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&RQWHQWYV

2EHUEDQN *URXS 2YHUYLHZ

JHWWHU IURP WKH &KDLUPDQ RI WKH ODQDJHPHQW %RDUG
&RUSRUDWH *RYHUQDQFH 5HSRUW IRU WKH *URXS
,QYHVWRU 5HODWLRQV

&RPSOLDQFH

*URXS ODQDJHPHQW 5HSRUW

1RQ ILQDQFLDO ,QIRUPDWLRQ IRU WKH *URXS

BHIJPHQW 5HSRUW

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

6WDWHPHQW E\ WKH ODQDJHPHQW %RDUG RI 2EHUEDQN $*
5HSRUW RI WKH 6XSHUYLVRU\ %RDUG

BHUYLFH ,QIRUPDWLRQ



2EHUEDQN *URXS 2



2EHUEDQN *URXS 2YHUYLHZ

,QFRPH VWDWHPHQW LQ KP &KDQJH
1HW LQWHUHVW LQFRPH

&KDUJHV IRU ORVVHVY RQ ORDQV DQG DGYDQFHV

1HW IHH DQG FRPPLVVLRQ LQFRPH

$GPLQLVWUDWLYH H[SHQVHYV

3URILW IRU WKH \HDU EHIRUH WD]

3URILW IRU WKH \HDU DIWHU WD]

%DODQFH VKHHW LQ KP &KDQJH
7RWDO DVVHWYV

/IRDQV DQG DGYDQFHV WR EXVWRPHUYV

3ULPDU\ IXQGV

WKHUHRI VHFXULWLVHG OLDELOLWLHY LQFO
VXERUGLQDWHG FDSLWDO

6KDUHKROGHUV!I HTXLW\
EXVWRPHU IXQGY XQGHU PDQDJHPHQW

5HIJXODWRU\ FDSLWDO LQ KP &KDQJH
&RPPRQ HTXLW\ WLHU FDSLWDO

7LHU FDSLWDO

2ZQ IXQGV

&RPPRQ HTXLW\ WLHU FDSLWDO UDWLR SSW
7LHU FDSLWDO UDWLR SSWwW
7TRWDO FDSLWDO UDWLR SSW
SHUIRUPDQFH LQGLFDWRUYV &KDQJH
ILTXLGLW\ FRYHUDJH UDWLR SSW
I1HW VWDEOH IXQGLQJ UDWLR SSW
/IHYHUDJH UDWLR SSW
SLVN HDUQLQJ UDWLR SSW
1RQ SHUIRUPLQJ ORDQV UDWLR SSW
,PSDLUPHQW UDWLR SSW
&RVW LQFRPH UDWLR SSW
5HWXUQ RQ HTXLW\ EHIRUH WD] SSW
5HWXUQ RQ HTXLW\ DIWHU WD|[ SSW
SHVRXUFHV &KDQJH

$YHUDJH QXPEHU RI VWDII ZHLJKWHG
I1XPEHU RI EUDQFKHYV



2EHUEDQN *URXS 2YHUYLHZ

2EHUEDQN!V VKDUHV NH\ ILJXUHV
1XPEHU RI RUGLQDU\ QR SDU VKDUHV
+LJK RUGLQDU\ VKDUHV LQ K

/JRZ RUGLQDU\ VKDUHV LQ K

&ORVH RUGLQDU\ VKDUHV LQ K
ODUNHW FDSLWDOLVDWLRQ LQ KP
)56 HDUQLQJV SHU VKDUH LQ K
'LYLGHQG SHU VKDUH LQ K

3 (UDWLR RUGLQDU\ VKDUHV

7KH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG ZLOO SURSRVH WR H $QQXDO
IRU WKH ILQDQFLDO \HDU



/JHWWHU IURP WKH &
ODQDJHPHQW %RDUC






/IHWWHU IURP WKH &KDLUPDQ RI WKH ODQDJHPHQW %RDUG

'HDU 5HDGHUV 'HDU 6KDUHKROGHUYV

7KH \HDU ZLOO EH WKH WKLUG VXFFHVVLYH \HDU RI UHFHVVLRC
WKH HFRQRP\ SHUIRUPHG PXFK EHWWHU LQ 2EHUEDQN!V PDUNHWYV
7KH PXFK ORZHU LQWHUHVW UDWHY DUH VWDUWLQJ WR EH KDYH
LQFRPH LV VOLIJKWO\ ORZHU WKH WUHQG KDV DOVR ERRVWHG FL
ILQDOO\ RYHUFRPH WKH UHFHVVLRQ LQ

‘H ZHUH RSWLPLVWLF DERXW WKH IXWXUH GHYHORSPHQW RI EXVLC(
HYHQ VXUSDVVHG 2XU RSHUDWLQJ DFWLYLWLHVY GHYHORSHG H]
HDUQLQJV

2YHUDOO WKH ILQDQFLDO \HDU zZDV H[FHOOHQW 'HVSLWH GHFOL
LQYHVWPHQWY RXU SURILW EHIRUH WD[ LQFUHDVHG DJDLQ ERO
FRPPLVVLRQ LQFRPH DQ H[FHOOHQW ULVN UHVXOW DQG VOLJKWO
FRPSDUDWLYH ILIJIXUHV UHIHU WR WKH SHULRG WR

SREXVW JURZWK LQ OHQGLQJ YROXPH LQFUHDVH WR (85 EL
'"HPDQG IRU ORDQV IURP ERWK EXVLQHVVHYVY DQG SULYDWH LQGLYL
ZKLOH OHQGLQJ YROXPHV LQFUHDVHG \HDU RQ \HDU E\ (85
OHQGLQJ YROXPH URVH E\ WR (85 ELOOLRQ 1HW LOQWHUEL

LQWHUHVW UDWHYVY DQG GHFUHDVHG E\ WR (85 PLOOLRQ

([FHOOHQW ULVN PDQDJHPHQW 13/ UDWLR

'H DUH SURXG RI RXU YHU\ KHDOWK\ DQG EURDGO\ GLYHUVLILHG

I[URP (85 PLOOLRQ WR (85 PLOOLRQ 7KH 13/ UDWLR LPSUF
ZKLFK SXWV XV ZHOO DKHDG RI PDQ\ RI RXU SHHUV

3ULPDU\ IXQGY DW QHZ UHFRUG OHYHO YROXPH LQFUHDVHG W
(YHQ PRUH LPSRUWDQW WKDQ JURZWK LQ OHQGLQJ DUH SULPDU\ |
EXVLQHVV 3ULPDU\ IXQGY DJDLQ LQFUHDVHG PRUH VWURQJO\ WKI
JDLQ RI (85 ELOOLRQ WR (85 ELOOLRQ SULPDU\ IXQGV ZH
YROXPHV RQ VHFXULWLHYV DFFRXQWY WKH YROXPH RI FXVWRPHU L
(85 ELOOLRQ

([FHOOHQW VHUYLFHV EXVLQHVYV LQFUHDVH LQ IHH DQG FRPP
2XU 3ULYDWH %DQNLQJ GLYLVLRQ LV D PDMRU SOD\HU RQ WKH PDL
FRPPLVVLRQ LQFRPH IURP WKH VHFXULWLHYVY EXVLQHVV URVH E\
IURP SD\PHQW VHUYLFHV SHUIRUPHG UREXVWO\ DJDLQ ULVLQJ
SHUIRUPDQFH RI LQFRPH IURP IHHVY DQG FRPPLVVLRQV LQ WKH EDC

1HW SURILW EHIRUH WD[ EURNH D QHZ UHFRUG DW (85 PLOOLR
,Q WRWDO QHW SURILW IRU WKH \HDU EHIRUH WD[ LQFUHDVHG E\
WR (85 PLOOLRQ DQG QHW SURILW IRU WKH \HDU DIWHU WD[ LV



/IHWWHU IURP WKH &KDLUPDQ RI WKH ODQDJHPHQW %RDUG

6KDUHKROGHUV HTXLW\ URVH D IXUWKHU WR (85 ELOOLRQ
$W D WLHU FDSLWDO UDWLR RI DQG D WRWDO FDSLWDO UDWLF
XQLYHUVDO EDQNV LQ (XURSH 7KLV VWURQJ HTXLW\ EDVH ZLOO P
JURZWK WUDMHFWRU\ 7KH #%$$ UDWLQJ ZH UHFHLYHG IURP 6WDQG
EHDULQJ FDSDFLW\ VWDELOLW\ DQG FUHGLWZRUWKLQHVYV

+LJKHU GLYLGHQGY DUH WKH JRDO
%DVHG RQ WKH H[FHOOHQW UHVXOWY WKH ODQDJHPHQW %RDUG |
$QQXDO *HQHUDO OHHWLQJ WR UDLVH WKH GLYLGHQG WR (85 S

6XVWDLQDELOLW\

2EHUEDQN LV ILUPO\ FRPPLWWHG WR WKH JRDO RI WKH 3DULV $Jl
RXU FOLPDWH VWUDWHJI\ DLPV IRU WKH GHFDUERQLVDWLRQ RI WI
PHDVXUDEOH WDUJHWY IRU WKH SHULRG XS WR IRU RXU WKU
UHVLGHQWLDO PRUWJDJHYVY DQG EXVLQHVYV ORDQV 7KH FRUUHVSR(
WHUPV LQ WKH &RPPHUFLDO 5HDO (VWDWH VHJPHQW DUH QRZ OL
DVVHW FODVV RI EXVLQHVY ORDQV D VSHFLILF VXSSRUW FRQFHSW

‘H DUH SURXG RI RXU HI[FHOOHQW VXVWDLQDELOLW\ UDWLQJV ,6¢
DPRQJ WKH EHVW EDQNV RXW RI DURXQG UHJLRQDO EDQNV WK
06&, (6* #$%% JOREDO UDWLQJ SXWV 2EHUEDQN LQ WKH VDPH OHD
ZHUH LQFOXGHG LQ WKH 9-1,; 6 XVWDLQDELOLW\ ,QGH[ RI WKH 9LH(

2YHUDOO WKH \HDU ZDV DQ H[FHOOHQW RQH IRU 2EHUEDQN

,Q 0D\ ZH SUHVHQWHG RXU 6WUDWHJ\ WR WKH $QQXDO *HQHI
HPSOR\HHV LQ DOO PDUNHWYV 7KLV VWUDWHJ\ VHWYV WKH FRXUVH

, ORRN IRUZDUG WR WKH QH[W ILYH \HDUV ZLWK FRQILGHQFH DV .
LV GRLQJ EHWWHU WKDQ HYHU 2QH RI RXU VWUHQJWKYV LV WKH O
HPSOR\HH UHSUHVHQWDWLYHYVY :H DOO ZRUN WRJHWKHU WR DFKLH

+RZHYHU LW LV DERYH DOO WKH WUXVW DQG WKH OR\DOW\ RI F
XQGHUSLQ RXU VXFFHVV DQG HQVXUH RXU LQGHSHQGHQFH

, KRSH \RX ZLOO FRQWLQXH WR DFFRPSDQ\ XV RQ RXU MRXUQH\

ILQ] ODUFK

&(2 )UDQ] *DVVHOVEHUJHU
&KDLUPDQ RI WKH ODQDJHPHQW %RDUG



&S&RUSRUDWH *RYHUQ
IRU WKH *URXS



&RUSRUDWH *RYHUQDQFH 5HSRUW

3UHDPEOH

$V D OLVWHG FRPSDQ\ ZLWK VXEVLGLDULHV 2EHUEDQN PXVW S
FRQVROLGDWHG EDVLV h E $XVWULDQ %XVLQHVV &RGH $V WKI
OLVWHG VXEVLGLDULHV WKH UXOHV Rl WKH $XVWULDQ )LQDQFLDC
WKH UHTXLUHG UHSRUWLQJ LV OLPLWHG WR WKH LQIRUPDWLRQ
FRPSDQLHV LQFOXGHG LQ WKH FRQVROLGDWLRQ L H LQIRUPDWL
ERDUGY DQG DQ\ VXSHUYLVRU\ ERDUGVY RQ PHDVXUHV WR SURPR
GLYHUVLW\ SROLF\ LQ SODFH DW WKHVH FRPSDQLHV 7KH LQIRUPEL
VHEWLRQV RI WKH &RUSRUDWH *RYHUQDQFH 5HSRUW 7KH UHSRU
$XVWULDQ )LQDQFLDO 5HSRUWLQJ DQG $XGLWLQJ &RPPLWWHH $)
JRYHUQDQFH UHSRUWYV

&RUSRUDWH *RYHUQDQFH
7KH FRPPRQO\ DSSOLHG QDWLRQDO DQG LQWHUQDWLRQDO VWD
JXDUDQWHH WKH ORQJ WHUP DQG VXVWDLQDEOH FUHDWLRQ RI DC
WKH LQWHUHVWY Rl DOO VWDNHKROGHUV LQYROYHG

7KLV REMHFWLYH RI DFKLHYLQJ ORQJ WHUP DQG VXVWDLQDEOH F
WKHUHIRUH WKH HVWDEOLVKPHQW RI HIIHFWLYH FRUSRUDWH JRY|
,Q LWV LQWHUQDO FRUSRUDWH JRYHUQDQFH SUEREGSOHYH\2ERIU
(XURSHDQ %DQNLQJ RRWKRUHWOD@»IRYHUQDQFH DQG IURP WKH U
&RGH Rl &RUSRUDWH *RYHUQDQFH -—&*.

$XVWULDQ &RGH RI 4RUSRUDWH *RYHUQDQFH &RPSOLDQFH 6WDW
$V D OLVWHG FRPSDQ\ 2EHUEDQN LV FRPPLWWHG WR WKH $XVWL
DPHQGHG 7KH &RGH RI &RUSRUDWH *RYHUQDQFH LV DYDLODEOH
Z22Z REHUEDQN DW DQG VHUYHV DV YDOXDEOH JXLGDQFH IRU GH
6XSHUYLVRU\ %RDUG RI 2EHUEDQN LVVXHG LWV ILUVW VWDWHPHQ\
(YHU VLQFH WKH UHVSHFWLYH YDOLG YHUVLRQ RI WKH $XVWULDQ
LPSOHPHQWLQJ WKH UHOHYDQW UXOHV RU JLYLQJ H[SODQDWLRQ
UHYLHZHG DQG FRQILUPHG DW WKH ILUVW PHHWLQJ RI WKH 6XSHU

2EHUEDQN!V UHDVRQV IRU QRQ FRPSOLDQFH ZLWK FHUWDLQ & 5XO
7KH $XVWULDQ &RGH Rl &RUSRUDWH *RYHUQDQFH -&*. UHTXLUHYV
FRPSOLDQFH ZLWK & 5XOHV FRPSO\ RU H[SODLQ FOHBQQH[SHHFL
2EHUEDQN HQVXUHG FRPSOLDQFH ZLWK WKH &RGH E\ JLYLQJ H[SO
WKH UXOHV

5X0OH 2& DFFRXQW RI WKH KLVWRULFDOO\ HYROYHG VKDUHKROGF
6 XSHUYLVRU\ %RDUG LQFOXGH UHSUHVHQWDWLYHYV DSSRLQWHG |
ODUJHVW LQGLYLGXDO VKDUHKROGHUV 6LQFH WKHVH VKDUHKRO
%RDUG PHPEHUVY DOVR KROG ERDUG IXQFWLRQV DW RWKHU EDQNV
REOLJDWLRQV RI WKH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG HQV>
SURWHFWHG WR WKH IXOOHVW H[WHQW



&RUSRUDWH *RYHUQDQFH 5HSRUW

&RPSDQ\ LQIRUPDWLRQ RQ WKH LQWHUQHW

2EHUEDQN FRPSOLHV ZLWK WKH H[WHQVLYH ULJKWV WR LQIRUPD!
PDWHULDOV DQG UHSRUWYV RQ LWV ZHEVLWH

&RPSDQ\ LQIRUPDWLRQ RQ WKH L & BNHLUDHHWY

$XVWULDQ &RGH RI &RUSRUDWH ZRYHURQISREHOWH DRYHUQDQFH DW

2EHUEDQN $*!V VKDUHYV (777 REHUFDOQON DW|REHUEDQN DNV
6KDUHKROGHU 6WUXFWXUH (zz7Z REHUEDON DW DINWLRQDUVVW
JLQDQFLDO &DOHQGDU zzZ REHUEDQN DWIILQDQ]JNDOHQG
$QQXDO *HQHUDO OHHWLQJ lzz7Z REHUEDQN DW KOXSWYHUVDP

&RUSRUDWH *RYHUQDQFH
&RPSOLDQFH 6WDWHPHQW RI 2EHUEDQN $*

,QGHSHQGHQFH &ULWHULD

SHSRUW RI 2EHUEDQN $* RQ WKH $XVWULDQ &RGH RI

&RUSRUDWH *RYHUQDQFH ZZZ REHUEDQON DW FRUSRUDWF
3XEOLFDWLRQV SXUVXDQW WR h DQNLQJ $FW UHJDUGLQJ &RUS
*RYHUQDQFH DQG 5HPXQHUDWLRQ

, QWHUQDO 5XOHV RI 3URFHGXUH RI|2EHUEDQN $*
$UWLFOHV RI $VVRFLDWLRQ RI 2EHPEDQN $*
'LUHFWRUV 'HDOLQJV

.H\ 5DWLRV DQG 5HSRUWV Rl 2EHUHDQN $*

%XVLQHVV ILQDQFLDO DQG VXVWD|LQDELOLW\ UHSRUWYV

/JHWWHU WR VKDUHKROGHUV 277 REHUEDON DW NHQO]DKOH
6LQJOH HQWLW\ ILQDQFLDO VWDWH|PHQWYV

5HPXQHUDWLRQ SROLF\
SHPXQHUDWLRQ UHSRUW

$G KRF UHSRUWYV

Z27zZ REHUEDQN DW YHURHIIHQV
&RUSRUDWH QHZYV

&RPSRVLWLRQ DQG PRGH RI RSHUDWLRQ Rl WKH ODQDJHPHQW %RD
7KH ODQDJHPHQW %RDUG RI 2EHUEDQN $* FRQGXFWV WKH FRPS|
SULQFLSOHVY DQG REMHEWLYHV GHULYHG IURP WKH RYHUDOO EDC
SDUDPHWHUV GHILQHG E\ WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $
LQWHUHVWY DW VWDNH 7KH 6XSHUYLVRU\ %RDUG PRQLWRUV LPS
VXFFHVV LQ FRPSOLDQFH ZLWK WKH $UWLFOHV RI $VVRFLDWLR
ODQDJHPHQW %RDUG UHJXODUO\ UHSRUWV WR WKH 6XSHUYLVRU\
LQIRUPDWLRQ ODQDJHPHQW ERDUG IXQFWLRQV GLUHFWRUVKLS
IXQFWLRQV LQ IXOO\ FRQVROLGDWHG FRPSDQLHY DUH LQ PDQ\ FI
2EHUEDQN ODQDJHPHQW %RDUG RU E\ HPSOR\HHV RI 2EHUEDQN



&RUSRUDWH *RYHUQDQFH 5HSRUW

EXVLQHVY LQ WKH RSHUDWLRQDO VXEVLGLDULHY DUH VXEPLWWH (
DOVR FRYHUHG E\ WKH *URXS UXOHV RQ PRQH\ ODXQGHULQJ DQG F

OHPEHUV RI WKH ODQDJHPHQW %RDUG
,Q WKH UHSRUWLQJ \HDU WKH ODQDJHPHQW %RDUG RI 2EHUEDQN |

<HDU RI ELUWKWLDO (QG RI SHULRG RI RIILFH
DSSRLQWPHQW

YUDQ] *DVVHOVEHUJHU $SULO 0D\
'‘LUHFWRU )ORULDQ +DJHQDXHBHPEHU 1RYHPEHU
ODUWLQ 6HLWHU 2FWREHU 6HSWHPEHU
,VDEHOOD /HKQHU 0D\ $SULO
5RPDQD 7KLHP 2FWREHU 6HSWHPEHU

&(2 )UDQ] *DVVHOVEHUJHU

+DYLQJ REWDLQHG D GRFWRUDWH LQ ODZ IURP 3DULV /RGURQ 8Q]|
KLV FDUHHU DW 2EHUEDQN LQ 'KLOH ZRUNLQJ LQ KLV PDQDJ
6DO]JEXUJ KH FRPSOHWHG WKH 0%$ SURJUDPPH DW WKH ,QWHUC
 QWHUQDWLRQDO ([HFXWLYH 0%$ GHJUHH ,Q $SULO WKH 6
ODQDJHPHQW %RDUG RI 2EHUEDQN $* RQ 0D\ KH ZDV DSSRLQ
KH ZDV GHVLJQDWHG &KDLUPDQ RI WKH ODQDJHPHQW %RDUG Z
1RYHPEHU WKH *HUPDQ )HGHUDO 3UHVLGHQW DSSRLQWHG )U
JHGHUDO 5HSXEOLF RI *HUPDQ\ LQ 8SSHU $XVWULD

+H LV DOVR D PHPEHU RI WKH ODQDJHPHQW %RDUG DQG 9LFH 3U
9HUEDQG JVWHUUHLFKLVFKHU %DQNHQ XQG %DQNLHUV ,Q DGH
RUJDQLVDWLRQV )HGHUDWLRQ RI $XVWULDQ ,QGXVWULHV :LU
JHGHUDWLRQ RI ,QGXVWULHV ,QGXVWULHOOHQYHUHLQLJXQJ 2EF
5HVHDUFK -VWHUUHLFKLVFKH %DQNZLVVHQVFKDIWOLFKH *HVHOO\

6XSHUYLVRU\ ERDUG IXQFWLRQV DQG RWKHU IXQFWLRQV LQ QRQ *
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI /HQ]JLQJ $NWLHQJHVHOO\

&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG RI *DVWHLQHU %HUJEDKC
)XQFWLRQV LQ FRPSDQLHV LQFOXGHG LQ WKH FRQVROLGDWHG ILQ
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG Rl %79 9LHU /aQGHU %DQN ¢

OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %.6 %DQN $*
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI YRHVWDOSLQH $*

2EHUEDQN FRPSOLHV ZLWK DOO XSSHU OLPLWY WR ERDUG IXQFWLI
*RYHUQDQFH 6WRFN &RUSRUDWLRQ $FW DQG WKH %DQNLQJ $FW

YORULDQ +DJHQDXHU

$IWHU JUDGXDWLQJ IURP WKH 8QLYHUVLW\ RI 9LHQQD ZLWK D Gt
$GPLQLVWUDWLRQ KH VWDUWHG KLV FDUHHU DW 2EHUEDQN LQ
#)RUHLJQ 'HSDUWPHQWS$ ODWHU UHQDPHG %DQN 5HODWLRQV DQ
DXWKRULVHG VLJQDWRU\ 3URNXULVW IRU WKH HQWLUH EDQN
2UJDQLVDWLRQ 'HSDUWPHQW +H FRPSOHWHG WKH /,0$. *HQHUDO
/,0$. 0%$ 3URJUDPPH LQ



&RUSRUDWH *RYHUQDQFH 5HSRUW

,Q JORULDQ +DJHQDXHU ZDV DSSRLQWHG 0DQDJLQJ 'LUHFWR
%DQNHQ ,7 *PE+ ,Q KH UHWXUQHG WR 2EHUEDQN DV +HDG RI
,Q WKH 6XSHUYLVRU\ %RDUG DSSRLQWHG KLP WR WKH 0DQD

SUHVLGHQW RI #9HUHLQ GHU )JUGHUHU GHU 2— /DQGPXVHHQS$ $V\
BURYLQFH RI 8SSHU $XVWULD DV ZHOO DV Rl WKH /,0$. $XVWULDC
RI $XVWULDQ ,QGXVWULHV LQ 8SSHU $XVWULD

6XSHUYLVRU\ ERDUG PDQGDWHY DQG IXUWKHU IXQFWLRQV LQ QRQ
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI (QHUJLH $* 2EHUJVWHUU

&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG RI 9% QWHUWUDGLQJ $N\
OHPEHU RI WKH 8QLYHUVLW\ &RXQFLO RI WKH 8QLYHUVLW\ RI $UV
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %53 3RZHUWUDLQ ODQDJ|

JXQFWLRQV LQ FRPSDQLHV LQFOXGHG LQ WKH FRQVROLGDWHG ILQ
&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG RI %DQNHQ :RKQEDXED (

$GYLVRU\ &RXQFLO PHPEHU RI  %DQNHQ ,7 *PE+
9LFH &KDLUPDQ RI WKH $GYLVRU\ %RDUG RI 2ZEHUEDQN 6HUYLFH
&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG RI $/3(1/,1',6&+( *$5%$17,(

2EHUEDQN FRPSOLHV ZLWK DOO XSSHU OLPLWY WR ERDUG IXQFWLI
*RYHUQDQFH 6WRFN &RUSRUDWLRQ $FW DQG WKH %DQNLQJ $FW

obuwLQ 6HLWHU ODQDJHPHQW %RDUG OHPEHU

ODUWLQ O6HLWHU 0%$ KDV EHHQ ZLWK 2EHUEDQN VLQFH
$XVELOGXQJVDNDGHPLH 7UDLQLQJ $FDGHP\ KH ZRUNHG LQLWLD(
6DOJ]NDPPHUJXW %YUDQFK DW WKH WLPH DQG LQ WRRN RYHU D\
+H ZRUNHG LQ IXUWKHU SRVLWLRQV LQ 6DOHV DQG DW WKH 6DO]E.
SHILRQDO 'LYLVLRQ DQG DV MRLQW PDQDJHU RI WKH 2- 6¥Y%G 8SS
WKH FRPELQDWLRQ RI WKH 6DOJNDPPHUJXW DQG :HOV 5HJLRQDO
VLIQDWRU\ *HVDPWSURNXULVW DW WKH +HDG 2IILFH DQG ZRU!
'"HFHPEHU XQWLO 'HFHPEHU JURP WR KH FRPSOHW
%XVLQHVV 6FKRRO JUDGXDWLQJ ZLWK D ODVWHU!V "HJUHH LQ ¢
6 XSHUYLVRU\ %RDUG DSSRLQWHG KLP WR WKH ODQDJHPHQW %RDU

6XSHUYLVRU\ ERDUG IXQFWLRQV DQG RWKHU IXQFWLRQV LQ QRQ *
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG Rl :%VWHQURW :RKQXQJVZ
EHVFKUSBQNWHU +DIWXQJ

)XQFWLRQV LQ FRPSDQLHYV LQFOXGHG LQ WKH FRQVROLGDWHG ILQ
1RQH

2EHUEDQN FRPSOLHV ZLWK DOO XSSHU OLPLWV WR ERDUG IXQFWLI

*RYHUQDQFH 6WRFN &RUSRUDWLRQ $FW DQG WKH %DQNLQJ $FW

,VDEHOOD /HKQHU ODQDJHPHQW %RDUG OHPEHU

. VDEHOOD /HKQHU VWXGLHG HFRQRPLFV DW WKH -RKDQQHV .HSOH
MRLQHG 2EHUEDQN LQ DQG ZRUNHG LQ WKH FHQWUDO 6HFU
$GYHUWLVLQJ 35 DQG 1HZ OHGLD $IWHU ILYH \HDUV VKH WRRN
OHGLD ,Q WKLV SRVLWLRQ VKH VLJQLILFDQWO\ H[SDQGHG DQG G
EHFDPH 'HSXW\ +HDG RI 5HWDLO %DQNLQJ ,Q VKH DVVXPHG
2UJDQLVDWLRQDO 'HYHORSPHQW 'LJLWDOLVDWLRQ ,7 :KLOH ZR



&RUSRUDWH *RYHUQDQFH 5HSRUW

ODQDJHPHQW 0%$ #1HZ % XVLQHVV 'HYHORSPHQW LQ WKH 'LJLWDO
6FKRRO (IIHFWLYH 0D\ WKH 6XSHUYLVRU\ %RDUG DSSRLQWH!
$* 6KH LV DOVR &KDLUZRPDQ RI WKH /,0%$. $OXPQL &OXE

6XSHUYLVRU\ ERDUG IXQFWLRQV DQG RWKHU IXQFWLRQV LQ QRQ *
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 36$%$ 3D\PHQW 6HUYLFHV ¢

)XQFWLRQV LQ FRPSDQLHV LQFOXGHG LQ WKH FRQVROLGDWHG ILQ
9LFH &KDLUZRPDQ RI WKH 6XSHUYLVRU\ %RDUG Rl %DQNHQ ,7 *I

$GYLVRU\ &RXQFLO PHPEHU RI %DQNHQ ,7 *PE+
&KDLUPDQ RI WKH $GYLVRU\ %RDUG RI 2EHUEDQN 6HUYLFH *PE+

2EHUEDQN FRPSOLHV ZLWK DOO XSSHU OLPLWV WR ERDUG IXQFWLI
*RYHUQDQFH B6WRFN &RUSRUDWLRQ $FW DQG WKH %DQNLQJ $FW

SRPDQD 7KLHP ODQDJHPHQW %RDUG OHPEHU

SRPDQD 7KLHP MRLQHG 2EHUEDQN LQ DIWHU VWXG\LQJ ODZ D\
EDQNLQJ EXVLQHVV IURP WKH JURXQG XS DQG ZRUNHG YHU\ VXFF
PRUH WKDQ \HDUV EHIRUH EHLQJ DSSRLQWHG KHDG RI 3ULYDW
GHYRWHG KHU DWWHQWLRQ WR OHYHUDJLQJ VIQHUJLHV IURP FRUSE
D QHZ VWDQGDUG LQ WKLV ILHOG -XVW WZR \HDUV ODWHU VKH

GLYLVLRQ ZKHUH VKH WRRN RYHU UHVSRQVLELOLW\ IRU 5HWDLC
DSSRLQWHG KHDG RI WKH FHQWUDO 5HWDLO %DQNLQJ GHSDUWPHC
*HQHUDO %DQNLQJ GHSDUWPHQW ([SDQGLQJ WKH VFRSH RI WKLV

#IJHQHUDO EDQNLQJ DGYLVRU ZLWKLQ WKH EDQN (IITHFWLYH 2FV
WR WKH ODQDJHPHQW %RDUG RI 2EHUEDQN $* 3DUDOOHO WR KHU
WKH /,0$. ODVWHU V SURJUDPPH DQG JUDGXDWHG ZLWK DQ ([HFXW
HOHFWLYH VXEMHFW 6WUDWHJLF ODQDJHPHQW DQG &RUSRUDWH (C

ORGH Rl RSHUDWLRQ Rl WKH ODQDJHPHQW %RDUG

,Q LWV ZRUN WKH ODQDJHPHQW %RDUG KDV WKH REOLJDWLRQ WHR
RSWLPDOO\ DFKLHYH WKH VXVWDLQDEOH YDOXH FUHDWLRQ VHW R
RI DOO LQYROYHG VWDNHKROGHUV 7KH PRGH Rl RSHUDWLRQ RI

IUDPHZRUN DQG WKH $UWLFOHV Rl $VVRFLDWLRQ LQ DGGLWLRQ W
5XOHV RI 3URFHGXUH Rl WKH ODQDJHPHQW %RDUG &RRSHUDWLR
UHJXODU ODQDJHPHQW %RDUG PHHWLQJV XVXDOO\ KHOG ZHHNO\

5HVROXWLRQV DUH XVXDOO\ UHDFKHG XQDQLPRXVO\ HYHQ WKRXJk
HDFK LQGLYLGXDO PHPEHU RI WKH ODQDJHPHQW %RDUG ,Q WKH F
LV FXVWRPDU\ WR LQIRUP WKH 6XSHUYLVRU\ %RDUG QR ODWHU WK
XQGHU WKH $UWLFOHV RI $VVRFLDWLRQ WKH ODZ RU WKH ,QWHUC
RI WKH 6XSHUYLVRU\ %RDUG

$GGLWLRQDOO\ WKH LQGLYLGXDO PHPEHUV RI WKH ODQDJHPHQ
PDQDJHPHQW OHYHO RI WKH EDQN ZKLFK PXVW UHSRUW WR WKH
LQWHUQDO UHSRUWLQJ GXWLHV
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&EXUUHQW ODQDJHPHQW %RDUG 5HPLWYV VWDWXV RQ

ODQDJHPHQW %RDUG NGPEBUHPHQW %RDUG D&FPEHU ODQDIJHPHQW %RDUG 0ODGIPEGBUHPHQW %RDUG OHPEHU
S5RPDQD 7KLHP ODUWLQ 6HLWHU JUbQ] *DVVHOVEHUJHU)ORULDQ +DJHQDXHU ,VDEHOOD /HKQHU

ODUNHW ODUNHW ODUNHW %DFN 2IILFH %DFN 21ILFH
*HQHUDO % XVLQHVV 3ROLF\
,QWHUQDO $XGLW
&RPSOLDQFH
%XVLQHVYVY DQG 6HUYLFH '"HSDUWPHQWYV

*%$ *HQHUDO %DQNL@J) &RUSRUDWH ,QWHBOPXWHIR@BBABVRXUFHYV '65 'DWD *RYHUQDQFH256X6WUDMWRIUWWF 2UJDQLVDWLRQD
JLQDQFH 5HSRUWLQJ 'HYHORSPHQW 'LJLWDOLVDWLRQ

3%0 3ULYDWH %DQNLQJ3I5($VVHIDNV XU\ 58& $FFRXQWYV

&RQ\V,BROHD (VWDWH 6D HB3 &HFPXUDW\6BIQELFHY DQG 3U
ODQDJHPHQW

&RVW ODQDJIJHPHQW

2EHUEDQN /HDVLQJ *PE+ .50 &UHGLW ODQDIJHPHEWUEDQN 6HUYLFH *PE+

5,6 6WUDWHJLF 5LVN ODQDINREQW *PE +

6(. 6HFUHWDULDW &RPPXQLFDWLRQ

5HILRQDO 'LYLVLRQV

/LQ] 1IRUWK 6DO]EXUJ ,QQYLHUWHO %DFN 2IILFH $XVWULD

/ILQ] BRXWK 9LHQQD 8SSHU $XVWULD 6RXWK6DFN 21ILFH *HUPDQ\

IRZHU $XVWULD %X UJHHUPDQGE 6 R XW K *HUPDQ\ &HQWUDO %DFN 2IILFH & HFK 5HSXEOLF

*HUPDQ\ 6RXWKZHVW 60ORYDNLD &]HFK 5HSXEOLF %DFN 21ILFH +XQJDU\
+XQJDU\ %DFN 2IILFH 60RYDNLD

VXEVLGLDU\ RI 2EHUEDQN
LQYHVWHH RI 2EHUEDQN $*
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&RPSRVLWLRQ DQG PRGH RI RSHUDWLRQ RI WKH 6XSHUYLVRU\ %RD

OHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG

1XPEHU DQG W\SH RI DOO DGGLWLRQDO IXQFWLRQV FRPSO\ ZLWK
UHVSHFW WR DOO PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG ,Q DFFRI
SRVLWLRQV DQG VLPLODU IXQFWLRQV LQ $XVWULDQ DQG LQWHUQT

<HDU RI ELUWK ,Q

L
Rl SHULRG RI

&KDLUSHUVRQV
$QGUHDV .IQLJ &KDLUPDQ 0D\ $*0
OHPEHU Rl WKH 6XSHUYLVRU\ %RDUG Rl %79 9LHU /aQGHU %DQN $*

ODUWLQ =DKOEUXFNQHU 9LFH &KDLUPDQ 0D\ $*0

6KDUHKROGHU UHSUHVHQWDWLYHV

+DQQHV %RJIQHU 0D\ $*0
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %.6 %DQN $*

OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %79 9LHU /aQGHU %DQN $*
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3%$/),1*(5 $*

*HUKDUG % XUWVFKHU 0D\ $*0
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %.6 %DQN $*

$OLQD &]HUQ\ 0D\ $*0
%DUEDUD /HLWO 6WDXGLQJHU 0D\ $*0
ODULD 7KHUHVLD 1LVV 0D\ $*0
*UHJRU 3LOJUDP 0D\ $*0
ODUWKD .ORLEP%OOHU 0D\ $*0

OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %79 9LHU /eQGHU %DQN $*

ILNRODXV -XKijV] 0D\ $*0
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI %79 9LHU /eQGHU %DQN $*
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+RQRUDU\ SUHVLGHQW IRU OLIH
+HUPDQQVW®IHD 0D\

SHSUHVHQWDWLYHV RI WKH :RUNV &RXQFLO

'ROI1JDQJ 3LVIEKNVW KFBBIHOHJDWHG -DQXDU\ &KDLU RI WKH &HQ
6XVDQQHIPUWNWGHOHIDWHG 0D\ 2EHUEDQN %DGHQ EHL :LHQ
$OH[DQGUD ILtUNMBMQEHOHJIDWHG ODUFK &HQWUDO :RUNV &RXQ
(OIULHGH I+tYVWRWEBOHJDWHG 0D\ 2EHUEDQN :HOV

6YHQ tHUVYYW GHOHJDWHG -DQXDU\ 2EHUEDQN 6DO]JEXUJ 5HJLI

6WDWH &RPPLVVLRQHUYV
$QIJHOLND 6FKOTYJHO 6WDWH RIRPPWYYHRQINIXVBISRLQWHDBSSRLQWE

&KULVWLOEZ WM XWDWH &BBBRVYQMRHGIHIIHFWLYH $XJIJXVW

&ULWHULD IRU WKH DVVHVVPHQW RI WKH LQGHSHQGHQFH RI D PHP
,Q FRPSOLDQFH ZLWK 5XOH & RI WKH $XVWULDQ &RGH RI &RUSRL
WKH IROORZLQJ FULWHULD WR HQVXUH LWV PHPEHUV LQGHSHQG
Z2Z2Z REHUEDQN DW

( $ VXSHUYLVRU\ ERDUG PHPEHU VKDOO EH FRQVLGHUHG LQGHSHC
Rl WKH PDQDJHPHQW ERDUG RU DV VHQLRU PDQDJHPHQW VWDII
WKH SDVW WKUHH \HDUV $ SUHYLRXV PDQDJHPHQW ERDUG SRVL
ODFNLQJ LQGHSHQGHQFH DERYH DOO ZKHQ FRQVLGHULQJ DOO
&RUSRUDWLRQ $FW WKHUH LV QR GRXEW DV WR WKH LQGHSHQG|

( 7KH VXSHUYLVRU\ ERDUG PHPEHU VKDOO QRW PDLQWDLQ RU KD
UHODWLRQV ZLWK WKH FRPSDQ\ RU RQH RI LWV VXEVLGLDULHYV
WKH VXSHUYLVRU\ ERDUG 7KLV VKDOO DOVR DSSO\ WR UHODWL
VXSHUYLVRU\ ERDUG KDV D PDWHULDO HFRQRPLF LQWHUHVW
VXSHUYLVRU\ ERDUG SXUVXDQW WR / 5XOH GRHV QRW DXWRPEL
LQGHSHQGHQFH 7KH HVWDEOLVKPHQW RU H[LVWHQFH RI DJUHH
EDQNLQJ VKDOO QRW EH GHHPHG WR SUHMXGLFH D VXSHUYLVRU!'

( 7KH VXSHUYLVRU\ ERDUG PHPEHU VKDOO QRW KDYH DFWHG DV D
WKH DXGLWLQJ FRPSDQ\ RU KDYH ZRUNHG WKHUH DV DQ HPSOR\}

( 7KH VXSHUYLVRU\ ERDUG PHPEHU VKDOO QRW EH D PHPEHU RI W
ZKLFK D PHPEHU RI WKH PDQDJHPHQW ERDUG RI WKH FRPSDQ\ L
WZR FRPSDQLHVY DUH SDUW RI WKH VDPH JURXS RU DUH DVVRFLD

( 7KH VXSHUYLVRU\ ERDUG PHPEHU VKDOO QRW EH FORVHO\ UHC
SDUHQWY XQFOHV DXQWV VLVWHUV QLHFHV QHSKHZV WR D
ZKR KROGV RQH RI WKH DIRUHPHQWLRQHG SRVLWLRQV

$00 PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RI 2ZEHUEDQN HOHFWHC
WKHLU LQGHSHQGHQFH LQ DFFRUGDQFH ZLWK WKHVH FULWHULD
HIFHSWLRQ RI *HUKDUG %XUWVFKHUN RG@ D X\ tbXNK/26P@HIU $% DIDQGS # C
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%RJIJQHU 8&%$ DOO PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG HOHF\
VKDUHKROGHUV ZLWK D VWDNH RI PRUH WKDQ QRU UHSUHVHQ'
$XVWULDQ &RGH Rl &RUSRUDWH *RYHUQDQFH 2XWVLGH WKH VFRE
QR EXVLQHVV UHODWLRQVKLSV ZLWK VXEVLGLDULHV RU LQGLYLG X
MHRSDUGL]H WKH EDQN V LQGHSHQGHQFH

,Q DGGLWLRQ WR WKH LQGHSHQGHQFH FULWHULD LQ WKH PHDQ
*RYHUQDQFH WKH %DQNLQJ $FW DOVR VSHFLILHV PRUH UHVWU
UHSUHVHQWDWLYHV RQ WKH VXSHUYLVRU\ ERDUG DQG RQ FHUWDL
6XSHUYLVRU\ %RDUG PXVW LQFOXGH DW OHDVW WZR VKDUHKROC
FULWHULD SXUVXDQW WR h D D %DQNLQJ $FW 7KH GLIIHU]
FRPPLWWHHY GHILQHG LQ WKH UHVSHFWLYH OHJDO SURYLVLRQV C
FRPPLWWHHV 7KH SOHQDU\ VXSHUYLVRU\ ERDUG KDV EHHQ IX0O)
\HDU VLQFH LW HQWHUHG LQWR IRUFH 7KH FROOHFWLYH VXLWDEI
DOVR FRQILUPHG LQ WKH UHSRUWLQJ \HDU

ORGH RI RSHUDWLRQ RI WKH 6XSHUYLVRU\ %RDUG
6LQFH WKH $QQXDO *HQHUDO OHHWLQJ RI 0D\ WKH 6XSHUY
VKDUHKROGHU UHSUHVHQWDWLYHY DQG ILYH UF > UHVHQWDWLYHYV

7KH 6XSHUYLVRU\ %RDUG KHOG IRXU UH. DW ZKLFK LW LSH WIKRH
FRQWURO IXQFWLRQV VHH DOVR 5HSRUW RI WKH 6XSHUYLVRU\ %R

1RQH RI WKH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG IDLOHG WR \
PHHWLQJV RI WKH 6XSHUYLVRU\ %RDUG 5XOH & $XVWULDQ &RGH

7KH 6XSHUYLVRU\ %RDUG PRQLWRUV KRZ WKH ODQDJHPHQW %RI
EXVLQHVYV DQG ULVN VWUDWHJI\ ZLWK WKH ODQDJHPHQW %RDUG P|
DFFRXQWLQJ ULVN PDQDJHPHQW LQWHUQDO DXGLW DQG WKH LQ)
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY PRQLWRUV WKH LQGHS
GHILQHV $QQXDO *HQHUDO OHHWLQJ DJHQGD LWHPV UHJDUGLQJ W
6XSHUYLVRU\ %RDUG PHPEHUV GLVFXVVHV DQG GHFLGHV MRLQV
SURSRVDOV IRU UHVROXWLRQV IRU DOO RWKHU LWHPV RI WKH I
FRQIRUPV WR WKH ODZ DQG LV EHLQJ FRPSOLHG ZLWK GHILQHYV
%RDUG PHPEHUV GUDZV XS D FRKHUHQW DQG HDV\ WR XQGHUVW
ODQDJHPHQW %RDUG DQG LV UHVSRQVLEOH IRU WKH DSSRLQWPH(«
DQG IRU PDQ\ RWKHU PDWWHUV 7KH LQGLYLGXDO LW 3URSHU F
%RDUG DQG Rl WKH 6XSHUYLVRU\ %RDUG DV ZHOO DV WKH FROOHF
LWV FRPPLWWHHY DUH FRQGXFWHG RQ WKH EDVLV RI WKH EDQN!V
LQ WKH UHSRUWPHHWLQJY RI WKH 1RPLQDWLRQ\ DQG DWHHVKE
PHHWLQJ Rl WKH SOHQDU\ 6XSH LVRU\ %RDUG KHOG LQ ODUFK

$SDUW IURP ORRNLQJ DW WKH LQGLYLGXDO PHPEHUV RI WKH 6XSt
SHUVRQDO TXDOLILFDWLRQ LQGHSHQGHQFH DQG DQ\ SRWHQWLDO
DVVHVVHV WKH FROOHFWLYH VXLWDELOLW\ RI WKH SOHQDU\ 6XSt
FRPSRVLWLRQ DJH DQG GLYHUVLW\ 7KH VWULFW UXOHV Rl WKH §
KRZ WR GHDO ZLWK SRWHQWLDO FRQIOLFWV RI ODUFK VWKKDV E
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6 XSHUYLVRU\ %RDUG DOVR URI WKH PHAHEGKMKHRVXQOWERQVW&RP
FRQILUPHG WKHLU HOLJLELOLW\ XQGHU WKH )LW 3URSHU UXOHYV
5HO\LQJ RQ WKH H[WHQVLYH PDWHULDOV DYDLODEOH DQG ZLWHK
6 XSHUYLVRU\ %RDUG DOVR VHOI HYDOXDWHG LWV DFWLYLWLHV SX
*RYHUQDQFH -&*. DW WKH VDPH PHHWLQJ

7TUDQVDFWLRQV UHTXLULQJ FRQVHQW / 5XOH DQG & 5XOH -&*.
,Q WKHUHSRUWLQJ \HDU WKH 6XSHUYLVRU\ %9RDUG GLG QRW DSSU
h $XVWULDQ 6WRFN &RUSRUDWLRQ $FW $NW*

&RPPLWWHHYV VHW XS E\ WKH 6XSHUYLVRU\ %RDUG

7R DFFRPSOLVK LWV PDQ\ WDVNV WKH 6XSHUYLVRU\ %RDUG HVW
LQFOXGH WKH UHOHYDQW H[SHUWYV IURP WKH 6XSHUYLVRU\ %RDU
$VVRFLDWLRQ RU WKH ,QWHUQDO 5XOHV RI 3URFHGXUH

'LWK WKH REMHFWLYH RI LPSURMH 6§ XRSSHIUOWRRQPWAR KDV VHBREXS EI
"RUNLQJ &RPPLWWHH D &UHGLW &RPPLWWHH D 5LVN &RPPLWW
&RPPLWWHH DQG D 5HPXQHUDWLRQ &RPPLWWHH DQG D 6XVWDL
FRPPLWWHHY DUH VHOHFWHG E\ WKH SOHQDU\ 6XSHUYLVRU\ %RD
DQG DUH VXSBS\OWMRHQUWH&LUHG QXPEHU RI PHPEHUV IURP WKH VWD
7KH $XGLW &RPPLWWHH WKH 5LVN &RPPLWWHH WKH 5HPXQHUDWL
HDFK FRQVLVW RI IRXU VKDUHKROGHU UHSUHVHQWDWLYHV WKH ¢
IRPLQDWLRQV &RPPLWWHH DUH HDFK PDGH XS RI WKUHH VKDUHK!
DUH UHSUHVHQWHG RQ WKH FRPPLWWHHY LQ DFFRUGDQFH ZLWK O

$XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH H[HFXWHV LWV GXWLHV XQGHU h D R

LQFOXGH

( ORQLWRULQJ WKH DFFRXQWLQJ SURFHVV SUHVHQWLQJ UHFRP]
UHOLDELOLW\

( ORQLWRULQJ WKH HIIHFWLYHQHVV RI WKH EDQN V LQWHUQDO FR
PDQDJHPHQW V\VWHP

( ORQLWRULQJ WKH DXGLW RI WKH VLQJOH HQWLW\ DQG FRQVROL
ILQGLQJV DQG FRQFOXVLRQV LQ UHSRUWV WKDW WKH RYHUVLJI
SXUVXDQW WR h $XGLWRU 6XSHUYLVRU\ $FW $3$*

( 5HYLHZLQJ DQG PRQLWRULQJ WKH LQGHSHQGHQFH RI WKH DXC
VWDWHPHQWY HVSHFLDOO\ ZLWK UHVSHFW WR WKH DGGLWLRQ
$UWLFOH RI 5HJXODWLRQ (8 1R DQG h D $XVWULDQ

( GHSRUWLQJ WKH ILQGLQJV RI WKH DXGLW RI WKH ILQDQFLDO VW
KRZ WKH DXGLW Rl WKH ILQDQFLDO VWDWHPHQWY FRQWULEXWH
RQ WKH UROH SOD\HG E\ WKH $XGLW &RPPLWWHH LQ WKLV FRQW

( 7KH DXGLW RI WKH ILQDQFLDO VWDWHPHQWY DQG WKH SUHSD!
SURSRVDO IRU WKH GLVWULEXWLRQ RI SURILWY WKH PDQDJHI
JRYHUQDQFH UHSRUW DV ZHOO DV UHSRUWLQJ WKH DXGLW ILQG

( ,1] DSSOLFDEOH WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO
FRQVROLGDWHG FRUSRUDWH JRYHUQDQFH UHSRUW DQG UHSRUYV
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( &DUU\LQJ RXW WKH SURFHGXUH IRU WKH VHOHFWLRQ RI WKH D>
VWDWHPHQWY WDNLQJ LQWR FRQVLGHUDWLRQ WKH DSSURSULD
EH DSSRLQWHG E\ WKH 6XSHUYLVRU\ %RDUG IRU WKH DXGLW
VWDWHPHQWY SXUVXDQW WR $UWLFOH 5HIXODWLRQ (8 1R

7KH $XGLW &RPPLWWHH PHW WZLFH LQ WKH UHSRUWLQJ \HDU 7Kl
DXGLWRU DQG WKH 6WDWH &RPPLVVLRQHU DQG RU WKH 'HSXW\ 6W
7KH DXGLWRU SUHVHQWHG WKH ILQGLQJV RI WKH DXGLW FRQGXF
GHILQHG LQ WKH DXGLW FRQWUDFW UHJDUGLQJ WKH HFRQRPLF
VWDWHPHQWY DQG WKH ULVN VLWXDWLRQ RI WKH EDQN WR WKF
6XSHUYLVRU\ %RDUG 7KH &KDLU SUHVHQWHG WKH ILQGLQJV WR W
OHQJWK GLUHFWO\ ZLWK WKH DXGLWRUV

7KH UHVXOWVY Rl WKH ZRUN SHUIRUPHG E\ WKH $XGLW &RPPLWWHF
QH[W SOHQDU\ PHHWLQJ

7KH $XGLW &RPPLWWHH GHFLGHG WR SURSRVH WR WKH 6XSHUYLV
$XGLW :LUWVFKDIWVSUY%IXQJV *PE+ 9LHQQD EH UHQHZHG WR \
FRQVROLGDWHG ILQDQFLDOLgDNOQMHRH DWW IRU WKH

,Q DFFRUGDQFH ZLWK 5XOH RI WKH $XVWULDQ &RGH RI &RUSR
WDVNHG ZLWK UHYLHZLQJ WKH IXQFWLRQLQJ Rl WKH ULVN PDQDJH
7KH FRUUHVSRQGLQJ UHSRUW ZLOO EH GLVFXVVHG DW WKH QH[W |
5XOH RI WKH $XVWULDQ &RGH Rl &RUSRUDWH *RYHUQDQFH WKL)\

OHPE *HUKDUG %XUWVFKHU &KDLUPDQ $QGUHDV .YQLJ 9LFH &
HISHUW $0LQD &JHUQ\ GHSXW\ ILQDQFLDO H[SHUW :ROIJDQJ 3L\

$SDUW IURP &KDKDPDBQ% ODUWKD .OPIER$O0QAD &]HUQ\ DOVR KL
NQRZOHGJH DQG SUDFWLFDO H[SHULHQFH LQ EDQNLQJ ILQDQFH
6XSHUYLVRU\ %RDUG PHHWLQJ LQ 0D\ ODUWKD .ORLEPY%OOHL
DSSRLQWHG DV ILQDQFLDO H[SHUWV ZLWKLQ WKH PHDQLQJ RI h L
$00 PHPEHUV RI WKH &RPPLWWHH PHHW WKH LQGHSHQGHQFH FUL\

"RUNLQJ &RPPLWWHH

7KH :RUNLQJ &RPPLWWHH LV QRW D FRPPLWWHH UHTXLUHG E\ ODZ
GHFLVLRQV RQ FHUWDLQ PDWWHUV ZKLFK ZKLOH UHVHUYHG IRL
H[FOXVLYH DXWKRULW\ RI WKH SOHQDU\ PHHWLQJ RI WKH 6XSHUY
&RPPLWWHH 7KHVH PDWWHUY LQFOXGH LQ SDUWLFXODU WKH

VLIQLILFDQW VL]I]H DQG WKH DFTXLVLWLRQ VDOH RU HQFXPEUDQF
WKUHVKROG DPRXQWV ZKLFK DUH SUHFLVHO\ VSHFLILHG LQ WKH &
WKH 6XSHUYLVRU\ %RDUG DV ZHOO DV GHFLVLRQV LQ XUJHQW PD
RI WKH $UWLFOHV RI $VVRFLDWLRQ DV ZHOO DV RI WKH ,QWHUQD
"RUNLQJ &RPPLWWHH H[HUFLVHV LWV GHFLVLRQ PDNLQJ SRZHUV L
SDVVLQJ UHVROXWLRQV LQ ZULWLQJ DQG LQ DGGLWLRQ WR WKH

KDV WKH ULJKW WR UHTXHVW LQIRUPDWLRQ IURP WKH ODQDJHPHQ'
,Q WKH UHSRUWLQJ \HDU WKH :RUNLQJ &RPPLWWHKH BERXRBSURNWG KR
GHFLGHG E\ WKH :RUNLQJ &RPPLWWHH DUH VXEVHTXHQWO\ UHSRU
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PHHWLQJ RI WKH 6XSHUYLVRU\ %RDUG 2EHUEDQN UHOLHV RQ W
&RPPLWWHH IRU DOO GHFLVLRQV WKDW PXVW EH UHDFKHG LQ ZUL)

OHPE OHPEHUYV %DUEDUD /HLWO 6WDXGLQJHU &KDLUZRPDQ $
%XUWVFKHU :ROIJDQJ 3LVFKLQJHU 6XVDQQH %UDXQ

&UHGLW &RPPLWWHH

7KH &UHGLW &RPPLWWHH LV QRW D FRPPLWWHH UHTXLUHG E\ ODZ
$SSURYDO RI WKH &UHGLW &RPPLWWHH LV UHTXLUHG IRU DQ\ L
5HIXODWLRQ (8 &55 SURYLGHG WKH YROXPH H[FHHGV WK
%RDUG DV ZHOO DV IRU WKH H[HFXWLRQ RI WUDQVDFWLRQV ZLWk
R1 h %DQNLQJ $FW EXW RQO\ ZLWK UHJDUG WR WUDQVDFWLRQ"
UHVROXWLRQ RI WKH 6XSHUYLVRU\ %RDUG /DUJH H[SRVXUHV LQ W
WR WKH 6XSHUYLVRU\ %YRDUG DQG WKH &UHGLW &RPPLWWHH IRU D
,Q DFFRUGDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV RI WKH $UW
SURFHGXUH RI WKH 6XSHUYLVRU\ %RDUG WKH &UHGLW &RPPLWWF
PDWWHUV UHTXLULQJ SURPSW GHFLVLRQV E\ SDVVLQJ UHVROXWLR
LQ SUHSDUDWLRQ RI VXFK GHFLVLRQYVY LW DOVR KDV WKH ULJKW
E\ WHOHSKRQWKH &UHGLW &RPPLWWHH DSSURYHG WLPH VHQVL\V
E\ WKH &UHGLW &RPPLWWHH DUH VXEVHTXHQWO\ UHSRUWHG DQG
WKH 6XSHUYLVRU\ %9RDUG

OHPEHUM NROXXXVQKDLUPDQ $OLQD &]HUQ\ 9LFH &KDLUZRPDQ
3LVFKLQJHU 6XVDQQH %UDXQ

S5LVN &RPPLWWHH

7KH 5LVN &4RPPLWWHH PXVW GHDO ZLWK WKH IROORZLQJ PDWWHUYV

( $GYLVLQJ WKH ODQDJHPHQW %RDUG ZLWK UHVSHFW WR WKH F>
VWUDWHJ\ Rl WKH FUHGLW LQVWLWXWLRQ

( ORQLWRULQJ LPSOHPHQWDWLRQ RI WKH ULVN VWUDWHJ\ LQ FRC
FROQWDLQPHQW RI ULVNV SXUVXDQW WR h E QRV WR FDSI

( SHYLHZLQJ WKH SULFLQJ SROLF\ IRU WKH VHUYLFHVY DQG SURGX
DGHTXDWHO\ WDNHV WKH EXVLQHVV PRGHO DQG ULVN VWUDWH
QHFHVVDU\ SUHVHQWLQJ D SODQ IRU UHPHGLDO PHDVXUHV

( 5SHIJDUGOHVV RI WKH WDVNV RI WKH 5HPXQHUDWLRQ &RPPLWWH'
LQWHUQDO UHPXQHUDWLRQ V\VWHP WDNH LQWR FRQVLGHUDWL
SURILWY UHDOLVDWLRQ

,Q WKH UHSRUWLQJ \HDU WKH &RPPLWWHH LQ FRPSOLDQFH ZL\
SUHVHQFH RI WKH VWDII PHPEHU UHVSRQVLEOH IRU WKH LQGHSHAQ
DQRG WKH 6WDWH &RPPLVVLRQHU RU KHU GHSXW\ DW WKLV PHHW
VWUDWHI\ RI 2ZEHUEDQN DQG RWKHU PDWWHUV UHTXLUHG E\ ODZ
ZDV LQIRUPHG LQ GHWDLO RI WKH WRSLFVY GLVFXVVHG

OHPEHUYOLQD &]HUQ\ &KDLUZRPDQ ODUWLQ =DKOEUXFEQBHYV 9L
%RJQHU :ROIJDQJ 3LVFKLQJHU 6XVDQQH %UDXQ
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$SDUW IURP &KDLUZRPDQ $0LQD &]HUX®D P DB QIIHMVY%® JEHWD EILLNRQ
QHFHVVDU\ H[SHULHQFH DQG H[SHUWLVH IRU PRQLWRULQJ LPSOHTF
E\ ODZ 7KH PDMRULW\ Rl WKH PHPEHUV Rl WKH 5LVN &RPPLWW
LQGHSHQGHQFH FULWHULD RI h G $XVWULDQ %DQNLQJ $FW

1RPLQDWLRQV &RPPLWWHH

7KH 1RPLQDWLRQV &RPPLWWHH SHUIRUPV WKH WDVNV DVVLJQHG V

( \WV WDVNV LQFOXGH ILQGLQJ FDQGLGDWHY WR ILOO YDFDQW S
UHOHYDQW SURSRVDOV WR WKH 6XSHUYLVRU\ %RDUG

( ,1] UHTXLUHG E\ WKH UHVSHFWLYH OHJDO IRUP Rl WKH FUHGLW |
%RDUG LQ SUHSDULQJ SURSRVDOV IRU WKH $QQXDO *HQHUDO Ol
WKH 6XSHUYLVRU\ %RDUG

( &RQVLGHULQJ ZLWKLQ WKH VFRSH RI LWV WDVNV SXUVXDQW WI
H[SHULHQFH RI DOO WKH PHPEHUV Rl WKH UHVSHFWLYH ERDUG Z
SUHSDULQJ MRE SURILOHV WKDW LQFOXGH D GHVFULSWLRQ RI \
VWDWLQJ WKH WLPH UHTXLUHPHQWYV IRU WKH MRE

( '"HILQLQJ ZLWKLQ WKH VFRSH RI LWV WDVNV SXUVXDQW WR D
JHQGHU RQ WKH ODQDJHPHQW %RDUG DQG RQ WKH 6XSHUYLVRL
DFKLHYH WKLV WDUJHW WKH WDUJHW UDWLR VWUDWHJ\ DQG
$UWLFOH F RI 5HIJXODWLRQ (8 1R

( (QVXULQJ ZLWKLQ WKH VEFRSH RI LWV WDVNV SXUVXDQW WR D
WKH ODQDJHPHQW %RDUG RU WKH 6XSHUYLVRU\ %RDUG QR LQG
GRPLQDWH WKRVH JRYHUQLQJ ERGLHV LQ D PDQQHU FRQWUDU\ V

( (YDOXDWLQJ LQ UHJXODU LQWHUYDOV EXW LQ DQ\ FDVH ZKHQ
DVVHVVPHQW WKH VWUXFWXUH VL]H FRPSRVLWLRQ DQG SHUI
6XSHUYLVRU\ %RDUG DQG LI QHFHVVDU\ SUHVHQWLQJ SURSRVI

( &RQGXFWLQJ DW UHJXODU LQWHUYDOV EXW LQ DQ\ FDVH DW Ol
DQG H[SHULHQFH RI WKH ODQDJHPHQW %RDUG PHPEHUV DQG RI
%RDUG DV ZHOO DV RI WKH UHVSHFWLYH JRYHUQLQJ ERG\ LQ
6XSHUYLVRU\ %RDUG

( 5GHYLHZLQJ WKH SROLF\ RI WKH ODQDJHPHQW %RDUG ZLWK UHV:!
VWDII DQG DVVLVWLQJ WKH 6XSHUYLVRU\ %RDUG LQ SUHSDULQJ

$PRQJ RWKHU WKLQJV WKH 1RPLQDWLRQV &RPPLWWHH GHILQHV V
LV UHVSRQVLEOH RI WKH UHODWLRQV EHWZHHQ WKH FRPSDQ\
VXEPLWY SURSRVDOV UHJDUGLQJ DSSRLOQWPHQWY WR PDQDJHPHQ
DGGUHVVLQJ VXFFHVVLRQ SODQQLQJ LVVXHYV

$W LWV UHJXODU PHHWIKM IRPOQODWKRQV &RPPLWWHH HYDOXDWHC
FDQGLGDWH SURILOHV IRU PHPEHUV RI WKH ODQDJHPHQW %RDUC(
GLYHUVLW\ SROLF\ DQG GLVFXVVHG WKH SURFHVV DQG WKH REM
$SDUW IURP DVVHVVLQJ WKH NQRZOHGJH VNLOOV DQG H[SHULHQF
Rl WKH PHPEHUV RI WKH 6XSHUYLVRU\ %YRDUG DV ZHOO DV RI WKt
PHHWLQJ DOVR UHYLHZHG DQG DVVHVVHG WKH IRUPDO LQGHSHQG
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ZHOO DV WKH H[LVWHQFH RI DQ\ SRWHQWLDO PDWHULDO FRQIOLF
%RDUG OHYHO

$W WKLV PHHWLQJ WKH 1RPLQDWLRQV &RPPLWWHH DOVR VXEPL)
*HQHUDO OHHMRILQUDLOOLQJ YDFDQFLHV RQ WKH 6XSHUYLVRU\ %RDU
WKH VXEVHTXHQW 6XSHUYLVRU\ %RDUG PHHWLQJ

$W DQ HIWUDRUGLQDU\ PHHWLQJ LQ 1RYHPEHU WKH 1RPLQDWL
WKH PDQGDWH RI ,VDEHOOD /HKQHU ZKLFK H[SLUHV LQ WKH VSUL
ODQDIJHPHQW %RDUG ,Q DGGLWLRQ ZULWWHQ GHVFULSWLRQV RI
ZHUH SUHSDUHG DQG VPDOO FKDQJHV ZHUH PDGH WR WKH 'LYH!
&RQIOLFW RI ,QWHUHVWY 3ROLF\

7KH WZR PHHWLQJY ZHUH KHOG ZLWK WKH SDUWLFLSDWLRQ RI WK
'"HSXW\ 6WDWH &RPPLVVLRQHU

OHPEHWWPEHUV %DUEDUD /HLWO 6WDXGLQJHU &KDLUZRPDQ $Q
-XKiVROIJDQJ 3LVFKLQJHU

7KHUH DUH QR VHSDUDWH LQGHSHQGHQFH FULWHULD GHILQHG L
&RPPLWWHH

SHPXQHUDWLRQ &RPPLWWHH

7TKH 5 HPXQHUDWLRQ &RPPLWWHH SHUIRUPV WKH WDVNV DVVLIQHG
WDVNV LQFOXGH DOO UHPXQHUDWLRQ UHODWHG UHVROXWLRQV W
FRQFHUQLQJ ULVN DQG ULVN PDQDJHPHQW DV ZHOO DV WKH PRQI
SUDFWLFHY DQG UHPXQHUDWLRQ UHODWHG LQFHQWLYH VWUXFW X

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH 6WRFN &RUSRUDW
6KDUHKROGHU S5LJKWV 'LUHFWLYH UHJDUGLQJ WKH UHPXQHUDWL
6XSHUYLVRU\ %RDUG WKH 5HPXQHUDWLRQ &RPPLWWHH PXVW C
ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG PHPEHUV EDVHG
SUHSDUH MRLQWO\ ZLWK WKH ODQDJHPHQW %RDUG D FOHDU FXW
LWV LPSOHPHQWDWLRQ 7KH FXUUHQW UHPXQHUDWLRQ SROLF\ DQ
ZHEVLWH KWWSV Z7Z7ZZ REHUEDQN DW NHQQ]JDKOHQ EHULFKWH

$GGLWLRQDOO\ LQ DFFRUGDQFH ZLWK h E $XVWULDQ %DQNLQJ
SHPXQHUDWLRQ &RPPLWWHH PXVW DOVR GHILQH WKH SULQFLSO
DSSOLFDEOH WR WKH UHPXQHUDWLRQ RI HPSOR\HHVY EHORZ WKH
LPSDFW RQ WKH EDQN V ULVN SURILOH DQG DOVR UHYLHZ WKHLU &

$W LWV UHJXODU PHHWLKH 3HPIQUWEHKOWLRQ &RPPLWWHH PRQLWRU
WKH SUDFWLFHY DSSOLHG DQG WKH UHPXQHUDWLRQ UHODWHG LQ
LWV UHODWHG $QQH]

%DVHG RQ WKH GRFXPHQWHG ORQJ WHUP REMHFWLYHV WKH &
FRPSRQHQWV Rl ODQDJHPHQW %RDUG PHPEHU UHPXKHINYWURREC
UHPXQHUDWLRQ FRPSRQHQWY IRU WKH LQGLYLGXDO PHPEHUV RI
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ZHUH GHWHUPLQHG EDVHG RQ WKH UHPXQHUDWLRQ SROLF\ DQ
LQ FOHDU DQG HDV\ WR XQGHUVWDQG ODQJXDJH LQ DFFRUGDQFH
WKH $QQXDO *HQHUD® ®HHNEIOQYKHG )XUWKHUPRUH WKH 5HPXQF
SROLF\ IRU WKH LQWHUQDO LGHQWLILFDWLRQ RI VR FDOOHG ULVN
*XLGHOLQHV RQ VRXQG UHPXQHUDWLRQ SROLFLHV FDQ EH LGHQWL

$W WKH RUGLQDU\ PHHWLQJ RI ODUFK DV ZHOO DV DW WKH F
&RPPLWWHH LQ 1RYHPEHU WKH VSHFLILF PHWULFV IRU WKH D
ODQDIJHPHQW %RDUG!V UHPXQHUDWLRQ DQG WKH UHVSHFWLYH ZHI
WDUJHW FRUULGRUV IRU WKH ODQDJHPHQWHY R DAMHE L\Q M O ULL® BE H RUW
QHZ JRDOV IRU WKH VWUDWHJ\ SHULRG IURP WR

'LWK UHJDUG WR WKH H[WHQVLRQ RI WKH PDQGDWH RI WKH 0DQ
5HPXQHUDWLRQ &RPPLWWHH GLVFXVVHG D QHZ VDODU\ DUUDQJHP!

%RWK PHHWLQJY ZHUH DWWHQGHG E\ WKH 6WDWH &RPPLVVLRQHU

OHPEHBQGUHDV .1QLJ &KDLUPDQ DQG 'HSXW\ Rl WKH 5HPXQHUDW
&KDLUPDQ DQG 5HP XQH U DWIKR @Y SCHRILVE P YAQRRODXR/O1JDQJ 3LVFKLQ

7KH &KDLUPDQ LV VXSSRUWHG E\ ORQJ WLPH PDQDJHUV ZLWK PDQ
$W WKH 6XSHUYLVRU\ %RDUG PHHWLQJ LQ 0D\ ODUWLQ =DKO
DEVHQFH $QGUHDV .fQLJ ZHUH DSSRLQWHG DV UHPXQHUDWLRQ H
$FW 7KH PDMRULW\ RI WKH FRPPLWWHH PHPEHUV LQFOXGLQJ WK
LQGHSHQGHQFH FULWHULD Rl h F $XVWULDQ %DQNLQJ $FW 7K
PHPEHUV KDYH H[SHUWLVH DQG SUDFWLFDO H[SHULHQFH LQ WKH I

6XVWDLQDELOLW\ &RPPLWWHH
7KH 6XVWDLQDELOLW\ &RPPLWWHH ZKLFK LV QRW D FRPPLWWHH U
PHHWV RQFH D \HDU

7KH &RPPLWWHH LV UHVSRQVLEOH IRU VXSSRUWLQJ WKH BXSHUYI
DQG GHYHORSPHQW RI WKH VXVWDLQDELOLW\ VWUDWHJ\ 7KH 6XV
RYHUVLJKW RI WKH WRSLF RI VXVWDLQDELOLW\ DQG DERYH DO
VWUDWHJI\ MRLQWO\ ZLWK WKH ODQDJHPHQW %RDUG 7KH &RPPLW
ZLWKLQ WKH PHDQLQJ RI h $XVWULDQ %DQNLQJ $FW

$W LWV UHJXODU PHHWLQJ LQ 1RYHPEHU WKH &RPPLWWHH GLVF}
VXVWDLQDELOLW\ VWUDWHJ\

OHPEHWWUWLQ =DKOEUXFNQHU &KDLUPDQ $OLQD &]JHUQ\ 9LFH
%RJQHU :ROIJDQJ 3LVFKLQJHU 6XVDQQH %UDXQ

OHDVXUHV IRU SURPRWLQJ ZRPHQ h F $XVWULDQ %XVLQHVV
$XVWULDQ %XVLQHVV &RGH
$W D VKDUH RI RI ZRPHQ LQ LWV ZRUNIRUFH WKH 2EHUEDQN

WKH GHYHORSPHQW RI ZRPHQ IRU HIHFXWLYH SRVLWLRQV
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ODQDJHPHQW SRVLWLRQV EHORZ ODQDJHPHQW %RDUG OHYHO

$V DW 'HFHPEHU WKH 2EHUEDQN *URXS LQFOXGLQJ 2EHUEDC
PDQDJHULDO SRVLWLRQV XS WR DQG LQFOXGLQJ WHDP OHDGHU (

ZRPHQ RU &KDQFH *HQGHU %DODQFH 1H[W *HQHUDW
ZLWK H[WHUQDO VXSSRUW KDV EHHQ LQ SODFH VLQFH DQG LC
SRVLWLRQV WR EH ILOOHG XQWLO 7R LQFUHDVH WKH SURSRUYV
IRU QHZ DQG UHSODFHPHQW DSSRLQWPHQWY LQ OLJKW RI WKH
ZRPHQ LQ PDQDJHPHQW SRVLWLRQV ZDV DGMXVWHG WR IRU W

QXPEHU RI VXSSRUWLYH PHDVXUHYVY +5 SURFHVVHV LQ UHFUXLWLQ
ZLWK D IRFXV RQ GLYHUVLW\ WKH 2EHUEDQN :RPHQ GHYHORSP
LQWHUQDO DQG HIWHUQDO FRPPXQLFDWLRQ DV ZHOO DV VSHFLILF
LQFOXGLQJ WKH EHUXIXQGIDPLOLH DXGLW ZLWK H[WHUQDO HYDC

PDUN XQWLO ZKLFK KDV EHHQ LQ SODFH VLQFH DQG WKH
EHHQ LQ RSHUDWLRQ VLQFH DXWXPQ WR HQDEOH HPSOR\HHV
SDUHQWDO OHDYH 6WDUWLQJ LQ WKH ,OQWHUJHQHUDWLRQDOC

WKDW IOH[LELOLW\ DQG ZRUN OLIH EDODQFH ZLOO EH DGGUHVVH

7DUJHW UDWLRYVY DQG LPSOHPHQWDWLRQ VWUDWHJ\

7KH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG RI 2EHU
LQFOXGHY PHDVXUHV WR SURPRWH ZRPHQ DQG LV UHJXODUO\ HYD

6WDWXV DV DW

*RYHUQLQJ ERG\ 1XPEHU RI1LXPEHU ROLQRULW\ UDWLR
ZRPHQ PHQ

ODQDIJHPHQW %RDUG

6 XSHUYLVRU\ %RDUG VKDUHKROGHU
UHSUHVHQWDWLYHYV

6 XSHUYLVRU\ %RDUG HPSOR\HH
UHSUHVHQWDWLYHYV

6 XSHUYLVRU\ %RDUG WRWDO DSSUR[LPDWHO\

ODQDIJHPHOQOW %RDUG OHPEHUV

$W SUHVHQW WKH ODQDJHPHQW %RDUG JRYHUQLQJ ERG\ KDV Wi
$V DSSRLQWPHQWY WR WKH ODQDJHPHQW %RDUG DUH WUDGLWLRC
WKH IRFXV LV RQ HQODUJLQJ WKH SRRO Rl WDOHQWHG ZRPHQ DW
*HQGHU %DODQFH 1H[W *HQHUDWLRQ SURJUDPPH WKH
QHWZRUNLQJ SURJUDPPH DQG WKH FRPSDQ\ ZLGH SRWHQWLDOV G
IRU IHPDOH SDUWLFLSDWLRQ LV VHW DW FRQWULEXWH VLJQLILF
PDQDJHUV
7KH WDUJHW GHILQHG WKH 1RPLQDWLRQV &RPPLWWHH IRU WKH
*HQHUDWLRQS$ LV ZRPHQ RQ WKH ODQDJHPHQW %RDUG )XUWHKk
FRPPLWWHG WR WKH WDUJHWYV IRU WKH ODQDJHPHQW %RDUG DQG
RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO R
XQGHUUHSUHVHQWHG JHQGHU IRU QRQ H[HFXWLYH ERDUG PHPE
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DOWHUQDWLYHO\ IRU DOO GLUHFWRUYV 6XSHUYLVRU\ %RDUG
WDUJHWYV ZHUH DFKLHYHG RU VXUSDVVHG :LWK D YLHZ WR VS
PDQDIJHPHQW ERDUG SRVLWLRQ DQG DOVR WR ILOOLQJ RSHQLQJ
UHFUXLWLQJ LQ VRPH LQVWDQFHY WKH 1RPLQDWLRQV &RPPLWWH
IRU ERDUG PHPEHUV UHVSRQVLEOH IRU VDOHYV DQG EDFN RIILFH
SRWHQWLDO FDQGLGDWHYV IURP ZLWKLQ WKH EDQN *LYLQJ SULRI
HTXDO D SULQFLSOH GHILQHG LQ WKH UHFUXLWLQJ SURFHVYVY DOV

6XSHUYLVRU\ %RDUG VKDUHKROGHU UHSUHVHQWDWLYHYV

KHQ ILOOLQJ SRVLWLRQV WKH &KDLU RI 2EHUEDQN!V 6XSHUYLV
VWULYH WR ILQG TXDOLILHG ZRPHQ WR ILOO YDFDQW 6XSHUYLVRU
VXSHUYLVRU\ ERDUGY VKRXOG KDYH D VKDUH RI DW OHDVW SHU
DW D VKDUH RI IRXU RXW RI WHQ VKDUHKROGHU UHSUHVHQWDWLY |

6XSHUYLVRU\ %RDUG HPSOR\HH UHSUHVHQWDWLYHV

$V DW '"HFHPEHU WKH HPSOR\HH UHSUHVHQWDWLYHV LQFOX
WKH UDWLR PDQGDWHG E\ ODZ ZKLFK VWLSXODWHV WKDW ZRPH
6XSHUYLVRU\ %RDUG ZLWK DW OHDVW SHUFHQW ZDV FRPSOLHG
WR WKH SOHQDU\ 6XSHUYLVRU\ %RDUG DQG ZLWK UHVSHFW WEF
UHSUHVHQWDWLYHY WDNHQ VHSDUDWHO\

'LYHUVLW\

7KH ODQDJHPHQW %RDUG RI 2EHUEDQN FXUUHQWO\ FRQVLVWYV RI
7TKUHH ODQDJHPHQW %RDUG PHPEHUV DUH LQ FKDUJH RI VDOHV D
XQLWV LQ 2EHUEDQN!V 'V ILYH FRXQWU\ PDUNHWY 7KH &(2 LV L
$FFRXQWLQJ &RQWUROOLQJ DV ZHOO DV +XPDQ 5HVRXUFHV WK
FKDUJH RI VDOHVY DUH UHVSRQVLEOH IRU VDOHV XQLWYV LQ OLQH
%DQNLQJ DQG 5HWDLO %DQNLQJ UHVSHFWLYHO\ 7ZR IXUWKHU PH
DOO EDFN RIILFH PDWWHUV DQG WKH UHOHYDQW GHSDUWPHQWYV
VKDUHKROGHU UHSUHVHQWDWLYHYV DQG VL[ PDOH VKDUHKROGHU |
HQVXULQJ D EURDG GLYHUVLILFDWLRQ RQ WKH %RDUG EDQNLQJ
DFFRUGDQFH ZLWK WKH VWUDWHILF JRDO RI SUHVHUYLQJ WKH 1
LQIOXHQFH RQ WKH 6XSHUYLVRU\ %RDUG

'LWK UHVSHFW WR WKH DJH RI 6XSHUYLVRU\ %RDUG PHPEHUV ZH
KLIJKO\ DSSUHFLDWHV WKH IDFW WKDW 6XSHUYLVRU\ %RDUG PHPE
ZKLFK HQVXUHV KLJK TXDOLW\ VXSHUYLVLRQ VHYHUDO HOHFWL]
HPSOR\HH UHSUHVHQWDWLYHV LQ WKH SDVW \HDUV KDYH UHVXO
%RDUG ZLWKRXW GHWUDFWLQJ IURP TXDOLW\ %HDULQJ LQ PLQG
RUNV &RXQFLO DOVR UHIUDLQV IURP GHOHJDWLQJ LQH[SHULHQF
VKDUHKROGHU UHSUHVHQWDWLYHY KDYH XQLYHUVLW\ GHJUHHV Z
WHFKQLFDO VSHFLDOLWLHVY 7KH RWKHU PHPEHUV RI WKH 6XSHI
HVSHFLDOO\ LQ WKH DUHD RI EDQNLQJ WR HQVXUH SURSHU VXSHL
ILYH HPSOR\HH UHSUHVHQWDWLYHYVY DUH RQ WKH 6XSHUYLVRU\ %R
FRPH IURP YDULRXV EXVLQHVV DUHDV RI WKH EDQN LQFOXGLQJ F
"RUNV &RXQFLO DQG DOVR HPSOR\HHV IURP VDOHV
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(YDOXDWLRQ RI FRPSOLDQFH ZLWK WKH & 5XOHV SXUVXDQW WR 5X
*RYHUQDQFH
,Q DFFRUGDQFH ZLWK & 5XOH RI WKH $XVWULDQ &RGH RI &RUS
FRPSOLDQFH ZLWK WKH & 5XOHV PXVW EH HYDOXDWHG H[WHUQDO(
DVVLIJQHG 'HORLWWH WKH WDVN Rl HYDOXDWLQJ 2EHUEDQN $*!V
DFFRUGDQFH ZLWK & 5XOH -&*. RQ WKH EDVLV Rl WKH &RUSRUI
DQG WR DVVHVV LI WKH FRPSOLDQFH VWDWHPHQW RI WKH 0DC
D WUXH YLHZ RI WKH LPSOHPHQWDWLRQ DQG FRPSOLDQFH ZLWK W

$XGLW DFWLYLWLHV

( SHYLHZ RI WKH H[SODQDWLRQV RI GHSDUWXUHV IURP WKH & 5XO0O|
5HSRUW RI WKH FRPSDQ\ IRU WKH ILQDQFLDO \HDU DQG
UHTXLUHPHQWYV RI -&*. 7KH UHYLHZ DQG H[DPLQDWLRQ Z
TXHVWLRQQDLUH SXEOLVKHG E\ WKH $XVWULDQ :RUNLQJ *URXS 1

( ., QWHUYLHZV RI SHUVRQV UHVSRQVLEOH

( &KHFNLQJ UDQGRP VDPSOHV RI UHOHYDQW GRFXPHQWY DQG UH
WKH ZHEVLWH KWWS Z727ZZ REHUEDQN DW ZLWK UHJDUG WR FRU

$XGLW ILQGLQJV

%DVHG RQ WKHVH DXGLW [JDAN)YREQHEJHIRRDWWRDGWEHYRWN KDW 2
WKDW WKH UHSRUWLQJ RI WKH FRPSDQ\ LQ WKH FRQVROLGDWHG
WUXH YLHZ RI LPSOHPHQWDWLRQ DQG FRPSOLDQFH ZLLWK WKH UHO

$V '"HORLWWH DOVR VHUYHG DV DXGLRMRWRH \MKID QIFQ D Q FLHDU VW
HQJDIJHPHQW GLG QRW LQFOXGH D UHYLHZ RI FRPSOLDQFH ZLWK &
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7KH QH[W DXGLW ZLOO EH FRQGXFWHG LQ WKH ILQDQFLDO \HDU
ILQ] ODUFK

ODQDJHPHQW %RDUG

)ubQ] *DVVHOVEHUJHBRPDQD 7KLHP ODUWLQ 6HLWHU
&KDLUPDQ RI WKH ODQDOHRHEWQW¥WR®»BOUG OBEREBMKHPHQW %RDUG OH

YORULDQ +DJHQDXHU ,VDEHOOD /HKQHU
ODQDJHPHQW %RDUG OBOBBMPHQW %RDUG OHPEHU



,QYHVWRU SHODWLR
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6KDUHVY DQG VKDUHKROGHU VWUXFWXUH

$XWRQRP\ DQG LQGHSHQGHQFH DUH KLJK SULRULWLHV IRU 2EHUETL
ULVN SROLF\ DQG VKDUHKROGHUV ZKR KDYH DQ LQWHUHVW LQ SU
VKDUHKROGHU RI 2ZEHUEDQN LV LQ D SRVLWLRQ WR DFTXLUH D C
VIQGLFDWH DJUHHPHQW EHWZHHQ %.6 DQG %79 IRU WKH SXUSR)
JXUWKHUPRUH HPSOR\HH VKDUH RZQHUVKLS LV DQ DGGLWLRQDO \

2EHUEDQN RUGLQDU\ VKDUHYV
2EHUEDQN!V RUGLQDU\ VKDUHV IKHIRKPHE!VVSHRQOROPDQFH ZDV

LQFOXGLQJ GLYLGHQGYVY 2EHUEDQN $*'V PDUNHW FDSLWDOLVDWLI
FRPSDUHG WR (85 PLOOLRQ DW WKH HQG RI WKH SUHFHGLQJ

2EHUEDQN!V VKDUHYV NH\ ILIJXUHV |
1XPEHU RI RUGLQDU\ QR SDU VKDUHYV

+LJK RUGLQDU\ VKDUHV LQ K

/IRZ RUGLQDU\ VKDUHV LQ K

&ORVH RUGLQDU\ VKDUH LQ K

ODUNHW FDSLWDOLVDWLRQ LQ KP

,)56 HDUQLQJV SHU VKDUH LQ K

'LYLGHQG SHU VKDUH LQ

3 ( UDWLR RUGLQDU\ VKDUHYV

7KH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG ZLOO SURSRVH WR WKH $QQXDO °
WKH ILQDQFLDO \HDU

6WHDGLO\ ULVLQJ YDOXH

2EHUEDQN!V RUGLQDU\ VKDUHV KDYH EHHQ OLVWHG RQ WKH 9LHQC
KDV EHHQ ULVLQJ VWHDGLO\ HYHU VLQFH 6KDUHKROGHUV ZKR DF
LQ DOO FDSLWDO LQFUHDVHY KDYH HDUQHG DQ DYHUDJH \LHOG R
DFFRXQW GLYLGHQG GLVWULEXWLRQV $W WKH WK $QQXDO *HC(
UHFRPPHQG WKH GLVWULEXWLRQ RI D GLYLGHQG RI (85 SHU H¢
WKH SUHFHGLQJ \HDU

2EHUEDQN!V JOREDO EDQN UDWLQJ DQG PRUWJIDJH EDFNHG FRYHU
6WDQGDUG 3RRU!V OHIW LWV UDWLQJ XQFKDQJHG LQ 7KH ED
VWDEOH RXWORRN 7KH KLJKHVW UDWLQJ RI #$%$%%$ ZLWK D VWDE
FRYHU SRRO 7KLV DJDLQ KLJKOLJKWV WKH VWDELOLW\ RI 2EHUED
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BKDUHKROGHUV Rl 2EHUEDQN DV DW 7RWDO
%79 9LHU /aQGHU %DQN $* ,QQVEUXFN
LQFO %79

%.6 %DQN $* .ODJHQIXUW
LQFO VXERUGLQDWLRQ V\QGLFDWH ZLWK %9*

* 06 +ROGLQJ $* :LHQ

(PSOR\HHV

&$%2 %HWHLOLJXQJVIJHVHOOVFKDIW P E + O9LHQQD
8QL&UHGLW %DQN $XVWULD $* 9LHQQD

JUHH IORDW

%79 %HWHLOLIJXQJVYHUZDOWXQJVIJHVHOOVFKDIW P E + %79 D FRIQQVROLGDWHC(
2EHUEDQN $*

'LH %HWHLOLJXQJVYHUZDOWXQJ *HVHOOVFK® I2¥ PUEDBQNA®* KROGV D VWDNH RI

7KH VKDUH FDSLWDO RI 2EHUED ®N GVQ®IWY LGHIGE LVPMWWRHG VKDUHV Z
9LHQQD 6WRFN ([FKDQJH XQGHU ,6,1 $7 7KH ODUJHV\
%HWHLOLJXQJVIJHVHOOVFKDIW P E + D VXEVLGLDU\ RRBQL&U
2EHUEDQN!V RUGLQDU\ VKDUHV LV KHOG E\ FRUSRUDWH LQYHVWR

,QYHVWRU 5HODWLRQV DQG &RPPXQLFDWLRQ

2EHUEDQN LQIRUPV VKDUHKROGHUV LQ GHWDLO DERXW LWV ILQDC
LQ LWV TXDUWHUO\ DQG DQQXDO UHSRUWYV 7KH ZHEVLWH ZZZ REF
7KH LQYLWDWLRQ WR WKH $QQXDO *HQHUDO OHHWLQJ FDOOV R(
PHPEHUV RI WKH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %]
GLVFORVHG E\ 2EHUEDQN WKURXJK WKH SRUWDO #ZZZ SUHVVHWH][
ILQDQFLDO WEMHWEDQN SXEOLVKHG RQH VXFK GLVFORVXUH

,QYHVWRU 5HODWLRQWHUQRW 6FKURWWHU
3KRQH H[W
JHUQRFWURWWHU#REHUEDQN DW
ZZZ REHUEDQN DW

JLQDQFLDO &DOHQGDU

3XEOLFDWLRQ RI WKH $QQXDO 5HSRUW
'DWH Rl UHFRUG IRU WK $QQXDO *HQHUDO OHHWLQJ

WK $QQXDO *HQHUDO OHHWLQJ RI 2EHUEDQN $*!V VKDUHKROGHU
(l GLYLGHQG GD\ GLYLGHQG IRU ILQDQFLDO \HDU
'LYLGHQG UHFRUG GDWH GLYLGHQG IRU ILQDQFLDO \HDU
'LYLGHQG SD\RXW GDWH GLYLGHQG IRU ILQDQFLDO \HDU

S3XEOLFDWLRQ RI TXDUWHUO\ UHSRUWYV
4
+ <

4 WR 4



,QYHVWRU 5HODWLRQV

WK $QQXDO *HQHUDO OHHWLQJ RI 2EHUEDQN RQ 0D\ 5HVR{

$*(1'$

,7(0  BHVROXWLRQ RQ WKH XVH RI WKH QHW SURILW IRU WKH ILQD
<(6 YRWHV 12 YRWHV $%67(17,216 YRW

$;&y$5HVROXWLRQ RQ WKH DSSURYDO RI WKH DFWLYLWLHV RI WKI
<(6 YRWHV 12 YRWHV $%67(17,216 YRW

$*(1'$ 5sSHVYROXWLRQ RQ WKH DSSURYDO RI WKH DFWLYLWLHV Rl WKI

,7(0  ILQDQFLDO \HDU
QLI <(6 YRWHV 12 YRWHV $%67(17,216
=DKOEUXFNQHU <(6 YRWHV 12 YRWHV $%67(17
%RJIJQHU < (6 YRWHV 12 YRWHV $%67(17,216
%XUWVFKHU <(6 YRWHV 12 YRWHV $%67(17,211
&JHUQ\ < (6 YRWHV 12 YRWHV $%67(17,216
/JHLWO 6WDXGLQJHU <(6 YRWHV 12 YRWHV $%6
YUDQ] 3HWHU OLWWHUEDXHU <(6 YRWHV 12 YR\
YRWHV
BLHUHU <(6 YRWHV 12 YRWHV $%67(17,216
3LOJUDP <(6 YRWHV 12 YRWHV $%67(17,216
BWRFNEDXHU <(6 YRWHV 12 YRWHV $%67(17,2:
BLVFKLQJHU <(6 YRWHV 12 YRWHV $%67(17,21¢
.ORLEP%“OOHU <(6 YRWHV 12 YRWHV $%67(17,2
%UDXQ <(6 YRWHV 12 YRWHV $%67(17,216
*UDEQHU <(6 YRWHV 12 YRWHV $%67(17,216
+fFKWHO <(6 YRWHV 12 YRWHV $%67(17,216

=HLVV <(6 YRWHV 12 YRWHV $%67(17,216



,QYHVWRU 5HODWLRQV

$*(1'$
,7(0  6XSHUYLVRU\ %RDUG HOHFWLRQV
$*(1'$
,7(0 D1LVV
<(6 YRWHV 12 YRWHV $%67(17,216
$*(1'$
,7(0 E-XKiV]
<(6 YRWHV 12 9RWHV $%67(17,216
$*(1'$ $SSRLQWPHQW RI WKH EDQN DXGLWRG IR UUWTEKXLILLH® @k LooDw \I
,7(0 ILQDQFLDO \HDU DSSRLQWPHQW RI WKH DXGLWRU RI WK
WKH ILQDQFLDO \HDU
<(6 YRWHV 12 YRWHV $%67(17,216 YRWH

$7*(((:)L'$$SSRLQWPHQW RI WKH EDQN DXGLWRU IRU WKH 5HJLRQDO 'L

<(6 YRWHV 12 YRWHV $%67(17,216 YRWHYV

$7*((3'$ 5HVROXWLRQ RQ WKH UHPXQHUDWLRQ UHSRUW

<(6 YRWHV 12 YRWHV $%67(17,216 Y R\



&RPSOLDQFH



&RPSOLDQFH

&RPSOLDQFH %DQNLQJ $FW
6LQFH 6HSWHPEHU EDQNV KDYH EHHQ XQGHU WKH REOLJD
SULQFLSOHV DQG SURFHGXUHV IRU GLVFRYHULQJ DQG PLWLJDYV
UHJXODWLRQV E\ ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG F
-DQXDU\ LW KDV EHHQ PDQGDWRU\ DQG RI H[WUHPH LPSRU\
HIITHFWLYH DQG LQGHSHQGHQW FRPSOLDQFH IXQFWLRQ ZLWK GL
FRPSOLDQFH IXQFWLRQ XQGHU WKH %DQNLQJ $FW
$FWLYLWLHV LQ WKH FRPSOLDQFH IXQFWLRQ XQGHU WKH %DQNL
LQIRUPDWLRQ VHUYLFH XQLW LV UHVSRQVLEOH IRU SURYLGLQJ X
EDVLV 5HYLVLRQ SURRI ZRUNIORZV DUH XVHG WR HYDOXDWH WKE
DQG WR IDFLOLWDWH SURFHVVLQJ E\ WKH FRPSHWHQW H[SHUW GH
7KH FRPSOLDQFH XQLW XQGHU WKH %DQNLQJ $FW ORRNHG DW
UHFRUGV ZHUH FODVVLILHG DV DSSOLFDEOH E\ WKH FRPSHWHQ
DVVHVVPHQW ZHUH SUHVHQWHG LQ WKH PRQWKO\ SURJUHV\
LPSOHPHQWDWLRQ RI Rl WKHVH PDWHULDO VWDQGDUGYV ZDV FRF

'LUHFWRUV GHDOLQJV

3HUVRQV ZLWK PDQDJHULDO UHVSRQVLELOLWLHY DW DQ LVVXHU L

QRWLI\ WKH LVVXHU DQG WKH )0$ RI HYHU\ WUDQVDFWLRQ FRQGXI

RU GHEW LQVWUXPHQWY RI WKH LVVXHU RU WR GHULYDWLYHV RU
ODUNHW $EXVH 5HIJXODWLRQ 0$5 7KH LVVXHU VKDOO VXEVH~

$UWLFOH 0$5 2EHUEDQN $* SXEOLVKHG VXFK UHSRUWYV LQ \

BHFXULWLHYV FRPSOLDQFH

&UHGLW LQVWLWXWLRQV DUH XQGHU WKH REOLJDWLRQ WR HQ
FRPPHQVXUDWH ZLWK WKHLU VWUXFWXUH DQG EXVLQHVV DFWLYL\
WKH SURSHU H[HFXWLRQ Rl LQYHVWPHQW VHUYLFHV DQG DQFLO
YLRODWLRQV RI VWDWXWRU\ SURYLVLRQV 2EHUEDQN XVHV D FRPS
TXLFNO\ DQG VSHFLILFDOO\ GHWHFWLQJ LQVWDQFHV RI PDOYHU\
PDQLSXODWLRQ DQG LQVLGHU GHDOLQJY DQG YLRODWLRQV RI
LQYHVWPHQW VHUYLFHV 2EHUEDQN HPSOR\HHV DUH REOLJHG WR
WKH $XVWULDQ 6HFXULWLHY 6XSHUYLVLRQ $FW 2EHUEDQN HPSOR
WKH VDQFWLRQV XQGHU DGPLQLVWUDWLYH ODZ FULPLQDO ODZ D
FRXUVHV LQFOXGH PDQGDWRU\ DQQXDO ZHE EDVHG WUDLQLQJ DV
FXUUHQW WRSLFV DQG IRU YDULRXV WDUJHW JURXSV EHLQJ KHOG

6WDUWLQJ RXW IURP DQ HYDOXDWLRQ RI WKH VHFXULWLHV FRP:
2EHUEDQN KDV FUHDWHG D ULVN EDVHG PRQLWRULQJ SURJUDPP
DFWLYLWLHYVY 7KH ULVN EDVHG PRQLWRULQJ DFWLYLWLHY GHILQH(
UHSRUWHG WR WKH UHVSRQVLEOH H[SHUW GHSDUWPHQWYV DQG WR

$QWL PRQH\ ODXQGHULQJ FRPSOLDQFH

2EHUEDQN LV DZDUH RI LWV UHVSRQVLELOLW\ IRU FRPSO\LQJ ZLW
PRQH\ ODXQGHULQJ DQG WHUURULVP ILQDQFLQJ DQG FRQVWDQW
DUHD



&RPSOLDQFH

$PRQJ RWKHU WKLQJV WKHVH LQFOXGH FRQGXFWLQJ DXWRPDW
WUDQVDFWLRQV GHWHUPLQLQJ DQG FKHFNLQJ HFRQRPLF EHQHILF
EDVHG FKHFNLQJ DQG XSGDWLQJ RI FXVWRPHU GDWD WR FRPSO\ 7
3(3 DQG VDQFWLRQV VWDWXV DV ZHOO DV SURYLGLQJ DGYLFH DQG
3ULRULWLHV IRU WKH \HDU ZHUH WKH IXUWKHU RSWLPLVDWL
FRQWUROOLQJ DV ZHOO DV WKH VDOHV EDVHG DQG FXVWRPHU RL
SURFHVVHV 6SHFLDO DWWHQWLRQ ZDV JLYHQ WR WKH FXUUHQW \
ZKLFK ZDV DOVR WKH VXEMHFW RI VSHFLDO PRQLWRULQJ DQG UHS
HPSOR\HHV LV HQVXUHG E\ LQ SHUVRQ WUDLQLQJ FRXUVHV URDC
VSHFLILF DQG PRGXODU ZHE EDVHG WUDLQLQJ FRXUVHV

&ORVH FRRSHUDWLRQ EHWZHHQ WKH LQWHUQDWLRQDO EUDQFKH)\
RIILFH LQ /LQ] RQ WKH RWKHU ZDV FRQWLQXH LQ 7KLV HQVXL
DQG SURFHGXUHV DW D KLJK OHYHO DQG LQ DFFRUGDQFH ZLWK VW

JUDXG SUHYHQWLRQ

,Q DFFRUGDQFH ZLWK 'HOHJDWHG 5HJXODWLRQ (8 2EHU|

SUHYHQWLRQ RI IUDXG LQ SD\PHQW VHUYLFHV 7KLV ,7 WRRO DXW

WKHQ FDUHIXOO\ UHYLHZHG 2QO\ DIWHU D SRVLWLYH RXWFRPH R

IXUWKHU SURFHVVLQJ ,Q WKH ILQDQFLDO \HDU WUDQVE

WRRO 21 WKHVH FDVHV UHTXLUHG FRQILUPDWLRQ DQG DSS
2EHUEDQN SUHYHQWHG D SRWHQWLDO ORVV GXH WR IUDXG RI

$QWL FRUUXSWLRQ

2EHUEDQN GRHV QRW WROHUDWH DQ\ YLRODWLRQV RI DQWL FRUL
VXFK FDVHV ,Q D VSHFLDO DQWL FRUUXSWLRQ SROLF\ ZDV
ODQDJHPHQW %RDUG 7KLV SROLF\ SURYLGHV D FOHDUO\ VWUXFW X
DQG UHJXODWLRQV DSSOLFDEOH WR GDWH LQFUHDVLQJ WUDQVS
PDWHULDO WRSLF 7KHUH ZHUH QR FRQILUPHG LQFLGHQWYV RI FRU!

6DQFWLRQV PDQDJHPHQW
2EHUEDQN!V VDQFWLRQV PDQDJHPHQW HQVXUHV WKDW WKH UHOH"
VXSSOHPHQWDU\ UHJXODWRU\ UHTXLUHPHQWY DUH FRPSOLHG ZLW
VLWXDWLRQ ZRUOGZLGH WKH WRSLF RI UHVWULFWLYH PHDVXUH\
,QWHUQDWLRQDO RUJDQLVDWLRQV DQG VWDWHV DERYH DOO WKH
H[LVWLQJ VDQFWLRQV UHJLPHV DQG LQWURGXFLQJ QHZ RQHYV

$V D KHDG RIILFH XQLW WKH 6DQFWLRQV WHDP LV MRLQWO\ UHYV
LQWHUQDWLRQDO PDUNHWYV IRU *URXS ZLGH LPSOHPHQWDWLRQ D
7R HQVXUH XQLIRUP VHFXULW\ VWDQGDUGY DV ZHOO DV FRQWLQX
IRU 2EHUEDQN V FXVWRPHUV DOO WUDQVDFWLRQV ZLWK VDQFWL
VDQFWLRQV DUH UHYLHZHG LQ GHWDLO $GGLWLRQDOO\ SHUVRQ
UHOHYDQW QDWLRQDO DQG LQWHUQDWLRQDO VDQFWLRQV OLVWYV
ZLWKLQ WKH SHUPLVVLEOH IUDPHZRUN RI DSSOLFDEOH VDQFWLRQ



*URXS ODQDJHPHQW

(FRQRPLF &RQGLWLRQV
*HQHUDO ,QIRUPDWLRQ
SHSRUWLQJ RQ ,QWDQJLEOH 5HVRXUFHYV
'"HYHORSPHQW RI %XVLQHVV DQG (FRQRP
2XWORRN

2ZQ VKDUHV

5SHVHDUFK 'HYHORSPHQW

ODWHULDO (YHQWYV

5LVN ODQDJHPHQW

QWHUQDO &RQWURO 6\VWHP

+XPDQ 5HVRXUFHV

1RQ ILQDQFLDO ,QIRUPDWLRQ IRU WKH *
'QIRUPDWLRQ SXUVXDQW WR h D %XVL



*URXS ODQDJHPHQW 5HSRUW

(FRQRP\ <HDU RI WUDGH WDULIIV

JHZ \HDUV LQ UHFHQW KLVWRU\ DUH OLNHO\ WR EH UHPHPEHUHG D
VHFRQG SUHVLGHQF\ ZDV PDUNHG E\ PDQ\ XQH[SHFWHG GLVUXSW
KDV EHHQ UHYLYHG ZLWK JUHDW LQWHQVLW\ E\ WKH 7UXPS DGPLQ
SUHVVXUH RQ RWKHU FRXQWULHYV ZDV WR SURYH WKH PRVW GHILC
#/LEHUDWLRQ 'D\$ E\ 'RQDOG 7UXPS ZDV WKH VWDUWLQJ VLIQDO
EHLQJ LPSRVHG RQ QDWLRQV ZLWK ZKLFK WKH 86 HQJDJHV LQ WULI
ILUVW SKDVH RQO\ WR EH UHGXFHG WR D PXWXDOO\ DFFHSWDEOH
XS WR KLV UHSXWDWLRQ DV D GHDOPDNHU

7KH 86 HFRQRP\ ZDV UREXVW LQ $W D JURZWK UDWH RI ,0)
DERYH WKH HXUR DUHD IRU H[DPSOH 7KH 86 V ODUJHVW SUREOHP
7TUXPS JHQHUDWHY DURXQG 86" ELOOLRQ PRQWKO\ I[URP FXVWRP

JRYHUQPHQW GHILFLW

(YHQ WKRXJK LQWHUQDWLRQDO WUDGH ZDV QHJDWLYHO\ DIIHFWH
JOREDO HFRQRP\ QRQHWKHOHVVY UHPDLQHG XQVFDWKHG ,W JUHZ
WKHUHIRUH DURXQG WKH VDPH OHYHO DV LQ WKH SUHFHGLQJ \HDL
7KH PDLQ GULYHUV RI JURZWK ZHUH WR EH IRXQG DJDLQ LQ $VLD
JUHZ PXFK IDVWHU WKDQ LQ WKH ZHVWHUQ KHPLVSKHUH $W [
QDWLRQV VKRZHG WKDW WKH\ DUH QRZ ZHOO HVWDEOLVKHG DV JO
7KH HXUR DUHD JUHZ E\ ,0) IRUHFDVW -DQXDU\ ZLWK WKH
FRXQWU\ 7KH IRUPHU GULYHU Rl HFRQRPLF JURZWK *HUPDQ\ VW
PRYLQJ DERYH ,0) IRUHFDVW -DQXDU\ $W JURZWK :,):
GLG QRW VLJQLILFDQWO\ RXWSHUIRUP QHLJKERXULQJ *HUPDQ\ 7K
3RODQG DQG 6SDLQ ZLWK JURZWK UDWHV RI RYHU DQG UHVS

DQG ,0) IRUHFDVW -DQXDU\

7KH RQJRLQJ ZDU LQ 8NUDLQH ZDV D QHJIDWLYH IDFWRU ZHLJKLC
HFRQRPLF FRQILGHQFH ZDV ERRVWHG E\ WKH DQQRXQFHPHQW RI
E\ WKH JRYHUQPHQW +RZHYHU DV WKH \HDU FDPH WR D FORVH
PHDVXUHV VWDUWHG WR JHW PRUH IUHTXHQW

,QIODWLRQ GHFOLQHV DFURVV WKH ERDUG
7KH WUHQG RI IDOOLQJ LQIODWLRQ UDWHV FRQWLQXHG LQ ,Q
(8 &RPPLVVLRQ -DQXDU\ +RZHYHU DV LQ SUHYLRXV \HDUV \
FRXQWU\

6ORYDNLD ZDV DW WKH WRS RI WKH OLVW ZLWK LQIODWLRQ DG
UHPDLQHG FRQVLVWHQWO\ LQ WKH WRS WKLUG DQG FORVHG WKH
HXUR DUHD RI

,Q 2EHUEDQN!V RWKHU PDUNHWY LQIODWLRQ UDQJHG IURP L
*HUPDQ\ KDG LQIODWLRQ XQGHU FRQWURO DW

, QWHUHVW UDWHV RQ GRZQWUHQG

7KH PDMRU FHQWUDO EDQNV WKH (&% DQG WKH )HG PD\ KDYH E
UDWH \HDU EXW WKHLU WUHQGV SRLQWHG LQ WKH VDPH GLUHF
LQWHUHVW UDWH FXWV LQ DQG UHGXFHG LWV NH\ LQWHUHVW
GHSRVLWV ZLWK WKH (&% ZDV WKHUHIRUH DW WKH HQG RI W



*URXS ODQDJHPHQW 5HSRUW

GHFUHDVLQJ LQIODWLRQ LQ WKH HXUR DUHD 7KH LQWHUHVW UDW
DURXQG RYHU WKH ORQJ WHUP ZDV

7KH 86 )HGHUDO 5HVHUYH HQWHUHG WKH SKDVH RI LQWHUHVW U
LOQWHUHVW UDWH FXW LQ TXLWH VRPH WLPH ZDV GHFLGHG LQ 6HS
LQ 2FWREHU DQG '"HFHPEHU 7KLV WUDQVODWHG LQWR WKH 86 )HG
DQG DW \HDU HQG "XULQJ WKH \HDU WKH 86 FHQWUDO EDC
86 SUHVLGHQW RQ WKH &KDLUPDQ RI WKH )HG -HURPH 3RZHOO 7
UDWH FXWV DQG DFFXVHG 3RZHOO RI DFWLQJ WRR VORZO\ DQG
GLVFXVVLRQV DERXW WKH LQGHSHQGHQFH RI FHQWUDO EDQNV LQ
,Q WKH &]HFK 5HSXEOLF NH\ OHQGLQJ UDWHV ZHUH ORZHUHG WZL
VWDUWLQJ RXW WKH \HDU DW 7KH &1% IHVNj QiURGQ- EDQND
FXWV XQWLO WKH PLGGOH RI WKH \HDU 7KH 01% ODJ\DU 1HP]HWL
WKH &]HFK 5HSXEOLF ,W OHIW WKH NH\ OHQGLQJ UDWHV XQFKDQJ

86 GROODU LQ IUHH IDOO

,Q WKH 86 GROODU UHFRUGHG RQH RI LWV ELJJHVW PRYHPHOQ\
E\ PRUH WKDQ DW WKH ORZHVW SRLQW WKH 86 GROODU VKRZH
UDWH GHYHORSPHQWY DQG XQSUHGLFWDEOH WUHQGVYV LQ LQWHUQ
PDUNHG LPSDFW

&DSLWDO PDUNHWY VOLJKW ULVH LQ LOQWHUHVW UDWHYV

$IWHU WKH \LHOG FXUYH QRUPDOLVHG LQWHUHVW UDWHV IRU ORC(

FRXUVH RI WKH \HDU 7KH \HDU HXUR VZDS LQWHUHVW UDWHYV L
DW WKH HQG RI WKH \HDU 7KH WRSLF RI ULVLQJ QDWLRQDO C
7KLV OHG WR D JHQHUDO ULVH DW WKH ORQJ HQG RI WKH \LH

ERQGYV URVH IURP DW WKH EHJLQQLQJ RI WKH \HDU WR D\

UDWHYV LQ WKH HXUR DUHD PRQWK (XULERU GHFUHDVHG IURP

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SXEOLVKHG
5SHSRUWLQJ 6WDQGDUGV ,)56 7KHVH FRQVROLGDWHG ILQDQFL
LQWHUQDWLRQDOO\ DFFHSWHG DFFRXQWLQJ VWDQGDUGYV UHSODFI
ODZ LQ DFFRUGDQFH ZLWK h D %DQNLQJ $FW DQG h D %XVLQHV



*URXS ODQDJHPHQW 5HSRUW

SHSRUWLQJ RQ LQWDQJLEOH UHVRXUFHYV

, QWDQJLEOH UHVRXUFHY DUH D PDWHULDO VRXUFH RI DGGHG YDO
DQG JURZWK HPSOR\HHV FRQWULEXWH WKHLU H[SHUWLVH H[SHU
7TKHVH DUH HVVHQWLDO FRPSRQHQWYV IRU WKH TXDOLW\ RI 2EHU
PRWLYDWHG HPSOR\HHVY DUH WKH NH\ WR GHYHORSLQJ LQQRYDWL
2EHUEDQN D FRPSHWLWLYH HGJH ORWLYDWHG HPSOR\HHV DOVR
FXOWXUH ZKLFK ERRVWYV 2EHUEDQN V DSSHDO DV DQ HPSOR\HU D¢

2EHUEDQN V FXVWRPHUY DUH DOVR DQ LPSRUWDQW LQWDQJLEOH
EDQNLQJ VHUYLFHVY DQG SURGXFWV XVHG E\ FXVWRPHUV 5HJXOD!
VHUYLFHY DQG SURGXFWV O6DWLVILHG FXVWRPHUV UHFRPPHQG ¢
SRVLWLYH LPDJH ZKLFK GUDZV WKH DWWHQWLRQ RI RWKHU FXV
EHFRPH QHZ FXVWRPHUVY 7KLV LOOXVWUDWHY WKH YDOXH RI ORC
HDUQLQJVY RYHU WKH ORQJ WHUP

6HIJPHQWDWLRQ

2EHUEDQN!V FXVWRPHU EXVLQHVV LV JURXSHG LQWR WKH VHJPH
%DQNLQJ )LQDQFLDO ODUNHWY DQG 2WKHU 7KBEUD Q FIKKRIQDBU 8 DWW
DV IROORZV BYDQYRKBY *HWRRBRK S5HSXEXRQBDUDQG 60ORYDNLD

*URXS RI FRQVROLGDWHG FRPSDQLHYV

,Q DGGLWLRQ WR 2EHUEDQN $* WKH JURXS R FRUFP\ORHEDWUHLD G F
DQG IRUHLJQ VXEVLGLDULHV &RPSDUHG WR '"HFHPEHU W
FKDQJHG DV IROORZV

6DOH RI 2EHUEDQN -HULFK ,PPRELOLHQOHDVLQJ *PE+ /LQ]
$FTXLVLWLRQ RI 2EHUEDQN -DVPLQVWUDYH ,PPRELOLHQOHD

7KLY GLG QRW UHVXOW LQ DQ\ PDWHULDO LPSDFWYV

$ OQOXPEHUVXIEEVLGLDUDMVRIFQGWHG FRPSDQLHV ZHUH QRW FRQVROL
WKHVH FRPSDQLHV RQ WKH ILQDQFLDO SRVLWLRQ ILQDQFLDO SH
LPSRUWDQFH

7TKH UHSRUWLQJ GDWH IRU WKH FRQVROLGDWHG ILQDQFLDO VW
VWDWHPHQWY IRU WKH OHDVLQJ FRPSDQLHV DFFRXQWHG IRU L
SUHSDUHG IRU WKH SHULRG HQGHG RQ 6HSWHPEHU WR IDFLOL\
ILQDQFLDO VWDWHPHQWY IRU WKH IXOO \HDU ODWHULDO WUDQVD
VXEJURXS LQ WKH IRXUWK TXDUWHU RI WKH UHSRUWLQJ \HDU ZHU|I



*URXS ODQDJHPHQW 5HSRUW

,QFRPH VWDWHPHQW LQ KP &KDQJH
1HW LQWHUHVW LQFRPH
/IRDQ ORVV SURYLVLRQV

,QFRPH IURP HQWLWLHYVY DFFRXQWHG IRU E\ WKH
HTXLW\ PHWKRG

1HW IHH DQG FRPPLVVLRQ LQFRPH
$GPLQLVWUDWLYH H[SHQVHYV
SURILW IRU WKH \HDU EHIRUH WD|
URILW IRU WKH \HDU DIWHU WD|

(IFHOOHQW HDUQLQJV IURP EXVLQHVYV RSHUDWLRQV

‘H ZHUH RSWLPLVWLF DERXW WKH IXWXUH GHYHORSPHQW RI EX
H[SHEFWDWLRQV ZHUH VXUSDVVHG 2SHUDWLQJ DFWLYLWLHV KDYH
UHFRUG HDUQLQJV

2YHUDOO WKH ILQDQFLDO \HDU GHYHORSHG YHU\ ZHOO 'HVSLWH
HTXLW\ LQYHVWPHQWY ZH DWWDLQHG D KLJKHU SURILW EHIRUH
FRPPLVVLRQ LQFRPH DQ H[FHOOHQW FRVW Rl ULVN SHUIRUPDQFF
FRPSDUDWLYH ILIXUHY UHIHU WR WKH SHULRG WR

SREXVW JURZWK LQ OHQGLQJ 9ROXPH LQFUHDVH WR (85 EL
'"HPDQG IRU ORDQV IURP ERWK EXVLQHVVHYV DQG SULYDWH LQGLYL!
ZKLOH OHQGLQJ YROXPHV LQFUHDVHG \HDU RQ \HDU E\ (85
OHQGLQJ URVH E\ WR (85 ELOOLRQ 1HW LQWHUHVW LQFRP

DQG GHFUHDVHG E\ WR (85 PLOOLRQ

([FHOOHQW ULVN PDQDJHPHQW 13/ UDWLR

'H DUH SURXG RI RXU YHU\ KHDOWK\ DQG EURDGO\ GLYHUVLILHG (

I[URP (85 PLOOLRQ WR (85 PLOOLRQ 7KH 13/ UDWLR LPSUF
ZKLFK SXWV XV ZHOO DKHDG RI PDQ\ RI RXU SHHUV

9ROXPH RI SULPDU\ IXQGY DW QHZ UHFRUG OHYHO ULVLQJ WR
(YHQ PRUH LPSRUWDQW WKDQ JURZWK LQ OHQGLQJ DUH SULPDU\ |
EXVLQHVV 3ULPDU\ IXQGV DJDLQ LQFUHDVHG PRUH VWURQJO\ WKI|
JDLQ RI (85 ELOOLRQ WR (85 ELOOLRQ SULPDU\ IXQGV ZH
YROXPHV RQ VHFXULWLHY DFFRXQWYV WKH YROXPH RI FXVWRPHU L
(85 ELOOLRQ

([FHOOHQW VHUYLFHV EXVLQHVYV LQFUHDVH LQ IHH DQG FRPP
2XU 3ULYDWH %DQNLQJ GLYLVLRQ LV D PDMRU SOD\HU RQ WKH PDL
FRPPLVVLRQ LQFRPH IURP WKH VHFXULWLHV EXVLQHVYV URVH E\
IURP SD\PHQW VHUYLFHV SHUIRUPHG UREXVWO\ DJDLQ ULVLQJ
SHUIRUPDQFH RI LQFRPH IURP IHHVY DQG FRPPLVVLRQV LQ WKH EDC
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1HW SURILW EHIRUH WD[ EURNH D QHZ UHFRUG DW (85 PLOOLR
,Q WRWDO QHW SURILW IRU WKH \HDU EHIRUH WD[ LQFUHDVHG E\
WR (85 PLOOLRQ DQG QHW SURILW IRU WKH \HDU DIWHU WD[ LV

6KDUHKROGHUV HTXLW\ URVH D IXUWKHU WR (85 ELOOLRQ
7TKH WLHU FDSLWDO UDWLR ZDV MXVW VK\ RI DQG WKH WRWDC(
DPRQJ WKH WRS SHUIRUPLQJ XQLYHUVDO EDQNV LQ (XURSH 7KH V

FRQWLQXH RQ RXU VXFFHVVIXO JURZWK WUDMHFWRUWWV 7TXUBWHSIE U B |
RI 2EHUEDQN V ULVN EHDULQJ FDSDFLW\ VWDELOLW\ DQG FUHGLW

+LJKHU GLYLGHQGY DUH WKH JRDO
%DVHG RQ WKH H[FHOOHQW UHVXOWY WKH ODQDJHPHQW %RDUG |
$QQXDO *HQHUDO OHHWLQJ WR UDLVH WKH GLYLGHQG WR (85 S

3URILW GLVWULEXWLRQ SURSRVDO

'LVWULEXWDEOH SURILW LV GHWHUPLQHG RQ WKH EDVLV RI WKH V
JURXS 2EHUEDQN $* 2EHUEDQN $*!'V QHWZDWR(E PRO OLRI) | SQW B E
DOORFDWLRQ RUOQB®ERQ WR UHVHUYHYV DQG LQFOXGLQ P MWK®LEBQR M ¥
QHW SURILW DYDLODEOH IRU GLVWUWIORKVRIOR Q6 YOEPNREK W FAGR VDS (18 R
*HQHUDO OHHWLQJ WKH ODQDJHPHQW %RDUG SURSHRWY HNO MIR E3OLWV W
$W RUGLQDU\ VKDUHV WKLV UHVXOWV LOLD CGLR® ULEXWDBOB
%RDUG DOVR SURSRVHV WR FDUU\ WKWZDHBDWQGHUZ R F(BE X Q W

%DODQFH VKHHW LQ KP &KDQJH
7TRWDO DVVHWYV

/IRDQV DQG DGYDQFHV WR FXVWRPHUV

BULPDU\ IXQGV

WKHUHRI VDYLQJY GHSRVLWYV

WKHUHRI VHFXULWLVHG OLDELO
LQFO VXERUGLQDWHG GHEW FD

6KDUHKROGHUV! HTXLW\
&EXVWRPHU IXQGYV XQGHU PDQDJHPHQW

LWLHYV
SLWDO

J)LQDQFLDO SRVLWLRQ DQG ILQDQFLDO SHUIRUPDQFH

&RQVROLGDWHG WRWDO DVVHWV LQFUHDVH@®LEO(IBBQFRPSDURGOWE
7KLV FKDQJH ZDV GXH PDLQO\ WR WKH LWHPV ORDQV DQG D
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%DODQFH VKHHW DVVHWV
&DVK DQG EDODQFHV ZLWK WKH FHQWWWRD 08ED QUWREHBEHPVBG LERQ 85
/RDQV DQG DGYDQFHV WR EDGNYUIHRFRUQHBRE(§BPLOOLRQ

&RPSDUHG WR WKH FORVH RI WKH SUHFHGLQJ \HDU ORDQV DQG D
PLOOLRQ R (85 PLOOLRQ 7KH LQFUHDVH LQ |PQDQ@RERIOREYVHW
(85 PLOOLRQ ZDV GXH PDLQO\ WR WKH FKDQJHV LQ IL[HG LQW

PLOOLRQ E\RBOOLRQ \WR (85 PLOOLRQ
6KDUHV DQG RWKHU YDULDEOH \LHOG \PHIEXLIRQL B \WP(BGIG URIQWRI G | U

(85 PLOOLRQ 6KDUHV LQ DIILOLDWHG FRPR®IDQIRH) EGABOBDRAG
WR (85PLOOLRQ ,QYHVWPHQWYV LQ HOQWLWLHV UHFRJQLVHG X\
PLOOLRQ E\ (85 WRO@BR@PLOOLRQ 2WKHU HTXLW\ LQYHVW

(85 PLOOLRQ EP[(850LRWR (85 PLOOLRQ

%DODQFH VKHHW HTXLW\ DQG OLDELOLWLHYV

3ULPDU\ GHSRVLWYV LQFUHPVBIGLIRIRAVREPAO OLRQ

$PRXQWV RZHG WR FUHGLW LQVWLWRMILGRICRQ GRHE UBD V HRA. &0 LR §
$PRXQWV RZHG WR FXVWRPRUDOLRHRR) (855 PLOOLRQ ZKLOH VH
OLDELOLWLHV URNBIOE\R@WR (85 PLOOLRQ DQG VXERUGLQDWHG G
E\ (85 PLOOLRQ R (85 PLOOLRQ

$W (85 PLOOLRQ SURYLVLRQUQUWHRMHQGBZHU WKDQ RQ
BKDUHKROGHUV! HTXLW)\ LRQRUHROMWRUEBFS5PLOOLRQ

5HIJXODWRU\ FDSLWDO LQ KP &KDQJH
&RPPRQ HTXLW\ WLHU FDSLWDO

7LHU FDSLWDO

2ZQ IXQGV

&RPPRQ HTXLW\ WLHU FDSLWDO UDWLR SSWwW
7LHU FDSLWDO UDWLR SSW
7TRWDO FDSLWDO UDWLR SSWwW

7KH FRPPRQ HTXLW\ WLHU FDSLWDO UDWLRELQFSEMNMRHG \HDU F
4XDOLIN\LQJ FRPPRQ HTXLW\ WLHU FDSLWDO ZHQW XS E\
7TKH FRPPRQ HTXLW\ WLHU FDSLWDO UDWIER LQBUIHNBPYIR® DH B US R QC(

7KH WRWDO FDSLWDO UDWLR LQFAAHD®YHGRHQ W RIH \EIUQMWWR RV R
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3HUIRUPDQFH LQGLFDWRUYV

&RVW LQFRPH UDWLR LQ

SHWXUQ RQ HTXLW\ EHIRUH WD[ LQ

SHWXUQ RQ HTXLW\ DIWHU WD[ LQ

5LVN HDUQLQJV UDWLR FUHGLW ULVN QHW LQWHUHVW LQFRPH LC
1RQ SHUIRUPLQJ ORDQ UDWLR LQ

,PSDLUPHQW UDWLR LQ

(DUQLQJV SHU VKDUH LQ K

$GPLQLVWUDWLYH H[SHQVHV LQ UHODWLRQ WR QHW LQWHUHVW LQFRPH HTXLW\ PHWKF
RSHUDWLQJ LQFRPH

3URILW ORVV IRU WKH \HDU EHIRUH WD[ LQ UHODWLRQ WR DYHUDJH VKDUHKROGHUV HTXI
3URILW ORVV IRU WKH \HDU DIWHU WD[ LQ UHODWLRQ WR DYHUDJH VKDUHKROGHUV HTXL'
&KDUJHV IRU ORVVHV RQ ORDQV DQG DGYDQFHV LQ UHODWLRQ WR QHW LQWHUHVW LQFRF
1RQ SHUIRUPLQJ ORDQV ORDQV

&KDUJHV IRU ORVVHV RQ ORDQV DQG DGYDQFHV WR FXVWRPHUV LQ UHODWLRQ WR UHFHL
3URILW ORVV IRU WKH \HDU DIWHU WD[ LQ UHODWLRQ WR WKH DYHUDJH QXPEHU RI VKDUH

6LOQFH QR ILQDQFLDO LQVWUXPHQWY ZLWK GLOXWLQJ HIIHFW ZHUH LVVXHG GLOXWHG HD
1RWH

8VH RI ILQDQFLDO LQVWUXPHQWV

7KH XVH RI ILQDQFLDO LQVWUXPHQWYV LV SUHVHQWHG LQ GHWDLO
RI WKH 2EHUEDQN *URXS
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2XWORRN IRU
2EHUEDQN LV IXQGDPHQWDOO\ RSWLPLVWLF DERXW WKH IXUWKH
HFRQRPLF HQYLURQPHQW LV VORZO\ LPSURYLQJ LQ $XVWULD DQG

$OWKRXIK WKH PXFK ORZHU LQWHUHVW UDWHYV LQ WKH SUHFHGLQ.
EHHQ WR ERRVW FUHGLW JURZWK 1R IXUWKHU VLIQLILFDQW FKD
WKHUHIRUH QHW LQWHUHVW LQFRPH LV H[SHFWHG WR ULVH VOLJ
WKH VHUYLFHV EXVLQHVY DQG WKHUHIRUH H[SHFWV KLJKHU QHW |

FRPSOHWH WKH SURMHFWYVY 7KH IRFXV LV RQ WKH H[SDQVLRQ RI
EDQN V DELOLW\ WR DFFHVV WKH FDSLWDO PDUNHWYV 7KH EDQN
GHYHORS PHDQLQJIXO XVHV IRU DUWLILFLDO LQWHOOLJHQFH ©6X'
HITRUWY 2EHUEDQN KDV GHILQHG D FOHDU URDGPDS IRU WKH GH
LPSOHPHQWHG WRJIJHWKHU ZLWK WKH EDQN!V FRUSRUDWH DQG E
FHQWUDO ILHOG RI DFWLRQ LQ WKH VWUDWHJ\ ,Q WKLV FRQWH[W
HQVXULQJ HTXDO RSSRUWXQLW\ DQG SURPRWLQJ OHDGHUVKLS
VXSSRUWHG GXULQJ WKHVH WLPHV RI PDMRU WUDQVIRUPDWLRQV

, Q 2EHUEDQN VWDUWHG WR LPSOHPHQW WKH VWUDWHJ\ ¢
|
l

2EHUEDQN ZLOO FRQWLQXH WR SXUVXH LWV SROLF\ RI RUJDQLF J
VWDELOLW\ RI LWV EXVLQHVYV RSHUDWLRQV 5LVN SURYLVLRQV DU
+RZHYHU 2EHUEDQN V QHW SURILW IRU ZLOO EH VLJQLILFD
GHYHORSPHQW RI RXU SRUWIROLR RI HTXLW\ LQYHVWPHQWYV 7KH!I
IURP WRGD\!V SHUVSHFWLYH

2ZQ VKDUHYV

,Q WKH UHSRUWLQJ \HDU WKH SXUFKDVH DQG VDOH RI RZQ VKDUH
JUDQWHG SXUVXDQW WR h $XVWULDQ 6WRFN &RUSRUDWLR
SXUSRVH RI RIITHULQJ VKDUHVY WR HPSOR\HHV PDQDJHPHQW VWDI
VXSHUYLVRU\ ERDUG RI WKH FRPSDQ\ RU DQ DVVRFLDWHG FRPSD!
6WRFN &RUSRUDWLRQ $FW VHFXULWLHV WUDGLQJ

JRU WKH SXUSRVH RI VHFXULWLHV WUDRGLIQOWYV 2EEAHQY BROUIEN. OOFT X VIKI
FRUUHVSRQGRUW(S5 RI WKH VKDUH FDSLWDO DW D@ RPSDUDHGE -
WR WKH VDOHRRQ RUGLQDU\ VKDUHV DW DQ OXHUPURFFHUHIGFH IRIR P8 &
ZHUH DOORFDWHG WR ZRUNLQJ FDSLWDO

JRU LQIRUPDWLRQ RQ WKH SXUFKDVH DQG VDOH RI RUGLQDU\ VKT
SOHDVH UHIHU WR 1RWH

7TKXV RQ WKH EDODQFH VKHHW GDW H UZHEHIIAED QRVZ @ HMXK® DHW R WD ®UH
R RU (85 RI WKH VKDUH FDSLWDO 7KH KLIJIKHVW OQHDWYHO L
UHFRUGHG RQ -XQHVKDWDWWAYW 7KLV FRUUHVSRQGMV88BR D \REKDWKHRII
VKDUH FDSLWDO
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SHVHDUFK DQG GHYHORSPHQW

2EHUEDQN GHYHORSV LQGLYLGXDO ILQDQFLDO VHUYLFHV IRU WK
2EHUEDQN GRHV QRW HQJDJH LQ UHVHDUFK DQG GHYHORSPHQW LC

6LIQLILFDQW HYHQWYV VLQFH WKH HQG Rl WKH ILQDQFLDO \HDU

7KH FRQIOLFW LQ WKH OLGGOH (DVW LV DQ HYHQW WKDW KDV QR
UHVXOW LQ KHLIKWHQHG XQFHUWDLQW\ 7KH SRWHQWLDO LPSDFW
HVWLPDWHG DW SUHVHQW 7KHUH ZHUH QR VLU@DOFRQ® HMHOQ WV

%DVLV IRU WKH ULVN VWUDWH J\

.QRZLQJO\ DVVXPLQJ ULVNV LV D NH\ HOHPHQW RI WKH EDQNLQJ E
EXVLQHVV DQG HDUQLQJV ZLWKLQ WKH 2EHUEDQN *URXS RYHU WK
DGHTXDWH FDSLWDO EDVH LQ WKH QRUPDWLYH DQG HFRQRPLF Sk
VXIILFLHQW OLTXLGLW\ WKURXJK HIIHFWLYH ULVN PDQDJHPHQW P
EXIIHU 2EHUEDQN $* KDV UHVSRQVLELOLW)\ IRU GHILQLQJ DQG LPS
VWUDWHJI\ DV ZHOO DV IRU ULVN PDQDJHPHQW DQG ULVN FRQWUR(
VWUDWHJI\ LV EDVHG RQ WKH EDQN V SRVLWLRQLQJ DV D UHJLRQD
WKH 5LVN $SSHWLWH 6WDWHPHQW Rl 2EHUEDQN 7KH ODQDJHPHQ
ZLWK WKH SULQFLSOHV ODLG GRZQ LQ WKH EDQN V ULVN SROLF\
JXLGHOLQHYV

2UJDQLVDWLRQ RI ULVN PDQDJHPHQW

$W 2EHUEDQN ULVN PDQDJHPHQW LV DQ LQWHJUDO HOHPHQW RI W
WDUJHWYV DQG RSHUDWLRQDO PDQDJHPHQW DQG FRQWUROOLQJ «
WKH SOHQDU\ ODQDJHPHQW %RDUG RI 2EHUEDQN $* )RU HDFK PD)\
DUH GHILQHG UHPLWYV IRU PDQDJHPHQW DQG FRQWURO SURFHVVFE
DOORFDWHG WR VSHFLILF ULVNV OLPLWV RU GHILQHG PDQDJHP
SURFHVV LV WKH UHVSRQVLELOLW\ RI WKH %DQN!V $VVHW /LDELOL
PHHWY RQFH D PRQWK DQG UHYLHZV WKH UHOHYDQW PDWHULDOV
GHSDUWPHQW 7KH ODQDJHPHQW %RDUG PHPEHU UHVSRQVLEOH
&RPPLWWHH DQG KDV D YHWR ULJKW LQ WKH GHFLVLRQ PDNLQJ SU

5LVN ODQDJHPHQW SXUVXDQW WR h %DQNLQJ $FW

7KH 6WUDWHJILF 5LVN ODQDJHPHQW 'HSDUWPHQW IXOILOV WKH IXQ
%DQNLQJ $FW RI D FHQWUDO DQG LQGHSHQGHQW ULVN PDQD

RYHUYLHZ RI WKH H[LVWLQJ ULVN W\SHV DQG WKHLU PDJQLWXGH

PHDVXUHV DQDO\WVHV DQG PRQLWRUV DQG UHSRUWV RQ DOO PDW!

6XSHUYLVRU\ %RDUG WKH ODQDJHPHQW %RDUG WKH $/0 &RPPLW

KHDGV DQG VWDII 7KH XQLW DOVR WDNHV SDUW LQ SUHSDULQJ Wt
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*URXS ZLGH ULVN PDQDJHPHQW SURFHVV

$W 2EHUEDQN $* FRPSOLDQFH ZLWK WKH UHJXODWRU\ UHTXLUHPH
WKH ,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV ,&$$3
$VVHVVPHQW 3URFHVV LV FRPSOLHG ZLWK E\ FDOFXODWLQJ WKH
VI\VWHP DQG OLPLWV IRU OLTXLGLW\ PDQDJHPHQW LQ SODFH

7KH EDVLV IRU DVVHVVLQJ WKH EDQN!V ULVN EHDULQJ FDSDFLW\
DQG WKH HFRQRPLF FRYHUDJH FDSLWDO DOORFDWHG WR HDFK RI
FDSDFLW\ FDOFXODWLRQ WKH ,&$$3 ULVN OLPLWV IRU PDWHULDO
2EHUEDQN $* DUH GHULYHG RQ WKH EDVLV RI WKH HFRQRPLF FR
SURFHVV ,&$$3 ULVN OLPLWV DUH GHULYHG IRU DOO PDWHULDO E
H[SRVXUH FRXQWHUSDUW\ GHIDXOW ULVN IRUHLJQ FXUUHQF\ ORI
ULVN &9$% ULVN FRXQWU\ ULVN DQG FUHGLW ULVN FRQFHQWUDW
PDUNHW ULVN LQ WKH EDQNLQJ ERRN OLTXLGLW\ ULVN DQG
UHFRPPHQGDWLRQV RI WKH )0$!V *XLGH IRU 0DQDJLQJ 6XVWDLQDE
ULVN LQ ULVN PDQDJHPHQW DUH FRYHUHG XQGHU SULPDU\ ULVNV
DSSHWLWH RI 2EHUEDQN $* LV OLPLWHG WR RI HFRQRPLF FRY
DOORFDWHG $SDUW IURP XVLQJ HFRQRPLF FRYHUDJH FDSLWDO D\
ULVNV E\ PHDQV RI SURFHVVHV DQG LQGLYLGXDO OLPLWV DSS
PDQDJHPHQW

7KH QRUPDWLYH SHUVSHFWLYH PHWKRG HQVXUHV WKDW 2EHUEDC
FDSLWDO OLPLWV RYHU WKH QH[W WKUHH \HDUV DOVR LQ DGYHUVHI

&UHGLW ULVN

&UHGLW ULVN LV XQGHUVWRRG WR PHDQ WKH ULVN RI D ERUURZF
DJUHHG SD\PHQW REOLJDWLRQV &UHGLW ULVN DVVRFLDWHG ZLW
DV ZHOO DV UHWDLO DQG FRUSRUDWH FXVWRPHUV LV WKH PRVW
*URXS 7KH PDQDJHPHQW Rl FUHGLW ULVN LV WKH UHVSRQVLELO!
HQVXUHV WKDW ULVN DVVHVVPHQW DQG ULVN GHFLVLRQV DUH VHE
FUHGLW SURFHVV XS WR WKH ODQDJHPHQW %RDUG OHYHO

7KH EDQN V FUHGLW ULVN VWUDWHJ\ LV EDVHG RQ WKH UHJLRQDO
FRYHUHG E\ WKH EUDQFK QHWZRUN 7KH SULQFLSDO IRFXV LV
HQWHUSULVHV 2SHUDWLRQDO ULVN WDUJHWV DUH GHILQHG MRLQ
RI WKH &UHGLW ODQDJHPHQW GHSDUWPHQW ZLWKLQ WKH IUDPHZ
IROORZLQJ DQ DQDO\VLV RI WKH EXVLQHVV VLWXDWLRQ DQG FXUU
D FUHGLW UDWLQJ ZKLFK LV DQ DVVHVVPHQW RI WKH UHVSHFWL
%XVLQHVV %DQNLQJ DQG LQ 5HWDLO %DQNLQJ WKHVH DVVHVVPH
GHYHORSHG XVLQJ VWDWLVWLFDO PHWKRGYV

$VVHVVPHQWY DUH EDVHG RQ TXDQWLWDWLYH KDUG IDFWV DQG
ZKLFK WRJHWKHU SURYLGH DQ REMHFWLYH DQG IRUZDUG ORRNLC
UDWLQJ SURFHGXUHV DUH YDOLGDWHG DQQXDOO\ 7KH UHVXOWDQ
GHYHORSPHQW DQG RSWLPLVDWLRQ RI WKH UDWLQJ V\VWHP $FFI
FRPSRQHQW RI FUHGLW ULVN PDQDJHPHQW DW 2EHUEDQN $* &UH
FRYHU VKRUWIDOOV PHDQV VWULQJHQW UHTXLUHPHQWYV ZLWK UF
FROODWHUDO
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JRU WKLV UHDVRQ WKH DGPLQLVWUDWLRQ RI FUHGLW FROODWHU
WKH 2EHUEDQN *URXS ,Q $XVWULD DQG *HUPDQ\ LW LV WKH H[FC
'/ 6HUYLFHIJHVHOOVFKDIW ,Q WKH &]HFK 5HSXEOLF 6ORYDNLD DQ
WKH FHQWUDO EDFN RIILFH XQLWYV LQ %XGZHLVY DQG %W XGDSHVW
7KH DSSOLFDEOH PDQDJHPHQW SULQFLSOHV KDYH EHHQ GHILQHG
FUHGLW FROODWHUDO DQG WR HQVXUH WKDW LI QHFHVVDU\ DOC
PHW

(TXLW\ ULVN

(TXLW\ ULVN RU GHIDXOW ULVN IURP LQYHVWHHV LV XQGHUVWRR
2EHUEDQN KDV DQ HTXLW\ LQYHVWPHQW 7KH PRVW LPSRUWDQW H
LQ %.6 %DQN $* KHUHLQDIWHU %.6 DQG %79 9LHU /aQGHU %DQN §
%DQNHQ *URXS 7KH IXQGDPHQWDO WHQHW RI 2EHUEDQN V HTXLW
FRPSDQLHV RQO\ ZKHQ WKLV VHUYHV WKH EDQNLQJ EXVLQHVV L
EDQNLQJ DFWLYLWLHV RU FRQVWLWXWH VHUYLFHV DQFLOODU\ W
PDGH DQDO\VHV DUH SHUIRUPHG LQ RUGHU WR JDLQ DV FRPSOH\
SRZHU VWUDWHJILF ILW DQG OHJDO SRVLWLRQ 7KH GHIDXOW ULV
WKH FRQWH[W RI WKH FUHGLW ULVN ZLWKLQ WKH IUDPHZRUN RI W}

ODUNHW ULVN

ODUNHW ULVN LV GHILQHG DV WKH ULVN RI SRVVLEOH ORVVHV DUL
LQ SULFHVY DQG LQWHUHVW UDWHV RQ ILQDQFLDO PDUNHWYV O0DU
LQFOXGHV WKH EDQN V IRUHLJQ EXVLQHVYV XQLWV DV ZHOO DV LW\
PDQDJHPHQW RI PDUNHW ULVNV LV VSOLW EHWZHHQ WZR FRPSHW
IUDPHZRUN RI WKH OLPLWV DVVLJQHG WR WKHP 7KH 7UHDVXU\ G
FXUUHQF\ ULVN WUDGLQJ ERRN DQG EDQNLQJ ERRN DQG DOO RW
IURP ILQDQFLDO LQVWUXPHQWY LQ WKH WUDGLQJ ERRN 7KH 6WUI
GDLO\ OLPLW FRQWURO DV ZHOO DV UHSRUWLQJ RQ WKH ULVN DC
DQG WR 7UHDVXU\ 7KH $/0 &RPPLWWHH LV UHVSRQVLEOH IRU PDQ
WKH VWUDWHJILF HTXLW\ DQG IXQG SRVLWLRQV LQ WKH EDQNLQJ E
WKH VHWWOHPHQW ULVN

2SHUDWLRQDO ULVN
2SHUDWLRQDO ULVNV DUH DQ LQWULQVLF SDUW RI EDQNLQJ RSHL
RSHUDWLRQV RI WKH EDQN

2EHUEDQN GHILQHV RSHUDWLRQDO ULVNV DV WKH ULVN RI ORVVE
IDLOXUH Rl LQWHUQDO SURFHGXUHV KXPDQ HUURU DQG V\VWHPV
VSHFLDO LPSRUWDQFH LQ WKH FRQWH[W RI RSHUDWLRQDO ULVN

FRQILGHQWLDOLW\ ORVV RI LQWHJULW\ RI VIVWHPY DQG GDWD L
LQDELOLW\ WR FKDQJH WKH LQIRUPDWLRQ WHFKQRORJ\ ,7 ZLWKL
WKH HQYLURQPHQW RU EXVLQHVV UHTXLUHPHQWY FKDQJH
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7KLV LQFOXGHV VHEXULW\ ULVNV UHVXOWLQJ IURP LQDGHTXDWH
LQFOXGLQJ F\EHU DWWDFNV RU LQDGHTXDWH SK\VLFDO VHFXULW
ILQDQFLQJ DV ZHOO DV JRYHUQDQFH ULVN LV LQFOXGHG LQ RSHUL

$ FRPPLWWHH ZLWK UHVSRQVLELOLW\ IRU WKH PDQDJHPHQW RI RS
7KLV FRPPLWWHH RYHUVHHV WKH PDQDJHPHQW SURFHVV RI RSHU|
LPSURYHPHQW RI WKH SURFHVV DQG WKH DGDSWDWLRQ RI WKH UH

7KH PDQDJHPHQW RI RSHUDWLRQDO ULVNV LV SHUIRUPHG E\ WK
UHIJLRQDO VDOHV XQLWYV ULVN WDNLQJ XQLWYVY UHVSRQVLEOH IR
SURFHVVHV ZLWKLQ WKHLU UHVSHFWLYH VSKHUHV RI UHVSRQVLE
UHFRUGLQJ RI LQIRUPDWLRQ UHJDUGLQJ LQFLSLHQW RSHUDWLRQ
WKH VWHHULQJ DQG IXUWKHU GHYHORSPHQW RI RSHUDWLRQDO UL
ULVN DVVHVVPHQWYV WKDW FRPSULVH UHJXODU VXUYH\V DQG D TXI
DQ HYDOXDWLRQ RI ORVV HYHQWYV UHFRUGHG LQ D VSHFLDO GDWD

&RQFUHWH PHDVXUHV KDYH EHHQ WDNHQ WR KHGJH DJDLQVW DQ!
LQVXUDQFH SROLFLHV ,7 FRQWLQJHQF\ SODQV UHGXQGDQW GDYV
FRQVLVWY RI HQVXULQJ D FRQVWDQW VWDWH RI WKH DUW OHYHO
,7 *PE+ ZKLFK KDV EHHQ FKDUJHG ZLWK LPSOHPHQWDWLRQ

7KH ULVN IURP PRQH\ ODXQGHULQJ DQG WHUURULVP ILQDQFLQJ Z
E\ PHDVXUHV VXFK DV VWDIl WUDLQLQJ DXWRPDWHG DQG PDQXDO
WKDW WULJJHU D UHYLHZ RI WKH RULJLQ RI IXQGV LQ WKH FDVK V)
*RYHUQDQFH ULVN LV DOVR RQH RI WKH PRVW UHOHYDQW RSHUD
IDLOLQJ WR FRPSO\ ZLWK SURFHVVHY DQG LQWHUQDO RU UHJXOD)
FRQWURO V\VWHP DQG WUDLQLQJ PHDVXUHYV

ILTXLGLW\ ULVN

JLTXLGLW\ ULVN RU UHILQDQFLQJ ULVN LV GHILQHG DV WKH ULVN
SD\PHQW REOLJDWLRQV IXO0\ DQG RQ VFKHGXOH RU KDYLQJ WR L
REMHFWLYH RI OLTXLGLW\ PDQDJHPHQW WKHUHIRUH LV WR HQVXL
DQG WR RSWLPLVH WKH EDQN V UHILQDQFLQJ VWUXFWXUH LQ WHL
EHLQJ GHSHQGHQW RQ WKH YRODWLOH PRQH\ PDUNHWV IRU EDQ!
GHSRVLWV RZQ LVVXHV DQG GHSRVLWV RI VSHFLDO EDQNV KDQ(
VWUDWHJILF OLPLW RI 2EHUEDQN KROGV DGHTXDWH UHVHUY
UHILQDQFLQJ SRWHQWLDO LQ WKH IRUP RI VHFXULWLHY DQG ORD(
ZHOO DV GHSRVLWV ZLWK FHQWUDO EDQNV 7KH DGHTXDF\ Rl WKH
VWUHVV WHVWV )XUWKHUPRUH 2EHUEDQN KDV DFFHVV WR XQXWL
$ IXUWKHU VWUDWHJLF SULQFLSOH LV WKH JRDO RI KDYLQJ DV KL
DYRLG GHSHQGHQFH RQ WKH LQWHUEDQN PRQH\ PDUNHW DQG FDS
WR HOLJLEOH FROODWHUDO ZKHQ JUDQWLQJ ORDQV

7KH 7UHDVXU\ GHSDUWPHQW LV UHVSRQVLEOH IRU WKH VKRUW WFh
'DLO\ OLTXLGLW\ PDQDJHPHQW LV EDVHG RQ FRQGXFWLQJ D VKRUV
BWUDWHJILF 5LVN ODQDJHPHQW SUHSDUHV D GDLO\ IRUZDUG OLTX
DVVXPSWLRQV IRU QHZ EXVLQHVV WKDW UHSUHVHQWY WKH QHW FI
IRUZDUG OLTXLGLW\ JDS RI WKH EDQN )XUWKHUPRUH D GD\V
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OLTXLGLW\ PDQDJHPHQW LV SUHSDUHG EDVHG RQO\ RQ WKH FRQW
WHUP DQG VWUDWHJILF OLTXLGLW\ LV WKH UHVSRQVLELOLW\ RI W
6WUDWHJILF 5LVN ODQDIJHPHQW GHSDUWPHQW LV UHVSRQVLEOH IR
LV GUDZQ XS IRU WKH SXUSRVH RI PHGLXP DQG ORQJ WHUP OLTXL
SODFH IRU WKH HYHQWXDOLW\ RI HHWUHPH PDUNHW FRQGLWLRQV

5LVN FRQFHQWUDWLRQ
5LVN FRQFHQWUDWLRQV FRQVWLWXWH D FRQFHQWUDWLRQ ULVN
WKUHDWHQ WKH VWDELOLW)\ RI D ILQDQFLDO LQVWLWXWLRQ RU WHR

$ GLIIHUHQWLDWLRQ LV PDGH EHWZHHQ WZR W\SHV RI ULVN FRQFH

( ,QWHU ULVN FRQFHQWUDWLRQ UHIHUV WR ULVN FRQFHQWUDWLR
ULVN H[SRVXUHV DFURVV GLIIHUHQW ULVN FDWHJRULHV 7KH
FRQFHQWUDWLRQ ULVN LV DVVHVVHG E\ PHDQV RI VFHQDULR DQ
FRQWH[W RI PHDVXULQJ WKH %DQN V ULVN EHDULQJ FDSDFLW\

( ,QWUD ULVN FRQFHQWUDWLRQ UHIHUV WR ULVN FRQFHQWUDWLR
ULVN H[SRVXUHV ZLWKLQ D VLQJOH ULVN FDWHJRU\ 5HVSRQVLE
OLHV ZLWK WKH XQLWV UHVSRQVLEOH IRU WKH LQGLYLGXDO ULV
2EHUEDQN WKH LQWUD ULVN FRQFHQWUDWLRQ ULVN LV D FU>»
FRQFHQWUDWLRQ ULVN LQ FUHGLW ULVN LV WDNHQ LQWR DFFRX
FDOFXODWLRQ &RQFHQWUDWLRQ ULVN LV PDQDJHG E\ PHDQV R
OLPLWV

5LVN RI HIFHVVLYH LQGHEWHGQHVV

7KH ULVN RI H[FHVVLYH LQGHEWHGQHVYVY GHVFULEHV WKH ULVN RI
EDODQFH VKHHW GHEW WKDW LV XQVXVWDLQDEOH IRU WKH FUHGL
OHYHO RI FDSLWDO DGHTXDF\ 2EHUEDQN PHDVXUHV WKH ULVN RI
UDWLR OHYHUDJH UDWLR SXUVXDQW WR $UWLFOH &55 $Q LQW
GHEW UDWLR IRU WKH SXUSRVH RI HITHFWLYHO\ FRQWUROOLQJ WK

6XVWDLQDELOLW\ ULVN (6* ULVN

6XVWDLQDELOLW\ ULVN DULVHV IURP HQYLURQPHQWDO VRFLDO

FRPSDQ\ V ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPDQFH DQG

ULVNV WKDW UHVXOW IURP HWUHPH ZHDWKHU HYHQWYV DQG WUDQ
FDUERQ HFRQRP\ ,Q DFFRUGDQFH ZLWK WKH UHFRPPHQGDWLRQV |
5LVNV WKH VSHFLDO WRSLFV Rl VXVWDLQDELOLW\ ULVN LQ ULVN
SULPDU\ ULVNV
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, QWHUQDO FRQWURO V\VWHP

2EHUEDQN V LQWHUQDO FRQWURO V\VWHP ,&6 FRPSOLHV ZLWK W
GHWDLOHG GHVFULSWLRQ Rl ,&6 SURFHVVHV DQG SURFHGXUHV LV
LGHQWLILHG ULVN DQG WKH SHUWLQHQW FRQWURO PHDVXUHV

IXQFWLRQV ZLWK UHVSHFW WR WKH ,&6 DUH FOHDUO\ GHILQHG 7k
HITHFWLYHQHVY DQG PDWXULW\ &RQWURO DFWLYLWLHV DUH GRF
UHJXODUO\ HYDOXDWHG DQG DGMXVWHG 7KLV RQJRLQJ RSWLPLVE
IXQFWLRQ DV DQ LQGHSHQGHQW PRQLWRULQJ ERG\ 2EHUEDQN!V
FRQWURO V\VWHP ,W H[DPLQHV WKH HIIHFWLYHQHVV DQG DGHTXD

7KH ,&6 FRQWURO PHFKDQLVPV ZLWK UHVSHFW WR WKH DFFRXQWL
EDVHG RQ WKH &262 JUDPHZRUN GLVFORVXUH SXUVXDQW WR h D
%RRNNHHSLQJ DFFRXQWLQJ DQG UHODWHG SURFHVVHV DUH WKH |
GHSDUWPHQW 6RPH VXE SURFHVVHV DUH SDUW Rl 6WUDWHJILF 5LV
FRQGXFWV WKH VWDWXWRU\ DXGLWV DV DQ LQGHSHQGHQW XQLW

WKH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG DQG WKH UHODWHG
QHFHVVDU\ PHDVXUHV DUH WDNHQ WR PLWLJDWH WKHVH ULVNV

&RQWURO HQYLURQPHQW

,Q DGGLWLRQ WR FRPSOLDQFH ZLWK VWDWXWRU\ UHTXLUHPHQWV
GHILQHG E\ 2EHUEDQN DUH FRQVLGHUHG SULRULW\ WRSLFV $SDL
%RDUG DQG ,QWHUQDO $XGLW DOO HPSOR\HHV DUH LQYROYHG LQ
DQG DFFRXQWDELOLWLHY DUH FOHDUO\ GHILQHG IRU WKH ,&6 LQ .
7KH VWDIl UHVSRQVLEOH IRU DFFRXQWLQJ KDYH WKH NQRZOHGJ
UHVSRQVLELOLW\ 2QJRLQJ FRQWLQXLQJ HGXFDWLRQ VHUYHV WR
HQVXUHV WKH WLPHO\ LPSOHPHQWDWLRQ RI DQ\ LQQRYDWLRQV
HIWHQVLYH OHJDO UHJXODWLRQV WKHUH DUH QXPHURXV JXLGHOL
HPSOR\HHV LQ WKHLU GDLO\ ZRUN WKHVH DUH UHYLHZHG DW OHD"

SLVN DVVHVVPHQW

2EHUEDQN KDV DOZD\V FRQVLGHUHG ULVN DVVHVVPHQW L H WK
SULRULW\ 2QO\ EXVLQHVVHYVY WKDW NQRZ WKHLU VSHFLILF ULVNYV
SRVVLEOH WR PDQDJH WKH PRVW LPSRUWDQW ULVNV EDVHG RQ PF
WKH UHVXOWLQJ FRRUGLQDWHG WUHDWPHQW RI ULVNV $W 2EHUE
E\ WKH SHUVRQ UHVSRQVLEOH IRU WKH SURFHVYVY DV SDUW RI WKH
ULVNV LGHQWLILHG LV VXEPLWWHG DQQXDOO\ WR WKH SHUVRQ Ul

&RQWURO DFWLYLWLHV

7KH RUJDQLVDWLRQDO DQG RSHUDWLRQDO VWUXFWXUH DV ZHOO
GHVFULEHG LQ YDULRXV LQWHUQDO GRFXPHQWV 7R FRYHU WKH
FRQWUROV LPSOHPHQWHG KDYH WR EH YHULILDEOH L H WKH FRQ
SURYLGH D VWUXFWXUHG RYHUYLHZ

$ NH\ HOHPHQW LQ WKH LPSOHPHQWDWLRQ RI WKH LQWHUQDO F
SULQFLSOH DV ZHOO DV WKH FKHFNV LQWHJUDWHG LQWR WKH ,7
HYLGHQFH ZKLFK FDQ DOVR EH SUHVHQWHG WR WKLUG SDUWLH\
SURFHVV VWHSV ZHUH FRPSOLHG ZLWK



*URXS ODQDJHPHQW 5HSRUW

,QIRUPDWLRQ DQG FRPPXQLFDWLRQ

ODNLQJ LQIRUPDWLRQ DERXW WKH ,&6 DYDLODEOH DQG FRPPXQLFI
SULRULW\ DW 2EHUEDQN (YHU\ \HDU WKH 6XSHUYLVRU\ %RDUG I
UHSRUW $GGLWLRQDOO\ UHJXODU PHHWLQJV DUH KHOG DW W
GHSDUWPHQW KHDGV DV ZHOO DV ZLWK WKH ULVN DQG FRQWURO
SXEOLVKHG RQFH D \HDU DW 2EHUEDQN

ORQLWRULQJ

+HDGV RI GHSDUWPHQW DQG WKH FRPSHWHQW JURXS OHDGHUV I
HQWLUH PRQLWRULQJ SURFHVV LV DXGLWHG E\ ,QWHUQDO $XGLW
WKH DXGLWRUV Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW
ILQDQFLDO UHSRUWLQJ SURFHVVHV LV DOVR HQVXUHG E\ WKH ,&6
2EHUEDQN V ,&6 PRQLWRULQJ DFWLYLWLHY DUH VXSSRUWHG E\ H
RQFH D \HDU IRU NH\ FRQWUROV FRQWUROV RI SDUWLFXODU LP:
DQ DG KRF EDVLV IRU VHOHFWHG RWKHU FRQWUROV
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6WUDWHJ\ JRFXV RQ HPSOR\HHV

$ NH\ IDFWRU IRU 2EHUEDQN V VXVWDLQDEOH VXFFHVV LV LWV F
7TKHUHIRUH HPSOR\HHV DUH DW WKH IRFXV RI WKH 6WUDWHJ\
VWUDWHJILF ILHOGV RI DFWLRQ ZHUH GHILQHG IRU HPSOR\HHV IF
FRPSHWHQFH SDVVLRQ DQG FRPPXQLW\ IRUP WKH IUDPHZRUN RI R

(PSOR\HHV KDYH WKH RSSRUWXQLW\ WR JLYH IHHGEDFN ZLWKLQ V
FKDQQHOV DQQXDO HPSOR\HH VXUYH\ IHHGEDFN EXWWRQ DG K
WRSLFV , Q WKH IRXUWK FRPSUHKHQVLYH HPSOR\HH VXUYH\
2EHUEDQN LV RQ WKH ULJKW SDWK 7KH PHDVXUHY GHYHORSHG DC
WKH EDVLV RI WKH LQLWLDO VXUYH\V KDYH KDG D SRVLWLYH HIIHI
DQG WKH HQJDJHPHQW LQGH[ DOO LQFUHDVH VLJQLILFDQWO\ 7KH
I[UHTXHQWO\ 7KLV SURYLGHV IHHGEDFN RQ DQ RQJRLQJ EDVLV HQI
+5 GHSDUWPHQW DQG LQ WKH SURFHVVHYV

2SSRUWXQLWLHYV IRU PDQDJHULDO VWDII WR VKDUH WKHLU H[SHUL
VXFFHVV IDFWRUV 2Q +XPDQ 5HVRXUFHV 'D\ WKH HQWLUH (
GHSDUWPHQW KHDGV FDPH WRJHWKHU WR GHYHORS WKH JRDOV
PDQDJHUV ZLWK UHVSHFW WR FKDQJH PDQDJHPHQW DQG WKH SOL
LQ WKH XSFRPLQJ VWUDWHI\ SHULRG $SSUHFLDWLRQ HPSOR\HH F
DV ZHOO DV WKH NH\ SRLQWYV RI WKH VWUDWHJI\ ZHUH DQ HVVH
HPSOR\HHV

2EHUEDQN LV DQ DWWUDFWLYH HPSOR\HU

2EHUEDQN LV SHUFHLYHG DV D YHU\ DWWUDFWLYH HPSOR\HU 7KL\
PDQ\ SRVLWLYH UHYLHZV RQ WKH #NXQXQX!RI tVLWH EXW DOVR
2ZEHUEDQN EHORQJV WR WKH H[FOXVLYH JURXS RI Rl FRPSDQLHV
WKH WLWOH #7RS &RPSDQ\$

$SDUW IURP WKH GHVLJQDWLRQ #7RS &RPSDQ\$ 2EHUEDQN DOVI
(PSOR\HU VHDO RI DSSURYDO IRU D WKLUG WLPH LQ D URZ LQ
LQGHSHQGHQW PHWD VWXG\ 2EHUEDQN UL $XVWW®IRRJ WKH WRS
7KH VWXG\ LOYHVWLIJDWHYVY HPSOR\HUV DQG DQDO\VHV WKH ILHOC
ZRUNLQJ FRQGLWLRQV YDOXHV MRE VHFXULW\ OHDGHUVKLS LPD
7KH DZDUGV XQGHUOLQH WKH OHDGHUVKLS UROH RI 2EHUEDQN DV
HFRQRPLF VXFFHVV RI 2ZEHUEDQN DQG LWV LQGHSHQGHQFH WKH H
FDUHHU RSSRUWXQLWLHY H[FHOOHQW ZRUNLQJ FOLPDWH DQG
2EHUEDQN D VWURQJ HPSOR\HU EUDQG

7KH DSSHDO DV DQ HPSOR\HU LV KLIJKOLJKWHG E\ WKH DYHUDJH
DUIXQ \HDUV GHVSLWH WKH EDQN!V VWURQJ H[SDQVLRQ LQ WKH S
D VXEVWDQWLDO QXPEHU RI PRUH UHFHQW KLUHYV

)DPLO\ IULHQGO\ FRPSDQ\

2EHUEDQN KDV EHHQ DZDUGHG WKH VHDO RI DSSURYDO XQGHU WK
D IDPLO\ IULHQGO\ FRPSDQ\ VLQFH 6SHFLDO DWWHQWLRQ LV
VXSSRUW WDOHQWHG HPSOR\HHV DQG DUH VXSSRUWLYH RI VW
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OHDVXUHV WR LPSURYH WKH ZRUN OLIH EDODQFH RI WKH VWDII LG
DFWLYH SDUHQWDO OHDYH PDQDJHPHQW LQGLYLGXDO SDUW WLP
FDPSV GXULQJ WKH VXPF DURXQ ZDV VSHQW RQ WKH 2EHUEL
FHQWUH

SHFUXLWLQJ DQG WUDLQLQJ

7R FRQWLQXH WR DWWUDFW WKH EHVW VDOHV VWDII DQG VSHFLD
DOVR UHOLHV VWURQJO\ RQ UHIHUUDOV WR ILOO SRVLWLRQV M
2EHUEDQN UHFHLYH® RE WWBWODFBWLRQV WKURXJK WKH GLJLWDO
2EHUEDQN HPSOR\HHV THLZA HRBOFOWHSG IFRUUHVSRQGRIWRO D QKD
KLUHV LQ

$ FRQVWDQWO\ FKDQJLQJ IUDPHZRUN UHTXLUHV OLIH ORQJ OHDUQ
HGXFDWLRQ DQG WUDLQLQJ WKDW LQFOXGHV RQOLQH DQG LQ SHU
ZHE EDVHG WUDLQLQJ FRXUVHV RQOLQH OLYH WUDLQLQJ DQG ZHI
DV ZHOO DV WKH XVH RI $, LQ WUDLQLQJ :H ZLOO DOVR FRQWLQX
SHWDLO %DQNLQJ DQG &RUSRUDWH DQG %XVLQHVV %DQNLQJ DO\
TXDOLW\ 2XU VDOHV VWDII DOVR EHQHILWV IURFHV 7KH QXRBHIL)

WUDLQLQJ KRXUV SH ZDY STKRW HHM@Q LQFUHDVH RI KRXUV \HDL
DURXQG WKH VDPH OHYHO DV LQ 7KLV ZDV GXH PDLQO\ WR V
LQLWLDWLYH IRU VDOHV VWDII LQ RQ WKH WRSLF RI VHOOLQ:

FDUHHUV LV JDLQLQJ PRPHQWXP LQ WKH FHQWUDO XQLWYV DQG L\
VXFK DV VSHFLDOLVHG WUDLQLQJ FRXUVHV IRU *HQHUDO &RUSRU
VLPLODU LQ VFRSH W, QW DURXQ@E& PLOOLRQ ZHUH LQYHVWHG LQ W
HGXFDWLRQ

6SHFLDOLVW DQG VDOHV FDUHHU

‘H KDYH DFKLHYHG D PLOHVWRQH LQ VWDII GHYHORSPHQW ZLWK
PLG RI WKH VSHFLDOLVW FDUHHU SDWK IRU WKH FHQWUDO X
SDWK DQG LQ DGGLWLRQ WR VDOHVY FDUHHUYVY LQ WKH EXVLQHVYV D!
'"HYHORSPHQW FULWHULD ZHUH GHILQHG EDVHG RQ FOHDUO\ GHIL
UROH 2EHUEDQN!V SURPLVH WR HPSOR\HHV LV D FOHDU FRPPLWPI
DFKLHYH WRS SHUIRUPDQFH TXLFNO\ 7KLV PDNHV LW SRVVLEOH IF

(PSOR\HH SDUWLFLSDWLRQ VFKHPH

ODNLQJ LW SRVVLEOH IRU HPSOR\HHV WR SDUWLFLSDWH LQ SURIL)
RQ WKLV SURPLVH WKH FRPSDQ\ UHOLHV RQ SHUIRUPDQFH OLQ
FDPSDLJQ DQG WKH HVWDEOLVKPHQW R DQ (PSOR\H
OLWDUEHLWHUEHWHLOLJXQJVVWLIWXQJ $SDUW IURP WKH HPSOR
PRGHOV LQ $XVWULD HPSOR\HHVY KDYH DOVR EHHQ SDUWLFLSDW
SDUWLFLSDWLRQ )RXQGDWLRQ OLWDUEHLWHUEHWHLOLJXQJVVWL
JRXQGDWLRQ OLWDUEHLWHUEHWHLOLJXQJVVWLIWXQJ ZDV HQGRZ]
$V LQ WKH SUHFHGLQJ \HDU WKH )RXQGDWLRQ WUDQVIHUUHG DU
HPSOR\HHV )XOO WLPH HPSOR\HHV LUUHVSHFWLYH RI WKHLU IXQ
(85 ZKLOH SDUW WLPH HPSOR\HHV UHFHLYHG D SURUDWHG VK
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6XFFHVVLRQ SODQQLQJ DQG PDQDJHPHQW
&RQVLVWHQW DQG UHVSHFWIXO PDQDJHPHQW SUDFWLFHV DUH D
2EHUEDQN V VXVWDLQDEOH VXFFHVV 7KHUHIRUH PDQDJH ,®QW SF
ZH ILO( RPDQDJHPHQW SRVLWLRQV IURP ZLWKLQ RXU RZQ L
ODQDJHPHQW %RDUG LQ UHFHQW \HDUV KDYH DOVR FRPH IURP ZLW
YLVLRQ RI LQGHSHQGHQFH DV ZHOO DV 2EHUEDQN!V EXVLQHVV PR
WKH DQQXDO SHUIRUPDQFH UHYLHZ WDONV KDYH JDLQHG HYHQ
0OE2 LV DQ H[SUHVVLRQ RI WKH ZRUN DQG OHDGHUVKLS FXOWXU|
2EHUEDQN!V YDOXHV 7KH OE2 WDON KDV D FOHDU IRFXV RQ GHYH
,Q FRRSHUDWLRQ ZLWK WKH /,0%. $XVWULDQ %XVLQHVV 6FKRRO
WUDLQLQJ LQ WKH GHILQHG PDQDJHPHQW VWDQGDUGY DQG LQ W
EOHQGHG OHDUQLQJ IRUPDW :LWK KDQGV RQ VXSSRUW IURP ER)
+XPDQ 5HVRXUFHV WKH $FDGHP\ LV DEOH WR FRPPXQLFDWH WR
2EHUEDQN!V YDOXHV DUH DQG ZKDW 2EHUEDQN H[SHFWV IURP LV
$FDGHP\ LV D IRUXP IRU IHHGEDFN RQ ZKDW LVVXHV DUH FXUUHQW

&KDQFH JHQGHU EDODQFH IRU JUHDWHU GLYHUVLW\
IDXQFKHG LQ WKH SURMHFW #&KDQFH JHQGHU EDODQFH
DFKLHYH JHQGHU EDODQFH LQ PDQDJHPHQW 7KH SURMHFW SURY
JHQHUDWLRQDO FKDQJH E\ ILOOLQJ PDQDJHPHQW SRVLWLRQV LQ
HPSOR\HU %\ ULJRURXVO\ SXUVXLQJ RXU VWUDWHJI\ RI LQWHUQD
HPSOR\HHV DQG WKH PDQDJHP WKH EDQN LQFUHDVHG WR LQDWLR
PDQDJHPHQW SRVLWLRQV WR

#SNWLH *HVXQGKHLWS$ +HDOWK 6KDUH

#O0HQV VDQD LQ FRUSRUH VDQR D KHDOWK\ PLQG LQ D KHDOWK\ E
WKDW LV YHU\ LPSRUWDQW WR 2EHUEDQN DQG KDV EHHQ LPSOH
SURMHFW #$NWLH *HVXQGKHLWS$ 7KLV SURMHFW ZKLFK LV EDVH
DFWLYLW\ QXWULWLRQ DQG PHQWDO ILWQHVV KDV EHHQ IXQGD
GHYHORSHG WR WDNH WKH DVSHFW Rl VXVWDLQDELOLW\ LQWR DFF
0DQ\ HPSOR\HHV IURP DOO RI 2EHUEDQN!V FRXQWULHV WDNH SDL
$GGLWLRQDOO\ KHDOWK DPEDVVDGRUV DUH SURPRWLQJ WKH SUR
MXVW RQH RI WKH PHDVXUHV LQLWLDWHG E\ 2EHUEDQN WKDW KH{
*HVXQGKHLWVIJUGH! 7KH WUDGLWLRQDOO\ YHU\ KLU® WK UL

6LQFH )HEUXDU\ HPSOR\HHV LQ DOO FRXQWULHYV KDYH EHHQ |
SURJUDPPH ($3 GHVLJQHG WR DGGUHVV PHQWDO DQG VWUHVYV L
DQRQ\PRXV DQG IUHH RFFXSDWLRQDO DQG SV\FKRORJLFDO FRXQV
SULYDWH FRQWH[W

obQEDJLQJ SHUVRQ UHODWHG ULVNYV

7KH SULQFLSDO SHUVRQ UHODWHG ULVNV VWDII DYDLODELOLW\ F
VWDII FRQIOLFWY FULPLQDO DFWV DQG XQDXWKRULVHG DFWLYL



*URXS ODQDJHPHQW 5HSRUW

UHFRUGHG DQG HYDOXDWHG ORQLWRULQJ NH\ ULVN LQGLFDWRUV
HOLPLQDWH RU PLWLIJDWH ULVNYV

1XPEHU RI HPSOR\HHV Rl 2EHUEDQN $*

7KH DYHUDJH KHDGFRXQW LQ WKH 2EHUEDQN *URXS HPSOR\HHV
%RDUG PHPEHUV DQG PDQDJLC E IXO0 WLPH HABRY ,Q f@KH W
VWUDWHJILF DFWLRQ ILHOG RI HIILFLHQF\ DQG HIIHFWLYHQHVV ZH
ZRUNIRUFH ZKLOH DW WKH VDPH WLPH DXWRPDWLQJ RXU SURFHVV



I1RQ ILQDQFLDO ,QIRUPDWLRQ IRU WKH *URXS

1RQ ILQDQFLDO ,QIR
WKH *URXS

6XVWDLQDELOLW\ 6WDWHPHQW

*HQHUDO ,QIRUPDWLRQ
(QYLURQPHQWDO ,QIRUPDWLRQ

6RFLDO ,QIRUPDWLRQ

*RYHUQDQFH ,QIRUPDWLRQ

*5 &RQWHQW ,QGH[ VHFWRU VSHFLILF L
78&)' LQGH]

ILPLWHG $VVXUDQFH 5HSRUW



FHQHUDO QIRUPDWLRQ [

(656 *HQHUDO 'LVFORVXUHV [
kbDVIV IRUISUHSDUDWLRQ ]
[oa3 *HQHUDO SUIQFISOHY IRU WKH SUHSIDUDWLR® RI WKI
MWDWHPHQW
[EERSH RI UHSRUWI Q] *URXS RI FRQVROLGDWHG ERPSDQLI
eboxH FKDLQ O
[oa3 "I VEORVXUHY 1 Q UHODWLRQ WR VSHFLILF FLUIFxXPvweC

LvwI PDWHY DQG RXWERPH XQFHUWDLQW)\ LQ RZd:hSHUDV\

|R,KF)Q'IH\/ GXIIIQ'I WKH QIIHQDIJD\I\/IF\’Q R U Q]UHVHdE/DWLRQ
FRYHUDDQFH O

[*x29 7KH UROH RI1 WKH DGPIQI\/\A/HD\AIIYH| PDQDJ'EPHQW C

|‘RGPIQI\/\A/IIDWIYH PDQD'IHPHQW DQ|G VXSHUYLVEJ\ ERGL
DEHUFDQNIV VXVWDIQODELOLW\ RUJDQLVDWLRQ [

(*29 QIRUPDWIRQ SURYIGHG WR DQG VXVWDLQDHEHLOLW\ F

(XQGHUWDNI QJ'V DGPI QIVWUDWIYH IPDQDJHPHQW DQG VXS
[PSDEW UIVN DQG RSSRIUWXQLW\ FRPPXQLFDWLR®

x29 QWHIUDWIRQ RI VXVWDIQDFI Ol W\ UHODWHG SHUIR
ODQDIHPHQW %RDUWG UHPXQHUDWLRQ [l
[BXSHUYIVRU\ %ROUG UHPXQHUDWLRQ O]

29 BWDWHPHQW IRQ GXH GLOLJHQFH L]

x29 5l VN PDQDIHPHQW DQG LQWHUQDO FRQWURIYV RYHU
LOQWHUQDO FRQWURO V\VWHP ,&6 |

[l VNV DQG FRQWUROQV 1]Q VXVWDLQDELOLW\ UHSRluwLQJ
[LQIRUPDWIRQ FRPPXQIEDWHG WR WKH 0DQDJHPHQW %RD!

[LRID UG
[EwWUbwHJ\ ]
[69%0Q BWUDWHI\ EFXVIQHVY PRGHO DQG YDOXH FKDLQ

[EXVWDIQDEILQIW\ I Q WKH RYHUDOO EDQN VWUDMWHJ\
[oa X V/ | QHVY PRGHO 2FHUEDQN PIDUNHWYV DQG FXVMRPHU J

LHY AURGXFWVIDQG 6HUYLFHV L]
LEHUEDQN V VXVWDLQDELOLW\ JRDOV L]
[SVVHVVPHQW RI WKH PRVW I PSRUWDQW SURGXFWlM VHUY
LLurlxsv
LPEHUEDQNI!IVIYDOXH FKDLQ [

(6950 QWHUHVWY DQGIYLHZV RI VWDNHKROGHUVL]
[EWDNHKROGHU HQJDJHPHQW O
& ‘| VEORVXUH UHTXI UHPHQW UHODWHG WR (656l 6%0
MWDNHKROGHUV
& ‘| VEORVXUH UHTXI UHPHQW UHODWHG WR (6561 6%0
MWDNHKROGHUYV

LPSDEW UIVN DQG RSSRUWXQLW\ PDQDJHPHQW L]
[ 52 'HVEUI SWIRQ RI WKH SUREHVY WR IGHQWLIUDbQG DV

[DQG RSSRUWXQLWLHYV
[DDWHUIDOIW\ DVVHVVPHQW RI RZQ RSHUDWLRQ\]
[CDWHUIDOIW\ DVVHVVPHQW RI WKH ORDQ SRUWIRIOLR
[CDWHUIDOIW\ DVVHVVPHQW Rl VWUDWHJILF HTXIDW\ LQYH\
[HEIVIRQ PDNIQJ SURFHVV DQG VWDNHKROGHU HQJIDIHPH




[exPPD U\ 1]

|( ‘T VEORVXUH UHTXI|I UHPHQWYV IJHOF)\AII|QJ WR (@6 ,52

[SUREFHVVHVY WR L GHQW 1\ DQG DVVHVV PF)|WHULDO FOLPDYV

[RSSRUWXQLWLHV

|( JVEORVXUH UHTX|I UHPHQWY UHODWHG WR ,E 'HV F

T GHQWI 1\ DQG DVVHVY PDWHUIDO QROOX\MLRQ UHODWHG

|( ‘T VEORVXUH UHTXI UHPHQWYV IJH()F)\AIIHG WR (E{S , 52

[SUREHVVHY WR | GHQW 1\ DQG DVVHVYV PDWHULDO ZDWHU

LPSDEWY UIVNV IDQG RSSRUWXQLWLHV

|( JVEORVXUH UHTXI|I UHPHQWY UHODWHG VlIR (Eb , 52

WR | GHQW ] 1\ DQG DVVHVY PDWHUI DO FI P(?.I|YHUVLW\ DQC

[DQG RSSRUWXQLWLHV

|( 'ITVEORVYXUH UHTXI llHPHQ\A/\/ IIHOD\AIHIG WR (Eb , 52

[SUREHVVHVY WR IGHQ\AII 1\ DQ(?. PDWHUI DO l|IHVRXUFH XVH

LPSDEWY UIVNVYIDQG RSSRUWXQLWLHV

[* 'ITVEORVYXUH UHTXI IIHPHQ\AI\/ IQ IIHODWLRQ \E (656

[SUREHVVHVY WR I(?.HQ\AII 1\ DQ(?. DVVHVV P|DWHULDO LPSDEV
(6960 ODWHUIDO IPSDEWY UL VNV F)QG RQISRUWX[(T_[[WLHV C

MWUDWHI\ DQG FIXVLQHVYVY PRGHO V

[QIOXHQFH RI PDWHUIDO IPSDEWY UILVNV DQG RSSRUWX
BRVIWIYH DQG QHIDWIYH PODWHUIDO 1BSDFwWV [DV zHOO

[52 I VEORVXUH UHTXI UHPHQWY 1Q (656 ERVHUHG E\ WK
MWDWHPHQW
[(QYI URQPHQWOO ,QIRUPDWLRQ ]
[ VEORVXUHYV SXUVXDQW WR $UWIFOH RI 5HIXODWLRJ 18
[6XVWDI QDEI Ol W\ SXUVXDQW WR WKH 7D[RQRP\ ]

MDQGDWRU\ GIVEORVXUHM XQGHU WKH (8 7D[RQRP\ [
(656 ( &QIPOWH FKDQJH

[EwubwHJ\ ]

[( ZUDQVIWIRQ SODQ IRUIFOLPDWH FKDQJH PLWIIIDWLRQ

[IVEORVXUH UHTXI UHPHQW UHODWHG WR (56 6%l 0oDW

[RSSRUWXQIWIHY DQG WKHIU I QWHUDFIWLRQ ZLWK VWUDWF

[PSDEW UIVN DQG RSSRUWXQLW\ PDQDJHPHQW ]

[ 3ROIFIHYV UHODWHG WR FOIPDWH FKDQJH PLWLIDWLRQ

I( SEWIRQV DQG UHVRXUEHV 1 Q UHODWLRQ WRIEDLPDWH
[ROIPDWH FKDQIH Pl WLIDWLRQ HQHUJ\ ]

[(QHIU J\ ]
[OHWUILFY DIQG 7DUJHWYV ]

[( 7ZDUIHWY UHODWHG WR EQIPDWH FKDQJH PLWLIDWLRC
[RO01 PDWH FKD®JH PLWLIJDWLRQ ]
[E01PDWH FKDQJH DGDSWDWLRQ L]

[CQHIU J\ (I

¢ (QHUJ\ FRQVXPSWIIRQ DQG HQHUJ\ PL] 1]
|()FIIHF)\/H(‘ HQHUJ\ FRQVXPSWIRD IRFXV RQ UHQHHZDEOF

[ *URVY GRERSHV DQd 7RWDO *+* HPLVVLRRQ
DLQDQFEHG HPIVVIRQVY DQG 3&%) 6FRSH ]

(656 ( SHVRXUEH XVH DOG FLUFXODU HFRQRP\ ]
RROIFIHY DFEWLRQV WDUJHWYV ]




[BREIDO QIRUPDWLRQ
(656 6 27Q ZIRUNIRUFH

0o

[eEwubwHJI\
'L VEORVXUH UHTXI IIHPHQ\I\/ UHODWHG WR (h56 69@ ODW
|F\’QQPII\I\/XQI WI1LHV DQG WKHIL U IQWHIJDF|WLRQ ZLWK VWUDWE

[ODWHUI DD LPSDFWYV
LO_DAALI:LU_I_D_O_U_IJLNAADQG RSSRUWXQLWLHYV
[SILHEWHG HPSOR\HHV DIIHFWHG

LPSDEW UIVN DQG RSSRUWXQLW\ PDQDJHPHQW

6 3ROIFIHY UHODWHG WR RZQ ZRUNIRUFH

LRUN OIIH EDODQFH
[BWDEQH DQG IDLU HPSOR\PHQW
[(PSOR\HH SDUWIEISDWIRQ DQG VRFLDO GLDORJIXH
[EDIHW\ SK\WIEDO DQG PHQWDO ZHOO BHLQJ SURWHFWL!

Hoogooa

[TYHUVIWY HTXDbOLW\ DQG LQFOXVLRQ ]
[ZUDI QI Q1 DQG WOOHQW GHYHORSPHQW ]
EXPDQ UIJKWV SRALF\ FRPPLWPHQWYV 1]
[ 2URFHVVHV IRU HQIDII Q1 ZIWK R7Q ZRUNIRUKHIDQG ZR
DERXW I PSDFWV
[ 3URFHVVHV WR UHPHGIDWH QHIDWIYH IBSDFWY DQG F|
[UDIVH BRQFHUQV

[RKDQQHOV IRU H[SUHVVI Q] FROFHUQV DQG WKHILUY HIIHFW
RUREHVVHV WR UHPHGI DWH QHIDWLYH LPSDFWM_IPLWLJC
|QR70HG1H DQG W U XNV W LQ WKH VWUXFWXUHYV ]
(6 ZDNI Q] DEWIRQ RQ PDWHUIDQ IPSDEWV RQ REQ ZRUNII
[PDQDII Q1 PDWHUIDO UIVNVY DQG SXUVXIQJ PDWHULDO RSS
ZRUNIRUFH DQG HIIHFWUYHQHVYV RI WKRVH DFWLRQV
ZDNIQJ WUDENI Q]I DQG DVVHVVI®J WKH HITHFWILYHQHVV
[BHERQFEIQIDWIRQ RI LQWHUHVWYV
[EHEXUH HPSOR\PHQW
LrRUNI Q) WLPH
[SGHTXDWH ZDJHV
[EREIDOIGLDORJIXH

DUHHGRP RI DVVREIDWIRQ H[IVWHQEHWH RI ZRUNV FERXQFL(

[ERQVXOWDWIRQ DQG SDUWLFLSDWLRQ ULJKWV RI ZRUNHL

[RROOHFWI YH FDUJIDIQIQ] IQFOXGI Q1 WKHISHUEHQWDJH

Hoogo

DIUHHPHQWYV
[RUN OI1H EDODQFH ]
LHDOWK DQG VDIHW\ ]

FHQGHU HTXDOIW\ DQG HTXDJ SD\ IRU ZRUN RI HIXDO YD

ZUDIQIQIDQG VNLOOV GHYHORSPHQW ]
[(PSOR\PHQW DQG I QEOXVIRQIRI SHUVRQV ZLWKIGLVDELO

BEWIRQV DIDIQVW YIROHQEH DIQG KDUDVVPHQW U1Q WKH

[LyHDVLW ]

[DWD SURWHEWIRQ DQIG LQIRUPDWLRQ VHFXULW\]

DHWUIFV DQG 7DUJHWYV ]
l6 ZDUJHWY UHODWHG WR PDQDII Q1 PDWHULDA QHJIDWL)

LPSDEWY DQG PDQDIIQJ PDWHULDO ULVNV DQG RSSRUWXGC




[EHEXUH HPSOR\PHQW

LrRUNI Q) WLPH

[SGHTXDWH ZDJHV
[EREIDO IGLDORJXH
DUHHGRP RI DVVREIDWIRQ H[IVWHQFEHWH RI ZRUNV_ERXQFL(

[ERQVXOWDWIRQ DQG SDUWLFLSDWLRQ ULJKWV RI ZRUNH!L

[RROOHEWIYH FDUJIDIQIQI] IQFOXGL Q1 SHIUFHQWDJH RI Z|

Hooa

DIUHHPHQWYV
[RUN OI1H EDODQFH ]
LHDOWK DQG VDIHW\ ]

FHQGHU HTXDOIW\ DQG HITXDO SD\ IRU HTXDO zZRUIN

ZUDIQIQIDQG VNLOOV GHYHORSPHQW ]
[(PSOR\PHQW DQG I QEOXVIRQIRI SHUVRQV ZLWKI[GLVDELO

MEWIRQV DIDIQVW YIROHQEH DIQG KDUDVVPHQW 1Q WKH

[LYHD VLW 1]
[DWD SURWHEWIRQ DQIG LQIRUPDWLRQ VHEXULWL\]
6 &KDUDEFWHUIVWIEV RI WKH XQGHUWDNLQJ!VI[HPSOR\H!I
[(PSOR\PHQW FRQWUDFWYV 1]
6 &ROOHFEWIYH FDUJIDIQLIQJ FRYHUDJH DQG VRELDO GLE
(6 T YHUVIW\ PHWULFV ]
[ YHUVIW\ 1 Q WKH WRS PDQDJHPHQW OHYHOV [
L1YHUVIW\ R HPSOR\HHYV ]
(6 SGHTXDWH ZDJHV ]
[6 GRFIDOISURWHFWLRQ ]
(6 AHUVRQV ZIIWK GLVDELOLWLHV ]
6 ZUDI QI QI DQG VNIAOV GHYHORSPHQW PHWULFV

[EXVWDIQDFLOI W\ WUDLI QL QJ IRU DOO 2EHUEDQN_HPSOR\H
[QYyHVWPHQW DGYLVRUYV ]
[RRUSRUDWH %DQNLQJ $GYLVRUV ]
FHQHUDO %DQNLQJ $GYLVRUYV ]

[DWD SURWHEWIRQ DQIG LQIRUPDWLRQ VHFXULWL]
DXUWKHU I QIRUPDWIRQ RIQ HGXFDWLRQ DQG wWubhlQLQJ
]

(6 +HDOWK DQG VDIHW\ PHWULFV

& ‘RUN OIIH FDODQFH PHWULFV ]
DDPI O\ UHODWHG DHDYHV RI DEVHQFH ]
[EDYH RI DEVHQEHIIRU IDPLO\ FDUHUYV ]

& EHPXQHUDWIRQ PHWUIEY SDY JDSV DQG WRMWIDO UHP
FHQGHUISD\ JDS [

[EDWIR RI WKH WRWDO DQQXDQO UHPXQHUDWLRQ[RI WKH KI
[PHGIDQ WRWDO UHPXQHUDWLRQ IRU DOO HPSOR\HHYV
DXUWKHU I QIRUPDWIRQ RQ WKH SD\ JDS DW 2EHUEDQN $X
6 QFI GHQWY ERPSODIQWY DQG VHYHUH KXPBQ uLJKwW
(656 6 &RQVXPHUM DQG HQG XVHUYV ]
[EwubwHJ\ ]
[IVEORVXUH UHTXI UHPHQW UHODWHG WR (b56 6%0l oDW
[RSSRUWXQIWIHV DQG WKHI U I QWHUDEWLRQ ZLWK VWUDWHF
[CDWHUIDIO LPSDFWYV ]




DDWHUI DO UITVNVIDQG RSSRUWXQLWLHV 1]

BUHEWHG ERQVXPHIUV DQG HQG XVHUYV ]
[PSDEW UIVN DQG RSSRUWXQLW\ PDQDJHPHQW ]
6 AROIFIHY UHODWHG WR FRQVXPHUV DQG HQG KXVHUYV

[DWD SURWHEWI RQ DQIG HNRUPDWLRQVHFXULWE]
DUHHGRP RI H[SUHVVIRQ DQGIDYDLODELOLW\ RILLOIRUPD\

[(EHVSRQVIFOH PDUNHWLQJ SUDFWLFHV 1]
+XPDQ Ul JKWYV SRALF\ FRPPLWPHQWYV ]

(6 AUREFHVVHY IRU HQIDIIQJ ZIWK ERQVXPHUV DG HQG
[(EHWDI O BEXVWRPHUV ]
[RRUSRUDWHM FXVWRPHUYV 1]
BHEXUILWIHYV FXVWRPHUV 1]

[EHVSRQVIFIOIW\ IRU ITQFOXVIRQ RI UHVXOWV LQIWKH FR
[(YDOXDWIRQ RI WKH HIIHEWI YHQHVV Rl FRRSHUDWLRQ ZL

6 RUREHVVHYV WR UHPHGIDWH QHIDWIYH I PSDEWV DQG
HQG XVHUV WR|UDLVH FRQFHUQV
CPEXGVSHUVRQ 2I1ILFH ]
DXW RI EFRXUW GINSXWH UHVROXWLRQ 1]
[RERPSODI QWY SUREHVVLQJ DQG KDQGOLQJ 1]
LKIVWOHEOQORZALQJ SODWIRUP ]

[ZUDENI QI DQG PRQIWRUI QI RI ERPSOPLQWYV DQIGIHITHFW!
[EHPHG\ UHPIHGLDWLRQ

(6 ZDNIQJ DEWIRQ RQ PDWHULDO LPSDFWV RQ ERQVXPH!L
[DSSURDEKHV WR PDQDJII QJ PDWHUIDO UIVNVIDQG SXUVXLCG
WR FRQVXPHUY DQG HQG XVHUY DBRG HIIHFWLYHQHVV RI W

ZDNIQJ WUDENI Q]I DQG DVVHVVI®J WKH HITHFWILYHQHVV
[EHPHGI DO PHDVXUHY DQG WHFRQFLOLDWLRQ RILOWHUHYV
[EHUI RXV SURFOHPVY DQG IQFIGHQWY IQYROYLQEL FXVWRP
U1 IKWY DQG WKH UIJKW WR GDWD SURWHFWLRQ

[DWD SURWHEWIRQ DQIG LQIRUPDWLRQ VHFXULW\

DUHHGRP RI H[SUHVVLRQ ]
[OHWUIFV DIQG 7DUJHWV (I
lbHwWULFV ]
(BEHWDI O FXVWRPHUYV ]

6 ZDUIJHWY UHODWHG WR PDQF)'IIQ'I PD\I\IH|ULDdEHJDWL\

L PSDEWV DQG PDQD'II Q'I PD\I\II-|-|ULDO ULVNV DQG RSSRUWXQ
[DWD SURWHEWIRQ DQIG LQIRUPDWLRQ VHFXULWL]

DUHHGRP RI H[SUHVVLRQ ]
BEEHVV WR TXDOLW\ LQIRUPDWLRQ ]
[FEFFHVVY WR SURGKXFWY DQG VHUYLFHV 1]
[EHVSRQVIFOH PDUNHWLQJ SUDFWLFHV ]
FRYHUQDQFH |QIRUPDWLRQ ]
(656 * wXVIQHVV FRQGXFW ]
[PSDEW UIVN DQG RSSRUWXQLW\ PDQDJHPHQW ]
BRROIFIHY UHODWHG WR JRYHUQDQFH 1]

E %XV1 QHVYV FRQGXEW SROIFLHY DQG FRUSRUDWH FXOW

[

[(RRUSRUDWH FXOWXUH




RURWHEWIRQ DQG VXS$RUW IRU ZKLVWOHEORZHUV

[OHEKDQIVPV IRU I GHQWINI Q] UHSRUWI QJ DQGLLRYHVWL
(XQODZIXO FHKDYIRXU RU FHKDYIRXU 1 Q FRQWUDGLFWLR
(VIPLODU I QWHUQDO UXOHYV

ESRQVRULQJ 1]

[x 0DQDIHPHQW RI UHODWLRQVKLSYV ZLWK VXSsSlolHUV
BROIF\ GHOHEFWIRQ RI VXSSOIHUY WDNI®J LQWRIFRQVLG
[EurlwHULD

[x SUHYHQWIRQ DQG GHWHEWILRQ RI FRUUXSWLR® DQG E
BROIFIHV IRU WKH SUHYHQWIRQ DQG GHWHFWLRG RI FRU
wundLQLQJ

BFEWIRQV UHODWHG WR JRYHUQDQFH
[(RRUSRUDWH FXOWXUH

[RRUUXSWIR®G DQG EULEHU\
[HWDI OV RQ WUDLQLQJ
[6SRQVRULQJ
OHWUIFV DIQG 7DUJHWYV

[* QFEILGHQWY R FF?|UUXSWLRQ RU EULEHU\
[RRQIIUPHG IQFIGHQWY RI FRUUXSWLRQ RU EULEHU\
IUXPFHU RI FRQYIFWIRQV DQG DPRXQW RUILQHVIRU YLRO
[EUl FHU\ SUHIYHQWLRQ ODZV

ZD[ H[SIHQVHYV

[6SRQVURULQJ

ZzDbuaHWY UHODWHG WR JRYHUQDQFH
[RRUSRUDWH FXOWXUH
BURWHEWIRQ Rl ZKLVWOHEORZHUV
DQDIHPHQW RI UHODWIRQVKLSV ZLWK VXSSoOLEUyV
[RRUUXSWIRQ DQG FUIEFHU\ SUHYHQWLRQ DQG GHWHFWL

Haogooa

Haogo

[ESRQVRULQJ ]
5, RRQWHQW QGH[ VHEWRU VSHFLILF LQGLFDWRUV 1]
[Z&)Y T VEORVMXUH ,QGH] L]




7KH QRQ ILQDQFLDO VWDWHRNQ®U HBD UMIGH RG D FRQVROLGDWHG
FRQVROLGDWHG FRPSDQLHV PDWFKHV WKDW RI WKH FRQVROLGDW
LQFOXGHG VHH WKH FRQVRO REPEBGIIHY D QEICKEIM @& IHROARD Il G

7KH QRQ ILQDQFLDO VWDWHPHQW FRYHUV WKH 2EHUEDQN *URXS
SURFXUHPHQW VXSSOLHU PDQDJHPHQW HPSOR\HH PRELOLW\ I
VWUDWHJILF HTXLW\ LQYHVWPHQWY RI 2EHUEDQN YDOXH FKDLQ
DQG GRZQVWUHDP YDOXH FKDLQ DV ZHOO DV 2EHUEDQN V RZQ RS
RQ WKH YDOXH FKDLQ LV SUHVHQWHG LQ FKDSWHU (656 @D®%HE 6\

[ExD s dH

‘H KDYH QRW XVHG WKH RSWLRQ WR RPLW WKH GLVFORVXUH RI
SURSHUW\ NQRZ KRZ RU WKH UHVXOWY RI LQQRYDWLRQ LQ WKLV F
‘H KDYH QRW XVHG WKH RSWLRQ WR RPLW LPSHQGLQJ GHYHORSPH

&EXUUHQW HQHUJ\ LOQYRLFHY DQG UHFRUGY RI WKH YHKLFOH IOHH
HPLVVLRQV LQ WKH EDOQON!'V RZQ RSHUDWLRQV 'XH WR D ODFN RI G
HJ UHJDUGLQJ WKH HQHUJ\ VRXUFHV XVHG ZKLFK DU@-‘V\NFULE
[EERSHV DQOG 7RWS@.IH* HPLVVLRQV

,Q WKH SUHFHGLQJ \HDU V FRQVROLGDWHG QRQ ILQDQFLDO VWI
5HSRUWLQJ 6WDQGDUGYV (656 ZHUH DSSOLHG LQ IXOO H[FOXGLQ.
QXPEHU RI FKDQJHYV ZHUH PDGH LQ WKH UHSRUWLQJ \HDU
( ,QFOXVLRQ RI VXVWDLQDEOH EDQNLQJ SURGXFWV ZLWK D VR
RUGHU WR UHSRUW WKHVH WRJHWKHU ZLWK WKH RWKHU VXVW
( 2YHUYLHZ Rl SROLFLHVY WR EXQGOH LQWHUQDO JXLGHOLQHV D
( J)RU DFWLRQV DQG WDUJHWV WKH PLQLPXP GLVFORVXUH UHT
LQGLYLGXDO DFWLRQ
( $QHZ RYHUYLHZ WDEOH KDV EHHQ FUHDWHG IRU HDFK WRSLF
DQG WDUJHWYV
( 7TKURXJKRXW WKH UHSRUW FRQWHQW KDV EHHQ VXPPDULVHG

7KH UHDVRQ IRU DGDSWLQJ WKH UHSRUWLQJ FRQWHQW WR FRQIRL
WKH &4RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65'



\HD U +RZHYHU DV WKH &65'" KDV QRW \HW EHHQ HQDFWHG L
DFFRUGDQFH ZLWK (656 KDV EHHQ YROXQWDU\ IRU 2ZEHUEDQN XS W

,Q WKH GLVFORVXUHV RQ WKH JHQGIHU SBMPXGHNVBWIRKD RPWWWU L(BY
WRWDO UHPS@HHUDWDREXODWLRQV LQ DFFRUGDQFH ZLWK WKH SUR
DV DPHQGHG E\ (%$ */ $QQH[ ,9 DUH GLVFORVHG LQ DGGLWL

'XH WR WKH XQSODQQHG (656 VHFWRU VSHFLILF VWDQGDUGV IRL
FRQWLQXH WR XVH WKH *5, VWDtG D UG LA D QFK B O LEHUQFLFIHVQEH F W R
LQFOXGH WKLV FEIRQGBBMIIRQ 6HH

2EHUEDQN ZLOO FRQWLQXH WR LPSOHPHQW WKH UHFRPPHQGDWLR
'LVFORVXUHVIZE&R)'|I VEMRY XS HIMIEHILWLRQDOO\ WKH UHSRUWLQJ
IRU FRPSOLDQFH ZLWK WKH 6$6% &RPPHUFLDO %DQNV 6XVWDLQDE

'JLHEHUHQW WLPH KRUL]JRQV ZHUH XVHG IRU WKH FOLPDWH VWUHVYV
PHWKRGRORJYKBSSODRH&XRUL]JRQV XVHG IRU WKH WUDQVLWLRQ ULV

\HDUV IRU WKH ORQJ WHUP 7KH WLPH KRREU]RQUVRKHESKLQILR D © DU\
FOLPDWH VWUHVVIMMWHYWROMX GEMNL RQ 71 WK (656 S@-I &OLPDWH

7TKH LQGHSHQGHQW OLPLWHG DVVXUDQFH UHSRUW RRDDWKHJRRDEFIR(
E\ ' HORLWWH $XGLW LUWVFKDIWVSU%IXQJV *PE+

SHIHUHQFHY RXWVLGH WKH QRQ ILQDQFLDO VWDWHF
&KDSWHU LQ WKH QRQ ILOQDQFLDO VW DBW HPHHQQWF H

% 3 *HQHUDO SULQFLSOHV | D | W K

Q"RQ ILQ[()?QFLDO VWSWHPHQW BRIVROCEHWREPWERS AUpWXdeWwpwHEF
52 '"HVFULSWLRQ RI WKH SUREKVV, HQWLI\ DQG

DVVHYV PDWHULDOQLPSDFWV LLQ/ \?%%%’IWGSS%UWXQSWLHV

1XPEHU RI HIHEXWLYH DQG QRQ H[HFXWLYH PHPEHUYV RI DGPI
DQG VXSHUYLVRU\ ERGLHYV

([HEXWLYH PHPEHUV QXPEHU RI PDQDJHPHQW ERDUG PHPEHUV I
1RQ H[HFXWLYH PHPEHUV QXPEHU RI VXSHUYLVRU\ ERDUG PHPEHL

5HSUHVHQWDWLRQ RI HPSOR\HHVY DQG RWKHU ZRUNHUV
RQ WKH 6XSHU ILYH ZRUNHUV! UHSUHVHQWDWLYHYVY GHOHJDWHG E\

JRU IXUWKHU LQIRUPDWLRQ RQ ZRUNHU V !6UH SSUWHR\FHHYWIDW I RIQ HDH B
[RzQ ZRUNIRUFH DQG ZRUNHUV UHSOdMHQWDWLYHYV DERXW LPSDFV




'LYHUVLW\ RI JRYHUQDQFH ERGLHYV
7KH IROORZLQJ WDEOHYVY EUHDN GRZQ JHQGHU GLYHUVLW\ DQG DJH

*HQGHU GLYHUVLW\ DQG SURSRUWLRQ RI ZRPHQ RQ
*HQGHU GLYHUVLW\ SURSRUWLRQ RI ZRPHQ

ODQDIJHPHQW %RDUG
6 XSHUYLVRU\ %RDUG
IXOO

6XSHUYLVRU\ %RDUG
VKDUHKROGHU
UHSUHVHQWDWLYHYV
6 XSHUYLVRU\ %RDUG
HPSOR

UHSU WDWLYHV

H
H Q
7RWDO ODQDJHPHQW
%RDUG DQG

6XSHUYLVRU\ %RDUG

IRWHQGHU GLYHUVLW\ LV FDOFXODWHG DV WKH UDWLR RI IHPDOH

YLV
HKR

\H
VH
0
D

$IJH GLVWULEXWLRQ RQ JRYHUQDQFH ERGLHYV

6KDUH \HC UK BUH WR \%QB%@I

\RXQJHU DJH DQE ROGHU

ODQDIJHPHQW %RDUG
6 XSHUYLVRU\ %RDUG 1X0OO0O

6XSHUYLVRU\ %RDUG
VKDUHKROGHU
UHSUHVHQWDWLYHYV

6 XSHUYLVRU\ %RDUG
HPSOR\HH
UHSUHVHQWDWLYHYV

ODQDIJHPHQW %RDUG DQG
6XSHUYLVRU\ %RDUG

JRU D PRUH GHWDLOHG GHVFULSVOHB@UWHH'ERRHIBRIMOWH *RYHUQDQ

LQGHSHQGHQW ERDUG PHPEHUV

$00 RI WKH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG VKDUHKROG
*HQHUDO OHHWLQJ DUH TXDOLILHG DV LQGHSHQGHQW LQ DFFRUGI
%RDUG IRU WKH LQGHSHQGHQFH RI VXSHUYLVRU\ ERDUG PHPEHUYV
&RUSRUDWH *2YHUDOO LQFOXGLQJ HPS RI WKH PHPEMWLY I
WKHUHIRUH LQGHSHQGHQW

ODQDJHPHQW %RDUG

7KH ILYH PHPEHUV RI WKH ODQDJHPHQW %RDUG DUH DOVR RQ W
FKDSWHU (656 ! *29 7KH UROH Rl WKH DGPLQLVWUDRD®HNMEBD ®@RQD



(VXVWDI QDFEI Oll W\DIRIH ID@G. MW RRQY HG LQ PRQLWRULQJ DFWLRQV D
RQJRLQJ EDVLV )XUWKHUPRUH WKH KHDG RI WKH (6* 8QLW GLVF
ODQDJHPHQW % RPHWEWMWQUWJIXODU

7KH UROHV RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUY
PD\ EH GHVFULEH® PDWVUIRRDBYVDQG DGYDQFHPHQW RI FRUSRUDWF
GHYHORSPHQW RI WKH FRUSRUDWH VWUDWHJ\ DQG WDUJHWYV UF
LPSOHPHQWDWLRQ RI PHDVXUHYVY LQFOXGLQJ LQ UHODWLRQ WR
FRPSDQ\ (6* UXOHV DV ZHOO DV VWUDWHJ\ FRPPXQLFDWLRQ DUH V

6XSHUYLVRU\ %RDUG
$V DQ RYHUVLIJKW DQG PRQLWRULQJ ERG\ WKH 6XSHUYLVRU\ %R

WRSLFV E\ WKH ODQDJHPHQW %RDUG DSSURYHV NH\ GHFLVLRQV D

$SDUW IURP WKH 6XSHUYLVRU\ %RDUG 2EHUEDQN KDV VHW XS IR)
WKH YDULRXV DVSHFWV DQG TXHVWLRQV UHODWLQJ WR VXVWDLQUD
( $XGLW &RPPLWWHH $XGLWV WKH PDQDJHPHQW UHSRUW VX
UHSRUW
( 5LVN &RPPLWWHH ORQLWRUV LPSOHPHQWDWLRQ RI WKH ULVN
PRQLWRULQJ DQG FRQWDLQPHQW RI ULVNV ZKLFK DOVR LQFO
( SHPXQHUDWLRQ &RPPLWWHH ORQLWRUV WKH DWWDLQPHQW RI
UHPXQHUDWLRQ SROLF\ UHPXQHUDWLRQ SUDFWLFHY DQG UHF
( 6XVWDLQDELOLW\ &RPPLWWHH ORQLWRUV LPSOHPHQWDWLRC
VXVWDLQDELOLW\ VWUDWHJ\

([SHULHQFH DQG H[SHUWLVH RI WKH ODQDJHPHQW %RDUG DQ
7KH WUDLQLQJ DQG SURIHVVLRQDO EDFNJURXQG RI WKH PHPEHU

%RDUG HQVXUHV WKH\ KDYH WKH QHFHVVDU\ H[SHULHQFH LQ ED«
ORFDWLRQV LQ (XURSH 6NLOOV DQG H[SHULHQFH DUH DVVHVVHG
DQQXDOO\ $00 PHPEHUV Rl WKH ODQDJHPHQW %RDUG FRQILUP
2EHUEDQN!V PDUNHWYV SUHYLRXV H[SHULHQFH LQ WKH EDQNLQJ \
DV ZLWK VXVWDLQDELOLW\ WRSLFV 7KH 6XSHUYLVRU\ %RDUG DV
DQG SULRU H[SHULHQFH LQ WKH EDQNLQJ VHFWRU DQG ZLWK EDQ
SDUWLFXODU WKURXJK WKH %RDUG PHPEHUV RQ WKH 6XVWDLQDEL

7KLV TXHVWLRQQDLUH DOVR DVNV DERXW WKH %RDUGV H[SHUW
IROORZLQJ PDWWHUV LQ GHWDLO

( 5LVN PDQDJHPHQW LQFOXGLQJ (6* ,7 DQG ,&7 ULVNV

( ,QWHUSUHWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ

( .QRZOHGJH RI WKH $UWLFOHV Rl $VVRFLDWLRQ RI WKH %DQN
PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV
BWUDWHJILF SODQQLQJ
8QGHUVWDQGLQJ RI WKH EXVLQHVV VWUDWHJ\ DQG LWV LPSOHl
*RYHUQDQFH FRQWURO FRUSRUDWH RUJDQLVDWLRQ
$FFRXQWLQJ DQG DXGLWLQJ
,QWHUSUHWDWLRQ RI PHWULFV DQG UHVXOWYV

N AN AN /SN /N



( (QVXULQJ HIIHFWLYH FRUSRUDWH JRYHUQDQFH LQWHUQDO F
ERDUG

( ([SHULHQFH LQ VXVWDLQDELOLW\ WRSLFV JHQHUDO H[SHUWL"
DFTXLVLWLRQ ILQDQFH DQG (6* LQWHJUDWLRQ (6* ULVN PDQ
VXVWDLQDELOLW\ FHUWLILFDWLRQV DQG ODEHOOLQJ VWDNHI
WUDQVSDUHQF\ FOLPDWH FKDQJH DGDSWDWLRQ DQG FOLPD
LQFOXVLRQ

Q 2EHUED QM XWHND XGDIEL Y LVEL R K INDXQMMWDWQRELOLW\ RIILFHUV F
WKH KHDG RIILFH 7KH JRYHUQLQJ ERGLHV DQG RUJDQLVDWLRQDC
PDWWHUV DQG PRQLWRU WKH LPSDFWV ULVNV DQG RSSRUWXOQL
UHVSRQVLELOLWLHYV LV GHVFULEHG LQ WKH LQWHUQDO SROLF\ JXL

2UJDQLVDWLRQDO &KDUW
2YHUVLJIKW
2EHUEDQN $* 6XSHUYLVRU\ %RDUG
ODQDJHPHQW %RDUG
)XOO ODQDJHPHQW %RDUG

)UDQ] *DVVHOVEHUJHU
'LUHFWRU )ORULDQ +DJHQDXHU
ODUWLQ 6HLWHU
S5RPDQD 7KLHP

,VDEHOOD /HKQHU
ODQDJHPHQW %RDUG OHPEHU UHVSRQVLEOH IRU VXV\
6WUDWHJI\ DQG 6WHHULQJ
(6* 8QLW 6XVWDLQDELOLW\ 6WHHULQJ &F
6XVWDLQDELOLW\ KXE)XOO ODQDJHPHQW %RDUG GHSDL
,PSOHPHQWDWLRQ

(PSOR\HHV (6* 8QLW
6XVWDLQDELOQWHRIGLEHURMH GHSDUWPHQWYV
$00 HPSOR\HHV WKURXJK SURMHFW ZRUN DQG EUDL

ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG
YRU WKH UROH Rl WKH ODQDJHPHQW %RDUG DQG [$EBHQNVWRDWY
[PDQDIHPHQW DQG VXSHUYIIVEBOMERGLHY Rl 2EHUEDQN

6XVWDLQDELOLW\ 6WHHULQJ &RPPLWWHH




7KH 6XVWDLQDELOLW\ 6WHHULQJ &RPPLWWHH FRQVLVWV RI DOO
GHSDUWPHQW DQG WKH KHDG RI 2EHUEDQN V (6* 8QLW DQG PHH
&RPPLWWHH HQVXUHY LPSOHPHQWDWLRQ RI WKH VXVWDLQDELOLW
WKH 6WHHULQJ &4RPPLWWHH PRQLWRUYV WDUJHW DFKLHYHPHQW C
PHPEHUVKLSY LQ UHOHYDQW LQGXVWU\ LQLWLDWLYHYV 7KH 6WHHI
SURJUHVV RI SURMHFW LPSOHPHQWDWLRQ DQG DFWLYLWLHV GHI
DSSURYLQJ QHZ DFWLYLWLHY SHUIRUPLQJ YDULDQFH DQDO\VHV
GHFLVLRQVY DUH UHDFKHG RQ FKDQJHV WR IUDPHZRUNV ZKHUH QH
FDVHV

JXUWKHUPRUH UHJXODU PHHWLQJV ZLWK VHOHFWHG PHPEHUV RI
PRQWKO\ RU EL PRQWKO\ EDVLV WR SURYLGH URRP IRU LQIRU
VXVWDLQDELOLW\ WRSLFV EH\RQG WKH VFRSH RI WKH 6WHHULQJ &

(6* 8QLW

7R LPSURYH HIILFLHQF\ DQG PRQLWRU DOO DFWLRQV WDNHQ LQ V.
ZLWKLQ 6WUDWHJLF 2UJDQL]DWLRQDO 'HYHORSPHQW 'LJLWDOL]DV
RI WKH (6* 8QLW DFWV DV 2EHUEDQN!V 6XVWDLQDELOLW)\ ODQDJHU
IRU 2EHUEDQN!V VXVWDLQDELOLW\ VWUDWHJI\ DQG DQ\ LPSOHPHQV
8QLW LV WKH ILUVW SRLQW Rl FDOO RQ VXVWDLQDELOLW\ PDWWH
PDQDJHPHQW DQG FRRUGLQDWLRQ WDVNV IRU WKH YDULRXV VXVW
UHVSRQVLELOLW)\ IRU WKH YDULRXV UHSRUWY DQG SXEOLFDWLRQ\

7TKH (6* 8QLW DQG RU WKH 2EHUEDQN!V 6XVWDLQDELOLW\ 0DQDJ
LOQWHUQDO WDUJHW JURXSV WR HQVXUH WKDW 2EHUEDQN!V VXV\
7TKHUHIRUH WKH (6* 8QLW LV UHVSRQVLEOH IRU RUJDQLVLQJ DQG
WKH VXVWDLQDELOLW\ RIILFHUV RI WKH UHVSHFWLYH GHSDUWPH
UHJXODU VXVWDLQDELOLW\ PHHWLQJVY ZLWK VHOHFWHG PHPEHUV |

6XVWDLQDELOLW)\ RIILFHUY DW GHSDUWPHQW OHYHO
$W OHDVW RQH VXVWDLQDELOLW\ RIILFHU KDV EHHQ QRPLQDWHG |

WKH RQJRLQJ GHYHORSPHQW RI VXVWDLQDELOLW\ WKURXJKRXW W
DV FRQWDFW IRU DOO VXVWDLQDELOLW\ PDWWHUV ZLWKLQ WKHL
UHOHYDQW DFWLRQV DUH LPSOHPHQWHG 7KH\ DUH WDVNHG QRW I
DFWLYLWLHV EXW DOVR ZLWK WKH VXEVHTXHQW UHSRUWLQJ RQ V
DQG ZLWK DVVLVWLQJ LQ WKH SUHSDUDWLRQ RI VXVWDLQDELOLMW
DOVR DWWHQG WKH UHJXODU PRQWKO\ VXVAMQDMQDELOLW\ PHHWLQ.

$ VXPPDU\ RI WKH LQIRUPDWLRQ DQG UHSRUWY SURYLGHG WR WKI
DUH FRQWDLQHG LO2PKDSWRUPB®WA RQ SURYIGHG WR DQG VXVWDL

WKH XQGHUWDNIQJIIV DGPLQLVWUDWIMHSHIMDIHPHQW DQG VXSHL

6XVWDLQDELOLW\ WHDPV LQ VHOHFWHG GHSDUWPHQWYV
,Q RUGHU WR JLYH WKH VXVWDLQDELOLW\ RIILFHUV DW GHSDUW

UHJXODWRU\ UHTXLUHPHQWY VHSDUDWH RUJDQLVDWLRQDO XQLW




, QWHUQDWLRQDO )LQDQFH &,) GHSDUWPHQW ZKLFK KDV UHVSR!
7THDP ZLWKLQ WKH 6WUDWHJILF 5LVN ODQDJHPHQW 5,6 GHSDUWPH

$VVHW /LDELOLW\ ODQDJHPHQW &RPPLWWHH $/0 PDQDJHPH

IXWXUH VXVWDLQDEOH ERQGYV

7KH $/0 &RPPLWWHH!V UHVSRQVLELOLWLHYV LQFOXGH PDQDJLQJ W
ERQGY 7KH PHHWLQJV DUH FKDLUHG E\ WKH &KLHI 5LVN 2IILFHL
2EHUEDQN DOVR DWWHQGLQJ

7KH UHVSRQVLELOLWLHV IRU WKH UHYLHZ DQG DOORFDWLRQ RI VX
( 3URMHFW UHYLHZ DQG FODVVLILFDWLRQ 6XVWDLQDEOH ORD
)LOQDQFH GHSDUWPHQW LQ DFFRUGDQFH ZLWK WKH GHILQLWLR
( 3URMHFW DOORFDWLRQ 7KH 7UHDVXU\ GHSDUWPHQW KDV E
DOORFDWLQJ SURMHFWY WR WKH YDULRXV IUDPHZRUNYV
( ,GHQWLILFDWLRQ DQG PDQDJHPHQW RI SRWHQWLDO (6* ULV
PDQDJHUV IRU GLUHFW FXVWRPHU FRQWDFW DQG LQIRUPD
GHSDUWPHQW &50 LQ FRRSHUDWLRQ ZLWK WKH RWKHU LQWH
RI (6* ULVN DVVHVVPHQW
( ORQLWRULQJ WKH GLVWULEXWLRQ RI QHW SURFHHGV IURP VX\

'LWK UHVSHFW WR LGHQWLI\LQJ JUHHQ DQG VXVWDLQDEOH ORDQV
WKH ULIJKFR QMXOWVRIWHUQDO DGYLVRUV DQG WKHLU UHVSHFWLYH

6XVWDLQDELOLW\ UHODWHG H[SHUWLVH RIERGISRQVLEOH SH

OHPEHUV RI WKH LQGLYLGXDO GHSDUWPHQWYVY ZLWK UHVSRQVLELO
EDVLF NQRZOHGJH RI VXVWDLQDELOLW\ WRSLFV )XUWKHUPRUH W
VXSSRUW WKH GHYHORSPHQW RI VSHFLDOLVW NQRZOHGJH

$FFRUGLQJ WR WKHLU RZQ DVVHVVPHQW WKH PHPEHUV RI WKH Ol
H[SHUWLVH LQ ULVN PDQDJHPHQW LQFOXGLQJ (6* ULVNYV

$ FRPSUHKHQVLYH WUDLQLQJ SURJUDPPH KDV EHHQ HVWDEOLVKH
DQG 6XSHUYLVRU\ %RDUG WKDW LQFOXGHV FXUUHQW (6* PDWWHU
7KLV DOVR LQFOXGHV NQRZOHGJH RQ SRWHQWLDO LPSDFWV ULV
NQRZOHGJH RQ ULVN PDQDJHPHQW LQFOXGLQJ (6* ULVNV DQG U
ZKHQ HYDOXDWLQJ FROOHFWLYH VXLWDELOLW\

([SHUWLVH DQG YDULRXV IXUWKHU WUDLQLQW KH XUWPSDW WR UUPL WK
RSSRUWXQLWLHY RI 2EHUEDQN

&EROWUROV DQG SURFHGXUHV IRU LPSDFW ULVN DQG RSSRUYV

$ PDWHULDOLW)\ DVVHVVPH&0 VAHBIMWEKID DOHIUP SGARBW ] US_@-V DQG |
ZDV SHUIRUPHG WR LGHQWLI\ WKH DUHDV RI PDWHULDO UHOHYD
PDQDIJHPHQW RI LPSDFWV ULVNV DQG RSSRUWXQLWLHYV KDYH EHH




,QWHJUDWLRQ LQWR RWKHU IXQFWLRQV ,GHQWLI\LQJ DQG HYDOX
RI 2EHUEDQN!V VXVWDLQDELOLW\ VWUDWHJ\ DQG VXVWDLQDELOL!
EXVLQHVV OLQHYV

LQYROYHPHQW RI JRYHUQLQJ ERGLHV LQ VHWWLQJ WDUJHWYV
7KH ODQDJHPHQW %RDUG LV FORVHO\ LQYROYHG LQ WKH VWUDWH]

RI VXVWDLQDELOLW\ WDUJHWV 7KH UHVXOWV Rl WKH VWUDWHJ\
DGRSWV WKHP DWKHW\D WHHWDRQJIWSDFWV ULVNV DQG RSSRUWXQL)\
KDYH QRW EHHQ WDNHQ LQWR DFFRXQW LQ GHWDLO ZKHQ VHWWLQ

3URJUHVV LQ WDUJHW DWWDLQPHQW LV PRQLWRUHG E\ WKH 6WHH
WKH 6XSHUYLVRU\ %RDUG DV GHVFULEHG DERYH

$v DOUHDG\ GHVFULEHG LQ WKH SUHFHGLQJ FKDSWHUV ERWK WKF
LQIRUPHG DERXW VXVWDLQDELOLW\ WRSLFV LQ UHJXODU LQWHUYL

7KH ODQDJHPHQW %RDUG LV SURYLGHG ZLWK LQIRUPDWLRQ E\ WK
RIILFHUV LQ YDULRXV PHHWLQJ IRUPDWVY VHH FKDSWHU (656

PDQDJHPHQW DQG VX JHEWUINBQN FRGX VW D1]Q DELIH V$\URRDDDQV LW |
BWHHULQJ &RPPLWWHH DW UHJXODU PHHWLQJYV DQG DG KRF RQ
FXUUHQW LVVXHV WKH RXWFRPH DQG WKH HIITHFWLYHQHVV RI WKH

7KH 6XSHUYLVRU\ %RDUG DQG LWV FRPPLWWHHV GHDOLQJ ZLWK \
7KH UROH Rl WKH DGPLQLVWUDWLYH P NERIHE N QG WX 8B QDL
[VXSHUYIVRU\ FRGLSNIRISODHN DENABNUROH LQ WKH FRQVROLGDWHG
( 7KH FRPPLWWHHV UHFHLYH UHJXODU UHSRUWV WR HQDEOH
PRQLWRULQJ DFWLYLWLHV 5HJDUGLQJ PRVW PDWWHUV RWKt
SUHVHQWY WKH UHOHYDQW LQIRUPDWLRQ WR WKH FRPPLWW
PDWWHU DGGUHVVHG RWKHU SHUVRQV DUH DOVR FRQVXOWHC
( 7KH 6XSHUYLVRU\ %RDUG LV LQIRUPHG RI FXUUHQW (6* PDWW
LQFOXGLQJ SURJUHVV UHSRUWY E\ WKH ODQDJHPHQW %RDUG
WKH UHOHYDQW UHVROXWLRQV DUH DGRSWHG 7KH FRQVROLC
6XSHUYLVRU\ %RDUG
( 7KH UHVXOWV RI WKH PDWHULDOLW\ DVVHVVPHQW DQG WKXV
RSSRUWXQLWLHV Rl 2EHUEDQN DQG DOVR LQIRUPDWLRQ UHOI
WR WKH 6XSHUYLVRU\ %RDUG HVSHFLDOO\ WR WKH 6XVWDLQ
ODQDJHPHQW %RDUG DQG RU WKH +HDG Rl WKH (6* 8QLW DQG

JRU PRUH GHWDLOV RQ KRZ WKH PDWHULDO WRSLFV DUH HPEHGG
[6%0 HsWUDWHI\ EXVIQHVV PSOHO, PREUWDQXWH LFRKHDQWLILHG LPSD
RSSRUWXQLWLHV DUH FRQVLGHUHG E\ WKH DGPLQLVWUDWLYH PL
GHFLVLRQV LQ SDUWLFXODU VXVWDLQDELOLW\ ULVNV DUH WDNH
LQGLYLGXDO ORDQV




$00 VXVWDLQDELOLW\ WRSLFV DUH DVVLIJQHG D SULRULW\ UDQN
%»RDUG LQ RUGHU WR DOORFDWH WKH DYDLODEOH UHVRXUFHV WR

7KLV VHFWLRQ GHVFULEHV WKH PDWHULDO LPSDFWV ULVNV DQC
DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV RU W

ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV U
6XSHUYLVRU\ %RDUG

,PSDFWYV IDWXUH RI UHSRUW

3RVLWLYH LPSDFWV UHXKBXSHQY FRRIUWXBRWDBEQ UHFHLYHV DQ DQQXI
DQG EULEHU\ SUHYHQWISRQUWQ® DFFRUGDQFH ZLWK 5XOH E RI
GHWHFWLRQ LQFOXGL@RWSPUDWEI*RYHUQDQFH -—&*.
'KLVWOHEORZLQJ UHSRUWV DG KRF LQIRUP
DV ZHOO DV DQOXDO UHSRUW WR WKH 0DQD
3RVLWLYH LPSDFWV RILDKRUWDWERR®ZHR@DAQPDWHULDO GDPDJH FD
FRUSRUDWH FXOWXUHB6XSHUYLVRU\ %RDUG
'LVFXVVLRQ RI *+* LQWHQVLYH VHFWRUV ZL\
3RVLWLYH DQG QHJDW®%RHD BGLPDHBUMWH BDWHKE GHYHORSPHQW DQCG
LPSDFWV RI WKH ORD QWKRIUHRDUERQLVDWLRQ VWUDWHJI\ WUDQYV
5HIJXODU UHSRUWY WR WKH ODQDJHPHQW %§F
3RVLWLYH RU QHJDWL YHHGPEDFW\VHR®OR\VHH VDWLVIDFWLRQ VXUYH
FXVWRPHUV DQG VWDIBURSRVHG E\ HPSOR\HHV
$W LWV PHHWLQJ RI 1RYHPEHU WKH 6XSHUYLVRU\ %RDUG UF

UHPXQHUDWLRQ RI ODQDIJHPHQW %RDUG PHPEHUV WR WKH 5HPXQH

'HWDLOV RQ WKH YDULDEOH UHPXQHUDWLRQ RI WKH ODQDJHEF
7KH DLP LV WR DFKLHYH D EDODQFH EHWZHHQ IL[HG DQG YDULDE

EHLQJ FDSSHG DW RI WKH EDVLF VDODU\ IL[HG FRPSRQHQW
EDVLF VDODULHV GHSHQG RQ WKH VSHFLILF UHPLWV Rl 0DQDJ}
FRPSRQHQW WDNHV LQWR DFFRXQW MRLQW DQG SHUVRQDO SHUIR
DV ZHOO DV WKH RYHUDOO SHUIRUPDQFH Rl WKH FRPSDQ\ 7KH FR
WR ZKLFK WKH PHGLXP DQG ORQJ WHUP VWUDWHJLF WDUJHWYV DUF

7R HQVXUH VXVWDLQDELOLW\ LQ 2EHUEDQN!V HFRQRPLF DFWLYL
FXVWRPHUV WKH 5HPXQHUDWLRQ &RPPLWWHH GHILQHG WKH IRC
DFKLHYHPHQW Rl QRQ ILQDQFLDO JRDOV ZKLFK DFFRXQW IRU

WKH VXVWDLQDELOLW\ UDWLQJ ,66 3ULPH 5DWLQJ

WKH YROXPH Rl VXVWDLQDEOH PXWXDO IXQGYV

2EHUEDQN!V FDUERQ IRRWSULQW LQ WRQQHV SHU HPSOR\HH
WKH YROXPH RI HQHUJ\ HIILFLHQW KRXVLQJ

WKH GHJUHH RI GLILWDOLVDWLRQ
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( WKH HPSOR\HH WXUQRYHU UDWH

( HPSOR\HH VDWLVIDFWLRQ DV PHDVXUHG E\ WKH HQJDJHPHQW

( DQG WKH SHUFHQWDJH RI ZRPHQ LQ PDQDJHPHQW
'LWK WKH H[FHSWLRQ RI WKH VXVWDLQDELOLW\ UDWLQJ WKH QR
WDUJHWV DQG DUH DGGUHVVHG LQ WKH UHOHYDQW FKDSWHUV $
LCEHUEDQN V VXVIWBSOJEHRQ® LW\WRBAMVSHFWLYH FEKDSWHUYV

6KDUHKROGHU UHSUHVHQWDWLYHV UHFHLYH RQO\ IL[HG HPROXF
UHPXQHUDWLRQ FRPSRQHQWY DQG WKHUHIRUH QR VSHFLILF VXV\

&RUH HOHPHQWYV RI GXBD®DIJUIHXAHLQ WKH FRQVROLGDWHG QR

6HH W
( G WR D
GHUWD
(PEHGGLQJ GXH GLOLJHQF
VWUDWHJ\ DQG EXVLQHVV IVEY SRROXERQI FRELHYV

: =) WA GL
(65629 _QWHIUDWIRQ RINXVWDLODEL
SHUIRUPDQFH 1 Q LIQFHQWLYH VFKHPHV

MH1WKFJRQQBZLQL££DQ%3UV
( (656 [*x209 QIRUPDWIRQ SURYI GHG WR D
UHV (

VXVWDIODEILOI W\ PDWWHUYV

GG H

DGEIQIVWIDWIYH _PRORIHEHOW DOG V.

( (656 690 OWHUHVWY DOGIYLHZYVY RI VW
U

LOQFOXGLQJ VXEFKDSWHUYV

(I_(wum%s RFHV\
DVVHVY PDWHUI DO | PSDFEWIVQRANGIVNQDQ
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VXEFKDSWHUYV
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V
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VXSS S
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6HH WK
( (656 16%0 O0DWHUIDO IPSDEWV]| ULVN
DG WKHLU LOWHUDFWLRQ ZLWK VWU
%wvaQJDQG DVVHVYV Sk 8 1 K KH U
: SURF
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7DNLQJ D i 2 UDV(IDIG lJH\/RXllFlHV LQ U
LPSDFWV ( (656 86.L_ZDN1 JJ DEWLRQ

( (656 661 _ZDNI1 QJ DEWILRQ

( (656 *[SEWIRQV UHODWHG WR JRYHUQDQ

( (656 * | 6SRQYRWILRQM

6HH WKH_IROORZ1 QJ FKDSWHUYV

( (656 ((QHWUIFV JQG WDUJHWYV
7TUDFNLQJ WKH HIITHFWLYH QabwVaRHWKIHRMMH DO QG WDUJHWYV
HITRUWY DQG FRPPXQLFDWI6G6 6QHWUIFY DOQG WDUJHWYV

( (656 *%MD#JHWV

( (656 * ! 6SRQUHRWUQHEW QG WDUJHWYV

2EHUEDQN!V ,&6 DGGUHVVHV WKH UHOHYDQW DUHDV DQG DFWLY
HIWHUQDO UHTXLUHPHQWY 7KLV PHDQV WKDW
( ZHDNQHVVHV DUH GHWHFWHG DQG WKH DVVRFLDWHG ULVNV D
( FRQWUROV DUH LQ SODFH WR PLQLPLVH DQG RU DYRLG WKH U
( HITHFWLYHQHVV RI FRQWUROV LV HQVXUHG E\ UHJXODU PRQLV
( RSHUDWLRQV UXQ VPRRWKO\ UXQQLQJ RSHUDWLRQV DUH HQV:
7KH ,&6 DOVR FRYHUV DVSHFWV RI VXVWDLQDELOLW\ UHSRUWLQJ V

2EHUEDQN!V PDQDJHPHQW LV UHVSRQVLEOH IRU LPSOHPHQWLQJ
QRQ ILQDQFLDO UHSRUWLQJ 7KLV UHVSRQVLELOLW\ KDV EHHQ
GRFXPHQWHG WKHUH DV ZHOO 7KH V\WVWHP SURYLGHV D VWUXF\
FRQWUROV LPSOHPHQWHG WR FRYHU WKHVH ULVNV

$Q ,&46 LV GHHPHG WR EH HIIHFWLYH LI WKH LPSOHPHQWHG FRQWU
DFWLYLWLHV LQ WKH ,&6 DUH VXSSRUWHG E\ HIITHFWLYHQHVV WH)
,QWHUQDO $XGLW GHSDUWPHQW DV D WKLUG OLQH RI GHIHQFH

$W 2EHUEDQN ULVNV DUH LGHQWLILHG HYDOXDWHG DQG GRFXPH
SDUW RI WKH SURFHVV GRFXPHQWDWLRQ 5LVN DVVHVVPHQW LV
RFFXUUHQFH DQG WKH DPRXQW RI ORVV 7KH SURFHVV LQFOXGLQ
VXEPLWWHG DQQXDOO\ WR WKH SHUVRQ UHVSRQVLEOH IRU WKH SL

.H\ FRQWUROV DUH GHWHUPLQHG WR HQVXUH ULVN EDVHG GHVLJC
NH\ FRQWUROV IURP WKH FRUH PDQDJHPHQW DQG VXSSRUW SU
FRQWULEXWH VLIJQLILFDQWO\ WR DOO WKUHH REMHFWLYHV RSHU
&262 FXEH

(INTHFWLYHQHVY DQG HIILFLHQF\ RI EXVLQHVV SURFHVVHV RSH
SHOLDELOLW\ RI UHSRUWLQJ ILQDQFLDO UHSRUWLQJ GLVFOR)
&RPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXODWLRQV FRI



7ZR ULVNV ZHUH LGHQWLILHG LQ WKH VXVWDLQDELOLW\ UHSRUW L

( )LUvw WKHUH LV D ULVN WKDW WRSLFV RI PDWHULDO LPS|
UHSRUWLQJ UHVXOWLQJ LQ DQ LQFRPSOHWH VXVWDLQDELOLYV
7KLV ULVN LV FRYHUHG E\ WKH PDWHULDOLW\ DVVHVVPHQW
FRQGXFWHG EHIRUH WKH FRQVROLGDWHG VXVWDLQDELOLW\
[6%0 0DWHUIDO IPSDEWV| UBDINN DTKA R PSR UNWXGHW WHAH ULV
WRSLFV DQG WKXV HQVXUHV WKDW UHSRUWLQJ LV FRPSOHYV
2EHUEDQN!V HIWHUQDO DXGLWRU DFWV DV DQ DGGLWLRQDO |
WRSLFV DUH IXO0O\ FRYHUHG

( 6HFRQG WKHUH LV D ULVN WKDW LQFRUUHFW GDWD LV LQ¢
UHQGHULQJ WKH FRQWHQW RI WKH UHSRUW LQFRUUHFW
7R FRYHU WKLV ULVN WKH UHSRUW!V FRQWHQWY DUH FKHFNF
FRPSHWHQW GHSDUWPHQWY 7KH FROODERUDWLRQ WRRO :R!
ILQDQFLDO UHSRUW DQG WKH QRQ ILOQODQFLDO VWDWHPHQW
DXWKRULVDWLRQ DVVLIQPHQW SURFHVYV DQG E\ PDUNLQJ WKH

7KH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG DUH LQ
6 XVWDLQDELOLW\ LV DOVR D SDUW RI WKH DXGLWLQJ UHPLW RI 2E
RQ VXVWDLQDELOLW\ LV FRQGXFWHG DW OHDVW RQFH HYHU\ \HD
LOQWHUQDO DXGLW UHSRUWYV

3XUVXDQW WR h %DQNLQJ $FW ,QWHUQDO $XGLW UHSRUWYV |
FKDLU RI WKH 6XSHUYLVRU\ %RDUG DQG WR WKH $XGLW &RPPLWW
,QWHUQDO $XGLW UHSRUWV DW OHDVW RQFH D \HDU WR WKH
PDQDJHPHQW ZLWKLQ WKH ,QWHUQDO $XGLW GHSDUWPHQW

,QWHUQDO DXGLW UHSRUWY DUH DGGUHVVHG WR WKH IXO0 0DQL
%RDUG UHFHLYHV TXDUWHUO\ UHSRUWY RQ WKH DF®%/QMPWQRM SR R\
,QWHUQDO $XGLW

7KH VXVWDLQDELOLW\ VWUDWHJ\ LV SDUW Rl WKH 2EHUEDQN!V FR
LPSDFW WKH EXVLQHVV PRGHO DQG WKH VWUDWHI\ 7KH 6XVWDL:
GHWDLO IXUWKHUFEB®WHBU (656 ! 6%0 6WUDWHJ\ EXWI DWW LF
[V XVWDILQDELOLW\SIRIHOV XQWLO




7KH IXUWKHU GHYHORSPHQW RI 2ZEHUEDQN!V VXVWDLQDELOLW\ VW
VHE656 ([ ZUDQVIWIRQ SODQ I1RU FOISPOWH )R KDNGHU FPRWH. J ZW
FRQVWDQWO\ ZRUNLQJ RQ WKH LQWURGXFWLRQ RI QHZ SURGXFW'
WRSLFV DUH FKDOOHQJHV IRU ZKLFK SURMHFWY DUH FXUUHQWO\ L

LQWHJUDO SDUW RI RXU DGYLVRU\ DFWLYLWLHV ZLWK VXVWDLQDE
DOO RI 2ZEHUEDQN!V PDUNHWYV

2EHUEDQN $* LV DQ LQGHSHQGHQW $XVWULDQ UHJLRQDO EDQN Kt
*HUPDQ\ WKH &]HFK 5HSXEOLF 6ORYDNLD DQG +XQJDU\ ZKLFK

PDUNHWV KHUHLQDIWHU 2EHUEDQN $* VHUYHV UHWDLO FRUSRUD
RI ILQDQFLDO VHUYLFHVX@LSHRD/MD® SN@ENLGHG E\ D

2YHUYLHZ RI HPSOR\HHYV

$XVWULD
*HUPDQ\

&]HFK 5HSXEOLF
+XQJDU\
6ORYDNLD
7RWDO

1XPEHU FRUUHVSRQGY WR HPSOR\HH KHDGFRXQW +& DV DW '"HFHPEHU



7KH SURGXFW SRUWIROLR FRPSULVHV D EURDG UDQJH RI ILQDQF]|
JURXSV B6XFK VHUYLFHV LQFOXGH EDQN DFFRXQWYV DV ZHOO DV ST
7KH UDQJH RI VHUYLFHV DYDLODEOH WR UHWDLO FXVWRPHUV LQF(
DQG UHWLUHPHQW SODQQLQJ SURGXFWV &RUSRUDWH DQG EXVLC
LQYHVWPHQW ILQDQFH DQG ORDQV H[WHQGHG ZLWKLQ VXEVLGLVF
WUDQVDFWLRQV LQYHVWPHQW VHUYLFHV DV ZHOO DV UHWLUHF
FRPSULVH LQYHVWPHQW DGYLVRU\ VHUYLFHV DVVHW PDQDJHPH
2EHUEDQN VWULYHV WR PHHW LQGLYLGXDO FXVWRPHU QHHGV DV
HDFK FDVH 7KH SURGXFWV DQG VHUYLFHV HVSHFLDOO\ ORDQV

ULVNV DQG RSSRUWXQLWLHYV

&KDQJHV WR VHUYLFHV DQG SURGXFWV 7KH SURGXFW UDQJH LV E
WUHQGY DQG FXVWRPHU GHPDQG 7KH LPSDFWV ULVNV DQG RSSR
DUH DOVR WDNHQ LQWR DFFRXQW DQG PD\ KDYH DQ LPSDFW RQ Wtk

7KH PRVW LPSRUWDQW VXVWDLQDEOH SURGXFWYVY DQG VHUYLFHV
LQIRUPDWLRQ RQ LQGLYLGXDRESUREQREW ZHEY MMM YLFHYV VHH

6XVWDLQDEOH SURGXFWY IRU FRUSRUDWH DQG EXVLQHVV ED

EXVWRPHUV
*5, )6 )6 *5,* '0$ IRUPHUO\ )6

6 XVWDLQDEOH ILQDQFH XQGHU WKH 2EHUEDQN 6XVWDLQDEOH /HQC
7KIREHUEDQN 6XVWDI QDEO K HAHQEGHWQ WKHDPKHZWDNQDELOLW\ FULWH !

DVVHVVPHQWY RI VXVWDLQDEOH ORDQV WR UHWOH CFUEWUISRDDW
HQYLURQPHQWDOO\ VXVWDLQDEOH FDWHJRULHV FORVHO\ IROOR]
7D[RQRP\ $QQH[ , (QYLURQPHQWDO 3URWHFWLRQ ,QYHVWF
FLUFXODU HFRQRP\ WKH SURWHFWLRQ RI QDWXUDO UHVRXUFHV D
WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV

*UHHQ EXLOGLQJV DFFRXQW IRU D ODUJH SURSRUWLRQ RI RXU F
FHUWLILFDWLRQ Rl VXVWDLQDEOH EXLOGLQJV ZDV DGGHG WR W}
VXVWDLQDEOH ORDQ 3UHYLRXVO\ RQO\ WKH HQHUJ\ HIILELHQF\
ZDV XVHG WR DVVHVV HQYLURQPHQWDO VXVWDLQDELOLW\ ,GHQW
WKH DGGLWLRQ RI ILQDQFLQJ DFWLYLWLHV WR WKH OLVW Rl HOLJ
(8 7D[RQRP\ WKHVH FKDQJHV ZHUH LQWURGXFHG LQ WKH $.
WKH &]HFK 5HSXEOLF DQG 60RYDNLD LQ ,Q +XQJDU\ LQWURG)>
SRVVLEOH WR DOVR XVH WKH LQWHQGHG SXUSRVH RI D ORDQ WR L
$V D PHDVXUH WR LPSURYH WKH GDWD VRXUFHV LW ZDV PDGH PD
FHUWLILFDWHV IRU ORDQV WR FRUSRUDWH DQG EXVLQHVV EFXVWR
7KLV ZLOO LPSURYH TXDOLW\ Rl WKH GDWDVHW IRU WKH GHFDUEF
7KH FULWHULD IRU WKH VXVWDLQDEOH VRFLDO FDWHJRULHYV DUH

,QYHVWPHQW OHDVLQJ DQG SURMHFW ILQDQFH



GHVLIQHG WR FRQWULEXWH WR DIIRUGDEOH KRXVLQJ DV ZHOO DV
FDVH RI (8 ZLGH HPHUJHQFLHV ZDV DGGHG DV D FULWHULRQ WR
HPHUJHQF\ VLWXDWLRQV VXFK DV SDQGHPLFVY SROLWLFDO FULVH\

,PSDFW IDFWRUV KDYH EHHQ GHILQHG WR PHDVXUH WKH FRQWULE
7KHVH IDFWRUV DUH UHFRUGHG DQG GLVFORVHG LQ WKH DQQXD:
LQYHVWPHQW SIBRENF IWWNRDHWKHW H

6XVWDLOQODEOH SURGXFWYV IRU FRUSRUDWH FXVWRPHUV
*5.)6 )6

#EH JUHHQ LQYHVWS, QRDQV OHDVHYV

7R SURYLGH VXSSRUW WR FRUSRUDWH DQG EXVLQHVV FXVWRPHUYV
D VSHFLILF ORZ LQWHUHVW ORDQ SURGXFW IRU IXQ G LLEHIUG DWW P
[6XVWDIQDFOH [HIQ®@IDYJ QDROHARRGBNLQ WKH IRXUWK TXDUWHU RI
GHVLJQHG IRU DOO FRUSRUDWH FXVWRPHUV LQ DOO RI 2EHUEDQN
RI WKH /HQGLQJ J)UDPHZRUN WKH 6XVWDLQDELOLW\ 7HDP LQ WKH
UHYLHZV HDFK ORDQ RQ D FDVH E\ FDVH EDVLV

(XURSHDQ ,QYHVWPHQW %DQNK5,()% *UHHQ 5HILQDQFH

2EHUEDQN KDV EHHQ RIIHULQJ FXVWRPHU VSHFLILF ORDQV VLQFH
WKH (,% WR FRUSRUDWH FXVWRPHUV DV RQH RI D IHZ EDQNV LQ
ILQDQFH DW LQWHUHVW UDWHV VXEVLGLVHG XQGHU JRYHUQPHQ
LQYHVWPHQWY ,Q D ILUVW VWHS WKH ILQDQFH YROXPH FDPH WR
RI (85 PLOOLRQ KDV EHHQ DYDLODEOH



6XEVLGLVHG OHQGLQJ VFKHPH #2H .6 ([SRUWLQYHVW *UHHQ$

2EHUEDQN ZRUNV FORVHO\ ZLWK —-VWHUUHLFKLVFKH .RQWUROOED
JUHHQ ILQDQFLQJ VROXWLRQV VXFK DV ([SRUWLQYHVW *UH
%HWHLOLJXQJVILQDQ]JLHUXQJ *UHHQ ZLWK DWWUDFWLYH WHUPV
ULVN 7KLV VFKHPH VXSSRUWY LQYHVWPHQWY LQ $XVWULD DQG I
HQYLURQPHQW DQG PDNH D VXVWDLQDEOH FRQWULEXWLRQ WR HQ

(6* OLQNHG 3L Q® QFH

2EHUEDQN VXSSRUWV LWV FRUSRUDWH DQG EXVLQHVV FXVWRPHL
WDLORUHG WR WKHLU VSHFLILF VXVWDLQDELOLW\ JRDOV VXFK DV
ZRUN UHODWHG DFFLGHQWY $V DQ DOWHUQDWLYH WKH EHQFKF
UHFRJQLVHG UDWLQJ DJHQF\ RU DQ (6* FHUWLILFDWH LVVXHG E\
—*1, FHUWLILFDWH LVVXHG E\ WKH $XVWULDQ 6XVWDLQDEOH %XLC
HVSHFLDOO\ ZLWK UHVSHFW WR (6* OLQNHG PDUJLQV ZHUH GHYH
DUUDQJHPHQWY IRU ELODWHUDO ORDQV H[WHQGHG WR ODUJH F
GHYHORSHG 7KH WDUJHW JURXS IRU WKLV VFKHPH LQFOXGHV SU
KDYH WKH PRQLWRULQJ FDSDELOLWLHY DQG LQ KRXVH SURFHVVHYV

6XVWDLQDEOH SURGXFWYV IRU UHWDLO FXVWRPHUYV

*5,)6 )6

6XVWDLQDEOH FXUUHQW DFFRXQWYV DQG VDYLQJV DFFRXQWYV
6LQFH -XQH 2EHUEDQN KDV EHHQ RIIHULQJ D VXVWDLQDEOH
DFFRXQW 7KH #EH H JUHHQ$ DFFRXQW ZDV DZDUGHG WKH $XV
VXVWDLQDEOH SURMHFWY PHHWLQJ QRW RQO\ HFRQRPLF EXW DO
DPRXQW DV WKH EDODQFHV KHOG RQ WKHVH DFFRXQWYV ,Q WKH V
DFFRXQW IRU UHWDLO FXVWRPHUV ZDV ODXQFKHG LQ WKH &]JHFK
+RZHYHU LQ WKH &]HFK 5HSXEOLF WKHUH LV QR HFR ODEHO FRF
FULWHULD DOVR DSSO\ WR WKH #EH JUHHQ ERQXV$ VDYLQJV DFI
DFFRXQWV IRU VWXGHQWY FRUSRUDWH FXVWRPHUV DFFRXQWV Z
6LQFH 1RYHPEHU 2EHUEDQN KDV EHHQ SXEOLVKLQJ WKH ,PS
DFFRXQWXER®Q BN ZHEVLWH

#EH H JUHHQS$#SHRGXFWAHQS$ FXUUHQW DFFRXQW #EH H JUHHQY
FRUSRUDW H*B®,FFBR X Q W

,Q DGGLWLRQ WR VSHFLI\LQJ FULWHULD IRU KRZ GHSRVLWV DUH
JUHHQ DFFRXQW RSHQHG D FRQWULEXWLRQ WR SUHVHUYLQJ Wk
H[WHQVLYH ZLOGIORZHU DUHDV WKDW RIIHU EHHV DQG RWKHU SF
FRYHULQJ P KDYH EHHQ FUHDWHG DQG WKHVH DUH DWWUL
WKH 2EHUEDQN /LQ] 'DQXEH ODUDWKRQ ZKHUH RQH VTXDUH PHW
SDUWLFLSDQW

6 XVWDLQDEOH VXBYDG6LVHG ORDQV

2EHUEDQN VXSSRUWYV FXVWRPHUV ZKHQ DSSO\LQJ IRU VXEVLGLVH!
SURFHVVLQJ 7KH YROXPHV DQG FULWHULD RI WKH VFKHPHV YDU\
SHUIRUPDQFH FHUWLILFDWH LV RIWHQ D NH\ LQVWUXPHQW LQ D



UHTXHVWVY DQ HQHUJ\ SHUIRUPDQFH FHUWLILFDWH IRU ORDQ DS
SURMHFWYVY 7KLV PDNHV LW SRVVLEOH WR FODVVLI\ WKH ORDQ SR
ILQDQFLQJ VXVWDLQDEOH SURMHFWYV

EH JUHHQ PRSEELGL W\

7KH #EH JUHHQ PRELOLW\$ LQVWDQW ORDQ D SURGXFW GHYHORSE
7TKHVH ORDQV ZKLFK FDQ EH REWDLQHG DW HYHU\ 2ZEHUEDQN

IROORZLQJ SXUFKDVHV K\GURJHQ SRZHUHG FDUV HOHFWULF FDU)

VFRRWHUYV

EH JUHHQ*GLY6QJ

7KH #EH JUHHQ OLYLQJ$ UHDO HVWDWH ORDQ ZKLFK ZDV LQWU
UHQRYDWLRQ SXUFKDVH RU QHZ FRQVWUXFWLRQ RI UHVLGHQWL
LQGLFDWRUV LQ $XVWULD

EH JUHHQ HQHUJ\

7KH #EH JUHHQ HQHUJ\$ UHDO HVWDWH ORDQ LV GHVLJQDWHG IRL
FKDUJLQJ ER[HV IRU HOHFWULF FDUV SHUPDQHQWO\ LQVWDOOHC
VA\VWHPV

EH MXQLRU DFFRXQW DQG **RAEHW PRQH\ DFFRXQW

&KLOGUHQ DQG \RXQJ SHRSOH XS WR WKH DJH RI PD\ RSHQ DG
SRFNHW PRQH\ DFFRXQW DOORZV PLQRUV WR HQMR\ WKH EHQHIL
SRFNHW PRQH\ RQ WKHLU RZQ 2EHUEDQN GRHV QRW FKDUJH DFFR

=HUR OLPLW *GHE&W FDUG

=HUR OLPLW GHELW FDUGV HQDEOH WUDQVDFWLRQV WR EH PDGH
DUH WKHUHIRUH KLJKO\ VXLWDEOH IRU FXVWRPHUV XQGHU WKH T
DFFRXQW DOORZLQJ WKHP WR OHDUQ KRZ WR XVH QRQ FDVK SD
WKH\ DUH SURWHFWHG IURP HQJDJLQJ LQ XQFRQWUROOHG FRQVXPF

%DVLF EDQN D FABRXQW

(YHU\ FRQVXPHU OHJDOO\ UHVLGHQW LQ DQ (8 FRXQWU\ LV HQWLW
FUHGLW LQVWLWXWLRQ GRPLFLOHG LQ $XVWULD 7KLV ULJKW LV
UHVLGH WR SDUWLFLSDWH LQ WKH VRFLHW\ LQ ZKLFK WKH\ OLY}!
2EHUEDQN RIIHUV VXFK DFFRXQWV WR FRQVXPHUV ZKR DUH SDUWL
ZKR GR QRW KDYH D JLUR DFFRXQW ZLWK DQ\ RWKHU $XVWULDQ
IXQFWLRQV VXFK DV IRU PDNLQJ GHSRVLWV ZLWKGUDZLQJ FDVK

GRLQJ VR 2EHUEDQN PDNHV DQ LPSRUWDQW FRQWULEXWLRQ WR H

J)LQDQFLDO SODQQLQJ DQG UHW1SJHBHQW SURGXFWV LQVXUDQFH
"KHQ GLVFXVVLQJ WKH OLIH LQVXUDQFH DQG LQYHVWP HMVDOVRG X
WDON DERXW ILQDQFLDO VHFXULW\ VXFK DV VHFXULQJ RQH!V OLY}
HJ WHUP OLIH LQVXUDQFH GLVDELOLW\ DQG DFFLGHQW LQVXU

&RRSHUDWLRQ SDUWQHUV ,Q $XVWULD *HQHUDOL 9HUVLFKHUXQJ $* DQG %DXVSDU
/HEHQVYHUVLFKHUXQJ D * %VWHQURW %DXVSDUNDVVH $* 05+ 7URZH $* EURNHU IRU EXVL



ILQDQFLDO SODQQLQJ FRQFHSWV GHYHORSHG LQ WKLV FRQWH[W [
WKDW PD\ DULVH EHWZHHQ DFWLYH LQFRPH DQG H[SHFWHG VRFLD
VHFXULW\ WKHVH SURGXFWV KHOS UHGXFH SRWHQWLDO QHJDWLY

,Q WKH FDVH RI HQGRZPHQW OLIH LQVXUDQFH SURGXFWYVY D FXV
DQDO\VLVY ZLWK FXVWRPHUV VXVWDLQDELOLW\ SUHIHUHQFHV EHI
DPRQJ GLIITHUHQW (6* LQYHVWPHQW IXQGV LI WKH\ ZLVK

6XVWDLQDEOH SURGXFWYV IRU LQYHVWPHQW FXVWRPHUV
*5,)6 )6

2EHUEDQN RIIHUV LQYHVWRUV D YDULHW\ RI DYHQXHV IRU VXV\
JRYHUQDQFH UXOHV 2EHUEDQN RIIHUV D FDUHIXOO\ VHOHFWHG |
SURGXFWYV 2EHUEDQN RIITHUV VXVWDLQDEOH DVVHW PDQDJHPHQW
DV D VHOHFWLRQ RI VXVWDLQDEOH WKLUG SDUW\ LQYHVWPHQW 1X

6XVWDLQDEOH LQGLYLGXDO SRUWIROLR PDQDJHPHQW #L30 QDFKK
#L30 QDFKKDOWLJ$ LV D VXVWDLQDEOH LQYHVWPHQW SURGXFW W
LQWR DFFRXQW DQ LQYHVWRU V SHUVRQDO UHWXUQV H[SHFWDWLF
RQ VXVWDLQDEOH LQYHVWPHQW SURGXFWYVY 3RUWIROLR PDQDJHP!
SURGXFWYVY 7KHVH DUH VSHFLILFDOO\ VXVWDLQDEOH LQYHVWPHQ'
PLQLPXP VKDUH RI 2EHUEDQN FODVVLILFDWLRQ DV DW

SULQFLSDO DGYHUVH LPSDFWV $00 SURGXFWV LQ WKH SURGXF
SURGXFWYV DQG H[FKDQJH WUDGHG IXQGV RI #L30Q$ VXVWDLQDE
WKH 2EHUEDQN (6* DVVHVVPHQW 7KLV GRHV QRW DSSO\ ZKHUH FX

7KH (6* DVVHVVPHQW SURFHVV LV WKH EDVLV IRU VXVWDLQDEOH L
RZQHU &RQVLGHULQJ WKH KLJK LQ KRXVH VWDQGDUGY DQG FKDQ
FRQVWDQWO\ EHLQJ UHYLVHG LQ FORVH FRRSHUDWLRQ ZLWK H[SH

7KH VWULQJHQW LPSOHPHQWDWLRQ RI WKH (6* DVVHVVPHQW SURF
,Q D ILUVW VWHS DOO LQYHVWPHQWY LQ FRPSDQLHV DUH UX
VWDQGDUGV RU DUH VXEMHFW WR WKH H[FOXVLRQ FULWHULD
WREDFFR FRQWURYHUVLDO DQG FRQYHQWLRQDO ZHDSRQV H
DQG SHUFHQWDJH OLPLWV DSSO\LQJ WR IXQGV
,Q D VHFRQG VWHS WKH SURGXFWV DUH VHOHFWHG EDVHG F
(6* UDWLQJ
7KH ODVW VWHS WDNHV LQWR DFFRXQW UHJXODWRU\ UHTXL!
'LVFORVXUH 5HJXODWLRQ SULQFLSDO DGYHUVH LPSDFWV (8

'"HWDLOV RI WKH (6* DQDO\VLVY SURFHVV FDQ EH IRXQG LQ ODVW \H



2YHUYLHZ RI WKH (6* DVVHVVPHQW SURFHVYV

)JXQGDPHQWDO VHOHFWLRQ SURFHVYV

OLQLPXP VWDQGDUGYV

([FOXVLRQ FULWHULD

06&, (6* UDWLQJ

BURGXFW IHDWXUHV UHTXLUHG XQGHU OL)," ,,

$GYHUVH LPSDE)\ 6KDUH RI

LQYHVWPHQW GHF LQYHVWEHQW ?(K%UHHU Ff/\I/KLHQ\;BVRWPRHPQ\WV
VXVWDLQDELOLW  WKH 'LVFOR) Q5HJXODWLR[ Q
BULQFLSDO $GYH!L 5HIJXODWLR Q

$VVHW PDQDJHPHQW IXQGV #2EHUEDQN 3UHPLXP 6WUDWHJLH DXV
SHUPYJHQVPDQDJHPHQW QDFKKDOWLJ$

7TKHVH DVVHW PDQDJHPHQW SURGXFWV DUH DFWLYHO\ PDQDJHG
LQVWUXPHQWY DUH VHOHFWHG RQ WKH EDVLV RI WKH (6* DVVHVVP

6XVWDLQDEOH %DQNHQ *HQHUDOL %* IXQGYV

,Q FRRSHUDWLRQ ZLWK %DQNHQ *HQHUDOL ,QYHVWPHQW *HVHC
SXUVXH LWV IRFXV RQ VXVWDLQDEOH LQYHVWPHQWYV %* KDV ZH
ZLWK UHVSHFW WR LQYHVWPHQWY LQ UHWDLO LQYHVWPHQW IXQG\

7KH SURGXFW # %DQNHQ 1DFKKDOWLJNHLWVIRQGVS$ ZKLFK ZDV
LQYHVWRUV VHHNLQJ VXVWDLQDEOH LQYHVWPHQWY 7KH UDQJH
FRQWLQXDOO\ H[SDQGHG HYHU VLQFH ,Q WKH SURGXFW UDQJ
%RQG 30XV $ ZKLFK LV DQ $UWLFOH SURGXFW ZLWKLQ WKH P
6)'5 &XUUHQWO\ %DQNHQ *HQHUDOL ,QYHVWPHQW *HVHOOVFK|

WKDW PHHW WKH (6* DVVHVVPHQW FULWHULD DQG DUH WKHUH
LQYHVWPHQWYV

2EHUEDQN!V #0LQLPXP 6WDQGDUGYV 0ODQXDO$ DSSOLHV WR DOO |
VXVWDLQDEOH DQG FODVVLF SURGXFW UHFRPPHQGDWLRQV DV

7KH ILJXUH ZDV FRUUHFWHG FRPSDUHG WR WKH SUHYLRXV \HDU V ILJXUH



PDQDIJHPHQW SRUWIROLRVY 7KH PLQLPXP VWDQGDUGYV UHIHU WR W
DFWLYH IXQG SURGXFWYV DQG H[FKDQJH WUDGHG IXQGV DQG WR I

6WUDWHJLF VXVWDLQDELOLW\ WDUJHWYV XQWLO

2EHUEDQN!V VXVWDLQDELOLW\ VWUDWHJI\ LV EDVHG RQ HWKLFDO
GHYHORSHG 6SHFLILF PHDVXUDEOH WDUJHWY KDYH EHHQ GHILQH
7KHVH WDUJHWYVY DSSO\ WR WKH HQWLUH JURXS LQ DOO PDUNHWYV

2EHUEDQN LV KLJKO\ DZDUH RI LWV VXVWDLQDELOLW\ UHVSRQVLE

LQ JRYHUQDQFH

D :H DUH FRPPLWWHG WR WKH 3DULV &0OLPDWH $JUHHPHQW WR

E :H SXUVXH D FOHDU VXVWDLQDELOLW\ VWUDWHJI\ ZKLFK LV ST

F :H GHPRQVWUDWH RXU KLJK VWDQGDUGV IRU FRPSOLDQFH ZL
(6* LQLWLDWLYHV DQG IRUJLQJ QHZ SDUWQHUVKLSYV

G :H HQJDJH LQ D UHJXODU GLDORJXH ZLWK RXU VWDNHKROGHU

LQ ILQDQFH DQG LQ OHQGLQJ SROLF\
D :H ZLOO JUDQW VXVWDLQDEOH UHWDLO ORDQV IRU HQHUJ\ HI
ELOOLRQ XQWLO ZKLFK LV PRUH WKDQ RI DOO QHZO\
E :H LGHQWLI\ DQG DVVHVV WKH (6* ULVNV LQ RXU ORDQ SRUW
DSSO\LQJ QHJDWLYH H[FOXVLRQ DQG SRVLWLYH LQFOXVLRQ
F ,PSDFW UHSRUWLQJ HYHU\ \HDU ZH PHDVXUH DQG UHSRUW F
GXH WR RXU VXVWDLQDEOH OHQGLQJ DFWLYLWLHYV
G %)\ PRUH WKDQ RI DOO QHZ 2EHUEDQN ERQG LVVXHV ZL(

LQ DVVHW PDQDJHPHQW
D :H ZLOO KDYH UDLVHG WKH YROXPH RI VXVWDLQDEOH %DQNF
(6* DVVHVVPHQW SURFHVV WR RYHU RI (85 ELOOLRQ E\

IRU RXU FXVWRPHUYV

D 2XU FXVWRPHU H[SHULHQFH PDQDJHPHQW LV H[FHOOHQW ZL
PRUH WKDQ SRLQWYV 136

E :H SURYLGH VXSSRUW WR RXU FXVWRPHUV LQ WKH GLJLWD
GLIJLWDOLVDWLRQ UDWH H[FHHGYV

IRU RXU HPSOR\HHYV

D 1H[W JHQHUDWLRQ ZH RIIHU \RXQJ WDOHQWHG HPSOR\HHV
PDQDIJHPHQW SRVLWLRQV IURP ZLWKLQ RXU RZQ UDQNYV

E *HQGHU EDODQFH IHPDOH PDQDJHUV E\ IHPDOH PDQ

IRU VRFLHW\



D 5HIJLRQDOLW\ LV RXU JXLGLQJ SULQFLSOH Rl RXU VSRQVR
,Q SURFXUHPHQW ZH ZRUN PDLQO\ ZLWK SDUWQHUV IURP RXU

IRU WKH HQYLURQPHQW

D :H ZLOO DFKLHYH FOLPDWH QHXWUDOLW\ B6FRSHV DQG E\
JOREDO WHPSHUDWXUH WR  p& GHJUHHV

E 2XU FDUERQ IRRWSULQW SHU HPSOR\HH ZLOO EH OHVV WKDQ |

2EHUEDQN V VXVWDLQDELOLW\ WDUJHWYV XQWLO

7KH RYHUDOO EDQN VWUDWHJ\ XS WR WKH \HDU RQFH DJDLQ
WDUJHWYV KDYLQJ EHHQ VHW IRU WKH IROORZLQJ DUHDV VWDUWL
JURXS LQ DOO PDUNHWY XQOHVYVY UHVWULFWLRQV KDYH EHHQ GHII

( 6XVWDLQDEOH OHQGLQJ
8 (85 ELOOLRQ LQ QHZ VXVWDLQDEOH FRUSRUDWH FXVW
DQG LQFOXGLQJ
( &XVWRPHU VDWLVIDFWLRQ
8 1HW 3URPRWHU 6FRUH RYHU 7KH 136 PHDVXUHV UHFR
EHWZHHQ PLQXV DQG SOXV
( (6* UDWLQJ
8 3UHVHUYLQJ WKH SULPH UDWLQJ DVVLJQHG E\ ,66 (6* UD)
( (PSOR\HHYV
8 .H\ HPSOR\HH WXUQRYHU UDWH ORZHU WKDQ

'KHQ GHILQLQJ WDUJHWYV ZH PDNH VXUH WKH WDUJHWY DOLJQ Z|
DFKLHYLQJ WKHVH WDUJHWYV LV UHSRUWHG LQ (656 XQGHU 2EHU
WRSLFDO VWDQGDUGY ( 6 6 *

7KH WDUJHWV DQG PHWULFVY UHSRUWHG DUH YDOLGDWHG H[WHU
FDUULHG RXW

2WKHU JRDOV LQ FROQOHFWLRQ ZLWK SURGXFWY DQG VHUYLF

$SDUW IURP WKH VXVWDLQDELOLW\ VWUDWHJ\ WKHUH DUH DGGLYV
WKH IROORZLQJ VHFWLRQV

&RUSRUDWH FXVWRPHUV
$V D PHDQV WR VXSSRUW DQ DSSURSULDWH IRFXV LQ FRUSRUDWH
6XVWDLQDEOH /HQGLQJ JUDPHZRUN WKH IROORZLQJ JRDOV ZHUH (
( /THQGLQJ YROXPH RI QHZ ORDQV LQ &RUSRUDWH DQG %XVL
6XVWDLQDEOH /HQGLQJ )UDPHZRUN
8 7KH OHQGLQJ YROXPHV Rl QHZ ORDQV DUH EDVHG RQ D
SURGXFWV IRU FRUSRUDWH DQG EXVLQHVV FXVWRPHUV |
GRZQ

8 7KH VWUDWHJILF VXVWDLQDELOLW\ JRDO GHILQHG IRU

XS WR DQG LQFOXGLQJ IRU QHZ ORDQV LQ VXVWDL



8 *RDO EDVH \HDU IRU DOO PDUNHWYV (85 PLOOLRQ

8 $vV DW (85 PLOOLRQ WDUJHW DFKLHYHPHQV
8 *RDO ,Q OLQH ZLWK WKH VWUDWHILF FRXUVH GHILQH
UHPDLQLQJ FKDOOHQWDUJHW IRU IRU VXVWDLQDEOH
(85 PLOOLRQ RQ DFFRXQW RI WKH KLJK GHJUHH RI WDU
8
( 6XVWDLQDELOI*W) )J&QQWHUDFWLRQ
8 7DUJHW IRU DOO PDUNHWYV VXVWDLQDELOLW\ WDC

8 6XVWDLQDELOLW\ WDONV FRPSOHWHG LQ DOO PDUNHWYV
+RZHYHU WKH QXPEHU RI VXVWDLQDELOLW\ WDONV DFW:
DV VXVWDLQDELOLW\ WDONV ZHUH KHOG ZLWK IXUWI
GHILQHG 2XU GHFLVLRQ WR H[FOXGH VPDO RQ DFRRXDQW
Rl WKH IDFW WKDW WKH DGGHG YDOXH LV WRR ORZ LQ
FRQILUPHG E\ WKH UHJXODWRU\ GHYHORSPHQWYV LQ C

8 *RDO VXVWDLQDOELOLW\ WDONYV

( (QHUJ\ SHUIRUPDQFH FHUWLILFDWH UDWLR

8 $v SDUW RI WKH GHFDUERQLVDWLRQ RI WKH UHDO HVWL
REWDLQLQJ HQHUJ\ SHUIRUPDQFH FHUWLILFDWHV SHUFH
REWDLQHG IRU QHZ UHDO HVWDWH ORDQV

$XVWULD 7DUJHW DFWXDO
*HUPDQ\ WDUJHW 7KLY WDUJHW ZDV VXVSHQGHG

i 7KH WHFKQLFDO GHOD\V ZHUH IL[HG WKH VDOHV VW
PDGH DZDUH RI SRWHQWLDO SUREOHPV DQG WKH W
PDUNHWV ([FHSWLRQ IRU QHZ EXVLQHVV LQ *HUPE
PDUNHW FRQGLWLRQV

SHWDLO FXVWRPHUV
( 2EHUEDQN ZLOO JUDQW VXVWDLQDEOH UHWDLO ORDQV IRU H

XQWLO 7KLV LV PRUH WKDQ RI DOO QHZO\ JUDQWHG KR
8 6WDWXYV (85 ELOOLRQ
8 6WDWXV (85 ELOOLRQ
8 6WDWXV (85 ELOOLRQ
8 %DVH \HDU (85 ELOOLRQ
( ,Q 2EHUEDQN GHILQHG DV WDUJHW WR REWDLQ E\ HQ
DOO QHZ KRXVLQJ ORDQV WR DVFHUWDLQ LI WKH ORDQV DUH
8 6WDWXYV DQ HQHUJ\ SHUIRUPDQFH FHUWLILFDWH ZDV

2EHUEDQN KDV D VXVWDLQDEOH UDQJH RI SURGXFWYV DQG VHUYL
&RUSRUDWH DQG % XVLQHVYV %DQNLQJ VHIPHQW LV FRQVLGHUHG C
WR 2EHUEDQN!V DGYLVRU\ FRPSHWHQFH DQG H[SHUWLVH LQ V.



DQG VHUYLFHV DUH IDFWRUV WKDW KHOS FXVWRPHUV LQ WKLYV
LPSOHPHQWLQJ WKH GHFDUERQLVDWLRQ VWUDWHIJ\ 7KH PHWULF®
H[SODLQHG LQ WKH IROORZLQJ VHFWLRQV



OHWULFV SBURGXFWY IRU FRUSRUDWH DQG EXVLQHVYV EDQNL
*5, )6 *5, )6

6XVWDLQDEOH ILQDQFH XQGHU WKH 6XVWDLQDEOH /HQGLQJ )

7KH IROORZLQJ WDEOH VKRZV WKH ILQDQFLQJ FRPPLWPHQWY SHU
7KH FDWHJRULHVY FRPSULVH LQYHVWPHQW ILQDQFH DQG OHDVH
FXVWRPHUV LQ DOO RI 2EHUEDQN!V PDUNHWYV

% DO D QF %DODQFH
1XPEH%KDQJHIhéuégK%QJHl*&EHULQ(SS
P P

*UHHQ EXLOGLQJ FRPPHUFLDO
5HQHZDEOH HQHUJ\

(QHUJ\ HIILFLHQF\

&OHDQ PRELOLW\

6XVWDLQDEOH UHVHADUFK DQG
GHYHORSPHQW

&LUFXODU HFRQRP\

&RQVHUYDWLRQ RI QDWXUDO UHVRXUFHYV
DQG ELRGLYHUVLW\

(GXFDWLRQ DQG WUDLQLQJ
6RFLDO DQG KHDOWK VHUYLFHYV
1RQ SURILW KRXVLQJ
BRFLDO IXQGLQJ
7RWDO

RI ZKLFK UHILQDQFHG

RI ZKLFK IUHHO\ ILQDQFHG
1RWHKH FDWHJRU\ &RQVHUYDWLRQ RI QDWXUDO UHVRXUFHV DQ
FRQVHUYDWLRQ LQFOXGLQJ UHVWRUDWLRQ RI KDELWDWV HFRV\V
7KH H[FHOOHQW GHYHORSPHQW RI ILQDQFLQJ XQGHU WKH 2EHUE]
FRPSHQVDWHG IRU GHFOLQHYV LQ RWKHU SURGXFWV 2H.% ([SRUWL

UEH JUHHQ LQYHVWU ORDQV OHDVHYV

7R SURPRWH VXVWDLQDEOH ILQDQFLQJ D VHSDUDWH SURGXFW Z
/IHQGLQJ )UDPHZRUN DQG ZDV FRQWLQXHG LQ 7KH PHWULFV IR
WDEOH 6XVWDLQDEOH )LQDQFH XQGHU WKH 6XVWDLQDEOH /HQGLC

6XEVLGLVHG OHQGLQJ VFKHPH U2H.% ([SRUWLQYHVW *UHHQU

&RPSDUHG WR WKH SUHFHGLQJ \HDU IHZHU QHZ ORDQV ZHUH JUDC

5HILQDQFLQJ PHDQV WKDW D SRUWLRQ RI WKH IXQGLQJ FRPHV IURP GHYHORSPHQW EDQN
'LHGHUDXIEDX .I: DQG 2HVWHUUHLFKLVFKH .RQWUROOEDQN 2H.%



1HZ ORDQV

1XPEHU
9ROXPH RI QHZ ORDQV JUDQWHG LQ (85 P

(6* OLQNHG ORDQV

Q QR (6* OLQNHG SURPLVVRU\ ORDQ QRWHV ZHUH VXEVFULI
VHIJPHQW 2EHUEDQN IROORZV PDUNHW WUHQGY DQG IRFXVHV OHV
DQG VWUDWHJILHV $GGLWLRQDOO\ SURPLVVRU\ ORDQ QRWHV ZF
GHFDUERQLVDWLRQ RI WKH EXVLQHVV ORDQ DVVHW FODVV PHDQI
EH FDOFXODWHG DQG XVHG DV D EDVLV

OHWULFV RQ SURGXFWV IRU UHWDLO FXVWRPHUV
*5,)6 *5, )6

9ROXPH RI QHZ KRXVLQJ ORDQV JUDQWHG IRU UHQR"®
WRWDO YROXPH RI QHZ KRXVLQJ ORDQV LQ WKH HQW

1XPEHU RI ORDQV GHVLJQDWHG IRU

UHQRYDWLRQ SXUSRVHV

6KDUH LQ QXPEHU RI KRXVLQJ ORDQV

9ROXPH RI ORDQV GHVLJQDWHG IRU

UHQRYDWLRQ SXUSRVHVY LQ (85 P

6KDUH LQ YROXPH RI KRXVLQJ ORDQV

IRWHEHUEDQN JUDQWY WKH PDMRULW\ RI KRXVLQJ ORDQV LQ WKH

6XVWDLQDEOH DFFRXQWYV

7TRWDO FXUUHQW DFFRXQWYV
6XVWDLQDEOH FXUUHQW DFFRXQWYV
6KDUH RI VXVWDLQDEOH DFFRXQWYV LQ

'"HSRVLWY KHOG RQ VXVWDLQDEOH DFFRXQWV LQ (85 P

7RWDO RQOLQH VDYLQJV DFEFRXQWYV
6XVWDLQDEOH RQOLQH VDYLQJV DFFRXQWYV
6KDUH Rl VXVWDLQDEOH RQOLQH VDYLQJV DFFRXQWV LQ

'HSRVLW YROXPH RQ VXVWDLQDEOH RQOLQH VDYLQJV
DFFRXQWV LQ (85 P

IRWHKH GDWDVHW IRU UHWDLO FXUUHQW DFFRXQWY LQFOXGHV D
GDWDVHW RI RQOLQH VDYLQJY DFFRXQWY LQFOXGHY DFFRXQWYV LC

1HZ OHQGLQJ YROXPH #([SRUWLQYHVW *UHHQ$ #*UHHQ (QHUJ\$ DQG #)', *UHHQS$



1HZ UHWDLO OHQGLQJ LQ 2EHUEDQN!V FRUH PDUNHYV

LQ (85 P 6KDUH RI QHZ ORDQV

6XEVLGLVHG ORDQV
VXEVLGLVHG KF

TRAVLYJ FUMNOUOL
DQG
ILQDQFH IRU U}
DHD\XIIH\/

+RXVLQJ ORDQYV
7RWDO

IRW2EHUEDQN JUDQWYV WKH PDMRULW\ RI UHWDLO ORDQV LQ WKH
WKH EDQN!V VXEVLGHG KRXVLQJ OHQGLQJ VFKHPH DV RI

UEH JUHHQ PRELOLW\U

, Q IRXU QHZ ORDQV ZLWK D YROXPH RI (85 PLOOLRQ ZHUH J

UEH JUHHQ OLYLQJU
,Q QHZ ORDQV ZLWK D YROXPH RI (85 PLOOLRQ ZHUH JU

*5, )6
=HUR OLPLW GHELW FDUG

'"HELW FDUGV WRWDO

=HUR OLPLW GHELW FDUGYV

6KDUH RI ]JHUR OLPLW GHELW FDUGVY LQ

1RWHKH GDWDVHW LV WKH $XVWULDQ PDUNHW 7KH DSSUR[LPDWH!
FDUGV LQ ZDV GXH WR D VSHFLDO HIIHFW FDXVHG E\ FDUG PLJL

%DVLF EDQN DFFRXQWYV

1XPEHU RI EDVLF EDQN DFFRXQWYV
6KDUH RI EDVLF EDQN DFFRXQWYV LQ
I1XPEHU RI DFFRXQWYV WRWDO

EH MXQLRU DQG SRFNHW PRQH\ DFFRXQWYV

$FFRXQWV WRWDO
BRFNHW PRQH\ DFFRXQWYV
6KDUH RI SRFNHW PRQH\ DFFRXQWV LQ



1RWHKH GDWDVHW LQFOXGHV DFFRXQWYV LQ $XVWULD 7KH VLJQLIL
WR WKH IDFW WKDW WKH #EH MXQLRUS$ DFFRXQW IRU FKLOGUHQ XE¢

OHWULEFV RQ SURGXFWYV IRU VHFXULWLHY FXVWRPHUYV

*5,)6 )6

9ROXPH RI VXVWDLQDEOH LQYHVWPHQWY RQ FXVWRI(

9ROXPH RI VXVWDLQDEOH

LQYHVWPHQWYVY RQ FXVWRG\

DFFRXQWYV WRWDO LQ KP

2EHUEDQN LQFUHDVHG WKH YROXPH RI VXVWDLQMNDBWHRIQ YHD/MWPHQ

(6* DVVHVVPHQW SURFHVYV
*5. )6

$W 2EHUEDQN WKH HQWLUH VHFXULWLHYVY EXVLQHVV LV VXEMHFW
VHFXULWLHYVY SRUWIROLRY DQG WKH HQWLUH SURGXFW JRYHUQDQ!
DVSHFWV RI WKH WRWDO YROXPH KHOG RQ FXUWRGWUBHRBRIGBR/VL
WKH (6* DVVHVVPHQW SURFHVV

6XVWDLQDEOH LQGLYLGXDO SRUWIROLR PDQDJHPHQW UL30 ¢

7KH YROXPH XQGHU PDQDJHPHQW LQ #L30 QDFKKD G WH J$D®XHUB W\
HQG RI '"HFHPEADW (85 PLOOLRQ 2Q WKH YROXPH ZBPNO@GBRRB
GHFUHDVH LQ YROXPH ZDV GXH ODUJHO\ WR WKH UHODWLYH PDUN
QHW RXWIORZV IURP VXVWDLQDEOH SURGXFWYV

6XVWDLQDEOH %* LOQYHVWPHQW IXQGV LQ (85 P

%\ WKH WDUJHW GHILQHG IRU VXVWDLQDEPIHO O4*R QQK BIG VER
UHDFKHG DQG HYHQ VXUSDVVHG $V DW WKH YROXPH RI \

IXQGV ZDV (8BLOOLRQ



, QYHVWPHQW SURGXFWV SXUVXDQW WR $UWLFOHYV

$UWLFOH

$SUWLFOH

$SUWLFOH
IRWHAKH $QQXDO 3UHPLXP (VWMXKYBGHIWD #$3HWULF IRU WKH DOORFD
WR IXQGYVY LQ DFFRUGDQFH ZLWK $UWLFOHV DQG 6)'5 7KH
LQVXUDQFH SROLFLHV VKLIWHG IURP LQYHVWPHQW SURGXFWV SXL
WR $UWLFOH 7KH SRUWIROLR RI IXQGV DQDO\WHG LQ LQFO

WKHUHIRUH WKLV ILJXUH LV QRW VKRZQ VHSDUDWHO\

7KH PDLQ VRXUFH RI YDOXH FUHDWLRQ RI D EDQN DQG RI FRXUVH
GHSRVLWY DQG SURFHVVLQJ SD\PHQW WUDQVDFWLRQV IRU UHWDL
SURFHVVHV UHTXLUH QHLWKHU UDZ PDWHULDOV QRU VXSSOLHUV

WKH YDOXH FKDLQ RI D PDQXIDFWXULQJ HQWHUSULVH G6HUYLFHYV
UROH IRU 2EHUEDQN ZKLOH VXSSOLHUV XSVWUHDP DUH OHVV
FRPSDQLHV

6)'5 5(* (8
9ROXPH RI $SUWLFOH IXQGV MXVW RYHU (85

$3( $JIJUHJDWHG PHDVXUH RI QHZ EXVLQHVV GXULQJ D JLYHQ SHULRG LQ OLIH LQVXUDQF|
RI WKH ILUVW \HDU SUHPLXPV Rl WKH UHGHHPHG QHZ EXVLQHVV DJDLQVW UHJXODU SUHPLX



7KH GLDJUDP JLYHV D VLPSOLILHG YLHZ RI DOO NH\ HOHPHQWYV FF
DV RI WKH PRVW LPSRUWDQW LPSDFWLQJ IDFWRUYV

2EHUEDQN V YDOXH FUHDWLRQ LV VWURQJO\ LQIOXHQFHG E\ H[WF
HFRQRPLF GHYHORSPHQWY KDYH D PDWHULDO LPSDFW RQ WKH DF
&UHGLW UDWLQJY DQG VXVWDLQDELOLW\ UDWLQJY DOVR KDYH DQ
FRPSHWLWLYH SRVLWLRQ DQG D VWURQJ VWDQGLQJ LQ WKH PDUNI

$ IXQFWLRQLQJ RUJDQLVDWLRQDO VWUXFWXUH LV HQVXUHG E\

WHFKQRORJ\ LQIUDVWXEFWKHEPDQW HORHFUIWKH UHTXLUHPHQW W
RUJDQLVDWLRQDO GHYHORSPHQW D VHFXUH FUHGLW DQG ULVN
VIVWHP LW LV DOVR QHFHVVDU\ WR HQVXUH FRPSUHKHQVLYH D
DSSHDOLQJ DQG OHJDOO\ FRPSOLDQW PDUNHWLQJ DQG FRPPXQLF
SRVVLEOH WR GHYHORS DQG RIIHU ILQDQFLDO VHUYLFHV H J VXE
UHWLUHPHQW SURGXFWV VDYLQJYV DQG LQYHVWPHQW SURGXFWYV

BURGXFWYV DQG VHUYLFHV DQGRW® MW BADR HR IUR X U HYIH@X\H KB L Q
FXVWRPHUV DUH FRQVLGHUHG WKH SULPDU\ GULYHUV Rl YDOXH FI
IURP VHUYLFHV DQG VHFXULWLHY SURYLGH 2EHUEDQN ZLWK IXQG!
RQ WKHLU GHSRVLWVY ZKLFK WKH\ FDQ UHLQYHVW 7KLV FUHDWH)\
2EHUEDQN V YDOXH FUHDWLRQ

2EHUEDQN KDV DQ LQIOXHQFH RQ LWV HQYLURQPHQW WKDW JRF
FXVWRPHUV ZLWK ORQJ WHUP VXSSRUW LQ ZHDOWK FUHDWLRQ DQ
FUHDWHV RZQHUVKLS RI SURSHUW\ EXW DOVR OLYLQJ VSDFH WKU
2EHUEDQN GLUHFWO\ SURYLGHV MREV DQG DOVR KHOSV FUHDWH |



ILQDQFH WKHUHE\ DOVR LQIOXHQFLQJ PDFURHFRQRPLF GHYHORS
DOVR FRQWULEXWH WR WKH WUDQVIRUPDWLRQ WRZDUGV D PRU
GRQDWLRQV DQG VSRQVRUVKLSY KDYH D SRVLWLYH LPSDFW RQ VR

6WUDWHJLE LOYHVWPHQWYV

6WUDWHJILF HTXLW\ LQYHVWPHQWY DUH DQ LPSRUWDQW SDUW RI 2

2EHUEDQN GHILQHV HTXLW\ LQYHVWPHQWY DV VKDUHV LQ RWKHU
RZQ EXVLQHVV RSHUDWLRQV WKURXJK D SHUPDQHQW FRQQHFWLR
LQYHVWPHQWY DQG VKDUHKROGLQJV LQ DIILOLDWHG FRPSDQLHV
FRPSDQ\ ODZ UHSRUWHG DV VXFK LQ WKH VLQJOH HQWLW)\ ILQDG
2EHUEDQN $*

2EHUEDQN GHILQHV VWUDWHJILF LQYHVWPHQWY DV LQYHVWPHQWV
DQG ZKHUH WKH UHOHYDQW DFWLYLWLHV DUH QRW D GLUHFW HJ
DQFLOODU\ WR EDQNLQJ

7KH VKDUHV 2EHUEDQN $* KROGV LQ %.6 %DQN $* DQG %79 9LH
FRQWULEXWH E\ zZzD\ RI VIQGLFDWH DJUHHPHQWYV WR VHFXULQJ
RSHUDWH MRLQW VXEVLGLDULHVY WR VWUHQJIJWKHQ WKHLU FRPSHW

JXUWKHUPRUH 2EHUEDQN DFTXLUHV DQG KROGV VWUDWHJILF LQ®
FRQWLQXHG H[LVWHQFH RI EXVLQHVV ORFDWLRQV KHDGTXDUWH.!
LOQYHVWPHQWY DUH QHLWKHU UHODWHG WR EDQNLQJ DQG VDOHV L
7KLYV FDWHJRU\ LQFOXGHYV DPRQJ RWKHUV WKH HTXLW\ LQYHV'
LQYHVWPHQW SROLF\ DERYH DQG EH\RQG WKHVH HTXLW\ LQYHVWP
SKLORVRSK\ (TXLW\ LQYHVWPHQWY IRU UHSXWDWLRQDO UHDVRQ
LQWR WKLV FDWHJRU\

'LWKLQ VXFK VWUDWHJILF HTXLW\ LQYHVWPHQWY D GLVWLQFWLRQ
2EHUEDQN 7KHUHIRUH WKH PDLQ VWUDWHILF LQYHVWPHQWY LQF
%DQN $* DQG YRHVWDOSLQH $* )RU GHWDLOV RQ LPSDFWV ULV!I

LGHQWLILHG VHH WK H.BHYRDMPR | EXHMTIHAINGSERA G F\H ) %D0\H §*

2EHUEDQN!V HTXLW\ LQYHVWPHQW PDQDJHPHQW QRW RQO\ SUR
RUJDQLVDWLRQDO IUDPHZRUN EXW DOVR WDNHV LPSDFWV RQ WK}
LQWR DFFRXQW

*5, % '0$ IRUPHUO\ )6

6WDNHKROGHU VXJJHVWLRQV LGHDV DQG IHHGEDFN DUH ZHOFRPF
SRVVLEOH IRU LQVWDQFH ZKHQ GHFLGLQJ ZKDW WRSLFV DUH PDYV



DOVR VWULYHV WR WDNH DFFRXQW RI WKH LOQWHUHVWY RI WKH PF
ZD\ ZKHQ GHILQLQJ VWUDWHILHY DQG REMHFWLYHV

KHQ XSGDWLQJ WKH PDWHULDOLW\ DVVHVVPHQW LQ WKH LQ!
VWDNHKROGHUV ZHUH DOVR DQDO\WHG 7R WKLV HQG D ZRUNVK
UHSUHVHQWHG E\ WKH +XPDQ 5HVRXUFHV GHSDUWPHQW DQG WKH
KHOG ZLWK VHOHFWHG FRUSRUDWH FXVWRPHUV 7KHVH DGGLWLEF
XQGHUVWDQG VWDNHKROGHU LQWHUHVWY 2YHUDOO VWDNHKROG
HVSHFLDOO\ FXVWRPHUVY DVNHG DERXW GDWD SURWHFWLRQ GLYH
RUNV &RXQFLO DOVR FRQILUPLQJ WKH WRSLFV GHILQHG DV PDWH!

*RDOV RI VWDNHKROGHU HQJDJHPHQW

2EHUEDQN DFWLYHO\ VHHNV WR FRPPXQLFDWH ZLWK YDULRXV VW
YLHZY DQG WR LPSURYH FXVWRPHU VDWLVIDFWLRQ 7KLV DFWLYH
DZDUHQHVV RI VXVWDLQDELOLW\ WRSLFV LQ WKH ILQDQFLDO ILHC
EXW DOVR WR PRWLYDWH LQWHUQDO VWDNHKROGHUY WR WDNH SD

JRUPDWY IRU VWDNHKROGHU HQJDJHPHQW

6WDNHKROGHU JURXS 7\SH Rl VWDNHKROGHU HQJDJHPH
$IIHFWHG VWDNHKROGHUV
(PSOR\HH WDONV VXUYH\V ZRUNSODFH
(656 46 | 3UREFHVVHYVY IRU HP]D]lIQJ Z LW K
(PSOR\HHV boGg ZRUNHUV HHQHH\/I—'QWMLYHV DER)
DCGLWLRODOO\ D ZRUNVKRS RQ PDWHUL
&RXQFLO DOG +XPDQ 5HVRXUFHV
$QQXDO WDONV FXVWRPHU VDWLVIDFWL
FXVWRPHUV )(521,% 6 XVWDLQDELOLW\ $:
, $ LDQ 1HZV 2-1
exvwrPHUV uHwoLo FxvaREIERENQ & SRR T T hviF
DQG EXVLQHVV FXVWRPH L KRR OV X P
| PSEWDGGLWLRODOO\ VWDNHKR
ZLWK FRUSRUDWH FXVWRPHUV RQ WKH P
OHPEHUVKLS DQG SDUWLFLSDWLRQ LQ Qi
UHVS$&7 -*87 HJ LQ ZRUNVKRSV DOV
IDWXUH DV D VLOHQW VW DNHKRQUE® BW L RIG HLYHOMOMW HIBR PDQDJHP |
E\ HHWHUQDO LQLWLDWLY®B¥KHPH (0$6 H[FKDQJH RI H[SHULHQFH .
FRPSDQLHV H[FKDQJH LQIRUPDWLRQ P
JHGHUDO (QYLURQPHQW $JHQF\
6XSSOLHUV 3HUVRQDO LQWHUDFWLRQ H PDLO HYHC
8VHUV RI QRQ ILQDQFLDO VWDWHPHQWYV
2ZQHUV LQYHVWRUV $QQXDO *HQHUDO OHHWLQJ HYHQWV DG
JQYHVWHHV 1HWZRUNLQJ HYHQWYV
7DONV ZLWK FRRSHUDWLRQ SDUWQHUV
9HUVLFKHUXQJ LQ WKH FRXUVH RI EXVL
QVXUDQFH FRPSDQLHV  pyGLwv E\ (LQODJHQVLFKHUXQJ $XVWUL

SURWHFWLRQ VFKHPH

QDWLRQDO KxPDQ PRYKVEL LREW PRI phj2v P ER R BQ ES
QP

QWHU
SRYHUQRAQWY DQG OHILYOPYWREM\EB2EHWEPCNLHY EV 2EHUED QN



$XGLWV DQG PDQDJHPHQW PHHWLQJV ZL
3XEOLF DXWKRULWLHYV WD[ DXWKRULWLHV DQVZHULQJ LQTXLUL
DXWKRULWLHYV

ILQDQFLDO LQVWLWXWL

&UHGL“’LQVWLWXWLRQ%dﬁﬁ%BBUL9#§%6WHER%W:RWKHU EDQNYV
RSHU

&RRSHUDWLRQ ZLWK H[WHUQDO DGYLVRL
(IWHUQDO DGYLVRUYV (0$6 38&%) UHSRUWLQJ

'LDORJXH 3URYLGLQJ DGGLWLRQDO LQI
SDWLQJ DJHQFLHYV HJ .66 (6* &3 REWDLQLQJ 6HERQG 30

'LDORJXH ZLWK FKDPEHU RI FRPFHUFH E
3XEOLF LQVWLWXWLRQV LU@WHUG K WOW RX B\ DHUG $XVWULD 3&$
LQGXVWU\ DVVRFLDWLRQV&DUERO $FFRXQWLQJ )LODQFLDOV IRU FI

HPLVVLRQV

(0$6 *UHHQ /RFDWLRQ DXGLWV DQQXDC
$XGLWRUV DFFRXQW SURGXFWV BHDUL@S) HFR ODEH

IRUPHUO\ )6

7KH ODQDJHPHQW %RDUG LV LQIRUPHG DERXW 2EHUEDQN V VXVW
WRSLFV DV ZHOO DV WKH UHVXOWY RI VWDNHKROGHU HQJDJHPHQV
7KH LQIRUPDWLRQ JDLQHG LQ H[FKDQJHV ZLWK LQWHUQDO DQG HJ
SURFHVVLQJ RI WKH WRSLFV LI UHOHYDQW LQSXW RQ VXVWDLQD
%RDUG LV DOVR LQIRUPHG I WKH LQIRUPDWLRQ LV UHOHYDQ
FRPPXQLFDWHG WR WKH 6XSHUYLVRU\ %9RDUG

JRU GHWDLOV RQ UHSRUWYVY WR WKH ODQDJHPHQW %RD@DQG 6>
[LQIRUPDWIRQ DQG VXVVWOIADELOLW\ PDWWHUV

JLQGLQJV IURP WKH RQJRLQJ H[FKDQJH ZLWK YDULRXV VWDNHKRC
WDNHQ LQWR DFFRXQW LQ WKH VWUDWHJ\ GHYHORSPHQW SURFHV)
FRQVLGHUDWLRQ IHHGEDFN IURP HIWHUQDO VWDNHKROGHUV IRU
DQG LQ VXVWDLQDELOLW\ VWUDWHJI\ DQG DFWLRQV %\ LQFOXGLC
VXVWDLQHG JRRG UHODWLRQVKLSYV ZLWK WKH VWDNHKROGHUV DQ!

(PSOR\HHV IURP DOO OHYHOV VSHFLDOLVW GHSDUWPHQWY KHDC
WRIHWKHU ZKLFK HQDEOHV WKHP WR VWDWH WKHLU LQWHUHVWYV
LPSRUWDQW ILHOG RI DFWLRQ LQ VWUDWHJIJ\ GHYHORSPHQW D'
GHYHORSPHQW DQG WUDLQLQJ DUH GHILQHG LQ FORVH FRQVXOWI
\HDUV 7KH REMHFWLYHV DQG PHDVXUHV RI RWKHU ILHOGV RI D
GHYHORSHG ZLWK WKH LQYROYHPHQW RI KXPDQ UHVRXUFHV DV &
SURMHFWYVY (PSOR\HHV WKHUHIRUH SOD\ D NH\ UROH LQ GHWHUF
DFKLHYLQJ WKH FRUSRUDWH JRDOV

2EHUEDQN FRQVLGHUV FORVH HQJDJHPHQW ZLWK HPSOB\BHV WF
RUREHVVHY IRU HOJIDJIIOQJ ZIWK RZQO ZRUNIRUEH DQS@IUND—I\,UV! U
HPSOR\HH FRPPLWPHQW LV JUHDWHU LI WKH\ DUH LQYRMYHG LQ
BROIFIHY UHODWH GS\WWRHR AQKERGMYRIOREPHQW RI PHDVXUHYV DQG W




DQG FDQ WKXV EHWWHU LGHQWLI\ ZLWK WKH FRPSDQ\ ,Q WKH
HPSOR\HH VDWLVIDFWLRQ

W LV FUXFLDOO\ LPSRUWDQW IRU 2EHUEDQN WR EH DEOH WR XQG
LWV FXVWRPHUV VR WKDW LW FDQ SURYLGH WDUJHWHG DGYLFH
VSHFLILF QHHGV )RU WKLV UHDVRQ FXVWRPHU DGYLVRUV DUH L
FKDQQHOV $GGLWLRQDOO\ WKHUH DUH QXPHURXV RSSRUWXQLW
PDQQHU WKH LQWHUHVWY DQG YLHZSRLQWV RI FXVWRPHUV FDQ E
RI EDQNLQJ SURGXFWV DQG VHUYLFHYV

&ORVH FXVWRPHU UHODWLRQVKLSY VWUHQJWKHQ WUXVW LQ 2EHL
FXVWRPHU VDWLVIDFWLRQ DQG KLIKHU UHFRPPHQGDWLRQ UDWHYV
2EHUEDQN IRU PRUH LQIRUPDWLRQ RQ WKH QHW SURPRWHU VFRL
[EXVWRPHU VDWIVEIEMILRQ VXUYH\V

2EHUEDQN SUHVHQWY DQ RYHUYLHZ RI WKH PDWHULDOLW\ DVVHYV
DVVHVV SULRULWLVH DQG PRQLWRU SRWHQWLDO DQG DFWXDO LP

, Q D GRXEOH PDWHULDOLW\ DVVHVVPHQW ZDV FRQGXFWHG
UHTXLUHPHQWY RI WKH &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLC
(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGV (656 ZLWK
XSGDWHG LQ DQG UHYLHZHG LQ WR NHHS LW FXUUHQW 7Kl
SODQQHG IRU GXULQJ WKH SUHSDUDWLRQ RI WKH FRQVROLGDW
7KH DVVHVVPHQW SURFHVV IRFXVHV RQ 2EHUEDQN V RZQ EXVLQHYV
WKH ORDQ SRUWIROLR DUH DOVR DQDO\WHG $GGLWLRQDOO\ PDW
ULVNV DQG RSSRUWXQLWLHYV DUIR BBHWRD UG B E YIDVQOWH M R B HZBEM ZDD/Q
VHFXULWLHYV EXVLQHVY RU IRU 2EHUEDQN V RZQ LQYHVWPHQWYV G>
QRQHWKHOHVYV H[FOXVLRQ FULWHULD DUH DSSOLHG LQ WKHVH |
LPSDFWYV

2EHUEDQN V PDWHULDOLW\ DVVHVVPHQW FRPSULVHV WKH IROOR.
EHORZ
ODWHULDOLW\ DVVHVVPHQW VWHSV
6XSSOHPHQWY WR ORQJ OLVW GHILQLWLRQV DQG WRXFKSRLQ\
$VVHVVPHQW RI WKH LPSDFWV ULVNV DQG RSSRUWXQLWLHV L
GHSDUWPHQWYV
7RRO VXSSRUWHG DVVHVVPHQW RI WKH LPSDFWV ULVNV DQG



'LVFXVVLRQ DQG GRFXPHQWDWLRQ RI WKH UHVXOWY LQFOXGI

7TKH WRSLFV RQ WKH ORQJ OLVW LQ (656 ZHUH XVHG DV VWDUMW
DVVHVVPHQW ZDV FDUULHG RXW LQ 7KLV DVVHVVPHQW H[DPL
VXVWDLQDELOLW\ UHSRUWV SURYLGHG E\ FRPSDQLHV IURP WKH I
WKHVH WRSLFV

$FWXDO LPSDFWV DUH WKRVH WKDW KDYH DOUHDG\ RFFXUUHG H
RFFXU LQ WKH IXWXUH )LUVW WKH DVVHVVPHQW ORRNHG DW WKFE
2EHUEDQN DQG LWV ORFDOLVDWLRQ L H WKH SODFH UHJLRQ Z
6XEVHTXHQWO\ D TXDQWLWDWLYH DVVHVVPHQW ZDV FRQGXFWHG
DQG UHYHUVLELOLW\ RI WKH LPSDFWV 7KH TXHVWLRQ DV WR ZKH
ZLWK WKH H[SHFWHG LPSDFWV ZDV DOVR GLVFXVVHG 7KH OLNHOL

SLVNV DQG RSSRUWXQLWLHYV DUH GHILQHG DV WKRVH IDFWRUV W
RUJDQLVDWLRQ LQ WKLV FDVH IRU 2EHUEDQN 7KLV VWHS LV L
PDWHULDOLW\ )RU WKH ULVNV DQG RSSRUWXQLWLHYVY FODVVLILHG
RSSRUWXQLWLHY RQ YDULRXV IDFWRUV DYDLODELOLW\ RI UHVRX
IORzZz zZzDV DVVHVVHG IRU WKH GLITHUHQW WLPH KRUL]JRQV 7KH OL?!

,Q WKH FDVH RI ULVNVY DQG RSSRUWXQLWLHY WKHUH LV RIWHQ
VWDNHKROGHU LPSDFWV LGHQWLILHG 7KH LPSDFWV RQ VWDNHKR
ILQDQFLDO FRQVHTXHQFHY IRU 2ZEHUEDQN LWVHOI 7KHVH LQWHUD
ULVNV DQG RSSRUWXQLWLHY 'HSHQGHQFH RQ UHVRXUFHV RU EX
DVVHVVPHQW RI ULVNV DQG RSSRUWXQLWLHY DV GHVFULEHG DERY

,Q DVVHVVPHQW ZRUNVKRSV LQ WKH FRPSHWHQW GHSDUWPH
FRPSDQ\ VSHFLILF WRSLFV WR WKH ORQJ OLVW RI SRWHQWLDOO\
2EHUEDQN EDVHG RQ WKH EHQFKPDUNLQJ FDUULHG RXW SUHYLRX!'
DVVHVVHG LQ WHUPV RI WKHLU SRVLWLYH DQG QHJDWLYH DV ZHO
RSSRUWXQLWLHY 7KLV DVVHVVPHQW ZDV ODVW XSGDWHG LQ

$W 2EHUEDQN D WKUHVKROG YDOXH RI RQ D VFDOH RI WR J
PDWHULDOLW\ ULVNV DQG RSSRUWXQLWLHV LQ WKH EDQN V RZQ
RXW WKH NH\ WRSLFV 7KH UHVXOW IRU WKH WKUHVKROG YDOXH
YDULRXV FULWHULD ,I WKH LPSDFW PDWHULDOLW\ DQG RU ILQDQI
FRQVLGHUHG PDWHULDO IRU 2EHUEDQN DQG LV LQFOXGHG LQ WKH

7KH WRSLFV DVVHVVHG LQ RXU RZQ RSHUDWLRQV DUH UHODWHG
PDQDJHPHQW



7KH EDQNLQJ SURGXFWYV DQG VHUYLFHV RIIHUHG PD\ KDYH D PDWF
PD\ JLYH ULVH WR ULVNV DQG RSSRUWXQLWLHV IRU D FRPSDQ\ HV
ILQDQFLQ) 7KHUHIRUH VSHFLDO DWWHQWLRQ ZDV SDLG WR WKL\
DGGLWLRQDO GDWD EDVHG DSSURDFK ZDV FKRVHQ WR DVVHVV WK

,PSDFWV

7KH LPSDFWV RI 2EHUEDQN V ORDQ SRUWIROLR ZHUH DVVHVVHG |
8QLWHG 1DWLRQV (QYLURQPHQW 3URJUDP )LQDQFH ,QLWLDWLYH
ILQDQFH LQ DOO FRXQWULHV LQ ZKLFK 2EHUEDQN RSHUDWHV D¢
ILQDQFH DQG DFFRXQW GHSRVLWV LQ $XVWULD ZHUH XVHG IRU '
FRXQWU\ LQIRUPDWLRQ ,Q WKH DVVHVVPHQW RI FRUSRUDWH ILQD
RI WKH FXVWRPHUV DQG WKH PDLQ WRSLFV Rl WKH FRXQWULHYV
&RQYHUVLRQ 7RRO ZDV XVHG WR VXPPDULVH WKH UHVXOWV RI WK

SLVNV

, Q WKH &OLPF\FOH WRRO FUHDWHG E\ (6* 6RIWZDUH *PE+ ZKI
DQG GLVFORVLQJ (6* ULVNV ZDV XVHG WR DVVHVV WKH ULVNV 7K
WUDQVLWLRQ ULVNV RI FHUWDLQ VHFWRUV LQ 2EHUEDQN V ORDQ
WKH ORDQ SRUWIROLR ZDV GHULYHG IURP WKH &OLPF\FOH UHVXO'
WR DQ (6* WRSLF zZzDV GHULYHG IURP WKH VWUHVVHG H[SHFWHG |
DIIHFWHG E\ WKH WRSLF 7KH OLNHOLKRRG RI RFFXUUHQFH DQG W
WKH EDVLV RI LQGLYLGXDO DVVXPSWLRQV RQ HDFK RI WKH WRSLF

(VWLPDWHY DQG DVVXPSWLRQV

,Q RUGHU WR GHWHUPLQH DQ\ LQFUHDVHG VXVWDLQDELOLW\ UL
7TD[RQRP\ 7KLQN+D]DUG DQG (85267%$7 WR FDOFXODWH ULVN VFI
VHFWRUV 7KH UHVXOWY SURYLGH DQ LQSXW IRU HVWLPDWLQJ WK
XVHG DV DQ DEVROXWH YDOXH IRU UHSRUWLQJ SXUSRVHV 7KH 81(
VHFWRU DQG UHJLRQDO OHYHO ZKLFK FRUUHVSRQGV WR DQ DSSLU
WKH VDPH IRU DOO FRPSDQLHV LQ WKH SRUWIROLR

2SSRUWXQLWLHYV

7KH RSSRUWXQLWLHY IRU 2EHUEDQN V OHQGLQJ EXVLQHVV HV!
FXVWRPHUV ZHUH GHULYHG IURP WKH UHVXOWY RI WKH RQJRLQ.
HYDOXDWHG E\ WKH FRPSHWHQW GHSDUWPHQWYV

$Q LOWHUQDOO\ GHILQHG WKUHVKROG YDOXH RI HTXDO WR RU JU!
ULVNVY DQG RSSRUWXQLWLHY ZDV GHILQHG IRU WKH DVVHVVPHQW
PRVW PDWHULDO WRSLFV LQ WKH FRQVROLGDWHG QRQ ILQDQFLDO
RQ WKH FULWHULD DVVHVVHG VXFK DV HIWHQW VFRSH RI LPSDFW

6 XVWDLQDELOLW\ ULVNV DUH DOVR DQ LPSRUWDQW WRSLF LQ ULV
VHH WKH &RQVROLGDWHG ILQDQFLDO [6XWNWDH BIDGEWE | W \* IR XN WA
[ERPSRQHQW RI| SOHIE LAK HUIGHWDLOHG DQERDO\WVLV RI WKH LPSDFWYV
OHQGLQJ EXVLQHVV IURP WKH PDWHULDOLW\ DVVHVVPHQW LQ &O
DVVHVVPHQW LQ 2EHUEDQN V JHQHUDO ULVN PDQDJHPHQW ZKLFK




7KH PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV RI 2EHUE]
GHWHUPLQHG DQG DVVHVVHG RQ WKH EDVLV RI WKH VXVWDLQDELC

KHQ DVVHVVLQJ WKH PDWHULDO VWUDWHILF LQYHVWPHQWYVY XVL
WKUHVKROG YDOXH HTXDO WR RU JUHDWHU WKDQ VFDOH RI
RSSRUWXQLWLHY 7KH UHVXOWY RI WKH DVV HYAOP HQRBWHDIWIB OQUHBER
[ULVNV DOG RSSRUWXQLWLHYV

'"HSHQGLQJ RQ WKH VSHFLILF WRSLF FRYHUHG WKH VXVWDLQDE
GHSDUWPHQWY ZHUH LQYROYHG LQ WKH DVVHVVPHQW SURFHVYV L
PDWHULDO VWUDWHILF LQYHVWPHQWY 6RPH WRSLFV ZHUH DVVHYV
GLITHUHQW SHUVSHFWLYHV DUH WDNHQ LOQWR DFFRXQW 7KH UH'
ODQDIJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG ZLWK WKHLU

7TKHUH LV DQ RQJRLQJ H[FKDQJH ZLWK H[WHUQDO VWDNHKROGHU
JHHGEDFN IURP WKHVH WDONV LV DOVR SDUW RI WKH LQWHUQDO

ZLWOKHIHFWHG VWDNHKROGHUV WKH :RUNV &RXQFLO DV WKH UHSI
FRUSRUDWH FXVWRPHUVY DQG YRHVWDOSLQH DV D VWUDWHJILF LQY
PDWHULDOLW\ DVVHVVPHQW LQ ZKLFK LQSXW ZDV REWDLQHG

RSSRUWXQLWLHYV

7KH UHVXOWYV RI WKH PDWHULDOLW\ DVVHVVPHQW DQG DERYH DO
LOQWR WKH EDQN V SURFHVVHY DQG SURFHGXUHY WKURXJK PHDVXL

7KH LQSXW PHWULFV IRU WKH PDWHULDOLW\ DVVHVVPHQW DUH VX
( ,QWHUQDO DVVHVVPHQW RI RZQ EXVLQHVV DFWLYLWLHV EDV
H[SHUWYV
( $QDO\VLV Rl WKH ORDQ SRUWIROLR LQFOXGLQJ FRXQWU\ VH
LPSDFWV IURP 81(3 ), DQG RQ ULVNV IURP &OLPF\FOH SURMI
DIIHFWHG VHFWRUV LQ RUGHU WR HVWLPDWH WKH SRWHQWLD
8 $GGLWLRQDOO\ WKH UHVXOWY UHODWLQJ WR WKH ORDQ
SODXVLELOLW\ DW LQWHUQDO PHHWLQJV WR REWDLQ DQ
( ,QIRUPDWLRQ RQ WKH LPSDFWV ULVNV DQG RSSRUWXQLWLHV
WKH UHVSHFWLYH VXVWDLQDELOLW\ UHSRUWV
( (QIDJHPHQW ZLWK H[WHUQDO VWDNHKROGHUV WR YDOLGDWH
VXVWDLQDELOLW\ WRSLFV



ODWHULDOLW\ DVVHVVPHQW RI RZQ RSHUDWLRQV
&OLPDWH UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLHV ZHUH

Dv IRU WKH ORDQ SRUWIROLR DQG PDWHULDO VWUDWHJILF HTX
DVVHVVPHQW SURFHVV DQG2EUL WHNAFIID SWHIR BB WKH SURHHVYV WR
[PDWHUIDO I PSDEWYV lLYMBYHDQG RSSRUWXQLWLHYV

YRU WKH DVVHVVPHQW RI WKH FRPSDQ\ V JUHHQ KRXVHUIMWAHFAR/SH
[ DOG ZRWDO|*+SHEHL VVLRQV

ODWHULDOLW\ DVVHVVPHQW RI WKH ORDQ SRUWIROLR
,QIRUPDWLRQ RQ D FOLPDWH VWUHVV WHVW WKDW ZDV FDUULH(

SURYLGHG LQEXDBWHIN( 'Q UHODWIMRIHWR (656 6%0

2Q DFFRXQW RI WKH PHWKRGRORJ\ XVHG E\ WKH 81(3 ), WRRO DQ
HIWHQGHG WR FHUWDLQ LQGXVWULHYV ZLWK KLJKHU QHJDWQYH F
2EHUEDQN V ORDQ SRUWIROLR FUHGLW OLQHV XVHG DV DW

3RVLWLYH PDWHULDO FOLPDWH UHODWHG LPBDWWM BRHWNRORRLDW

1R PDWHULDO FOLPDWH UHODWHG ULVNVY DQG RSSRUWXQLWLHV ZH
KLJKHU ULVNV LQ 2EHUEDQN V ORDQ SRUWIROLR ZDV RQO\ F
SUREDELOLW\ RI RFFXUUHQFH RI FOLPDWH UHODWHG ULVNV QR PI

ODWHULDOLW\ DVVHVVPHQW RI VWUDWHILF HTXLW\ LOQYHVWP
JRU GHWDLOV RQ WKH PDWHULDOLW\ DVVH\}\F-PHO\/\/'I-RAFF(’JHMWA_FD@CE
[SURFHVV WR I GHQWI I\ DQOG DVVHVY PDIWEOIBO LPSDFWV ULVNV D

ODWHULDOLW\ DVVHVVPHQW RI RZQ RSHUDWLRQY ORDQ SRU\
HTXLW\ LQYHVWPHQWYV

,Q WKH PDWHULDOLW\ DVVHVVPHQW 2EHUEDQN H[DPLQHG LWV RZ(
PDWHULDO VWUDWHILF HTXLW\ LQYHVWPHQWY LQ LWV GRZQVWUHI
ULVNV DQG RSSRUWXQLWLHYV

JRU GHWDLOV RQ WKH PDWHULDA2 W\ DNAYHYVIVPMICRN) RHWKHE58URFH
DvvHVYY PDWHUIDO IPSDEWWOJHVNY DQG RSSRUWXQLWLHV

1R WRXFKSRLQWV ZHUH LGHQWLILHG IRU 2EHUEDQN V RZQ RSHU
FRPSDQ\ DQG GRHV QRW FDXVH DQ\ PDWHULDO HQYLURQPHQWDO ¢
DQDO\VLVY DQG DVVHVVPHQW RI LWV RZQ EXVLQHVV RSHUDWLRQ\
RSSRUWXQLWLHYV ZHUH LGHQWLILHG LQ WKH ORDQ SRUWIROLR RU



7TKHUHIRUH QR IXUWKHU FRQVXOWDWLRQVY ZHUH KHOG ZLWK DIIHF

ODWHULDOLW\ DVVHVVPHQW RI RZQ RSHUDWLRQV ORDQ SRU\
HTXLW\ LQYHVWPHQWYV
$v D SDUW RI WKH PDWHULDOLW\ DVVHVVPHQW 2EHUEDQN DQDO\V

SRUWIROLR DQG WKH PDWHULDO VWUDWHJILF HTXLW\ LQYHVWPH(
LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY LQ UHODWLRQ WR ZDWHU
DVVHVVPHQW SURHHEYV VHNHBEGWIRQ RI WKH SUREHVV WRILGHQW
[ULVNV DQG RSSBRIMWWXQLWLHYV

1R WRXFKSRLQWYV ZHUH LGHQWLILHG LQ 2EHUEDQN V RZQ RSHUI
FRPSDQ\ DQG LWV VHUYLFHVY KDYH QR GLUHFW PDWHULDO SRVLW
UHODWLRQ WR ZDWHU DQG PDULQH UHVRXUFHY 1R PDWHULDO LP
ORDQ SRUWIROLR RU LQ WKH PDLQ VWUDWHJILF HTXLW\ LQYHVWPH

'XH WR WKH PLOQRU LPSRUWDQFH RI ZDWHU DQG PDULQH UHVRXUF
FRQVXOWDWLRQV ZHUH KHOG ZLWK WKH VWDNHKROGHUV FRQFHUQ

ODWHULDOLW\ DVVHVVPHQW RI RZQ RSHUDWLRQV
JRU 2EHUEDQN V RZQ RSHUDWLRQV WKH LPSDFWV RQ ELRGLYHU

RSSRUWXQLWLHY ZHUH DVVHVVHG E\ LQWHUQDO H[SHUWYV DV SDUV
E\ WKH VWDII UHVSRQVLEOH IRU WKH HQYLURQPHQWDO LPSDFW RI
VDIHW\ VHFXULW\ DQG FRVW PDQDJHPHQW DW WKH EDQN )RU G
FULWHULD VHH (6BHVEUISWIRQO RIL WKH SUREHVY WR LGHIOWLI\ D
DOoG RSSRUWNKIH WLHV

'"HSHQGHQFH RQ ELRGLYHUVLW\ DQG HFRV\WWHPV ZDV DVVHVVH
RSHUDWLRQV IRU DOO VXE WRSLFVY EDVHG RQ WKH UHXVDELOLW\ F
ZHUH LQFOXGHG EXW QRW DQDO\WVHG LQ GHWDLO

7TUDQVLWLRQ ULVNV SK\WLFDO ULVNY DQG RSSRUWXQLWLHYV LQ R
SRWHQWLDO HWHQW RI WKH ILQDQFLDO LPSDFWV LQ DOO WLPH K
DOVR HYDOXDWHG 6\WWHPLF ULVNV DULVLQJ IURP UHDFKLQJ WLSES

ODWHULDOLW\ DVVHVVPHQW RI WKH ORDQ SRUWIROLR
2Q DFFRXQW RI WKH PHWKRGRORJ\ XVHG E\ WKH 81(3 ), WRRO DQ

HIWHQGHG WR FHAUWXLKLU®E X VQHIDHWWLYH FOLPDWH UHODWHG LPSELC
ZLWKDUW RI LQ 2EHUEDQN V BDBP@LSWROWQRVULRVHG DV DW




1R DVVHVVPHQWY ZHUH FRQGXFWHG IRU WKH ORDQ SRUWIROLR L
DQG HFRV\VWHPYV

7KH WUDQVLWLRQ ULVNV DQG SK\WLFDO ULVNV LQ WAK/AV IDORIDFQ US R/
KDYH QRW EHHQ DVVHVVHG IRU WKH ORDQ SRUWIROLR XS WR QRZ

7KH VKDUH RI ORDQV H[WHQGHG WR VHFWRUV DHHR®IHGHEY LK\
HFRV\VWGIPAEHUEDQN V ORDQ RRUWIROAOLR LWKLVY FRPSULVHV WKH
YROXPH LQFOXGLQJ XQXVHG OLQHV RI FUHGLW DV DW 7
DVVXPHG RFFXUUHQFH RI WUDQVLWLRQ ULVNV WR WKLV VXE SR
FUHGLW ORVV ZKLFK LV ZK\ 2EHUEDQN FRQVLGHAKN WHKWLXOMWW XH
PDWHULDOLW\ DVVHVVPHQW DUH VXB&DUL VH®WIQUERO SIMPSD F\&/5/6
[(RSSRUWXQIWIHY DQOG WKHI U IOWHIIDF|WLSR[@£LWK VWUDWHI\ DQG

ODWHULDOLW\ DVVHVVPHQW RI VWUDWHILF HTXLW\ LQYHVWP
JRU GHWDLOV RQ WKH PDWHULDOLW)\ DVVHMWERHQW HUFRIE KW PQ &
[SURFHVV WR I GHQWI I\ DQG DVVHVV WKHIPSWHWLDO LPSDFWV ULV
, Q QR DVVHVVPHQWVY ZHUH FRQGXFWHG IRU PDWHULDO VW
GHSHQGHQFH RQ ELRGLYHUVLW\ DQG HFRV\VWHPYV

&RQVXOWDWLRQV ZILWK DIIHEFWHG FRPPXQLWLHY ORFDWLRQ)\
&RQVXOWDWLRQV ZLWK DIIHFWHG FRPPXQLWLHYV ZHUH QRW FDUUI

ZKLFK KDYH OLWWOH GLUHFW LPSDFW RQ ELRORJLFDO UHVRXUFHYV

2EHUEDQN!V EUDQFKHY DUH ORFDWHG LQ XUEDQ FHQWUHYV QR D
SUR[LPLW\ RI ELRGLYHUVLW\ VHQVLWLYH DUHDV

&XUUHQWO\ QR PLWLJDWLRQ PHDVXUHY DUH QHFHVVDU\ LQ UHODW

ODWHULDOLW\ DVVHVVPHQW RI RZQ RSHUDWLRQV
,PSDFWV ULVNV DQG RSSRUWXQLWLHY LQ UHODWLRQ WR UHVRXUF

WKH DVVHVVPHQW RI WKH RWKHU ,52V IURP RXU RZQ RSHUDWLRQ
2EHUEDQN )RU GHWDLOV RQ WKH PDWH52LI DOHWFIH\R\XNH“R/(P'I-RQWVK\HF
LGHQWI I\ DQG DVVHVV PDWHUIDO SPIBFWY ULVNV DQG RSSRUWX(

$ PRUH GHWDLOHG DVVHVVPHQW RI UHVRXUFH LQIORZV UHVRXUF
QRW FDUULHG RXW GXH WR RXU DFWLYLWLHY LQ WKH ILQDQFLDO V

ODWHULDOLW\ DVVHVVPHQW RI WKH ORDQ SRUWIROLR
7KH DQDO\VLV XVLQJ WKH 81(3 ), WRRO VKRZV D KLJKHU QHJDWI

HFRQRP\ GXH WR WKH VHFWRUM GEHEBUHVRQWHGRID® SRUWIROLR X\




ODWHULDO SRVLWLYH LPSDFWV RQ WKH XVH RI UHVRXUF
ZLWK D VKDUH RI WKH SRUWIROLR

1R PDWHULDO ULVNV DQG RSSRUWXQLWLHY UHODWLQJ WR WKH FLI
WKH VKDUH RI ORDQV LQ WKH VHFWRUV DIIHFWHG E\ KLJKHU ULVN
PLOOLRQ

ODWHULDOLW\ DVVHVVPHQW RI PDWHULDO VWUDWHJILF HTXLW
JRU GHWDLOV RQ WKH PDWHULDOLW\ DVVH\J'\EPHO\/\/‘I—HAFFPJFIMWA_FD@CF
[SURFHVV WR I GHQWI I\ DQOG DVVHVY WKHIPBWAHWLDO LPSDFWV ULV

&RQVXOWDWLRQV ZLWK DIIHFWHG FRPPXQLWLHYV
'XH WR WKH OLPLWHG UHOHYDQFH RI WKH WRSLFV IRU WKH GLUH

ZHUH KHOG ZLWK DIIHFWHG FRPPXQLWLHYV

ODWHULDOLW\ DVVHVVPHQW RI RZQ RSHUDWLRQV ORDQ SRU!
HTXLW\ LOQOYHVWPHQWYV

,PSDFWV ULVNV DQG RSSRUWXQLWLHYVY LQ UHODWLRQ WR EXVLQH
WKH RWKHU ,52V I[URP RXU RZQ RSHUDWLRQV E\ H[SHUWYV IURP WKI
RQ WKH PDWHULDOLW\ DVI\B2VVPHIOWF UVEWI(BAOERI WKH SURFHVV V
[PDWHUIDO IPSDEWY WILYRYHDQG RSSRUWXQLWLHYV

'LWK UHJDUG WR ORFDWLRQ WKH VFRSH RI LPSDFWV ZDV DQDO\VI
2EHUEDQN *URXS 7KH DFWLYLWLHYV RI 2EHUEDQN DQG WKH VHFWR

2EHUEDQN!V VXVWDLQDELOLW\ VWUDWHJ\ IRU ZKLFK IRUPV SO
IHZ \HDUV DOUHDG\ LQFOXGHG WKH WRSLFV GHILQHG DV PDWHULI
WKH PDWHULDO LPSDFWV Rl WKH ORDQ SRUWIROLR )LQDQFHG HPL
JUHHQKRXVH JDV *+* HPLVVLRQV FDXVHG E\ WKH EXVLQHVV RSHU
GHYHORSHG D GHFDUERQLVDWLRQ VWUDWHJ{(LRZU MW SWURQRSQ
[EQl PDWH EKDOJISHOBHWLIDWLRQ

SURGXFW GHYHORSPHQW DOVR DGGUHVVHV FKDQJHG UHJXODWRU\
LH WR FRQWULEXWH WR WKH WUDQVIRUPDWLRQ RI VRFLHW\ DQ(
UDQJH RI SURGXFWYVY DQG VHUYLFHV VXEMHFW WR (6* FULWHULD L\



7KLV VHFWLRQ SURYLGHV D VXPPDU\ RI WKH SRVLWLYH DQG Qt
PDWHULDOLW\ DVVHVVPHQW DV ZHOO DV WKH ULVNV DQG RSSRUW?

7KH LPSDFWV DUH UHODWHG WR WKH EXVLQHVV PRGHO DQG VW
PDWHULDO SRVLWLYH DQG QHJDWLYH LPSDFWV LQ WKH GRZQVWU
LQYHVWHHY EH\RQG WKH EDQN V RZQ RSHUDWLRQV 7KH LQWHJL
VWUDWHJI\ KDV UHVXOWHG LQ UHGXFLQJ QHJDWLYH LPSDFWV DQG
VDOHV WDUJHWYV IRU VXVWDLQDEOH EDQNLQJ SURGXFWV 7KH SUL
RSSRUWXQLWLHVY 5LVNV PD\ DOVR DULVH IURP 2EHUEDQN V EXVI
PDWHULDO ULVNV DUH GHVFULEHG LQ PRUH GHWDLO EHORZ

ODWHULDO LPSDFWV RQ 2EHUEDQN!'V RZQ RSHUDWLR
VWUDWHILF LQYHVWPHQWYV

DVRQ IRU LPSD
2 RSLE _HVFULSWLRQ RI ﬁ’%éﬂ%& | %HD%VL’{;%%%% FWLYLW\ R

SHRSOH RU WKH HQRIRFRYS LQHVV
UHODWLRQVKLS\

( &OLPDWH FKDQJH

&OLPDWH FKDQJH DGDSWDWLRQ
7KH UHVLOLHQFH RI WKH KHDG RIILFH
ORFDWLRQ WR H[WUHPH ZHDWKHU
HYHQWYV KDV LPSURYHG RQ
DFFRXQW RI IORRG RMLLER
PHDVXUHV DQG V § v
3RVLWLYH KPS EFRMY VWUHQJ @ XOIFKW 2ZI0WD FW LY LW\
VXVWDLODEOH HO 5\
HQHUJ\ FRVWV DUH PRRHEMYWDEOH
RYHU WKH ORQJ WHUP DQG
GHSHQGHQFH RQ IRVVLO IXHO
LPSRUWYV KDV GHFUHDVHG
&OLPDWH FKDQJH PLWLJDWLRQ
7KH SKDVLQJ RXW Rl RLO DQG JDV
DQG WKH JUDGXDO FRQYHUVLRQ R
YHKLFOH IOHHWV WR H PRELOLW\
UHGXFH HPLVVLRQV FRVWV DQG
ULVNV ZKLOH DLU TXDOLW\ VHFXULW\
RI VXSSO\ DQG FRRFNWKDWLY KRUWY
3RVLWLYHLEL%F%("5‘W , O WK HPEIEQNPQDQ RZQ??S DFEWLYLW\
VL V WUDOQVDW DR QVILQ @1@( EXVLQHVV DFWLYL
DFFHOHUDWHY GHRPSDR QMW DL bYY
FXVWRPHUV UHGXFHV ILODQFHG
HPLVVLRQV DQG DW WKH VDPH
WLPH VWUHQJWKHQV SRUWIROLR
UREXVWQHVV PDUNHW DFFHVV DQG
UHSXWDWLRQ

(QHUJ\



DVRQ IRU LPSD
JrsLe HVFULSWLRQ RI ERYEERY | WFHD%VI‘_’\';'?) £RAEWLYLW\ R
SHRSOH RU WKH HQ{RFR P, LQHVV
UHODWLRQVKLS\
7KH ZLGHVSUHDG XVH RI JUHHQ
HQHUJ\ VRXUFHV VXFK DV
SKRWRYROWDLFV GLVWULFW KHDWLGQJ
DQG KHDW SXPSV UHGXFHV
HPLVVLRQV DQG DQFLOODU\ FRVWV
ZKLOH VHEXULW\ R1 VXSSO\ OLYLQJ
FRPIRUW DQG SURSAWWDO VKRUW
FWLYHQHV\VPHGE R DDA
BRVLWLYH 3 ¥ WFS%\%uRSHUWDRYQJW\N{W%B@WWWDFWLYLW\
PRUH VWDEOH H Q HLLPIS TFRWW V
LPSURYHG LQGRRU FOLPDWH DQG
JUHDWHU VRELDO SDUWLFLSDWLRQ DV
ZHOO DV EHWWHU DWWDLQPHQW R
(6* DQG IXQGLQJ FULWHULD
6XPPDU\ Rl YDULRXV VXEWRSLFV ORDQ SRUWIROLR
1HIDWLYH LPSDFWY¥FRIXIEHVRRQW V
WIROLR RE GLOUP D, % XYLQHVYV DFWLY!
1HJDWLYH g%@ngXUVXDQWO\PZQJSW(BU)I?%ZQVWUHO HIyQGLQJ
DVVHVVPHQW LPSDFWV
3RVLWLYH LPSDFWYFRIXIEHVRBRQW V
WIROLR RE GLOUP D, % XYLQHVYV DFEWLY
3RV'-W'-YHg%@ngxuvxDQWOWQJSW(BU)P%ZQVWUFPcSS(HNQGLQJ
DVVHVVPHQW LPSDFWV
( %LRGLYHUVLW\ DQG HERV\VWHPYV
6XPPDU\ Rl YDULRXV VXEWRSLFV ORDQ SRUWIROLR
1HIDWLYH LPSDFWY¥FRIXIEHVRRQW V
WIROLR RE EDRG DOV, % XYLQHVYV DFWLY!
1HJDWLYH3>§§\$§%‘%}JW WR 81(DRQJ WHUP@JZQLMUF@HNQGLQJ
DVVHVVPHQW LPSDFWV
( &LUFXODU HFRQRP\
6XPPDU\ Rl YDULRXV VXEWRSLFV ORDQ SRUWIROLR
1HIDWLYH LPSDFWY¥FRUXIEHVRRQW V
WIROLR REGLKR B % XYLQHVY DFEWLY!
1HJDWLYHSrﬁlggﬁsrﬁpsxuvxoqwma MH@JB‘%%(S)\P\HUFP&(HNQGLQJ
DVVHVVPHQW LPSDFWV
3RVLWLYH LPSDFWY¥FRUXDEHVRBQW V
WIROLR REGNLKR B % XYLQHVYV DFEWLY
3RVLWLYHSrIEIggEWSXUVXDQWR\KDB B\/JJ-(BIJB%%(S)\P\HUFPC@(HNQGLQJ

DVVHVVPHQW LPSDFWYV

6 2ZQ ZRUNIRUFH
6HFXUH HPSOR\PHQW

81(3 ), 8QLWHG 1DWLRQV (QYLURQPHQW 3URJUDP )LQDQFH ,QLWLDWLYH PHWKRG IRU DC
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WHoOWLBHDVRQ IRU LPSD

SrsLe HVFULSWLROQ RI%E%@%R léﬂf DLV DWERP FWLY LW R
SHRSOH RU WKH HQRISFRYE, LQHVV

UHODWLRQVKLS\

(QWLW\ VSHFLILF WRSLF 6SRQVRULQJ 6SRQVRULQJ
SRWHQWLD®SVWUHDP

, V Rl FRUQMNSODWLROH R/E@RENTN LY LW\
LHIDWLYH i PP e L T Wi P QIORH GR.IXPB G

WHUP LPSDGFRVZ\/QVWLQI—Z@PDFWLYLW\

VSRQVRULQJ
6WUHQJWK QLQJ2 NHD@FWLYLWLHVRI
LQGHSHQGHOFH W CELWE D QN

3RVLWLYH\UPRO¥RWLQ JFULW%%%B DY
RQO\ LQ HFRORJLF
VRFLDOO\ UHOHYDbH €WUHDP

ODWHULDO ULVNV DQG RSSRUWXQLWLHY LQ RZQ RSH

7TRSLF '"HVFULSWLRQ RI PDOWNBUDSWILIRMNRI PDWHULDO
( %LRGLYHUVLW\ DQG HFRV\VWHPYV

+LJKHU WUDQVLWLRQ D SK\VLFDO ULVNV LQ

QG
6XPPDU\RIPDWMND@@WKEOHVHFWRU%Eé§ ﬁUUﬁfoﬁ%%ﬂMW%%LWL

WRSLFV ORDQ SRUWKRIOGRIDXOW RI E
PHGLXP DQG ORQJ WH

5HIDUGLQJ WKH WRSLF ( ELRGLYHUVLW\ DQG HFRV\VWHPV ZKLFK
SRUWIROLR 2EHUEDQN KDV QRW GHYHORSHG DQ\ SROLFLHV DFW
PDWHULDO WRSLFV LGHQWLILHG SUHYLRXVO\ DERYH DOO RQ FOL
2EHUEDQN GLG QRW DOORZ IRU D PRUH GHWDLOHG DQDO\VLV RI
HFRQRP\ RI WKH EDQN V RZQ RSHUDWLRQV ORDQ SRUWIROLR DQC
DVVRFLDWHG ZLWK ELRGLYHUVLW\ DQG HFRV\VWHPV ZDV QRW DQ
PRUH GHWDLOHG LQIRUPDWLRQ RQ WKH UHVLOLHQFH RI WKH EXVL



ODWHULDOLW\ DVVHVVPHQW RI LPSDFWV DQG ULVNYV
HTXLW\ LQOYHVWPHQWYV

'"HVFULSWLRQ RI LPSDFWV R @FSV)RBM®H KRIWWMIQKMVLDO DC
HQYLURQPHQW KRUL]JRQV

7RSLF

( &OLPDWH FKDQJH

&OLPDWH FKDQJH PLWLJDWLRQ FOLPDWH FKDQJH DGDSWDWLRQ
“LIK BPLVVLRQV 6FRSH_ WRy

1HJDWLYHHQEDHWWRQVXPSWLRQE\YR Iﬂg#”WJKW&%@ﬁDQ

HPLVVLRQV E\ WKH SDUWQH %.6 DQG %79

&KDQJHRYHU WR VXVWDLQD H QWY

3RVLWLYH LRSDFAWMI\ DQG VXVWD QDE g%ﬁ%ﬁkgﬁ@u§§QMMeDQ
SURPRWLRQ Rl VXVWDLQDE L FH

( 3BROOXWLRQ

$LU SROOXWLRQ

SLQH 12[ 62[ DQG &KW WDWPVY KR URQ\P HGRKXP D Q
1HJDWLYH¥§S&%%§YDOXH FUHDWL Q SBRPAWWHYV
( & LUFXODU HFRQRP\

&LUFXODU HFRQRP\

SLQH LPSDFW RI ZEOPWWXD O HAKR O IMQ JP HXG/LHX B D®
sRVLWLYH YRS ORWYS 2y 200 DV FLUFIXOSDFWFRQR P\

6 RUNHUV LQ WKH YDOXH FKDLQ
"RUNHUV!I ULJKWYVY DQG ZRUN FRQGLWLRQV LQ WKH YDOXH FKDLQ

1HIDWLYH YREDWWOSLQH :RUN UHODWHEWERE SHEWY PHGLXP DQ
3RVLWLYH YREDWWOSLQH VDIH DQG KBRS 7RUNLY s RSP R,

2EHUEDQN KDV QRW \HW GHYHORSHG DQ\ SROLFLHV DFWLRQV RU
PDWHULDO PHUHO\ EHFDXVH WKH\ DUH VWUDWHIJLF LQYHVWPHQW
LQIOXHQFH RQ WKH LQYHVWHHY 7KH LQYHVWHHY GLVFORVH WKHL

&KDQJHV LQ VLIQLILFDQW LPSDFWV ULVNV DQG RSSRUWXQLWLHYV
$V QR PDWHULDO FKDQJHV KDYH EHHQ PDGH WR 2EHUEDQN V EXV
ULVNVY DQG RSSRUWXQLWLHYV IURP KDV EHHQ DGRSWHG XQFKD
DVVHVVPHQW ZHUH KHOG ZLWK IXUWKHU VWDNHKROGHUVY WKH :F
YRHVWDOSLQH DV D VWUDWHJILF LQYHVWHH EXW QR FKDQJHV WR

7KH PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY RI WKH LQ)
LQ D VHSDUDWH WDEOH

7KH DVVHVVPHQW RI WKH ULVNV DQG RSSRUWXQLWLHV RI WKH FR
ILQDQFLDO LPSDFW RQ 2EHUEDQN DW SUHVHQW 7KHUH DUH SODQ
GHWDLO VR DV WR GHWHUPLQH DQ\ H[SHFWHG ILQDQFLDO LPSDFW
LPSDFWYV

7KH UHVLOLHQFH RI 2EHUEDQN V VWUDWHJ\ DQG EXVLQHVV PRGHO

6HH GHILQLWLRQ RI WLPH Kli%’2 L VEORNVXIIHV IO llHﬁnWl_RQ WR VSHFLILF FLUFXPVWDQFH




,Q WKH WRSLFDO VWDQGDUGYV 6 2ZQ ZRUNIRUFH 6 &RQVXPHUV
PDWHULDO ULVNYV DULVH IURP 2EHUEDQN V RZQ EXVLQHVYVY RSHUL
UHVLOLHQFH LV UHTXLUHG LQ WKHVH DUHDYV ,GHQWLI\LQJ UHVLOL
[LVEORVXUH UHTXI UHPHQWYV 1 Ql FRYMHF:LWK UHVSHFW WR WHRSLFED
%LRGLYHUVLW\ DQG HFRV\VWHPY LPSDFWV ULVNY DQG RSSRUW)
DVVHVVPHQW ZDV FRQGXFWHG

7KH OLVW RI GLVFORVXUH UHTXLUHPHQWY FRQVLGHUHG LQ WKH |
WKH WDEOH RI FROQWHQWY VHH SDJH

1RQ PDWHULDO WRSLFV LQ RZQ RSHUDWLRQV DQG L

7RSLF VXE WRSLF ([SODQDWLRQV
(656 ( 3BROOXWLRQ

1R WRXFKSRLQWYV LQ WKH FRPSDQ\ V RZQ
FDVH RI DLU SROOXWLRQ PLQRU QHJDWLY
DOG LQ WKH FDVH Rl ZDWHU SROOXWLRQ
$00 VXE WRSLFV FRROLQJ PLQRU LQIOXHQFH RQ ZDWHU Wt
LQFUHDVH SROOXWLRQ
1R PDWHULDO LPSDFWV ULVNV RU RSSRU\
WKH ORDQ SRUWIROLR
(656 ( :DWHU DQG PDULQH UHVRXUFHV
1R WRXFKSRLQWYV LQ RXU RZQ RSHUDWLRC
PDOXIDFWXULOJ FRPSDQ\
$00 VXE WRSLFV 1R PDWHULDO LPSDEFWV ULVNV RU RSSRU\
WKH ORDQ SRUWIROLR
(656 6 $IIHFWHG FRPPXQLWLHYV
7KHUH ZHUH QR WRXFKSRLQWYV IRU PDQ\ R
RZQ RSHUDWLRQV RQO\ PLORU LPSDFW R
$00 VXE WRSLFV 1R PDWHULDO LPSDFWV ULVNV RU RSSRUV
WKH ORDQ SRUWIROLR

7KH PDWHULDO LQIRUPDWLRQ IRU WKH UHSRUW ZDV LGHQWLILHG
OHYHO :KHQ SUHSDULQJ WKH FRQVROLGDWHG QRQ ILQDQFLDO
UHOHYDQFH 7KH WKUHVKROGV IRU WKH PDWHULDOLW\ RI D WRSLI
DVVHVVPHQW VHH FLJﬁ__DQWH'lH—I\[F-EIﬂiQ\/\/HR() RlI WKH QUF?FH|VV WR LG
LPSDEWV UILVNV  DSERSSRUWXQLWLHV

'‘DWD SRLQWV IURP (8 OHIJLVODWLRAQ
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'LWK WKH DGRSWLRQ RI WKH *UHHQ 'HDO WKH (XURSHDQ 8QLRQ
7KH 7D[RQRP\ 5HIXODWLRQ DQG WKH DVVRFLDWHG 'HOHJD
GLUHFWLQJ PRUH LQYHVWPHQW LQWR VXVWDLQDEOH HFRQRPLF D
WUDQVIRUPLQJ ERWK WKH HFRQRP\ DQG VRFLHW\

%DVLFDOO\ WKH (8 7D[RQRP\ LV D OLVW RI HFRQRPLF DFWLYLW
FRPSULVHV GHWDLOHG FODVVLILFDWLRQ VA\VWHPV VHW RXW LQ -
ZKHWKHU DQ HFRQRPLF DFWLYLW\ LV VXVWDLQDEOH RU QRW 6WD
WKH *UHHQ $VVHW 5DWLR *$5 WR SURYLGH HYLGHQFH RI WKH Sl
PDNH EDQNV PRUH HDVLO\ FRPSDUDEOH WR RQH DQRWKHU

7KH DVVHVVPHQW EHQFKPDUNV DUH WKH VL[ HQYLURQPHQWDO JR
DGDSWDWLRQ WKH VXVWDLQDEOH XVH DQG SURWHFWLRQ Rl ZDW|
HFRQRP\ SROOXWLRQ SUHYHQWLRQ DQG FRQWURO DQG WKH Sl
HFRV\WWHPV 7KHVH DUH VHW RXW LQ GHWDLO LQ WKH VXSSOHPHGQ

'KHQ FDOFXODWLQJ *$5 WKH VKDUH Rl VXVWDLQDEOH ILQDQFLQJ
'LUHFWLYH FRPSDQLHV WKDW PXVW SXEOLVK WKH VKDUH RI WKHI
WKH 1)5' SULYDWH LQGLYLGXDOV DQG ORFDO DXWKRULWLHV L
GHILQHG LQ WKH (8 7D[RQRP\

,Q WKH FDVH RI SULYDWH UHVLGHQWLDO SURSHUWLHV H[WHQV
6LIJQLILFDQW +DUP FULWHULRQ DQG VXFK LQIRUPDWLRQ DYDLODE
2EHUEDQN GRHV QRW VKRZ DQ\ 7D[RQRP\ DOLJQHG ORDQV LQ WKH

7R HQVXUH WKDW WKH FRUUHFW YDOXHYV DUH XVHG HDFK RI WKHF
SHUVRQ LQ DFFRUGDQFH ZLWK WKH GXDO FRQWURO SULQFLSOH 7
UHSRUWHG YDOXHV RQ D UDQGRPLVHG EDVLYV

,Q FDVHV LQ ZKLFK ILQDQFH VHUYHV WKH JHQHUDO REMHFW RI WK
QRWHV DQG VHFXULWLHYVY WKH FDOFXODWLRQ LV EDVHG RQ WKH
PHWKRG GHILQHG LQ (8 5HIXODWLRQ WKDW LV WXUQRYHU |

,Q WKH FXUUHQW ILQDQFLDO \HDU WKH WD[RQRP\ UHSRUWLDQ.
8QLRQ V 2PQLEXV LQLWLDWLYH LQ DFFRUGDQFH ZLWK 'HOHJDWHO(
5HIXODWLRQ (8

2EHUEDQN GRHV QRW HQJDJH LQ DQ\ VLJQLILFDQW SURSULHWDU\
7UHDVXU\ GHSDUWPHQW SURYLGHV LQWHUHVW UDWH DQG FXUUHC



DV IRU WKH EDQN V DVVHW OLDELOLW\ DQG OLTXLGLW\ PDQDJHPF
5HIXODWLRQ (8 DPHQGLQJ 'HOHJDWHG 5HIJXODWLRQ (8
RQ VHFXULWLHY KHOG IRU WUDGLQJ

7KH JUHHQ DVVHW UDWLR *$5 LQFUHDVHG IURP W R IURP
LQFUHDVH EHLQJ GXH WR UHJXODWRU\ FKDQJHV LQ 'HOHJDWHG 51|
.3,V DQG UHSRUWLQJ WHPSODWHVY IRU WKH (8 7D[RQRP\ DQG WK
GLUHFWO\ FRPSDUDEOH ZLWK WKH SUHFHGLQJ \HDU 6LJQLILFDQW
IURP WKH UHWURVSHFWLYH DGMXVWPHQW Rl WKH 7D[RQRP\ .3,V
DFFRUGLQJO\ LQ 7D[RQRP\ UHSRUWLQJ $GMXVWHG IRU WKHVH HII
VWDEOH OHYHO LQ



(8 7TD[RQRP\ 5 HIXODWLRQ 2EHUEDQN PX)\

3XUVXDQW WR $UWLFOH

(8 7TD[RQRP\ 5HSRUWLQJ

7THPSODWH

$VVHWYV IRU WKH FDOFXODWLRQ RI *$5
&RYHUHG DVVHWY LQ ERWK

$VVHWY QRW FRYHUHG

*$5

EDODQFH VKHHW H[SRVXUHV VXEMHFW WR 1)5' GLV

211

D 3UHVHQWDWLRQ RI DVVHWV E\ WXUQRYHU .3,V

E BUHVHQWDWLRQ RI DVVHWYV E\ &DS([

.3,V

F SUHVHQWDWLRQ RI DVVHWYV E\ *$5 IORZ WXUQRYHU .3,V

G SBUHVHQWDWLRQ RI DVVHWYV E\ *$5 IORZ &DS(]

.3,V

D 3UHVHQWDWLRQ RI DVVHWV E\ WXUQRYHU .3,V

E B3UHVHQWDWLRQ RI DVVHWYV E\ &DS([

.3,V

D 3UHVHQWDWLRQ E\ WXUQRYHU .3,V

E SBUHVHQWDWLRQ E\ &DS([

.3,V



D 3UHVHQWDWLRQ RI IORZ E\ WXUQRYHU .3,V
E BUHVHQWDWLRQ RI IORZ E\ &DS([ .3,V

$W 2EHUEDQN 7D[RQRP\ DOLJQPHQW UHVXOWY IURP ILQDQFH DFW
SsuLpPpbULO\ VHUYH WKH JRDO RI FOLPDWH FKDQJH PLWLJDWLRQ

$00 RI WKH LQIRUPDWLRQ UHOHYDQW IRU WKHVH GLVFORVXUHV F
DOVR XVHG IRU UHSRUWLQJ SXUSRVHV

7KH VWUDWHJ\ IRU ILQDQFLQJ 7D[RQRP\ DOLJQHG HFRQRPLF DFWL
WKH RWKHU VHFWLRQV RI WKH 6XVWDLQDELOLW\ 6WDWHPHQW

$V 2ZEHUEDQN GRHV QRW KDYH RSHUDWLRQV RI LWV RZQ LQ QXFC
IRVVLO IXHOV DQG GRHV QRW SURYLGH ILQDQFH WR HQWHUSULVH\
VHFWRU UHSRUWLQJ UHSRUWLQJ WHPSODWHYVY D DQG E

$00 WHPSODWHY DUH DYDLODEOH LQ WKH *HUPDQ YHUVLRQ RI WK|



,Q OLQH ZLWK RXU VWUDWHILF FRPPLWPHQW WR WKH 3DULV &0
EDFNGURS RI YDULRXV UHJXODWRU\ UHTXLUHPHQWY 2EHUEDQN K
ORDQ SRUWIROLR WKDW LW LQWHQGV WR LPSOHPHQW LQ WKH FRP

$V D UHVSRQVLEOH ILQDQFLDO LQVWLWXWLRQ 2EHUEDQN WRRN P
DQG LV DFWLYHO\ ZRUNLQJ WR UHGXFH WKH HQYLURQPHQWDO LP¢
ILQDQFHG HPLVVLRQV $ VSHFLILF HPLVVLRQV UHGXFWLRQ WDUJH
GHILQHG IRU WKH ILUVW WLPH LQ EXLOGLQJ RQ WKH FXUUHQV
H[SDQGHG WR LQFOXGH WKH DVVHW FODVVHV RI EXVLQHVV ORD
RULHQWHG RQ WKH p& WDUJHW DQG ZHUH GHYHORSHG RQ WKH |
DV &55(0 DQG 1*)6 2EHUEDQN KDV WKXV GHILQHG GHFDUERQLVDW
6HH (656 ( ! ( 7DUJHWV UHODWHG WR FOLP DMEDEHERQIN PWWR Q DV
sDod

'LWK UHVSHFW WR ILQDQFHG HPLVVLRQV 6FRSH WKH IRF)
DIRUHPHQWLRQHG DVVHW FODVVHV 2EHUEDQN DFWLYHO\ VXSSRU
E\ SURYLGLQJ DGYLFH VXVWDLQDEOH ILQDQFLDO SURGXFWV DQG
VXSSRUW LV GLIIHUHQWLDWHG EDVHG RQ &2>H LQWHQVLW\ ZLWK
FOLPDWH WDUJHWV DV ZHOO DV FXVWRPHUV ZLWK KHYLERWWRH G
FRPSOH[LW\ DQG PXOWL OD\HUHG QDWXUH RI HDFK FOLPDWH PLYV
FDQQRW EH FOHDUO\ DWWULEXWHG6HH. \\66t6 U( VIHES D UDPMH.®\Q R UD @
UHODWLRQ WR FOLPDHEDIERKRQUMDIMRARIFLHYV !

(PLVVLRQV IURP RSHUDWLRQV 6FRSH DUH DOVR UHGXFHG V\\
UHGXFLQJ 6FRSH DQG 6FRSH HPLVVLRQV E\ E\ YHUVXV W]
DFFRUGDQFH ZLWK WKH PHWKRGRORJ\ Rl WKH 6FLHQFH %DVHG 7
VZLWFKHG WR JUHHQ HOHFWULFLW\ LQ $XVWULD DQG *HUPDQ\
VXFK DV RLO DQG JDV 7KH YHKLFOH IOHHW LV JUDGXDOO\ EHLQJ
SROLF\ LV EHLQJ DPHQGHG LQ SDUDOOHO 7KH EDQN LV XSJUDGL
LQVWDOOLQJ DGYDQFHG FRQWURO V\VWHPV WR IXUWKHU UHGXFH
HPLVVLRQV DH/P DRVFNBIMEPODXH KA DVHHI\ \DYQ) LQWDAYHY RSWP [} HG EXLOIQY

FRQWUROV DQG UHGXFHG EXVLQHVV WUDYHO VXSSRUWHG E\ (6*
IRRWSULQW SHU HPSOR\HH DQG UHGXFLQJ DVVRFLDWHG WUDQVLW

2EHUEDQN LV FRPPLWWHG WR WKH JUDGXDO GHFDUERQLVDWLRQ

HPLVVLRQV E\ 7KH WDUJHWV IRU WKH DVVHW FODVVHV RI FRF
EXVLQHVV ORDQV ZHUH GHILQHG ZLWKLQ DEHSRUWRIBQWRL0IQQ!
'HYHORSPHQW 'LJLWDOLVDWLRQ ,7 5LVN ODQDJHPHQW &RUSH

ODQDIJHPHQW7%RDMBUIJHWY DSSO\ WR DOO 2EHUEDQN PDUNHWYV I



PDQDJHPHQW DQG ULVN DVVHVVPHQW 7KH WUDQVLWLRQ SODQ LV
UHVSHFW WR VXVWDLQDELOLW\

BURJUHVV LV HYDOXDWHG DQQXDOO\ DQG UHSRUWHG LQ WKH (656
FOLPDWH QHXWUDO HFRQRP\ D VWUDWHILF UHVSRQVLELOLW\ DQ¢
WUDQVIRUPDWLRQ RI WKH UHDO HFRQRP\

2EHUEDQN LV QRW H[HPSW IURP WKH 3DULV DOLJQHG (8 EHQFKPDU

,Q DQ HIIRUW WR KHLJKWHQ DZDUHQHVV RI VXFK ULVNV 2EHUE
YROXQWDULO\ FRQGXFWHG D FOLPDWH VWUHVV WHVW LQ LQ C
(&%

2EHUEDQN FDUULHG RXW WKH FOLPDWH VWUHVVY WHVW RQ WKH EC
RSHUDWLRQV ZHUH QRW VWUHVV WHVWHG 7KH WHVW FRQVLVW
TXHVWLRQQDLUH EHQFKPDUN DQDO\VLV RQ WKH VXVWDLQDELOLW

7TKH PHWKRGRORJ\ LQFOXGHG WKH XVH RI PDFUR ILQDQFLDO VFHQ
WKH )LQDQFLDO 6\VWHP VFHQDULRVY DV ZHOO DV WKH FRQVLGHUI
ULVN DQG VKRUW DQG ORQJ WHUP ULVNV UHODWHG WR WKH WUD

7KH LPSDFW RI FOLPDWH ULVNV RQ WKH SRUWIROLR ZDV FRQVLGF
WLPH KRUL]JRQV XVHG IRU WKH WUDQVLWLRQ ULVN ZHUH WKUHH \H
7KH WLPH KRUL]J]RQ IRU SK\VLFDO ULVN ZDV RQH \HDU

, Q RI 2EHUEDQN V H[SRVXUH ZDV LQ KLJK LQWHQVLW\ JUHH

RI LQWHUHVW LQFRPH ZDV JHQHUDWHG LQ WKHVH LQGXVWULHYV
UHVXOW RI ORUH WKDQ Rl ITIHH DQG FRPPLVVLRQ LQFRPH
VHFWRUV

$ WUHQG DQDO\VLV VKRZV WKDW 2EHUEDQN!V UHVXOWV LQ WHUF
(XURSHDQ PDMRU EDQNV LQ WKH (&% FOLPDWH VWUHVV WHVW )R
% DQG WUDQVSRUW + WKDW KDYH KLJK LQWHQVLW\ ILQDQFHG
ILQDQFHG HPLVVLRQV LQ 6FRSH WR DUH ORZHU WKDQ WKH DYH
VWUHVV WHVW

JLQDQFLDO (6* LPSDFWV ZHUH FDOFXODWHG EDVHG RQ WKUHH C
GLVUXSWLYH KHDW DQG IORRGLQJ ZLWK ERWK SK\VLFDO DQG
SK\VLFDO ULVNV ZHUH FRYHUHG LQ WKH IORRG DQG KHDW VFHQ
DFFRXQW WKURXJK WKH HIIHFWV RI D ULVLQJ &2>H SULFH LQ YDUI
7TUDQVLWLRQ +RW +RXVH :RUOG

,Q WKH IORRG VFHQDULR 2EHUEDQN V VWUHVV WHVW VKRZHG D PF



2EHUEDQN LV FXUUHQWO\ ZRUNLQJ RQ D QHZ PHWKRGRORJ\ IRU D
FOLPDWH VWUHVV WHVW PRGXOH E\ &0OLPF\FOH DW WKH EHJLQQLC
IRU WKH ILQDQFLDO \HDU

*5,* '0$ IRUPHUO\ )6

3ROLF\ V%E/\;v\ogj.gﬁ{%’yé’w\ﬁgwi%% FbLeR R DUIHWY OHWULFV

$FWLRQV WR

3RVLWLYH LP W;\g | b
&OLPDWI:?DK\?VIESSQRJXH S*@ : gfD\oH%|
FKDQJH PRELOLW\ D > HVVPhé)g\%/SHV
vXVWDLQDEOH, WRTPUEHT 5 WU IHW E\
VXSSOl Q RI WKH ORDOQ
SRUWIROLR
(QYLURQPHQWDO
SROLF) E‘SSS?M\/%RVLWLYH L PIFD DWW L RQ; 1RQH
DGDSswDRPRRF SURWMRMIRR
3RVLWLYH LP WRYHU WR
VZLWEKLQJ HGQ DOG(QHUIN
(QHUJV [THQHUJY VRXU ,\EB%MLRQ FROVXPSWLRQ
RZQHU RFFX Y
UHQWDO SURSHEWITEE PR v
&OLPDW
(QHUJ\  FKDQJH BHH DERYH
PDQDJIHPHRWy 3\ 6HH DERYH



(QYLURQPHQWDO SROLF\ PLVVLRQ VWDWHPHQW

&RQWHIOMY WKH LQWURGX6EMWQRQURDMHKHWDO PDQDJHPHQW
VIVWHP 2EHUEDQN V HQYLURQPHQWDO SROLF\ ZDV VLJQHG RII E\
WKH ODQDJHPHQW %RDUG :LWK LWV HQYLURQPHQWDO SROLF\ 2E¢t
SURWHFWLQJ WKH HQYLURQPHQW DQG WR DYRLGLQJ HQYLURQPH
LQWHUQDO DFWLYLWLHYV

*HQHUDO(QRDORQPHQWDO SROLF\ LV WKH VWDUWLQJ SRLQW IRU L
HFRORJLFDO HQGHDYRXUV VXIRKRWSUWL Y®BX MW DO MVKH WODERQ
NJ SHU HPSOR\HH LQ 6FRSHYV

ODWHULDO VXVWDLQDELOLW\ DVSHFWV
( &OLPDWH FKDQJH PLWLJDWLRQ
( &OLPDWH FKDQJH DGDSWDWLRQ
( (QHUJ\

3ROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFDWH WKH RYHUDOO SR
(PSOR\HHV FDQ DFFHVV WKH SROLF\ LQ WKH GRFXPHQW PDQDJH
(QYLURQPHQWDO ODQDJHPHQW 6\WWHP SROLF\ $GGLWLRQDOO
HQYLURQPHQWDOO\ UHOHYDQW UHTXLUHPHQWY IRU HPSOR\HHV

5HODWHG VIKHQGBUMBY EDVLV IRU WKLV RYHUDOO BIRWKH W RIS HX
SDUOLDPHQW DQG RI WKH &RXQFLO

ORQLWRULQJ TKKH HSROQWRQPHQWDO VWDWHPHQW LQFOXGLQJ WKH
(0$6 LV UHYLHZHG DQG HYDOXDWHG DQQXDOO\ E\ DQ H[WHUQDC
LPSURYHPHQW IRU WKH RUJDQLVDWLRQ

6FRSH RI DS3¥OHFIROUAFQ® LV SDUW RI WKH FRPSDQ\ ZLGH VXVWDLQD
DOO ORFDWLRQV LQ $XVWULD

)LQDO UHVSRQVLELOLW\ 7RH DPSOHRPO@WWHLRQUG LV UHVSRQV

,PSOHPHQWDWLRQ LV WKH WDVN RI 5HDO (VWDWH ©6DIHW\ DQG
UHVSRQVLELOLW\ RI WKH UHOHYDQW KHDG RI GHSDUWPHQW

(QHUJ\ PDQDJHPHQW

&RQW HQYNH 2EHUEDQN KDV KDG D SURIHVVLRQDO HQHUJ\ PDQ
HQHUJ\ VDYLQJ ,W LV EDVHG QRW RQO\ RQ WKH HFRQRPLF XVH RI
UHVRXUFHV (QHUJ\ PDQDJHPHQW LQYROYHV WUDQVSDUHQW FF
VXJJHVWLRQV DQG UHJXODUO\ WDNLQJ DFWLRQ WR FRQWLQXDOO\

*HQHUDO7EKRIDIIRF XV LV RQ LQFUHDVLQJ HQHUJ\ HIILFLHQF\ LQ RUC
LPSDFW DQG IXUWKHU UHGXFH 2EHUEDQN V FDUERQ IRRWSULQW



ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( &OLPDWH FKDQJH PLWLJDWLRQ
( (QHUJ\

3ROLFLHVY DQG GRFXPHQWY WKDW FRPPXQLFDWH WKH RYHUDOO SR
(QHUJ\ ODQDJHPHQW FRPPXQLFDWHYV RSHQO\ DQG WUDQVSDUHQW
LQWUDQHW QHZV LWHPV DQG D GHGLFDWHG LQWUDQHW SDJH

SHODWHG VIKIMQOGHUB® EDVLV IRU WKEEFWRYVHUID@BO SROLF\RLWHKH
3DUOLDPHQW DQG RI WKH &RXQFLO

ORQLWRULQJ \WXHHUSRODEODJIJHPHQW LV FRQWLQXRXVO\ EHLQJ LPS
PHPEHUV (QHUJ\ FRQVXPSWLRQ ILJXUHV DUH UHYLHZHG UHJXOD
QHFHVVDU\

6FRSH Rl DSYBHFBWQRE LV SDUW RI WKH JURXS ZLGH +5 VWUDWH
$* LQFOXGLQJ DOO VXEVLGLDULHV DQG RSHUDWLRQV LQ $XVWULD

)LQDO UHVSRQVLELOLW\ 7RH DPSOHRPRWWHLRQUG LV UHVSRQV
,PSOHPHQWDWLRQ LV WKH WDVN RI 5HDO (VWDWH 6DIHW\ DQG
UHVSRQVLELOLW\ Rl WKH UHOHYDQW KHDG RI GHSDUWPHQW

7KLV FKDSWHU OLVWY DQG H[SODLQV WKH DFWLRQV UHODWLQJ WR

$FWLRQV WDNHQ

1DPH RI DFWLRQ $FWLRQV WR UHGXFH EXVLQHVVY WUDYHO DQG WHF

2EHUEDQN PDLQWDLQV D SDUWQHUVKLS ZLWK $XVWULDQ 5DLOZD\
HVWDEOLVK UDLO WUDYHO DV WKH SUHIHUUHG PRGH RI WUDQVSF
K\EULG YHKLFOHV DQG WKH SURSULHWDU\ FKDUJLQJ LQIUDVWUXF
&DS([ RU 2S([ DPRXQWV FDQ EH DOORFDWHG WR WKLV DFWLRQ 'X
DFWLRQV DQG WKH PLQRU GHJUHH RI PDWHULDOLW\ FRPSDUHG WF
SRUWIROLR LW LV QRW SRVVLEOH WR DOORFDWH HLWKHU H[SHF
DFWLRQ

6FRSH Rl DSYBHFDAWRRQV DSSO\ WR DOO 2EHUEDQN PDUNHWYV 7K
WUDQVSRUW IRU WUDYHO LQ $XVWULD *HUPDQ\ DQG +XQJDU\



7LPH KRUL]JRQ IRU7TKRBEHOIHWQRQWLPH OLPLW IRU WKH DFWLRQV D
FRPLQJ \HDUV

SHODWLRQ WRURPSIKFWKLY DFWLRQ ZH UHGXFH HPLVVLRQV ZLWKLC(

5HODWLRQ WR WDUMIWDIFWQLER GROLEUHYHQ E\ WKH %DQN!V HQYLUR
VSHFLILF WDUJHW

(YDOXDWLRQ RI 7TKH DFWLRQV DUH UHYLHZHG EDVHG RQ WKH WDU
UHGXFH WKH FDUERQ IRRWSULQW WR OHVV WKDQ RQH WRQQH SHU

1DPH RI DFWLRQ &UHGLW SROLF\ IRU JUDQWLQJ UHDO HVWDWH OFR
/IRDQV IRU RZQHU RFFXSLHG RU WKLUG SDUW\ FRPPHUFLDO SURS
HQHUJ\ FRQVXPSWLRQ DQG RU WKH YDOXH RI WKH UHIHUHQFH EXIL
ORDQ WR EH JUDQWHG GHSHQGVY RQ WKH W\SH RI XVH EXW LV DV
DQG FODVV % IRU SURSHUWLHV XVHG E\ WKLUG SDUWLHV VWDUWL
DIILOLDWHG $XOVRMRPHRYV HQHUJ\ HIILFLHQW EXLOGLQJ UHQRYDWL
UHGXFHV SULPDU\ AKHHOD\Q®EAABPRAGW %RDUG UHVHUYHV WKH ULJKW
&UHGLW 3ROLF\ LQ MXVWLILHG LQGLYLGXDO FDVHV

6FRSH RI DSSTBGBHFDMLRRQV DSSO\ WR DOO 2EHUEDQN PDUNHWYV

7LPH KRUL]J]RQ IRU7KRBBEOIHMWMWNQRQWLPH OLPLW IRU WKH DFWLRQV D
FRPLQJ \HDUV

5HODWLRQ WRHLPSWEWRE® LV DQ RSSRUWXQLW\ WR HQJDJH LQ FOLPI
DQ LOQFHQWLYH WR GHFDUERQLVH WKH UHDO HVWDWH SRUWIROLR

SHODWLRQ WR WDUJKIW D DML R @QROLEHWNVLYHG IURP WKH EDQN V HQ®
UHODWHG WR WKH WUDQVLWLRQ SODQ 7KH DFWLRQ FRQWULEX
#FRPPHUFLDO UHDO HVWDWHS$

(YDOXDWLRQ RI 5HUIXKOWULUYPRGVWRULQJ GXULQJ 3&$) FDOFXODWLRQ

$FWLRQV SODQQHG

1DPH RI DFWLRQ &RUSRUDWH &OLHQW &OLPDWH 7UD®WRMIVMRBX ¢
OQRWH ORDQV

,Q WKH EXVLQHVYVY ORDQV DVVHW FB D\QW HIGKH. WR AODW HV VR @ RNHHGUKDF.
SRUWIROLR *+* LQWHQVLW\ OLHV ZLWK FXVWRPHUV WKDW KDYH Wtk




$ GHFDUERQLVDWLRQ SROLF\ VHWV WKH IROORZLQJ SULRULWLH)
LQWHQVLW\ &2>H SHU (85 PLOOLR®VVBIOWY¥WUG LQ WKH EXVLQHVYV
,QWHQVLYH ELODWHUDO HQJDJHPHQW ZLWK FRUSRUDWH FXVW
WR GLVFXVV SODQQHG GHFDUERQLVDWLRQ DFWLRQV DQG WD
6FRSH DQG 6FRSH &2>H
&ROOHFWLRQ RI GDWD RQ 6RRIPLVVDRGV6FBREBA FXQ2WRPHUYV
GDWDEDVH
*RLORUZDUGGLYLGXDO LQFHQWLYHV ZLOO EH LQFOXGHG LQ W
*+* LQWHQVLW\
BXSSRWE2 >H UHGXAQ) QMW HOWV 1Q @H Z W \WH 2 EHUEDQN 6XWRICDE®! / HYAQ) ) P HZ RIN
WKURXJK VXEVLGLVHG SURGXFWV HJ EH JUHHQ LQYHVW C
VFKHPH OURBQW¥56 6 ! 6 3URFHGXUH IRU HQJDJLQJ ZLWK FR
LPSDE}MV‘I\/DI ODEOH ILODOFH DOG DGYI|VB@HUYLFHV RQ VXE

SURPLVVRU\ OQDRWODORDFROXPH ORDQV ZHUH DOVR LGHQWLILHG DV
ORDQ DVVHW FODVV ,Q WKH IXWXUH WKH *+* LOQWHQVLW\ RI SURF
EDVLV IRU GHFLVLRQ PDNLQJ EHIRUH WDNLQJ SDUW LQ WKH LVVXD
6FRSH RI DS3IOHADAWIR®Y DSSO\ WR DOO 2EHUEDQN PDUNHWYV

7LPH KRUL]RQ DQG FRPSBHWHRQY RIRDWWRR@WLPLW IRU WKH DFWLRC
WKH FRPLQJ \HDUYV

SHODWLRQ WR\ ILRSHRMMH YLNG®EVWI2RQ D GIGL Q WRILBALLQYH &2QYHVWPHQ
DLPV WR VWUHQJWKHQ VXVWDLQDEOH HFRQRPLF JURZWK DQG PLW

SHODWLRQ WR WDUTKM D MMLR SRYLEHWNL.YHG IURP WKH EDQN V HQ"
UHODWHG WR WKH WUDQVLWLRQ SODQ 7KH DFWLRQ FRQWULEXWtE
ORDQV

(YDOXDWLRQ RI HQORI/Q YADOHKWDWLRQV Rl WKH *+* LQWHQVLW\ RI

$FWLRQV WDNHQ

1DPH RI DFRMDML@®J RXW RLO DQG JDV WUDQVLWLRQLQJ WR JUHHQ |
$V SDUW RI 2EHUEDQN!V VXVWDLQDEOH HQHUJ\ SROLF\ WKH IRFX\
&XUUHQW KHDWLQJ VI\VWHPV DUH JUDGXDOO\ EHLQJ FRQYHUWHG
VDPH WLPH VSHFLILF LQYHVWPHQWY DUH EHLQJ PDGH LQWR IR
H[SDQVLRQ RI H FKDUJLQJ VWDWLRQV DQG WKH LQVWDOODWLRQ
HOHFWULFLW\

6LQFH -DQXDU\ 2EHUEDQN KDV SXUFKDVHG HOHFWULFLW\
UHQHZDEOH HQHUJ\ VRXUFHV ,Q WKH &]HFK 5HSXEOLF 2EHUEDQN



2EHUEDQN LV LQFUHDVLQJ RSHUDWLRQDO HIILFLHQF\ WKURXJK X
EUDQFKHV HQHUJ\ HIILFLHQW FRROLQJ RI EXLOGLQJ VHUYLFHV ¢
"RUNLQJ PRGHOV DQG SURFHVVHY DUH DOVR EHLQJ FRQWLQXRXVO
EHLQJ SURYLGHG WR LPSURYH FROODERUDWLRQ DFURVV ORFDWL
DOORFDWHG WR WKLV DFWLRQ 'XH WR WKH FRPSOH[LW\ RI WKH X
PDWHULDOLW\ FRPSDUHG WR RWKHU LQLWLDWLYHV HJ GHFDUEF
DOORFDWH HLWKHU H[SHFWHG RU DWWDLQHG UHGXFWLRQV LQ *+*

6FRSH RI DSS®HFDMNISEFREKWURXIKRXW WKH 2EHUEDQN *URXS

7LPH KRUL]JRQ DQG FRPSOHWILWR@ARWLROWLRYPROYHYV UHJIJXODUO\ |
DOWHUQDWLYH IXHOV DFURVV WKH HQWLUH *URXS VWUXFWXUH 7
FDVH Rl VRPH SURSHUWLHV

SHODWLRQ WRLVPBPWWRQ KDV D SRVLWLYH LPSDFW RQ FOLPDWH F
2EHUEDQN V 6FRSH HPLVVLRQV IRU WKH ORQJ WHUP

SHODWLRQ WR WDUJKMWY PWIRQROLBIHHMYHG IURP WKH EDQN V HQ
WKH JRDO RI UHGXFLQJ 6FRSH HPLVVLRQV

(YDOXDWLRQ RI BHHMFWIHGI QRQYKXDOO\ E\ FDOFXODWLQJ WKH FDUER

7KLV FKDSWHU OLVWY DOO WDUJHWYV UHODWLQJ WR WKH HQYLUF
DFKLHYHG LQ UHFHQW \HDUV 7KHUH LV QR H[WHUQDO YDOLGDWL
VWDWHPHQW LV UHYLHZHG DV D ZKROH E\ DQ DXGLWRU

OHDVXUDEOH DQG WLPH ERXQG WDUJHWY LQ HQYLURQPHQWD

1DPH RI WDUJHW (PLVVLRQV &ZPMHQVLW\ HPSOR\HH w

(ISODQDWLRQ RI WDUJHW

2EHUEDQN PDNHV DQ HIIRUW WR WDNH DFWLRQV WR UHGXFH WKH

LQ 6FRSH DQG 6FRSH 7KH WDUJHW IRU WKH FDUERQ IRRWSUL

OHVV WKDQ RQH WRQQH E\ WKH HQG RI 7KH *+* HPLVVLRQV WEC

6FRSHV DQG 7RWDO [4d* HRBRUMRQWRQODMKH HPLVVLRQV RI

JURXS ZKLFK LV ZK\ WKHVH ILIXUHV DUH QRW LQ WKH WDEOH ,Q
HPSOR\HHV HPSOR\HHV HPSOR\HHV

SURJUHVY RYHU WLPH

2EHUEDQN $* LQFOXGLQJ VXEVLGLDULHYV



W &2>H HPSOR\HH 6FRSHYV
W &2>H HPSOR\HH 6FRSHYV

$V WKHUH ZHUH QR VLJQLILFDQW GHYLDWLRQV IURP QRUPDO RS
FRQVLGHUHG UHRWHVOHDQWDWILREG RU WKH XVH RI D PXOWL \HDU DY}

6FRSH RI DS%¥ROHRDARISHHQRI DSSOLFDWLRQ LV WKH HQWLUH *URXS
HPLVVLRQV PDUNHW EDVHG PHWKRG

5HODWLRQ WR WKH JHQH UK WDWIHHW LR BMXK\HH SRFOQ RPAEHUEDQN V H(
LYV DOVR WKH GULYHU EHKLQG WKH HIIRUWYV

BWDNHKROGHU HQJDJHPHPSORQHWD LDIGIGV PCHQWWHQY WDNH SDUW LC
VWUDWHJI\ ZKLOH WDUJHWV DUH VHW VSHFLILFDOO\ E\ WKH GHS
ODQDJHPHQW DQG WKH ODQDJHPHQW %RDUG

OHWKRGV DQG VLIQLILFDQW DVVXRSEWIBQYHMR Z DY'\HVEW Y B @ RAGDHWGI H R
WKH ODQDJHPHQW %RDUG IRU WKH 6WUDWHJ\

7KLV LV D VFLHQFH EDVHG WDRJHW RQ WKH p& SDWK

1DPH RI WDUJHW 5HGXFWLROQ RI 6FRSH DORQJ WKH 6%7L SDWEk

(ISODQDWLRQ RI WDUJHW

$IWHU WKH HPLVVLRQV LQWH QM LW) HRSQ& 2HEHH WEDQINH & HFI L HE W F

bEVROXWH 006 vidHIMPIEW, I RU UHGXFLQJ HPLVVLRQV E\ DORQJ Wk
6%7L SROLF\ 7KH DLP LV WR UHGXFH 6FRSH HPLVVLRQV E\ \

S3URJUHVY RYHU WLPH

( ,Q WKH WRWDO FDUERQ IRRWSULQW ZDV WRQQHYV &2>]
( ,Q WKH WRWDO FDUERQ IRRWSULQW ZDV WRQQHV &2>]
( ,Q WKH WRWDO FDUERQ IRRWSULQW ZDV WRQQHV &2>]
( 7KH VWDUWLQJ YDOXH LQ WKH EDVH \HDU ZDV WRQC

GHSDUWXUHV IURP QRUPDO RSHUDWLRQV LQ WKH EDVH \}
1RUPDOLVDWLRQ RU WKH XVH RI D PXOWL \HDU DYHUDJH ZDV

6FRSH RI DS%¥ROHRDARISAHHQRI DSSOLFDWLRQ LV WKH HQWLUH *URXS
HPLVVLRQV PDUNHW EDVHG PHWKRG

5HODWLRQ WR WKH JHQH UK WDWIHHW IR BMK\HH SRFOQ RPAEHUEDQN V H(
LYV DOVR WKH GULYHU EHKLQG WKH HIIRUWYV



BWDNHKROGHU HQJDJHP RN W QU BWJEDW VG MWQAKWE DV SDUW RI D S
'HYHORSPHQW 'LJLWDOLVDWLRQ ,7 LQ FORVH FRRUGLQDWLRQ
ODQDJHPHQW DQG WKH ODQDJHPHQW %RDUG

OHWKRGYVY DQG VLIQLILFDQW DVVXRBWVLRQWM WR URVDHWREY QA KW DVURILHAN
SDWK

7KH WDUJHW LV VFLHQFH EXWWYWG RQ WKH p& SDWK

'HFDUERQLVDWILRAGDVXUDHWWY DQG WLPH ERXQG WDUJHWYV IUF

DEWLYLWLHV

$V D ILQDQFLDO LQVWLWXWLRQ 2EHUEDQN FDQ PDNH WKH JUHDYV
VWULFWO\ UHGXFLQJ WKH HPLVVLRQV LW ILQDQFHYV

7R WKLV HQG VSHFLILF *+* UHGXFWLRQ WDUJHWYV ZHUH GHILQHG
UHVLGHQWLDO PRUWJDJHY DQG EXVLQHVV ORDQVFKRBB WKW | 656W( |
(  *URVV 6FRSHV DQG DROYDQELG HPILVVLKRFRS B QG BR3P JIH

1DPH RI WDUJHW 'HFDUERQLVDWLRQ WDUJHW IRU FRPPHUFLDO UH

([SODQDWLRQ $*I SDDWHW 2EHUEDQN V GHFDUERQLVDWLRQ VWUD)
WDUJHW IRU WKH DVVHW FODVV RI FRPPHUFLDO UHDO HVWDWH Wi
2ULJLQDOO\ GHILQHG DV D WDUJHW FRUULGRU LW ZDV UHHYDOXD'

SURJUHVYV RYHU WLPH

( 7KH WDUJHW YDOXH &RYP LV NJ
( 7KH WDUJHW YDOXI&2RR LV NJ
( ,Q &2>HQWHQVLW)\ &DM: NJ

( ,Q &2>HQWHQVLW\ &D>A NJ

(

,Q WKH EDVH&ZHHOWHQVLW\ &P\ $V NUKHUH ZHUH QR VLJQLIL
IURP QRUPDO RSHUDWLRQV LQ WKH EDVH \HDU WKH EDVH \HD
RU WKH XVH RI D PXOWL \HDU DYHUDJH ZDV QRW QHFHVVDU\

6FRSH Rl DSPIOQFQORPHE®HPLVVLRQV LQ WKH DVVHW FODVV Rl FRPP
3&%$) YDOLG LQ DOO 2EHUEDQN PDUNHWV 7KH WDUJHW LQ WKH EL
ILQDQFHG HPLVVLRQV 6FRSH

5HODWLRQ WR WKH JHQH&BRQ WWDLUEXHW. RQ WWRH USRAOMAH\QJ WKH FDUEI

BWDNHKROGHU HQJDJHPHGQ@WH LQWDWDWWH®WDVHGHNLQHBG DV SDUW R
GHSDUWPHQW 2UJDQLVDWLRQDO 'HYHORSPHQW 'LJLWDOLVDWLRQ
&RUSRUDWH ,QWHUQDWLRQDO JLQDQFH$ DQG WKH ODQDJHPHQW ¢

OHWKRGV DQG VLIJQLILFDQW DVVXKFWERRNUIRRQYHWWWILRI WDUJHW
EDVLV RI WKH &55(0 9 PRGHO ZKLFK VSHFLILHV FRXQWU\ VSHF
UHGXFWLRQ SDWKV $ ZHLJKWHG DJJUHJDWLRQ RI WKHVH SDWKV L
GHULYH D SRUWIROLR WDUJHW



7KH WDUJHW LV VFLHQFH EXWWYWG RQ WKH p& SDWK

1DPH RI WDUJHW 'HFDUERQLVDWLRQ WDUJHW IRU EXVLQHVY ORDQ

(ISODQDWLRQ RI WDUJHW

7KH DVVHW FODVV Rl EXVLQHVV ORDQV LV SDUWLFXODUO\ UHOHYTL
ILQDQFHG HPLVVLRQV 7KH WDUJHW UHODWHV WR DOO FRPSDQLHV
6FRSHVY DQG *+* HPLVVLRQV 7KH GHFDUERQLVDWLRQ WDUJHW
DVVHW FODVV RI EXVLQHVV ORDQV DQG FRYHUV WKH *+* HPLVVLR(
6FRSH HPLVVLRQV KDYH QR WFYHUN HE® & BWIDQIEMH XS ® G DIVQ GDRKWD RV
DQG FRQVLVWHQF\ DUH FXUUHQWO\ QRW DYDLODEOH IRU D VLJQLI]

3URJUHVV RYHU WLPH
( 7KH WDUJHW YDOXKB2R@B5P LV W
( 7KH WDUJHW YDOXB2REB5P LV W
( ,Q &2>HQWHQVLWA2ZPBSP
( ,Q WKH EDVH &2BPHMQWHQVLW\ &DMB5P$VWWKHUH ZHUH QR VL
GHYLDWLRQV IURP QRUPDO RSHUDWLRQV LQ WKH EDVH \HDU
1RUPDOLVDWLRQ RU WKH XVH RI D PXOWL \HDU DYHUDJH ZDV

6FRSH Rl DSSOQPRWHEQHPLVVLRQV LQ WKH DVVHW FODVV RI EXV
2EHUEDQN PDUNHWYV 7KH WD UJHWS WDV BVGUAKHEWEDHN FRNHDU RI1 WRWDC
HPLVVLRQV 6FRSH

5SHODWLRQ WR WKH JHQHPOQWIWRICEONMVER @/ KMR SRFOAXKFLQJ WKH FDUER

,QYROYHPHQW RI VWDNHKRQJ&H UW DIUQJ HMA VZ I V¥ QG HWMOQUHIG VDY SDUW F
GHSDUWPHQW 2UJDQLVDWLRQDO 'HYHORSPHQW 'LJLWDOLVDWLRQ
&RUSRUDWH ,QWHUQDWLRQDO JLQDQFH DQG WKH ODQDJHPHQW %

OHWKRGYVY DQG VLIJQLILFDQW DV VXIRIE WIRWQIHW UVVEHDIMHIA R QV BVKIHH B/
05 1*)6 VFHQDULR 1HW =HUR ZKLFK ZDV GHYHORSHG E\ W
6\VWHP 1*)6 7KLY PRGHO LQWHJUDWHYV HQHUJ\ HFRQRPLF DQG
SDWKzD\V IRU \RWR 3URWRFRO JUHHQKRXVH JDVHV WKDW DUH F
7KH LOQWHU VHFWRUDO DQG JOREDO VFHQDULR PDWFKHV WKH

7KH WDUJHW LV VFLHQFH EXWWG RQ WKH p& SDWK

1DPH RI WDUJHW 'HFDUERQLVDWLRQ WDUJHW IRU UHVLGHQWLDO F

([SODQDWLRQ RI WDUJHW
$Ssbuw IURP FRPPHUFLDO UHDO HVWDWH 2EHUEDQN DOVR LQFO
UHVLGHQWLDO PRUWJDJHYV

3URJUHVYV RYHU WLPH



7KH WDUJHW Y D O X H& DR LV NJ

7KH WDUJHW YDOXI&2RR LV NJ

Q &2>HQWHQVLW\ &D>A NJ

,Q WKH EDVH&HMHOWHQVLW\ &P $V WEKHUH ZHUH QR VLJQLILF
IURP QRUPDO RSHUDWLRQV LQ WKH EDVH \HDU MRKUP B O VWD\W D
RU WKH XVH RI D PXOWL \HDU DYHUDJH ZDV QRW QHFHVVDU\

A~ N AN/

6FRSH RI DSPIAQTFOQMHERGPLVVLRQV LQ WKH DVVHW FODVV RI UHVLG
2EHUEDQN PDUNHWYV 7KH WDUJHW LQ WKH EDVH \HDU UHSUI
HPLVVLRQV 6FRSH

5HODWLRQ WR WKH JHQHUPOQWWRICEONNMVRR @/ KR SR-OAXELQJ WKH FDUER

,QYROYHPHQW RI VWDNHKRJ&H UW DIUQJ HWA VZ W ¥ QG HWMOQUHIG VDY SDUW F
GHSDUWPHQW 2UJDQLVDWLRQDO 'HYHORSPHQW 'LJLWDOLVDWLRQ
&RUSRUDWH ,QWHUQDWLRQDO )LQDQFH DQG WKH ODQDJHPHQW %

OHWKRGV DQG VLIJQLILFDQW DVVXRSEWILHRREDU ERRWDQ MHDMWALIR@ \WIDUWIIHHW/
EDVLV RI WKH &55(0 9 PRGHO 7KH SRUWIROLR RI 2ZEHUEDQN VKRZ
D YDOXH MXVW EHORZ WKH JOREDO DYHUDJH RI NJ &2> Pr 7KL
ZLWK JOREDO VFHQDULRV DQG WKH DSSOLFDWLRQ RI WKH VHOHI
GHYLDWLRQ LV PLQRU PHDQLQJ WKDW WKH VFHQDULR PD\ EH FR
SRUWIROLR

7KH WDUJHW LV VFLHQFH EXWWG RQ WKH p& SDWK

%DV H 7DUJHWV
(ISRVXUHQDQFHG
6HFWRULQ (85HPLVVL.R@QLW 6FHQDBERSHWHDWDCOXH LQ LQ
P W B2
&RPPHUFLDO &55(0
UHDO HVWDW H N&2>PFrg ™ "
)6

%XVLQHVV w2>k8
ORDOV owsLOEV\DJH
5HVLGFQWLDO &55(0
PRUWJIDJIHV N&2>PFrg ™ "

1R WLPH ERXQG DQG PHDVXUDEOH WDUJHWYV KDYH EHHQ GHILQHG
UHOHYDQW HQYLURQPHQWDO SROLF\ LV TXDQWLWDWLYHO\ DQG TX
LPSDFWV DV SDUW RI WKH PDWHULDOLW\ DVVHVVPHQW 7KH QHFH)
HQHUJ\ VXSSO\ ZLWKLQ WKH VFRSH RI WKH FRPSDQ\ V RZQ RSHUD\



SK\VLFDO FOLPDWH ULVNV ,Q WKH OHQGLQJ EXVLQHVV ILQDQFLC
DGDSWDWLRQ E\ FXVWRPHUYV DQG RI FRPSDQLHV EXLOGLQJV DQG
WUDQVLWLRQ ILQDQFLQJ KDV QRW EHHQ UHFRUGHG VHSDUDWHO\ I

1R WLPH ERXQG DQG PHDVXUDEOH WDUJHWYV KDYH EHHQ GHILQHC
HQHUJ\ PDQDJHPHQW VA\WVWHP LQ SODFH IRU \HDUV HQHUJ\ FRQVX
WR PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY LQ ERWK TX
ZLWKLQ WKH VFRSH RI WKH PDWHULDOLW\ DVVHVVPHQW 7KH VSHF
FKDSWHU [(656(QHUJI\ FROVXPSWI RGO HQHUJ\ PL]

7KH WDEOH EHORZ EUHDNV GRZQ 2EHUEDQN!V HQHUJ\ FRQVXPSWLF

(QHUJ\ FRQVXPSWLRQ
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7RWDO HQHUJ\
FRQVXPSWLRQ

(QHUJ\ LQW
WRWDO
FRQVXPSWL
6DYLQJV
LQFUHDVH

WH 7RWDO FRQVXPSWLRQ IURP QRQ UHQHZDEOH HQHUJ\ V
NLD IURP QRQ UHQHZDEOH VRXUFHYV KHDWLQJ RLO JDV

(VWLPDWHG YDOXH IURP HQHUJ\ FRQVXPSWLRQ LQ 60ORYDNLD DQG +XQJDU\ LQ UHODWLR

JUDXQKRIHU *HVHOOVFKDIW ]XU )YfUGHUXQJ GHU DQJHZDQGWHQ )RUVFKXQJ H 9 LQ % U
JUHHQ HOHFWULFLW\ WKDW H[FOXGHV QXFOHDU HQHUJ\ 7KLV GRHV QRW FKDQJH WKH DPR
DFFRXQW DERYH



HPLVVLRQV WRWDO FRQVXPSWLRQ IURP UHQHZDEOH HQHUJ\ VR
&]HFK 5HSXEOLF GLVWULFW KHDWLQJ SDUWLDOO\ UHQHZDEOHYV
$XVWULD *HUPDQ\ DQG WKH &]HFK 5HSXEOLF IRU 60RYDNLD DQG
RQ WKH PRVW UHFHQW GDWD RI WKH (XURSHDQ (QYLURQPHQW $JH

JRU PRUH GHWDLOV RQ WKH FRQYHUVLRQ IDFWRUV VHH FKDSWHU
HPLVVIERGWOKRXVH 1DV HPI\/\/|LR/\QH26E5H XQG

,Q WKH FRXUVH RI WKH \HDU DOO EUDQFKHV LQ $XVWULD ZH
HOQDEOLQJ XV WR RIIHU RXU FXVWRPHUV PRGHUQ XS WR GDWH DC
OHG WR KLJKHU HOHFWULFLW\ FRQVXPSWLRQ LQ 'H DOVR FR
YHKLFOH IOHHW IURP GLHVHO WR HOHFWULF FDUV WR UHGXFH &2:

7KH SURSRUWLRQ RI UHQHZDEOH HQHUJ\ DV FRPSDUHG WR Q
LQFUHDVHG H PRELOLW\ DQG WKH FKDQJHRYHU LQ KHDWLQJ V\VWFE
6WDUWLQJ RXW IURP WKH EDVH \HDU HQHUJ\ FRQVXPSWLRQ Gt
KHDW DQG 0:K IRUHOHFWULFLW\ IRU WKH HQWLUH *URXS WR
LQ KRZHYHU WKLV DOVR PHDQV D VOLJKW LQFUHDVH \HDU R
HQHUJ\ FRQVXPSWLRQ IRU KHDWLQJ ZDV KLJKHU E\ DURXQG (
UHQHZDEOH HQHUJ\ GHFUHDVHG E\ 0:K :LWK UHVSHFW WR HOH

*- 2EHUEDQN V HQHUJ\ FRQVXPSWLRQ WKURXJKRXW WKH *UR
PL[ R HOHFWULFLW\ KHDWLQJ HQHUJ\ DQG IXHO IRU FRPSDQ\ YHK
RI DURXQG 0:K FRPSDUHG WR

,Q $XVWULD *HUPDQ\ DQG WKH &]HFK 5HSXEOLF HOHFWULFLW\ LV
QRW SRVVLEOH WR LGHQWLI\ WKH HQHUJ\ VRXUFHV LQ +XQJDU\
GLVFORVH HQHUJ\ VRXUFHV WR WHQDQWV ,Q $XVWULD *HUPDQ!
SURFXUH HOHFWULFLW\ IURP QXFOHDU VRXUFHV 7KH HQHUJ\ PL]
GLVWULFW KHDWLQJ RSHUDWRUV :KHQ VZLWFKLQJ IURP JDV WR (
ELRPDVV DQG ZDVWH KHDW XWLOLVDWLRQ DUH JLYHQ SUHIHUHQFF
ZDV LQWHQVLILHG LQ DQG Q VIVWHPV ZHUH LQ R!:
VIVWHPV DW WKH KHDG RIILFH KDG DQ LQVWDOOHG FDSDFLW\ RI

+HDW VRXUFHV EUHDN GRZQ LQWR RLO JDV ELRJDV DQG UHQHZD]I
EHLQJ FRQYHUWHG WR GLVWULFW KHDWLQJ RU KHDW SXPSV ZKHUI
WR UHQHZDEOH HQHUJ\ VRXUFHV ZKHUH SRVVLEOH DQG ZKHUH
ORFDWLRQV LQ $XVWULD *HUPDQ\ DQG WKH &]HFK 5HSXEOLF KHD

7KH VKDUH RI HOHFWULFLW\ DQG KHDWLQJ IURP UHQHZDEOH HQHU
ZKLFK LV KLJKHU \HDU RQ \HDU 7KLV GHYHORSPHQW VKI
SRVLWLYH LPSDFW RQ 2ZEHUEDQN V HQHUJ\ SURILOH

O9HKLFOH IXHOV XVHG LQFOXGH GLHVHO HOHFWULFLW\ DQG SHW
&XUUHQWO\ WKH XVH RI SHWURO LV DWWULEXWDEOH WR XVH LQ
VWDWLRQV SURYLGH HOQHFWRIOW L WQ \RROX WKHH\L U



*5, % (1 *5,* (1 *5,* (1

*UHHQKRXVH JDV HPLVVLRQV DUH PHDVXUHG LQ DBEERIIERWFRARQ

[EwbdGDUGYV

6FRSHV DQG
*5,* (1 *5’* (1 *51* (1

SHWURVSHFWLYH

*+* HPLVVLRQV W &2>H

OLOHVWRQHV DQG WDUJI

%DVH &KDOQJH $%%ﬁ
\HD U A
6FRSH *+* HPLVVLRQV
6FRSH *URVV *+* 5 oD
HPLVVLR®V W &2
3HUFHQWDJH RI 6FRSH
*4* HPLVVLRQV
IURP UHJXODQ HG DQDQECQD
HPLVVLRQV WUDGLQJ
VIVWHPV LQ

6FRSH *+* HPLVVLRQV
*URVV ORFD)

6FRSH

*+* HPLVVLR

W &2

*URVV PDUNHW EDVHG
6FRSH *+*
HPLVVLR®GV W &2

6LIJQLILFDQW 6FRSH *+* HPLVVLRQV

7RWDO JURVV LQGLUHFW
6 FRSH
*URVV *+* HPRVR LROQV

W &2

3XUFKDVHG GV

DQG VH OviF R
&DSLWDO JRRBV

)XHO DQG HQHUJ"
HG

UHODW
DEWLYLWLHVCRJdRW LOQ
6FRSH RU 6FRSH

DQDQDQD

DQDQDQD
DQDQDQD

DQDQDQD

7DUJHW IRU WKH HQWLUH 2EHUEDQN *URXS FDOFXODWHG DV VHW RXW LQ WKH QHZ 6WUDW

WR

7DUJHW IRU WKH HQWLUH 2EHUEDQN *URXS FDOFXODWHG DV VHW RXW LQ WKH QHZ 6WUDYV

WR

7KH GHYLDWLRQ FRPSDUHG WR WKH ILJIXUHV LQ WKH

\HDU V YDOXH W &2>H

DQQXDO ILQDQFLDO UHSRUW UHV



8SVWUHDP
WUDQVSRUWIMWRRQ DQG QDQDQDQD
GLVWULEXWLRQ
‘DVWH JHQHUDRWHG LQ
RSHUDWLRQV&% QDbQRDQDQD
%XVLQHVV WUDYHO QDQDQDQD
(PSOR\HH
FRPPXWLQJ QbQDQDRD
_BSVWUHDP QHRVHG o oo olodo b
'RZQVWUHE P
WUDOVSRUWDMWLRQ QbQRDbDQRLQRD
3URFHVVLQJ Bl VROG
sURGXEwy @ B QDbQRDQDQRD
8VH RI VRO
SURGXFPWY (€D QDbQRDQDQRD
(QG RI OLI
WUHDWPHQW Q D QDQDQUDQD
SURGXFWV
'"RZQVWUH
OHDVHG QD DQDQDQD
DVVHWYV
JUDQFKLVHE D QDQDQDQD
QYHVWPHQWYV QDQDQDQD
7RWDO *+* HPLVVLRQV
7RWDO JURVV *++*
HPLVVLRQV ORFDWLRQ QDQDQUDQD
EDVHG HW &2
7RWDO JURVV *++%
HPLVVLRQV PDUNHW QDQDQDQD
EDVHG HW &2
*+* LQWHQVLW\ SHU QHW UHYHQXH
&KDQJH

7RWDO *+* HPLVVLRQV ORFDWLRQ EDVHG SHU
QHW UHYHBXH W &2

7TRWDO *+* HPLVVLRQV PDUNHW EDVHG SHU QHW UHYHQXH W
&2H K

$GMXVWPHQW RI WKH SUHFHGLQJ \HDU V YDOXHV GXH WR FKDQJHRYHU IURP LQGLUHFW W
&2>H
$GMXVWPHQW RI WKH SUHFHGLQJ \HDU V YDOXHV GXH WR FKDQJHRYHU IURP LQGLUHFW Wi
&2>H

7KH GHYLDWLRQ FRPSDUHG WR WKH YDOXHV LQ WKH DQQXDO ILQDQFLDO UHSRUW IUI
&RUUHFWHG SUHFHGLQJ \HDU V YDOXH W &2>H

7KH GHYLDWLRQ FRPSDUHG WR WKH YDOXHV LQ WKH DQQXDO ILQDQFLDO UHSRUW UH
HUURU &RUUHFWHG SUHFHGLQJ \HDU V YDOXH W &2>H

7KH GHYLDWLRQ FRPSDUHG WR WKH YDOXHV LQ WKH DQQXDO ILQDQFLDO UHSRUW UH
HUURU &RUUHFWHG SUHFHGLQJ \HDU V YDOXH W &2>H

7KH GHYLDWLRQ FRBEDHMG QVRVKMKH DQQXDO ILQDQFLDO UHSRUW UHVXOWYV IURP WKH F

HUURU DQG IURP WKH HK(BQNHWIRD (B &2WRWUEFWHG ILJXUHV IURP WKH SUHFHGLQJ \HDU F|
W B285



IRWH* LQWHQ@HW)\ WBHYHQXH 3URILW LR WK WKG DNDWKBI\WHW UWLEF[ IR U
UHYHQXH LV QRW D PHDQLQJIXO FDWHJRU\ LQ WKH EDQNURIXS/HFW
C_QERPH VIWSIHPHQW

&RQYHUVLRQ IDFWRUV NJ

QLW 6RXUFH RI FRQYHUVLRQ IDFWRU
&2 JDV 2,% *XLGHOLQHV
&2 RLO 2,% *XLGHOLQHYV

2,% *XLGHOLQHYV DQG
&2 'LVWULFW KRPWHQW ILHOG ,I D SURYL

FDOFXODWLRQ ZLOO EH EDV
&2 HOHFWULF

/REDWLRQ $X\I)Wl\gJLG|j-|V\JMH’RRHHFb (QOYILURQPHQW $JHQ

&2 HOHFWULF \

/IRFDWLRQ *HbyHQC-{:HV\JMIfRRHHFD (QYLURQPHQW $JHQF\
&2 HOHFWULF

/IRFDWLRQ &] J)RU GHWMXLRSHMBA (QYILURQPHQW $JHQF\
5HSXEOLF

&2 HOHFWULF \
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7KH VDPH HQHUJ\ VDYLQJ PHDVXUHV DUH DSSOLHAKHWR GRX\CKD W HI
HPLVVLRQV LV EDVHG RQ SULPDU\ GDWD ,I WKH GDWD LV QRW DY
FRVWY DUH DOVR ELOOHG GXULQJ WKH \HDU WKH GDWD LV FRPSX
FRXQWU\ VSHFLILF VXUIDFH DUHD PHGLDQ

JRU GHVFULSWLRQV RI 6FRSH HPLVVLRQV VHH WKH IROORZLQJ F
7RWDO *+* HPLVVLRQV DV ZHOID QNQFRWHP FY{ HRRRAB. @ QLM ESD J H

2EHUEDQN KDV LQFOXGHG 6FRSH EXVLQHVYVY WUDYHO 6FRSH
HPLVVLRQV LQ LWV 6FRSH FDOFXODWLRQ $00 RWKHU VXEWRSLEF
UHOHYDQW IRU 2EHUEDQN DV LW LV QRW D PDQXIDFWXULQJ FRPSI

3DUWOQHUVKLS IRU &DUERQ $FFRXQWLQJ J)LQDQFLDOV 3&$)

2EHUEDQN $* KDV EHHQ D PHPEHU RI WKH 3DUWQHUVKLS IRU &DUE
7KH 3&%) PHWKRGRORJ\ SURYLGHV IRU D JOREDOO\ KDUPRQL
JUHHQKRXVH JDV HPLVVLRQV DVVRFLDWHG ZLWK ORDQV DQG LQY
6FRSH 6FRSH FDWHJRU\ SXUVXDQW WR WKH *+* 3URWRFRO
*+* SFFRXQWLQJ DQG 5HSRUWLQJ 6WDQGDUG 3DUW $ GHYHORSHG

6FRSH RI FDOFXODWLRQ

7KH EDVLV IRU FDOFXODWLQJ WKH ILQDQFHG *+* HPLVVLRQV XQGHF
DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV /RDQV DQG DGYDQ
HPLVVLRQV LQ ZHUH FDOFXODWHG IRU RI WKHVH EDODQFH \
IURP ORDQV DQG ILQDQFLDO DVVHWY QRW FRYHUHG E\ WKH 3&$) V
FRQVXPHU ORDQV DQG RWKHU SXEOLF VHFWRU ILQDQFH

*HQHUDO FDOFXODWLRQ PHWKRGRORJ\ IRU 6FRSH *4x HPL
FXUUHQW DQG \HDU RQ \HDU
JLQDQFHG HPLVVLRQV IRU ZHUH GHWHUPLQHG IRU WKH IROOR
8 /LVWHG HTXLW\ DQG FRUSRUDWH ERQGYV
8 %XVLQHVV ORDQV DQG XQOLVWHG HTXLW\
8 ORUWJIDJHV
8 &RPPHUFLDO UHDO HVWDWH
8 *RYHUQPHQW ERQGV

7KH PRWRU YHKLFOH ILQDQFLQJ DVVHW FODVY LV QRW LQFOXGHG

$V LQ WKH SUHFHGLQJ \HDU DQ LQ KRXVH VRIWZDUH VROXWLRQ Z|
IDFWRUV UHTXLUHG IRU HVWLPDWHYV IRU DOO DVVHW FODVVHV Z
IURP WKH 3&%) GDWDEDVH 7KHUHIRUH WKH VDPH GDWD VRXUFHV



&DOFXODWLRQ PHWKRGRORJ\ IRU WKH DVVHW FODVVHV FDOF
DFFRUGDQFH ZLWK 3&$)

'HSHQGLQJ RQ WKH JUDQXODULW\ RI WKH DYDLODEOH LQSXW GDW
DVVHW FODVVHV DW WUDQVDFWLRQ OHYHO 7KH KLJKHVW DYDLOD
3&$) VWDQGDUG D VFRUH RI PDUNV WKH KLJKHVW DQG D VFRUI
UHSRUWHG XVLQJ WKF $V GHYLDWLRQV ZHUH RQO\ PLQRU WKH GD
RQ WKH RQH KDQG DQG 6FRSH RQ WKH RWH HWR UDUHRW RWE WS
LQFOXGHG LQ WKH GDWD VFRUHV SUHVHQWHG DQG DUH ZHLJKWHG

JRU WKH DVVHW FODVVHV RI OLVWHG VKDUHV DQG FRUSRUDWH EF
WKH ILQDQFHG HPLVVLRQV DUH HLWKHU FDOFXODWHG RQ WKH ED
FRPSDQLHV LI DYDLODEOH RU HVWLPDWHG XVLQJ WKH HPLVVLR
(ILREDVH '$&+/L

%XLOGLQJ HPLVVLRQV IRU PRUWJDJH ORDQV DQG FRPPHUFLDO U
HQHUJ\ FRQVXPSWLRQ SURILOH HQHUJ\ SHUIRUPDQFH FHUWLILFLC
DYHUDJH *+* LQWHQVLW\ RI WKH HQHUJ\ PL[ 7KH FRUUHVSRQGLQ
HQHUJ\ SHUIRUPDQFH FODVVLILFDWLRQV DQG RI WKH &DUERQ 5LVI
DYDLODEOH LQ WKH 3&%) GDWDEDVH

JRU VRYHUHLJQ GHEW 6FRSH HPLVVLRQV IRU PRVW FRXQWULHV
&RQYHQWLRQ RQ &OLPDWH &KDQJH GDWD DQG 6FRSH DQG HPI
&RRSHUDWLRQ DQG 'HYHORSPHQW GDWD

YRU SURMHFW ILQDQFLQJ WKH TXDQWLWLHV RI HOHFWULFLW\ JHQ
*HUPDQ )HGHUDO (QYLURQPHQW $JHQF\

J)LQDQFHG HPLVVLRQV 6FRSH
DV DW

([SRVXUH JLQDQFHG HPLVVLRQV
LQ (85 P LQ W &2>H
$VVHW FODVV

ILVWHG HTXLW\ DQG FRUSRUDWH
ERQGV RI ZKLFK

ILVWHG HTXLW\
&RUSRUDWH ERQGV

%XVLQHVV ORDQV DQG XQOLVWHG
HTXLW\ RI ZKLFK

%XVLQHVV ORDOQ

v
RI ZKLEK ZLWKRXW
(XURSHDQ 6\VWHP
$FFRXQWV

(6%
RI

8QOLVWHG HTXILW\
6RYHUHLJQ GHEW



,QFOXGLQJ /8/8%)
([FOXGLQJ /8/88&)
ORUWJIDJHV

&RPPHUFLDO UHDO HVWDWH
3URMHFW ILQDQFH

7RWDO

L QFOXGLQJ /8/8%)
([FOXGLQJ /8/88&)

L QWHQVLW\
LQ W &2>H (85 P

$VVHW FODVV

ILVWHG HTXLW\ DQG FRUSRUDWH
ERQGV RI ZKLFK

ILVWHG HTXLW\
&RUSRUDWH ERQGV

%XVLQHVV ORDQV DQG XQOLVWHG
HTXLW\ RI ZKLFK

%XVLQHVV ORDQV

RI ZKLFK ZLWKRXW
(XURSHDQ 6\VWHP
$FFRXQWYV

(6%
RI

8QOLVWHG HTXILW\

BRYHUHLJQ GHEW
,QFOXGLQJ /8/8%)
([FOXGLQJ /8/88&)
ORUWJDJHYV

&RPPHUFLDO UHDO HVWDWH
3URMHFW ILQDQFH

7RWDO

L QFOXGLQJ /8/8%)
(IFOXGLQJ /8/88&)

:HLJKWHG GDWD VFRUH

/8/8&) (8 5XOHV RQ /DQG 8VH /DQG 8VH &KDQJH DQG )RUHVWU\
,Q WKH ZHLJKWHG GDWD VFRUHV WKH ILUVW YDOXH UHIHUV WR 6FRSH DQG WKH VHFRC

SRVVLEOH WR FRPSXWH WKH VXP RI WKH GDWD VFRUHYV

/8/8&) (8 5XOHV RQ /DQG 8VH /DQG 8VH &KDQJH DQG )RUHVWU\



JLODQFHG HPLVVLRQV EURNHQ GRZQ E\ 6FRSHV DQ

JLQDQFHG HPLVVIEBRBWLQWHQVLW\

6FRSH *HVDPWDWD
W &P W&2 TXDCLW\
OLR K OLR K VFRUH

; (ISRVXUHBIFR S H 6FRSH

$VVHW FODV\ (85 P W &P W &P

ILVWHG HTXLW\

&RUSRUDWH ERQGV

%XVLQHVV ORDQV

RI ZKLEK ZLWKRXW
(XURSHDQ 6\VWHP
$FFRXQWV

(6%
RI

8QOLVWHG HTXLW\

BRYHUHLJQ GHEW
L QFOXGLQJ /8/8&)
([FOXGLQJ /8/8&)
ORUWJDJHYV

&RPPHUFLDO UHDO HVWDWH
3URMHFW ILQDQFH

7RWDO

,QFOXGLQJ /8/8&)
([FOXGLQJ /8/8&)



JLODQFHG HPLVVLRQV EURNHQ GRZQ E\ 6FRSHV DQ
JLQDQFHG HPLVVISBREWLQWHQVLW\

6FRSH *HVDPWDWD
/”é&V§UHm§%gHH 6@2;? W&2 H W&2 HTXDO LW\

OLR K OLR K VFRUH

$VVHW FODV\

ILVWHG HTXLW\

&RUSRUDWH ERQGV
%XVLQHVY ORDQV

8QOLVWHG HTXLW\

BRYHUHLJQ GHEW
L QFOXGLQJ /8/8&)
([FOXGLQJ /8/8&)
ORUWJDJHYV

&RPPHUFLDO UHDO HVWDWH
3URMHFW ILQDQFH

7RWDO

L QFOXGLQJ /8/8&)
([FOXGLQJ /8/8&)

7KH KLJK OHYHO RI HPLVVLRQV LQWHQVLW\ DQG WKH \HDU RQ \I
LQYHVWPHQW LQ YRHVWDOSLQH $* ZKLFK DRFRX@MQG GRMPLVVLR:
FDWHJRU\ RI OLVWHG HTXLW\ 7R FRUUHFWO\ FDOFXODWH WKH SI
PDWHULDO HTXLW\ LQYHVWPHQWY LQ YRHVWDOSLQH $* %.6 %l
$NWLHQJIJHVHOOVFKDIW WKHVH HTXLW\ LQYHVWPHQWY ZHUH DGMX
UHSRUWLQJ GDWHV ,Q WKH FDOFXODWLRQ RI WKH (QWHUSUL
FRPSDQLHV ZDV UHYLVHG UHVXOWLQJ LQ D WHQGHQF\ IRU ORZHU
LQYHVWPHQWY LQ YRHVWDOSLQH $* %.6 %DQN $* DQG %79 9LHU /

'XH WR D ODFN RI DYDLODEOH GDWD LW ZDV QRW SRVVLEOH WR FI
(85 PLOOLRQ ZKLFK ZzDV DOORFDWHG PRVWO\ WR WKH DVVHW F

7KHUH DUH SODQV IRU IXUWKHU FRQFUHWH PHDVXUHV WR LPSUF
FRQWDFWHG VSHFLILFDOO\ WR REWDLQ D KLJKHU OHYHO RI UHDO

2EHUEDQN KDV QRW GHYHORSHG DQ\ VHSDUDWH SROLFLHVY DFWLR
DQG WKH FLUFXODU HFRQRP\ DV WKH IRFXV KDV EHHQ RQ WKH PD
FKDQJH ORUHRYHU WKH GDWD FXUUHQWO\ DYDLODEOH WR 2EHUE



WKH LPSDFWV RI UHVRXUFH XVH DQG WKH FLUFXODU HFRQRP\ RI
VWUDWHJILF HTXLW\ LQYHVWPHQWY :LWK GDWD DYDLODELOLW\ D(
PRUH GHWDLOHG DVVHVVPHQWY ZLOO EH FDUULHG RXW DQG WKH
SROLFLHVY DFWLRQV DQG WDUJHWYV ZLOO EH UHYLHZHG



&KDSWHU (656 ! 6%0 6WUDWHJ\ EXVIDEBINE PRIENOY DS@EIHY B OX
GHVFULEHV KRZ HPSOR\HHV SOD\ D NH\ UROH LQ YDOXH FUHDWL

OHDGHUVKLS TXDOLW\ DQG NQRZ KRZ DUH HVVHQWLDO IRU 2EHL
GHVFULEHG LQ FleAWHUDUEABLDIO [PSDEWV] USUNY @ G RSGR\BIWM X
PD\ EH DWWULEXWHG WR WKH EXVLQHVV PRGHO DQG VWUDWHJ\ R
QRW UHVXOW LQ DQ LQIOXHQFH RQ 2EHUEDQN V EXVLQHVV PRGHO
DFWXDO L H WKH\ DOUHDG\ H[LVW 3RWHQWLDO SRVLWLYH LPSD
'LWK UHVSHFW WR ZRUN OLIH EDODQFH DFWXDO QHJDWLYH LPSI
FRPSOHWHO\ UXOHG RXW $00 RWKHU QHJDWLYH LPSDFWV DUH PH

7KH LPSDFWV GHVFULEHG®W0Q MIOWMSWHID @65BSDEWY] USHMY GRG RS
QRW H[SOLFLWO\ UHIHU WR WUDQVLWLRQ SODQV WR UHGXFH WKH
HQYLURQPHQWDOO\ FRPSDWLEOH DQG FOLPDWH QHXWUDO DFWLY
IURP WKH (8 *UHHQ 'HDO DQG WKH (8 6XVWDLQDEOH )LQDQFH :
HPSOR\HHV UDLVLQJ VWUHVV OHYHOV DQG VWUHVV UHODWHG KH
DQG KLJKHU UDWHV RI VLEFN OHDYH 7R DYRLG WKHVH QHJDWLYH L
PDWHULDOLW\ DVVHVVPHQW DQG WR PDQDJH WKH WUDQVLWLRQ
WLPH FUHDWH SRVLWLYH LPSDFWV IRU HPSOR\HHV LW LV QHFH\
VXVWDLQDELOLW\ WUDLQLQJ DW WKH KHDG RIILFH LQ VDOHV DQC
MREV WR GHDO ZLWK WKLV WRSLF DQG WKH DYDLODELOLW\ RI VSt
DV UHQHZDEOH HQHUJ\ DQG (6* ULVNV FUHDWH RSSRUWXQLWLHYV
DPRQJ HPSOR\HHV DQG WKHLU VWHDGIDVW FRPPLWPHQW WR FR
DFKLHYDEOH LQ WKLV PDQQHU DQG DW WKH VDPH WLPH DOVR FU

&KDSWHU (656 ! 6%0 6WUDWHJ\ EXIRE@HIFEDERGHOSDIQEH FRDNE \F
VKRZV WKDW WKHUH DUH QR PDWHULDO ULVNV DQG RSSRUWXQLWL

$00 HPSOR\HHV RI 2EHUEDQN ZKR DUH RU PD\ EH DIIHFWHG E\ WK
LQ WKH VFRSH RI WKH GLVFORVXUH LQ WKLY FRQVROLGDWHG QRQ



7KH HPSOR\HHV RI 2EHUEDQN DUH VDODULHG HPSOR\HHV +DUGO\
VLPLODU ZRUN DW 2EHUEDQN KRZHYHU WKLV GRHV RFFXU VRP
2EHUEDQN KLUH DQ\ VWDII IURP WHPSRUDU\ VWDIILQJ DIJHQFLHV F
HIFHSWLRQV

%DVHG RQ WKH PDWHULDO SRVLWLYH DQG QHJDWLYH LPSDFWV LC
LOQWR WKH IROORZLQJ JURXSV ZLWK VRPH LQGLYLGXDOV EHORQJL
( ODQDJHUV DQG VSHFLDOLVWY $ VSHFLDOLVHG WUDLQLQJ DQ(
HPSOR\HHV WR LPSURYH NQRZ KRZ ZLWK UHJDUG WR 2EHUEDC(
PRGHO V LV RSHQ WR HPSOR\HHV ZKR ZDQW WR IRFXV RQ WK
GHYHORSPHQW SURJUDPPH SURYLGHV IXUWKHU GHYHORSPHQW
PDQDJHULDO SRVLWLRQV $V D PHDVXUH WR HQVXUH D EDODQF
ZRPHQ DUH EHLQJ HVSHFLDOO\ PRWLYDWHG WR SXUVXH PDQDJH

( 3HUVRQV ZLWK GLVDELOLWLHV 'LJLWDO DQG SK\VLFDO DFFHVV]
WKH VDPH RSSRUWXQLWLHY DQG DYRLG H[FOXVLRQ

( (PSOR\HHV ZLWK FDUH UHVSRQVLELOLWLHV )OH[LEOH ZRUNLQ.
OHDYH PRGHOV SOD\ D PDMRU UROH IRU HPSOR\HHV ZLWK UHVS
WR EDODQFH FDUHHU DQG IDPLO\

( <RXQJ bDbQG ROGHU HPSOR\HHV 7KH GHVLUH IRU IOH[LELOLW\ D
\RXQJ HPSOR\HHV ZKR VWDUW WKHLU ZRUNLQJ FDUHHUV DW 2E
DV IRU HIDPSOH LQ RWKHU DJH JURXSV OHDVXUHV WR PDNH W
ROGHU HPSOR\HHV HVSHFLDOO\ WKRVH ZKR KDYH DOUHDG\ UH
FRQWLQXH ZRUNLQJ SDUW WLPH WR SXUVXH D PHDQLQJIXO DF
DJH

7KH IDFW WKDW VRPH LQGLYLGXDOV RU JURXSV DUH PRUH VWURQ
RWKHUV LV QRW GXH WR WKH ZRUNSODFH HQYLURQPHQW RU WR W
GHPRJUDSKLF DVSHFWV ,W LV IRU H[DPSOH PRVWO\ ZRPHQ ZKI
WKHUHIRUH WDNH SDUHQWDO OHDYH RU z[RBUN &SKDUIM) B B WL VWWHHF
XQGHUWDNI Ql!'\sBHBIS ORMHIHWAV LPSRUWDQW WR EH DZDUH RI WKH QH
JURXSV 7KH DQQXDO HPSOR\HH H[SHULHQFH VXUYH\ DQG RWKHU |
FKDSWHU l1556 sSUPRPFHVYVHY WR UHPHGIDWH OHIDWI YH IP";DFWV D (
[ERQAHBS@YH SURYLGH LQIRUPDWLRQ RQ ZKDW HPSOR\HHV H[SHFW
SURPRWH ZRUN VDWLVIDFWLRQ DQG DYRLG QHJDWLYH LPSDFWV

,QVRIDU DV WKH PDWHULDO QHJDWLYH [FRPEDEWNWIHMAO B S DLFQVF
[RSSRUWXHILBMUMMVWHODWHG WR WKH VRFLR GHPRJUDSKLF FKDUDFW !
LPSDFWV DUH V\VWHPLFDOO\ GLVWULEXWHG WKURXJKRXW WKH FR|

SHODWLRQ WR SROLFLHVY DFWLRQV WDUJHWY DQG I
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IROORZLQJ VHFWLRQ GHVFULEHVY 2EHUEDQN V SROLFLHV UHOD

7KH

7KH LQGLYLGXDO SRO KAD/QGRUPRMW FINHIBIUHRBAHG ODERXU DQG FlI

DGGUHVVHG LQ WKH &RGH RI &RQGXFW



&ERQWEBRMWEDQN SXUVXHV WKH JRDO RI HQDEOLQJ LWV HPSOR\HHYV
OLIH EDODQFH LV DQ LQWHJUDO SDUW RI D VXVWDLQDEOH SHUVI
ZRUNLQJ WLPH PRGHOV VXFK DV PRELOH ZRUNLQJ ZRUNLQJ IURP |
ZRUN 7KHVH PRGHOV WDNH LQWR DFFRXQW DQ LQGLYLGXDO!V OLI

7TKHUH LV DOVR D VSHFLDO IRFXV RQ SURYLGLQJ VXSSRUW IRU I
PHDVXUHVY WR DFKLHYH D EHWWHU ZRUN OLIH EDODQFH VXFK DV F
FKLOGFDUH SDUHQWDO OHDYH SODQQLQJ PHHWLQJVY VSHFLDO OF
GXULQJ SHULRGV RI DEVHQFH 7KHVH RITHUV KHOS WR UHFRQFLOH

*HQHUDO "MRDORDO RI WKH SROLF\ LV WR SURPRWH ZRUN OLIH E
WKURXJK D IOH[LEOH ZRUN RUJDQLVDWLRQ 7KH SXUSRVH LV WR L
VWUHVV DQG LPSURYH WKH TXDOLW\ RI ZRUN SHUIRUPDQFH

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( RUNLQJ WLPH
( :RUN OLIH EDODQFH

3ROLFLHY DQG GRFXPHQWY WKDW FRPPXQLFDWH WKH RYHUDOO SR
(PSOR\HHV KDYH DFFHVV WR WKH IROORZLQJ PDQXDOV DQG ZRUN
VIVWHP DQG RQ WKH LQWUDQHW
( :RUNV DJUHHPHQW RQ PRELOH ZRUNLQJ $XVWULD DQG *HUPD
( ORELOH :RUN :RUNLQJ IURP +RPH 0DQXDO
( :RUNV DJUHHPHQW RQ IOH[LEOH ZRUNLQJ KRXUV $XVWULD DQ
( ,QWUDQHW LQIR SDJH 3DUHQWDO OHDYH DQG UHWXUQ WR ZR
( ,QWUDQHW LQIR SDJH B6XEVLGLHV
( ,QWUDQHW LQIR SDJH &KLOGFDUH

5HODWHG VMKBIQGHBIDXY EDVLV IRU WKLV RYHUDOO SROLF\ LQFOXGF
+RXUV $FW $=* 6DODULHG (PSOR\HHV $FW $QJ* "RUN 5HODW
$PHQGPHQW $FW $95%* Dv ZHOO DV WKH FROOHFWLYH DJUHHPI
FROOHFWLYH DJUHHPHQW IRU WKH SULYDWH EDQNLQJ LQGXVWU\ °

ORQLWRULQJ WKH SROLF\ LV PRQLWRUHG WKURXJK UHJXODU HYD(
GHSDUWPHQWY ,Q DGGLWLRQ IHHGEDFN IURP HPSOR\HH VXUYH\V
LQLWLDWLYH LV VA\VWHPDWLFDOO\ WDNHQ LQWR FRQVLGHUDWLRQ
DOO UHOHYDQW DJUHHPHQWY DQG LQIRUPDWLRQ SURYLGHG DUH
SHVRXUFHVY GHSDUWPHQW WKH ODQDJHPHQW %RDUG RU WKH :RUN

6FRSH Rl DSYB®HFBRQR®\ LV SDUW RI WKH JURXS ZLGH +5 VWUDWH
$* LQFOXGLQJ DOO VXEVLGLDULHV DQG RSHUDWLRQV LQ $XVWULD
HDFK 2EHUEDQN ORFDWLRQ WDNLQJ LQWR DFFRXQW ORFDOO\ DS



ZRUNV DJUHHPHQWY FRQFUHWH ZRUNV DJUHHPHQWY DUH LQ SOD
LPSOHPHQWDWLRQ DFWLYLWLHV

)LOQDO UHVSRQVLELOLWS5HR B R@BICEH PH @W DRML RVKH SROLF\ OLHV ZL!
WKH :RUNV &RXQFLO 3ROLF\ LPSOHPHQWDWLRQ LV WKH WDVN RI
UHOHYDQW KHDG Rl GHSDUWPHQW

&ERQWREWWEDQN ZDQWV WR RIIHU LWV HPSOR\HHV VHFXUH DQG C
PHDQV FRPSOLDQFH ZLWK VWDWXWRU\ ZRUNLQJ KRXUV UHJXODWI
ZLWK FROOHFWLYH ZzDJH DJUHHPHQWY ZKHUH DYDLODEOH $GGL\
RXWFRPH RI QHIJRWLDWLRQV LV FRPPXQLFDWHG WKURXJK WKH
2EHUEDQN LV FRPPLWWHG WR JHQGHU QHXWUDO UHPXQHUDWLRC
UHFUXLWLQJ

*HQHUDO/KRD®RWO RI WKH SROLF\ LV WR HQVXUH VWDEOH DQG VHF

ODWHULDO VXVWLCLLQDELOLW\ DVSHFWYV

6HFXUH HPSOR\PHQW

"RUNLQJ WLPH

$GHTXDWH ZDJHV

*HQGHU HTXDOLW\ DQG HTXDO SD\ IRU ZRUN RI HTXDO YDOXH
&ROOHFWLYH EDUJDLQLQJ

e N N N N

3ROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFDWHPWEHURWHRDO OR
UHPXQHUDWLRQ SROLF\ IRU 2EHUEDQN!V ODQDJHPHQW %RDUG DQC
HPSOR\HHV

5HODWHG VWKOH®MHUGWY EDVLV IRU WKLV RYHUDOO SROLF\ LV PD¢
HPSOR\HHV RI EDQNV $XVWULD DQG WKH FROOHFWLYH DJUHHPHQ

ORQLWRULQJ WHPXGRODPALRQ SROLFLHV D UH PXOHWHZW GRDQMY O DR
DQG WRWDO UHPXQHUDWLRQ DUH PRQLWRUHG DQQXDOO\

6FRSH RI DS2GHMREWDRQ*URXS FROOHFWLYH DJUHHPHQWY DUH LQ

)LQDO UHVSRQVLELOLW\7KRU OIDRSDOIHHPHH@WD WRRQ G EHDUV XOWLPD
LPSOHPHQWDWLRQ Rl WKH UHPXQHUDWLRQ SROLF\ IRU HPSOR\HHYV
UHJXODWLRQV RQ ZRUNLQJ KRXUV JHQGHU HTXDOLW\ DQG HTXDO
DQG RU WKH RIILFLDO HPSOR\HH UHSUHVHQWDWLYH ERG\ H J WU
EDUJDLQLQJ

&ERQWHEWVEDQN UHFRJQLVHV WKH LPSRUWDQFH RI HPSOR\HH SD
HOHPHQWY RI LWV VRFLDO UHVSRQVLELOLW\ 7R HQVXUH WKLV
VRFLDO GLDORJXH E\ FRQGXFWLQJ UHJXODU HPSOR\HH VXUYH\V D¢



ZRUNV FRXQFLOV DQG IDFLOLWDWLQJ DQG VXSSRUWLQJ FROOH
FRQGLWLRQV

*HQHUDO2FRMED QN DLPV WR VWUHQJWKHQ WKH ULJKWV RI HPSOR
WUDQVSDUHQW FRPPXQLFDWLRQ DQG LQVWLWXWLRQDOLVHG SDUW

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( 6RFLDO GLDORJXH
( )UHHGRP RI DVVRFLDWLRQ
( &ROOHFWLYH EDUJDLQLQJ

3ROLFLHY DQG GRFXPHQWY WKDW FRPPXQLF®HOWWHH R YKHDUTHODF &
WKH IROORZLQJ PDQXDOV DQG ZRUNV DJUHHPHQWYV LQ WKH GREXP
( :RUNV DJUHHPHQWY RQ WKH SURFHVVLQJ RI WKH SHUVRQDO
$XVWULD DQG *HUPDQ\
( ,QWUDQHW LQIR SDJH &ROOHFWLYH DJUHHPHQWY DJUHHPHQ
( ,QWUDQHW LQIR SDJH 7UDGH XQLRQ

SHODWHG VWMOQ GBHUB® EDVLV IRU WKLY RYHUDOO SROLF\ LQFOXGHF
IDERXU &RQWUDFW /DZ $PHQGPHQW $FW $95%$* :RUN 5HODWLRQV

DV ZHOO DV WKH *HQHUDO 'DWD 3URWHFWLRQ 5HJXODWLRQ *'3
EDQNV $XVWULD WKH FROOHFWLYH DJUHHPHQW IRU WKH SULY
&RQYHQWLRQ RQ +XPDQ 5LJKWV (&+5 WKH &KDUWHU RI )XQGDPH
WKH ,/2 '"HFODUDWLRQ RQ )XQGDPHQWDO 3ULQFLSOHV DQG 5LJKWV

ORQLWRULQJ WKEOLWROLEN) LV SURYLGHG E\ WKH +XPDQ 5HVRXUF
&RXQFLO ZKLFK UHJXODUO\ FKHFN WKDW WKH FRPSDQ\ DJUHHPH
WKURXJK DQQXDO HPSOR\HH VDWLVIDFWLRQ VXUYH\V DQG E\ PR
DSSUDLVDOV

6FRSH RI DSSY®HFBRQRE\ LV SDUW RI WKH JURXS ZLGH +5 VWUDWH
$* LQFOXGLQJ DOO VXEVLGLDULHY DQG RSHUDWLRQV LQ $XVWULD
HDFK 2EHUEDQN ORFDWLRQ WDNLQJ LQWR DFFRXQW ORFDOO\ DS
ZLWK VWDWXWRU\ UHTXLUHPHQWY VSHFLILF ZRUNV DJUHHPHQWYV

J)LQDO UHVSRQVLELOLWSHWRIRIQVMIEHPHOYWIRMLR®H SROLF\ OLHV ZLV
WKH :RUNV &RXQFLO ,PSOHPHQWDWLRQ LV WKH WDVN RI +XPDQ 5F
KHDG RI GHSDUWPHQW

BWDNHKROGHU LQWHUHWVWN WDWHQHYVOWYRRD FARXIQMKROGHUV DER'Y

UHSUHVHQWDWLYHY DUH WDNHQ LQWR FRQVLGHUDWLRQ E\ UHFR,
DQG VRFLDO GLDORJXH DV ZHOO DV E\ LQYROYLQJ WKHP LQ WKH U

*5,* '0%



&ERQWHEWVSROLF\ DLPV WR SURWHFW WKH SK\VLFDO DQG PHQWDC
LOQOWHJULW\ W LQFOXGHV PHDVXUHV WR SUHYHQW YLROHQFH DQ
KHDOWK DQG ZHOO EHLQJ DQG WR HQVXUH GDWD SURWHFWLRQ DQ

*HQHUDO: UWBOWKLY SROLF\ 2EHUEDQN LV SXUVXLQJ WKH JRDO RI
RQ LWV HPSOR\HHV DQG SURPRWLQJ D VWURQJ VHQVH RI VDIH)
SUHYHQWLYH KHDOWK PHDVXUHV WDUJHWHG VDIHIJXDUGV DJDLQ
PHDVXUHY WR HQVXUH GDWD SURWHFWLRQ DQG LQIRUPDWLRQ VH
VDIHIXDUGY SHUVRQDO LQWHJULW\ DQG FRQVLVWHQWO\ VXSSRUW

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( +tHDOWK DQG VDIHW\
( $FWLRQV DJDLQVW YLROHQFH DQG KDUDVVPHQW LQ WKH ZRUN
( 'DWD SURWHFWLRQ DQG LQIRUPDWLRQ VHFXULW\

BROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFFWHOWKHHR KHDIYIHODF§&
WKH IROORZLQJ PDQXDOV DQG ZRUNYV DJUHHPHQWY LQ WKH GRFXP
6DIHW\ DQG 6HFXULW\ ODQXDO

OE2 DSSUDLVDO JXLGH

7DONV LQ FULVLV VLWXDWLRQV JXLGH

2QH SDJH GRFXPHQW RQ VH[XDO KDUDVVPHQW LQ WKH ZRUNSC(
'DWD SURWHFWLRQ PDQXDO

"RUN LQVWUXFWLRQ RQ (8 *HQHUDO 'DWD 3URWHFWLRQ 5HJXO
, QWUDQHW LQIR SDJHV +HDOWK HPSOR\HH SURWHFWLRQ ($3

e e N N e N T

+HDOWK SURPRWLRQ LV DOVR UHJXODU IHDWXUH LQ WKH HPSOR\H
RQ FXUUHQW DFWLYLWLHY DQG KHDOWK WLSV IURP LQ KRXVH DQG

SHODWHG VWIOH@HJUGWYW EDVLV IRU WKLV RYHUDOO LQFOXGHV SH
SBURWHFWLRQ $FW $6FK* 'DWD 3URWHFWLRQ $FW '6* DV ZHOO
(&+5 WKH &KDUWHU Rl )XQGDPHQWDO 5LJKWV RI WKH (XURSHDQ
SHIXODWLRQ *'35

ORQLWRULQJ 'DWD SURWHFWLRQ DQG LQIRUPDWLRQ VHFXULW\ I
FRQGXFWHG E\ WKH UHVSRQVLEOH VSHFLDOLVW GHSDUWPHQW DQ
WRSLFV UHODWLQJ WR KHDOWK DQG VDIHW\ DUH PRQLWRUHG LQ U
VHUYLFH DQG WKH :RUNV &RXQFLO B5HJLVWHUHG LQFLGHQWV DUHI
UHOHYDQW VSHFLDOLVW GHSDUWPHQWYV

6FRSH RI DSYBHFBR/QREA LV SDUW RI WKH JURXS ZLGH VWUDWHJ\ |
LQFOXGLQJ DOO VXEVLGLDULHY DQG ORFDWLRQV LQ $XVWULD DQG

J)LQDO UHVSRQVLELOLW\ TRH OPQOHRPR@WWHRQUG LV UHVSRQV
,PSOHPHQWDWLRQ UHODWLQJ WR SK\VLFDO DQG PHQWDO KHDOWK
6DIHW\ DQG 6HFXULW\ DQG &RVW ODQDJHPHQW LPSOHPHQWYV VDIH)\



KHDG RI GHSKWWRHODOMWK DPEDVVDGRUV LQ WKH UHJLRQV DUH U
LQLWLDWLYHY DW WKHLU UHVSHFWLYH ORFDWLRQV

BWDNHKROGHU LQWHUHVWKHWDMNMBOUHYWR BFPRXDNMHKROGHUV HYV
FRQVLGHUHG WKURXJK WKH SROLF\!V VWURQJ IRFXV7 MR Q/ XXHIRIMK
UHJXODU QHWZRUNLQJ DQG LPSOHPHQW KHDOWK LQLWLDWLYHYV
WDONV ZLWK WKH KHDOWK DPEDVVDGRUYV

&RQWHXKWVSROLF\ LV SDUW RI 2EHUEDQN!V SHUVRQQHO GHYHORSE
GLVFULPLQDWRU\ HTXDO RSSRUWXQLW\ DQG LQFOXVLYH ZRUNLQ
VWUHQJWK DQG SURDFWLYHO\ ZRUNV WR SURPRWH HTXDO WUHI
QDWLRQDOLW\ DJH VH[XDO LGHQWLW\ RU GLVDEL'QIYWU V)IRV\ &K DW
DQ LQLWLDWLYH RI WKH )HGHUDO (FRQRPLF &KDPEHU DQG WKH 9l
IRU DOO PHPEHUV RI VRFLHW\

*HQHUDO7XRDPRPDMLQ JRDOV RI WKH SROLF\ DUH WR SURPRWH HTXDC
ZRPHQ LQ PDQDJHPHQW SRVLWLRQV DQG HQVXUH HTXDO SD\ IRU Z

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( *HQGHU HTXDOLW\ DQG HTXDO SD\ IRU ZRUN RI HTXDO YDOXH
( 'LYHUVLW\
( (PSOR\PHQW DQG LQFOXVLRQ RI SHUVRQV ZLWK GLVDELOLWLH

3ROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFWS$OWRKH R YKDWYIHODF &
WKH IROORZLQJ PDQXDOV DQG ZRUNV DJUHHPHQWY LQ WKH GRFXP
3ROLF\ O0DQXDO #&KDQFH $

3ROLF\ 2EHUEDQN!V GLYHUVLW\ SROLF\ IRU WKH ODQDJHPHQW
3ROLF\ 'LYHUVLW\ SROLF\ IRU HPSOR\HHV RI 2EHUEDQN $*
3ROLF\ 5HFUXLWLQJ SROLF\

,QWUDQHW SDJH &KDQFH

AN AN AN AN/

5HODWHG VWKH) ®MHUG® EDVLV IRU WKLV SROLF\ LQFOXGHV SULPL
*O%* WKH (8 /HDGHUVKLS 3RVLWLRQV "'LUHFWLYH DQG WKH (XURE

ORQLWRULQJ INRKH. F\ROAFOHPHQWDWLRQ LV PRQLWRUHG WKURXJK
UHVSRQVLEOH VSHFLDOLVW GHSDUWPHQWY )RU WKLV SXUSRVH |
OHYHOV DJH VWUXFWXUH RI WKH ZRUNIRUFH SD\ VWUXFWXUHV
SURSRUWLRQ RI HPSOR\HHV ZLWK GLVDELOLWLHY DUH FRPSLOHG

6FRSH RI DS %Ol FORMILAEQ® DSSOLHY WR DOO HPSOR\HHV RI 2EHUEDQN
)LQDO UHVSRQVLELOLWYKRWDPOOHPHQW DMRIRUG LV UHVSRQVLEOH

LPSOHPHQWHG E\ +XPDQ 5HVRXUFHVY DQG 6HFUHWDULDW &RPPXQ
UHOHYDQW KHDG RI GHSDUWPHQW



6WDNHKROGHU LQWHUHVWKHWIRNHGE\LDQW & HOHHFRKEWG DQG LPSOHI
LQYROYHPHQW RI UHOHYDQW VWDNHKROGHU JURXSV 7KH SULPDU\

&ERQWHEBEWVSROLF\ DLPV WR V\VWHPDWLFDOO\ SURPRWH WKH SUT
HPSOR\HHV DQG RIITHU WKHP HTXDO RSSRUWXQLWLHY WR GHYHORS
WKDW WDNHVY LQWR DFFRXQW ERWK SURIHVVLRQDO TXDOLILFDWLR
RQ GHYHORSPHQW DW PDQDJHPHQW OHYHO DQG RQ VXSSRUWLQJ F

*HQHUDO 7 YRDOYP RI WKH SROLF\ LV WR XVH VWUXFWXUHG OHDU
HPSOR\HHV VNLOOV UHFRJQLVH SRWHQWLDOV DQG VXSSRUW HPS

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( 7UDLQLQJ DQG VNLOOV GHYHORSPHQW

3ROLFLHY DQG GRFXPHQWY WKDW FRPPXQLFDWH WKH RYHUDOO SR
(PSOR\HHV KDYH DFFHVV WR WKH IROORZLQJ PDQXDOV DQG ZRUN
VIVWHP DQG RQ WKH LQWUDQHW

( ( OHDUQLQJ PDQXDO

( 3ROLF\ &RGH RI &RQGXFW

( ,QWUDQHW SDJH /HDUQLQJ GHYHORSPHQW DQG FDUHHU DQG

( ,QWUDQHW SDJH /HDGHUVKLS SRWHQWLDO

5HODWHG VWWDH GBIUBY EDVLV IRU WKLV RYHUDOO SROLF\ LQFOXG
+XPDQ 5LJKWV (&+5 DQG WKH &KDUWHU RI )XQGDPHQWDO 5LJKWYV

ORQLWRULQJ WXRDORIHWRXUFHV LV UHVSRQVLEOH IRU PRQLWRULQ
TXDQWLWDWLYH DQG TXDOLWDWLYH PHWULFV LQFOXGLQJ WKH D
SURSRUWLRQ RI HPSOR\HHV ZLWK FRPSOHWHG SHUIRUPDQFH DQG
KLJK SRWHQWLDO HPSOR\HHV E\ JHQGHU DQG ZRUN ILHOG DV ZHO

6FRSH Rl DSY®HFHORVIRKY) DSSOLHV WR DOO HPSOR\HHV RI 2EHUEDQ]
)LQDO UHVSRQVLELOLW\ 7RH DPSOHRPO@WWHLRQUG LV UHVSRQV
,PSOHPHQWDWLRQ LV WKH WDVN Rl +XPDQ 5HVRXUFHV XQGHU
GHSDUWPHQW

6WDNHKROGHU LQWHUHYVWRKRHWIRNHE \LRRVER/ DEFHFBX QWKH LQWHUHVW!
WKHP LQ WKH GHVLJQ RI WUDLQLQJ DQG GHYHORSPHQW SURJUDPP

&RPPLWPHQW WR KXPDQ ULJKWYV
2EHUEDQN UHMHFWYV DQ\ IRUP RI GLVFULPLQDWLRQ FRUUXSWLRC

2EHUEDQN GRHV QRW WROHUDWH GLVFULPLQDWLRQ VXFK DV RQ V
VNLQ FRORXU JHQGHU VH[XDO RULHQWDWLRQ UHOLJLRQ EHOL



FUHDWHY D FOHDU FRPSHWLWLYH DGYDQWDJH ZKLFK LV ZK\ [
FKDUDFWHULVWLFV DUH QRW H[FOXVLRQ FULWHULD LQ SHUVRQ
SHRSOH UHVSHFWIXOO\ ZLWK WKH SULQFLSOHV RI IDLUQHVV LQI
EHLQJ XSKHOG LQ WKH ZRUNSODFH

2EHUEDQN V FRPPLWPHQW WR GLYHUVLW\ LV DOVR UHIOHEWHG L
LQIRUPDWLRQ RQ WKH 'L RHEMHVIPMQAK DRUEWAL W/ HY HH WLMH SROLF\ IRU +
[RRGH Rl &RQGXEW IRWH(FEOBWHHY (656 * | *  %XVLQHVV FRQGXI
FXOWEBXWWDI QDFOH DQG 1IIDLSHER U SR H DARKG HF XKD WORWDHG XFW DIILUPV
FRPPLWPHQW WR DFW LQ DFFRUGDQFH ZLWK LQWHUQDWLRQDO F
&RQYHQWLRQ RQ +XPDQ 5LJKWV (&+5 WKH 81 *OREDO &RPSDF\
&RRSHUDWLRQ DQG 'HYHORSPHQW *XLGHOLQHV IRU 0XOWLQDWLR
%XVLQHVV DQG +XPDQ 5LJKWV &RPSOLDQFH ZLWK WKH IXQGDPH
2UJDQL]DWLRQ!V ,/2 'HFODUDWLRQ RQ )XQGDPHQWDO 3ULQFLSOH
WR 2EHUEDQN

+XPDQ ULJKWYV RI UHOHYDQFH IRU 2EHUEDQN HPSOR
+XPDQ ULJKWV %DVLYV 7TRXFK SRLQWYV ODWHULDO WRSLFV

$UWLFOH (&2BFXSDWLRQDO KHDOWK DQG
5LJKW WR OLISUWQ G GHMD OWIREHSW\ PHDVXUHWHDOVERWDW ® G ITHW\
,/12 SULQFLSOSSIWHYHQWLRQ SURJUDPPHV

3URKLELWLRSBWYDOMH & #
IRUFHG ODER%UVDLEF® HV /@S‘%’REPHHT(;(VLVUHP*&Vﬁ%dﬁ%PSOR\PHQW
FKLOG ODERXU2 3ULQFLSOH
5LIKW WR UH w ¢ sRUN OLIH EDODQFRIUN OLIH EDODQFH
IRU SULYDWH LRkl o (472 FXSPWLRODO KRIBIVGIOWORQD O KHD O\
OLIH VDI GDWD SURDHRWLRBOWD SURWHPF
JUHHGRP RI DVVRFLDW
( HILVWHQFH RI ZRUNV F
JUHHGRP RI D¥YY E@E (%UDGH XQLRQV ZBQBSIGORMPDWLRQ
DQG DVVRFLDYWY LoELsOBYVHPEOLHV' LQWFRQWXOWDRX KW DQG
: SDUWLFLSDWLRQ ULJK
ZRUNHUV
&ROOHFWLYH EDUJDLQ
LQFOXGLQJ SHUFHQWD
5LJKW WR FRGOMREWOWH &YBDGH XQLRQV SDRUNMWNLBRYHUHG E\
EDUJDLQLQJ ,/2 3ULQFLSOARQGLWLRQV FROOHFWLYH DJUHHPH
ZRUNLQJ KRXUV DGHT
ZDJHV
&KDQQHOV IRU DQRQ\PRXV
(&{SUHVVLRQ RI R 1%
JUHHGRP RI *'ﬁ%M@%Q &FURWHFWLRQ DJD FHRY G40 ORI ¢
JULHYDQFHYV PDQDJHPHQW
GLVFULPLQDWLRYHU®LW\ JHQGHU HT
5LJKW WR QR@UWtFOEV (%%SOR\PHQW SUFRRGWHRRDO SD\ IRU ZR
GLVFULPLQD) E WUDLQLQJ RU GLWPIAMD/@IDOXH HPSOR\
SULYDWH DQGY UN QhlE0QPOIXDIH GLILWDQCRUOSIONVER® R1 SH
: FHVVLELOLW\ ZLWK GLVDELOLWLHYV
SLIKW WR HG%E%’VM';ESS SURWRBRE) oG IXBWKIHQLQJ DQG VNLOO\
SUWLFOR  &feSXFDWLRQ TRU DIOXDrHE RS RHHQW



SURFHVVHY DQG PHFKDQLVPV IRU PRQLWRULQJ FRPSOLDQFH
12 B3ULQFLSOHYV 2(&' *XLGHOLQHV
2EHUEDQN HPSOR\HHV KDYH QXPHURXV FKDQQHOV DW WKHLU GL\

UHSRUW VXVSLFLRQV LQFLGHQWYVY RU FRPSODLQWYV LQ FRQQHFWLTF
RI WKH ODZ DQG DOVR YLRODWLRQV RI WKH 81 *XLGLQJ 3ULQFLSC
FKDSWHU 56 AUREFHVVHY WR UHPHGIDWH QHJDWI YH IPQI'bFWV DQ
[ERQBHBQRYH 7KLV PDNHV LW SRVVLEOH WR PRQLWRU FRPSOLDQFH
JXLGHOLQHV 7KH GLVFORVXAIH | QFEBIGHSOMAMI FRIBSABDIQWY DQG \
bLpst spLIvWDWHY WKDW QR LQFLGHQWY UHODWH GZ KR K X/KIRZ W D.
KLJK GHJUHH Rl FRPSOLDQFH ZLWK LQWHUQDWLRQDO VWDQGDUGYV

7KH KXPDQ ULJKWV SROLF\ 2EHUEDQN!V +XPDQ 5LJKWYV '"XH '"LOLJF
2Z2Z REHUEDQN DW GRFXPHQWYV DERUJB+5'" SGI

%\ DVVHVVLQJ SRWHQWLDO QHJDWLYH LPSDFWV RI 2EHUEDQN R
FRQVROLGDWHG QRQ ILQDQFLDO VWDWHPHQW D SURFHGXUH KDV
DQG UHPHG\ ULVNV RI KXPDQ ULJKWV YLRODWLRQV DQG WKXV
LQWHUQDWLRQDO VWDQGDUGYV IDEE B DYFL §BHS/O AW DRUHDQ QX M ®.
WR WKH FXUUHQW UHJXODWRU\ VLWXDWLRQ

(QJDIJHPHQW RI RZQ ZRUNIRUFH LQ KXPDQ ULJKWYV
JRU WKH JHQHUDO HQJDJHPHQW RI HPSOR\HHV RQ PDWHULDO LPS
6 6 AURFHVVHY IRU HQJIDJIQJ ZIWK R7ZQ ZRUNIRUFIH DOBJARUN

]

,Q WKH DXWXPQ RI WR SUHYHQW RU UHGXFH QHJDWLYH LPSI
FRQGXFWHG LWV ILUVW DVVHVVPHQW RI SRWHQWLDO DQG DFWXDC
2EHUEDQN V RZQ RSHUDWLRQV DQG DFWLYLWLHY WKH EXVLQHVV
SDUWQHUV WRJIJHWKHU ZLWK YDULRXV VWDNHKROGHUYV LQFOXGL
DFWHG DV HPSOR\HH UHSUHVHQWDWLYHYV

$VVHVVPHQW UHVXOWYVY FRQFHUQLQJ HPSOR\HHYV

'LWK UHVSHFW WR 2EHUEDQN V RZQ DFWLYLWLHYV RZQ RSHUDWLR
DFFHVVLELOLW\ DV ZHOO DV OHJDO WRXFKSRLQWV 2QO\ RQH VSH
IRU SULYDWH DQG IDPLO\ OLIH QDPHO\ LQDGHTXDWH GDWD SURW
KLJK LPSDFW UHJDUGLQJ WKH OHJDO WRXFKSRLQWYV

,Q UHFHQW \HDUV QXPHURXV PHDVXUHV KDYH EHHQ WDNHQ WR
HPSOR\HH UHODWHG GDWD DQG LQIRUPDWLRQ M:D:ISM_DF_E_D_BMUHBV\(BRG
LolrRuUPDWIIRQOMHHF X UL W\

SHPHGLDWLRQ IRU KXPDQ ULJKWV YLRODWLRQV




7KH UHPHGLDWLRQ PHDVXUHV GHVFULEHG LQ FKDSWHU (656 6 ! €
DQG FKDQQHOV IRU FRQVXPHUV D J&EHRA G DOWHIRQ SRELH VY O HWRFB F 6
WR HPSOR\HHV LQ FDVHV Rl KXPDQ ULJKWV YLRODWLRQV

$V GHVFULEHG LQ HBRrR4NSW HIW EREIS\V \WIV DOG|YLS|@HFRS\H\A@DIN@I(KRIO?G]+
IHHGEDFN LV DQ LQKHUHQW SDQW RRRERUEW®NFX OMWXULHV HKH GL*®
YLHZSRLQWY DQG LQ SDUWLFXODU WKH LQFOXVLRQ RI YXOQHUL
SLFWXUH RI WKH YLHZV RI WKH ZRUNIRUFH DV SRVVLEOH 6XJJHV
UHTXHVWHG RQ D UHJXODU EDVLVY DQG FRQVLGHUHG LQ WDUJHW\
HPSOR\HHV FDQ SURYLGH IHHGEDFN DUH SUHVHQWHG LQ WKH WDE
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7THPSRUDULO\ XQDYDLODEOH GXH WR VA\VWHP FKDQJH LQ VXPPHU DXWXPQ




'"HSHQGLQJ RQ ZKLFK WDUJHW JURXS LV LQFOXGHG LQ VXUYH\V W
Rl VPDOOHU VXUYH\V IRU HIDPSOH RQ WKH WRSLF RI RQERDUGL
SURYLGH LQIRUPDWLRQ RQ WKH UHVXOWY DQG IXUWKHU VWHSV
GHSDUWPHQWY DUH LQIRUPHG RI DQ\ LVVXHV WKDW UHTXLUH LPSU

,Q WKH DQQXDO EURDG EDVHG HPSOR\HH VDWLVIDFWLRQ VXUYH\
LQ VHYHUDO VWDJHV )LUVW WKH UHVXOWY DUH GLVFXVVHG DQG
ILUVW OHYHO PDQDJHPHQW VWDIlI 6XEVHTXHQWO\ WKLV LV FRPPX
(PSOR\HHV DUH LQIRUPHG Rl WKH UHVXOWYV DW WKH RYHUDOO FRI
DUH LQYROYHG LQ LPSOHPHQWLQJ WKH UHOHYDQW LQ WKH PHDV>
DQQXDOO\ DV SDUW RI WKH VXUYH\ DOORZLQJ HPSOR\HH IHHGED
SHULRG

7KH SURFHVVHV GHVFULEHG DUH FORVHO\ PRQLWRUHG E\ +XPDQ 5

7TKHUH LV QR ZRUNV DJUHHPHQW WKH FRPSDQ\ KDV FRQFOXGHG =
UHVSHFW IRU WKH KXPDQ ULJKWV RI LWV RZQ ZRUNIRUFH

7TKH FKDQQHOV IRU LQYROYLQJ HP S OR\HBE\_LRHIREHNAHAG | RID HKQD H
[RzQ ZRUNIRUFH DQG ZRUNHUV UH SO HIOWIRWLE B Y HD W R XIWG i B SWILF\
UHPHG\ SRWHQWLDO QHJDWLYH LPSDFWV LQ D WLPHO\ PDQQHU $¢
LWVHOI DQG FDQ EH XVHG WR FRPPXQLFDWH FRQFHUQV ,Q SDUWL
HPSOR\HHVY DQG PDQDJHUYVY SURYLGH D FRQILGHQWLDO SODWIRUP
FRQFHUQV FDQ DOVR EH GHULYHG IURP WKH UHVXOWY RI WKH HP.
IHHGEDFN EXWWRQ DYDLODEOH RQ WKH LQWUDQHW XVHG WR GLU
HPSOR\HU RU UHJDUGLQJ ,7 VA\IVWHPY DQG SURFHVVHYV

7KH ZKLVWOHEORZLQJ VI\VWHP VHW XS DQG VHFXUHG XQGHU D ZR!
ZKLFK HPSOR\HHV PD\ UHSRUW DQ\ VHULRXV PLVFRQGXFW 7KH V\
IRXQG RQ #2EHUEDQN ,QVLGHS$ DQG RQ WKH 2EHUEDQN ZHEVLWH
SHUVRQDO FRQYHUVDWLRQ ZLWK WKH VXSHUYLVRU RU RWKHU FRQ
&RGH RI &RQGXFW RU WKH &RPSOLDQFH SROLF\

)DLU HWKLFDOO\ DSSURSULDWH DQG ODZIXO HPSOR\HH EHKDYLR:
HITHFWLYHQHVYV RI WKHVH FKDQQHOV 7KH &RGH RI &RQGXFW DV
LQVWUXFWLRQV ZKLFK DUH ELQGLQJ RQ DOO HPSOR\HHV DUH WKI

7KH ZKLVWOHEORZLQJ V\VWHP PHQWLRQHG DERYH PDNHV DQ LPSF
DGKHUHQFH WR UXOHV DW 2EHUEDQN :KLVWOHEORZLQJ LV DQ LP
HDUO\ VWDJH DQG PLQLPLVLQJ DQ\ SRWHQWLDO GDPDJH 7KH GLJ
UHSRUWLQJ FKDQQHO LV DFFHVVLEOH RQ FRPSXWHUVY DQG PRELOF



UHJXODWRU\ DQG ,7 VHFXULW\ UHTXLUHPHQWY W FRYHUV DOO 2
WH[W LPDJH DXGLR RU YLGHR ILOHV DQG VXEPLWWLQJ YHUEDO P/

(YHU\ ZKLVWOHEORZLQJ UHSRUW LV UHYLHZHG E\ WKH :KLVWOHE
VWDII :KLVWOHEORZHUV UHFHLYH D FRQILUPDWLRQ RI UHFHLSW
ODWHVW DQG LQIRUPDWLRQ RQ SODQQHG RU DOUHDG\ WDNHQ |
IXQFWLRQ DV :KLVWOHEORZLQJ 2IILFH ,QWHUQDO $XGLW PXVW F
FRQILGHQWLDOLW\ RI WKH LGHQWLW\ Rl WKH SHUVRQ UHSRUWLQJ
HQWLWLHYV GHSHQGLQJ RQ WKHLU FRQWHQW 6HH FKDSWHU (656 *
LQYHVW IR R®OEH]|GESEDW WP HQW

,Q DQQXDO H OHDUQLQJ FRXUVHV ZKLFK DUH PDQGDWRU\ IRU DO
UHOHYDQW FKDQQHOV XVHG WR UHSRUW PLVFRQGXFW RI YDULRX)\
GHWHFWLRQ RI FRUU kW REOD& G $FGEIEWMURQDOO\Y DOO HPSOR\HH\
WKH &RGH RI &RQGXFW RQ DQ DQQXDO EDVLV 1HZ HPSOR\HHV UHF

7KH HIIHFWLYHQHVV RI WKHVH VWUXFWXUHV LV HQVXUHG E\ UH
&RPSOLDQFH DV ZHOO DV E\ WKH HYDOXDWLRQ RI WKH VHDPOHVYV
Rl FRPSOHWLRQ RI WKH WUDLQLQJ H OHDUQLQJ FRXUVHV LW PD!
FKDQQHOV GHVFULEHG DQG WKHLU SXUSRVHV )XUWKHUPRUH WK}
DFWLYLW\ UHSRUW IRU WKH ODQDJHPHQW %RDUG ZKLFK LQFOXGH
SURFHVVLQJ LQ SURJUHVV RU FRPSOHWHG DQG WKH FDWHJRU\ RI

'KLVWOHEORZLQJ LV QRW D SXQLVKPHQW DQG VDQFWLRQV V\VWH
FKDQQHO KDYH WRS SULRULW\ )RU PRUH LQIRUPDWLRQ RQ ZKLVW
IRU EXVLQHVV FRQGXFW SR O IELRW DO R R USIRIKMMM 6 M 6 O/ DHHIU NV

7KLV FKDSWHU GHVFULEHV WKH DFWLRQV DOUHDG\ WDNHQ E\ 2EH|I
WKH RQHV SODQQHG IRU WKH FRPLQJ \HDUV +XPDQ 5HVRXUFHV I
DSSURSULDWH DFWLRQV +XPDQ 5HVRXUFHV FRQWLQXRXVO\ PRQLV
WKXV REWDLQLQJ NH\ LQIRUPDWLRQ RQ DQ\ QHZ DFWLRQV QHHC
WDUJHWYV DUH HDUO\ ZDUQLQJ VLJQV WKDW DFWLRQ QHHGV WR E|
FORVHO\ ZLWK WKH ODQDJHPHQW %RDUG DV QHHGHG WR GHYHORS
VKRXOG EH LPSOHPHQWHG 7KH HIIHFWLYHQHVV RI WKH DFWLRQV
GHWDLOV LQ WKLV UHJDUG DUH SURYLGHG DORQJ ZLWK WKH GHVF



2EHUEDQN V EXVLQHVV RSHUDWLRQV PD\ KDYH DFWXDO DQG SRW
YDULRXV DFWLRQV DUH WDNHQ WR PLWLJDWH WKHVH LPSDEWYV

FRPPLWWHG WR WKH ZHOO EHLQJ DQG ULJKWV RI HPSOR\HHV DQ
(PSOR\HHV PD\ DOVR VHHN VXSSRUW IURP H[WHUQDO LQVWLWXWL
DQG WUDGH XQLRQV LQ $XVWULD RU VLPLODU LQVWLWXWLRQV LQ
ODERXU LQWHUHVWY DQG HQVXUH WKH DFFRXQWDELOLW\ Rl FRPSI

$FWLRQV WDNHQ

1DPH RI WKH DEWLRQ V (PSOR\HH VKDUH RZQHUVKLS VFKHP
RZQHUVKLS

7ZR SULQFLSDO DFWLRQV ZHUH WDNHQ WR SURPRWH ORQJ WHU
HPSOR\HHV WKH RSSRUWXQLW\ WR SDUWLFLSDWH LQ SURILWV W
SULYDWH IRXQGDWLRQ IRU HPSOR\HH VKDUH RZQHUVKLS OLWDUEF

(ISODQDWLRQ HPSOR\HH VKDUBERDEBOQWKKS® VFKPSDDID HPSOR\HH
VFKHPH LQ SODFH VLQFH RQH RI WKH HDUOLHVW HYHU LQW
RUGLQDU\ VKDUHY DQG DGGLWLRQDOO\ UHFHLYH ERQXV VKDUHV IL
3URJUHVYV
( .C ERQXV VKDUHV ZHUH DC RUGLQDU\ VKDUMW IRT
SD\PHQW RIIHU
( ,Q EHIRUH WKH VKDUH VSOLW ZDV FDEBOQK® RXWUBW B HWHW
DW QR FRVWRIRGLQDU\ VKDUHV DFTXLUHG IRU SD\PHQW RIIHU
( ,Q ERQXV VKDUHV ZHUH DOORWWUGL QWU K KRV R
SD\PHQW RIIHU

6FRSH RI DSSOLFDWLRQ RI HPSOR\HKH KFPHWHPRZ QW R\EKILS W B PLEMAQ JH,
2EHUEDQN *URXS LQ DOO PDUNHWYV

([SODQDWLRQ IRXQGDWLRQ IRU HWRER\HH VHKPYGRREZIDPWHWRIKWEH 2E
KDYH DOVR UHFHLYHG RUGLQDU\ VKDUHY DW QR FRVW WKURXJK W
OLWDUEHLWHUEHWHLOLIJIXQJVSULYDWVWLIWXQJ 7KH IRXQGDWLR
SURILW RI WKH FRPSDQ\ RYHU WKH ORQJ WHUP

3URJUHVYV
( ,Q WKH ILQ VKDUHV ZRUW PLOOLRQ ZHUH DOORFDWHG \
'"HFHPEHU HOLJLEO RUGLQDU\ VKDUHV ZLWK D YDO
PLOOLRQ

( ,Q VKDUHYV ZLWK DQ HTXLYDOH@W O/MWLRAH AHUHUBR® QB W8BH G
HOLJLEOH HPSOR\RH® LIQ-DAG VKDUHYV
( $W WKH HQGIRLJIJLEOH HPSOR\HHV KWHCDA BVW RO/O RPN XRQ HQ
WR VKDUHV ZLWK DQ HTXLYDOHQW YLOXHRQ DURXQG (85

6FRSH RI DSSOLFDWLRQ RI WKH IRXQGDWL®RQ HREY GHP\FHBIR/\ IRH 2/BKHDUWHE-
LWV DIILOLDWHG *URXS FRPSDQLHV VKDUHKROGLQJ RI DW OHDVW
EHHQ WHUPLQDWHG DQG KDV EHHQ LQ HIIHFW ZLWKRXW LOQWHUU?
DOORFDWLRQ RI VKDUHV WKURXJK WKH IRXQGDWLRQ



7LPH KRUL]JRQ DQG FRPYBHWLRMLROY DVHRQRW OLPLWHG LQ WLPH
WR HYDOXDWLRQ HYHU\ \HDU

5HODWLRQ WR WKH JHQHAKMHO DIRDICR QI VWXRB RIRMOM. HPSOR\HH UHWHC(
VWDEOH DQG VHFXUH HPSOR\PHQW

(YDOXDWLRQ RI HKHANIIHAQHIWAVMOHYYV RI WKH DFWLRQV LV DVVHVV
DQG UHYLHZLQJ HPSOR\HH IHHGEDFN

1DPH RI DFWLRQ (PSOR\HH UHIHUUDO SURJUDPPH U$+2,0

([SODQODWHRH)PSOR\HH UHIHUUDO SURJUDPPH $+2, $QJOH D 7DOH
HQFRXUDJH H[WHUQDO DSSOLFDQWYV WR DSSO\ IRU YDFDQW MREV |

3URJ ¢ DSSOLFDWLRQV ZHUH JHQHUDWHG WKURXJK UHIHUU
FRUUHVSRQGV WR RYHU RITIRDPOROQ YH B XR XYW\ L@QFUHDVH WKH D
YDULRXVY DFWLRQV ZHUWXRKIDWY UVHGILRDWLRQ PHDVXUHY D QHZ L
DQ DQQXDO FRPSHWLWLRQ IRU DSSOLFDWLRQV UHFHLYHG

6FRSH RI DS3OHADAMWIRR® DGGUHVVHY DOO HPSOR\HHV RI WKH 2EHL

5SHODWLRQ WR WKH JHQHWFW LU®RD OV BIPEAXWH BERUN\ IRU WKH FRP
HPSOR\HHV UHFRPPHQG ZRUNLQJ DW WKH EDQN WKXV UDLVLQJ WK

7LPH KRUL]RQ IRURFRRPEHOWIPR® IRU DFWLRQ
(YDOXDWLRQ RI FHHHUHNMWIUOHIHRWYY DQG UHIHUUDO UDWHY KDYH EHHC

JXUWKHUPRUH WKH QXPEHU RI HPSOR\HH UHIHUUDOV LQ UHOI
DQQXDOO\ DV LV WKH SURSRUWLRQ RI UHIHUUDOV LQ WKH KLULQJ

1DPH RI DFWLRQ .Q KRXVH WDOHQW IRU JHQHUDWLRQDO FKC
(ISODQDWWERQW PDQDJHPHQW SRVLWLRQV DUH WR EH ILOOHG SU
WDUJHW LV DQ DQQXBO UQDWHRQ@DIO DSSRLQWPHQWV L WHKH P D Q
ILIXU} DV DW®\EROVWHU 2EHUEDQN V YLVLRQ YDOXHV DQG E
VXFFHVVLRQ SODQQLQJ DQG FRPSUHKHQVLYH GHYHORSPHQW RI KL
6FRSH RI DSREHUEWQRQ$* DOO PDUNHWYV

5HODWLRQ WR WKH JHQHWNO®\VJUBDO Y RUQV KMRSIROICFPDQDJHPHQW S|
SKDVHVY DQG UHGXFHV WKH OLNHOLKRRG RI YDFDQFLHYV ZKLFK DO

7LPH KRUL]RQ IRUKHRKROUHWRRYHU ZKLFK WDUJHWYV ZLOO EH VH
UHSODFHPHQW KLULQJV LV

(YDOXDWLRQ RI HHHEQWHHQBDWVUHSODFHPHQW UDWLR LV HYDOXDV



$FWLRQV WDNHQ

1DPH RI DEWLRQ )OH[LEOH ZRUNLQJ WLPH PRGHOV

([SODQDMEHRIEDQN RIIHUV IOH[LEOH ZRUNLQUOWILPMLP R G BDV HQWFE
PDUJLQDO HPSOR\PHQW GXULQJ SDUHQWDO OHDYH UHLQWHJIUD
ZRUNLQJ ZRUNLQJ IURP KRPH

6FRSH RI DSO®EEDWLRRUNLQJ LV DQ RSWLRQ DYDLODEOH WR DOO
VXEVLGLDULHY DIWHU FRPSOHWLRQ RI WKHLU RQERDUGLQJ DQG F
PDQDJHU

URJUHVYV GHSEgORBPWROM SDUW WLPH ZRUN LQLWLDWLYH WKH D
DUUDQJHPHQWY DQG WKH SRVVLELOLWLHV WKH\ RIITHU ZHUH KL
LOQFUHDVLQJ ZRUNLQJ KRXUV

( ,c RI HPSOR\HHV LQ WKl RI HPSOR\HHV LQ $XVWUL
RSWLRQ WR ZRUN SDUW WLPH

( ¢ WKH IL< RI HPSOR\HHV [FQRXISH BHHQGVLQHS XVWULD

( ,Q RI HPSOR\HHV LQ WKH HQWLUH *URXS ZHUH HPSOR\H

5HODWLRQ WR WKH JHQHUIDH]LERCHO Y RRUNW® H WRPHARRGHOV KHOS L
"RUNLQJ KRXUV WKDW DUH DOLJQHG ZLWK WKH SHUVRQDO QHHGV |

7LPH KRUL]JRQ IRUKHRPISQMWIR @/LPH OLPLW IRU IOH[LEOH ZRUNLDQ.
LQLWLDWLYH ZDV ODXQFKHG LQ DQG ZLOO UHPDLQ LQ SODFH X

(YDOXDWLRQ RI HAKHBRBMHYHORBWPHQW DQG XVH RI WKH UHOHYDQW

LOQWHUYDOV SDUW WLPH ZRUN UDWLR LQFUHDVHG ZRUNLQJ KRXL
WLPH HPSOR\HHV RQ WKHLU QHHGYV

$SFWLRQV WDNHQ

1DPH RI DEWLRQV %HQFKPDUNLQJ EDVHG RQ D EDQN HPSOR\

JHQGHU SD\ JDS FDOFXODWLRQ

([SODQD'WDRQWWH V %DQNLQJ &RPSHQVDWLRQ 6XUYH\ ZDV DQI
UROHV ZLWKLQ WKH FRPSDQ\ DQG UHVXOWHG LQ DGDSWDWLRQV \
IHZ H[FHSWLRQV WKH H[LVWLQJ ZDJH VWUXFWXUHV ZHUH FRQILUF
ZHUH FRPPLVVLRQHG DJDLQ LQ DOO PDUNHWV LQ DQG WKHLL
*HQGHU SD\ JDS FDOFXODWLRQV DUH FRQGXFWHG DQQXDOO\ LQ D
SROLFLHVY EHLQJ GHULYHG IURP WKHP WR DGGUHVV SD\ WUDQVS
7DNLQJ DEMPIGRIQ HTXDOLW\ DQG HTXDJ STALIRU ZRUN RI HTXDO YDC

6FRSH RI DSSOLFDWLRQ
( "HORLWWH %DQNLQJ &RPSHQVDWLRQ 6XUYH\ $QDO\VLV RI DOC



( .LHQEDXP FRPSHQVDWLRQ VXUYH\ $QDO\VLV RI DOO MRE UF
*HUPDQ\ &]HFK 5HSXEOLF +XQJDU\ DQG 60ORYDNLD
( *HQGHU SD\ JDS &DOFXODWLRQV IRU DOO HPSOR\HHV LQ DOO

5HODWLRQ WR WKH JHQHUBP® BRPONURQWEHWERRWKHU FRPSDQL!
FDOFXODWLQJ WKH JHQGHU SD\ JDS DQG FRQGXFWLQJ GHWDLOHG
UROHV LW LV SRVVLEOH WR PRQLWRU WKH LPSOHPHQWDWLRQ
HPSOR\PHQW

7LPH KRUL]JRQ IRU7TKRPBHOHOMHWR GED\ JDS FRQWLQXHV WR EH HYDO.:
VXUYH\V DUH UHSHDWHG DW UHJXODU LQWHUYDOV XVXDOO\ HYHU

(YDOXDWLRQ RI HKHHFMQGEHQHKKWOMX JDS LV GLVFORVHG DQG WKH DQQ.

$FWLRQV WDNHQ

1DPH RI DFWLRQ &RRUGLQDWLRQ EHWZHHQ ODQDJHPHQW %R
WKH :RUNV &RXQFLO

([soDQDMWPDVW WZLFH D \HDU WRS PDQDJHPHQW PHHWYV ZLW]I
&RXQFLO IRU D VWUXFWXUHG VHYHUDO KRXUV ORQJ GLVFXVVLR
SHVRXUFHVY PHHW DW UHJXODU LQWHUYDOV WR GLVFXVV RSHUDWL

6FRSH RI DSXRIRFADANICFDOVLRQ WDONYV DGGUHVYVY WRSLFVY UHODWLQJ
GLITHUHQW PDUNHWY GHSHQGLQJ RQ WKH WRSLF

5HODWLRQ WR WKH JHQHUKH LIRDVRO/Y RPMWEW BRWIKH :RUNV &RXQFL
RI HPSOR\HH ULJKWYV

7LPH KRUL]JRQ IRUQPRPSYOHPMHLR) LV WR EH RQJRLQJ DQG WKHUHIRU

(YDOXDWLRQ RI HRIHFWOXP@HRY RI WKH DFWLRQ

1DPH RI DEFWLRQ OE2 DSSUDLVDOV DQG HPSOR\HH VXUYH\V

([SODQDIELRRPSSUDLVDOV DUH FRQGXFWHG DQQXDOO\ Sdx¥ PLG \
BURFHVVHY IRU HQJIDJIIQJ ZI WK R7Q ZRUNIRUFEHI|DQEILZRRURH UD/O QJ +
HPSOR\HHV Rl WKH 2EHUEDQN *URXS

$GGLWLRQDOO\ FRQILGHQWLDO HPSOR\HH VXUYH\V DUH FRQGXF
VXUYH\V DUH FRQGXFWHG DV SDUW RI WKH (PSOR\HH ([SHULHQ
GLPHQVLRQV DQQXDO HPSOR\HH VXUYH\ HQJDJHPHQW VXUYH\ L
WKH 2EHUEDQN LQWUDQHW DG KRF VXUYH\V RQ VSHFLILF DVSHFW
2EHUEDQN :RPHQ OLIHF\FOH VXUYH\V ORPHQWV WKDW ODWWHU \
FDUHHU DW 2EHUEDQN VXFK DV RQERDUGLQJ SURPRWLRQ WR D P
7KH UHVXOWV RI WKH IRXUWK HQJDJHPHQW VXUYH\ IRU HYHU\ XQL
HDUO\ BXEVHTXHQWO\ VSHFLILF PHDVXUHV ZLOO EH GHILQHG




EH RQ GHYHORSLQJ QHZ ORPHQWYVY WKDW ODWWHU ZKLFK ZLOO
VXUYH\V :RUNVKRSV ZLOO EH KHOG ZLWK GLIIHUHQW VWDNHKRO
ORPHQWYV

6FRSH Rl DS®EBR2FDSYWRILVDOV HQJIJDIJHPHQW VXUYH\ LQ DOO PDU
FRQWHQW GHSHQGLQJ RQ HPSOR\HH JURXSYV

5 HODWLRQ WR WKH JHQHUDXWUJRREBRBPWNVNY RO\WKROGRPOWEQJ IHHGEDF!
VXEVHTXHQWO\ GHILQLQJ DFWLRQV EDVHG RQ VXFK IHHGEDFN SUR

7LPH KRUL]RQ IRURFRRPEHOWIPR® IRU WKH DFWLRQV

(YDOXDWLRQ RI HKH RWAWHORMHWWRI WKH HQJDJHPHQW VXUYH\ DUH |
EDQN DQG IRU WKH LQGLYLGXDO XQLWV 7KH UHVXOWY DUH FRP
SURJUHVYV

7TDUJHWYV DUH GHILQHG GXULQJ OE2 DSSUDLVDOV ZLWK WDUJHW
PHHWLQJ +RZHYHU WKH UHVXOWY UHPDLQ FRQILGHQWLDO EHWZH

3URJ 7KH WK HQJDJHPHQW VXUYH\ ZDV FRQGXFWHG LQ 7KH
HLWKHU DW RU VOLJKWO\ DERYH WKH SUHFHGLQJ \HDU V OHYHC
DURXQG SHUFHQWDJH SRLQWV WKLV \HDU 6LQFH WKH JVW VX

7KH UHVSR ZC ZKLFK PHI WKDW
HPSOR\HHV WRRN SD Lw 7KLY HPSKDVLVHV WKH |
LQWHUHVW VKRZQ E\ HPSOR\HHV LQ KHOSLQJ ZC DWHVKRP !
VDPH OHYHO DV LQ V WKLV VFRUH VKRZV WKH ¢

HQJDIJHPHQW UHODWHG TXHVWLRQV IRU ZKLFK WKH VFRUH ZDV R

)XUWKHUPRUH WKH DQQXDO PRELOLW\ VXUYH\ DG KRF VXUYH\V R
DV UHJXODU OLIHF\FOH VXUYH\V RQ WKH WRSLFV Rl OHDYLQJ R
FRQGXFWHG DJDLQ LQ

1R DFWLRQV SODQQHG

1R DFWLRQV SODQQHG

$SFWLRQV WDNHQ

1DPH )OH[LEOH ZRUNLQJ WLPH PRGHOV

([SODQDWHREOH ZRUNLQJ WLPH PRGHOV DQG PRELOH ZRUNLQJ KD
YRU GHWDLOV VHH FKDSWHU (em8N QeI PEBNLQI DFWLRQ !



1DPH $FWLRQV UHODWHG WR FKLOGFDUH

([SODQRWER®GLQJ VFRSH RI DSSOLFDWLRQ DQG ILQDQFLDO H[SHQ
( .LQNLV 1HVW FKLOGFDUH FHQWUH VLQFH DW WKH +HDG
DJHG WR \HDUV LQ FRRSHUDWLRQ ZLWK #2(8®PLOLHQEXQ
ZHUH VSHQW IRU RSHUDWLQJ WKH IDFLOLW\
( +ROLGD\ ZHHNV IRU FKLOGUHQ LQ $XJXVW DQG LQ WKH DXWXP
( )LQDQFLDO VXSSRUW IRU FKLOGFDUH LQ DOO 2EHUEDQN PDUN
8 (85 ZHUH DOORFDMWRHBXISBRUW FKLOGFDUH IRU FKLOC
\HDUV RI DJH H[FOXGLQJ WKH FKLOGFDUH FHQWUH
8 ,Q WKH \HDMWKH ILIXUH ZDV DURXQG (85
8 ,0Q WKH \HDMWKH ILIXUH ZDV DURXQG (85
( ORELOH FKLOGFDUH LQ HPHUJHQFLHV RU LQ WKH HYHQW RI
$XVWULD

SHODWLRQ WR W KHKLGRMHMDHO UHR@OMDWHG DFWLRQV PDNH LW HDVLH
ZRUN OLIH EDODQFH WKXV LPSURYLQJ VDWLVIDFWLRQ DPRQJ HPS

7LPH KRUL]RQ IRURFRRPEBHOWIPR® IRU WKH DFWLRQV

7TKHUH LV QR WLPH OLBWUYRRU WHPDRBWIIRRQWKH FKLOGFDUH RSW|
GHPDQG DQG JRRG HIIHFWLYHQHVYVY RI WKH PHDVXUH

1DPH RI DEFEWLRQV 6SHFLDO OHDYH FDUH OHDYH VDEEDWLFI
RI OHDYH

([SODQDWHRRFWLRQV VHUYH WR VXSSRUW HPSOR\HHV! VSHFLILF
2SWLRQVY DYDLODEOH WR HPSOR\HHV FRPSHWLQJ D UHOHYDQW WU
DGMXVWPHQW RI ZRUNLQJ KRXUV XS WR DQG LQFOXGLQJ D OHDYH
SHODWLRQ WR WKOGIHQBXYXDO DRDEBHPHQWY LPSURYH WKH ZRUN OL
7LPH KRUL]RQ IRUKRPIES QONWILIR®LPH OLPLW IRU WKH DFWLRQV

7TKHUH LV QR WLPH O IORIGMHUPWW KB WBWHRRQWKH RSWLRQ RI DUUDC

WR UHTXLUHG SHULRGY RI OHDYH DQG RU WUDLQLQJ LQGLFDWH WI

*5. % 0%
$FWLRQV WDNHQ

1DPH $FWLRQV LQ UHODWLRQ WR RFFXSDWLRQDO KHDOWK D

(ISODQDWLRQ



( 2FFXSDWLRQDO +HDOWK DQG 6DIHW\ &RPPLWWHH PHHWYV RC
OHPEHUV DUH HPSOR\HU DQG HPSOR\HH UHSUHVHQWDWLYHV
VDIHW\ RIILFHUV +XPDQ 5HVRXUFHV DQG WKH VDIHW\ H[SHUW

( 5SHIXODU LQVSHFWLRQV DQG ZRUNSODFH HYDOXDWLRQV 'XH
ZRUN RI HPSOR\HHVY LQFRUUHFW VLWWLQJ SRVWXUH SRVHV W

6FRSH RI DSQEGHNREWDRQ*URXS DOO PDUNHWYV

5HODWLRQ WR WHKHVEKH®KUTESHRIEDRIN LV SXUVXLQJ WKH JRDO RI PL
PHQWDO VWUHVV RQ LWV HPSOR\HHVY DQG SURPRWLQJ D VWURQJ V

7LPH KRUL]RQ IRURFRRPEOHAOIPR®Y IRU WKH DFWLRQV

(YDOXDWLRQ RI BFIF)EMILWHRMNVY DFFLGHQWY EDQN UREEHULHV
DEVHQFH DQG UHOHYDQW W UHQIE\ DU K HTRON K R QibGY DAY { 65HWSUIL F

1DPH RI DFWLRQ U$NWLH *HVXQGKHLWU KHDOWK VKDUH LQ

(ISODQDWLRQ

( :RUNVKRSV DQG VHPLQDUV RQ WRSLFV VXFK DV SK\VLFDO DFW

( 7KH IRFXV RQ H[HUFLVH PRWLYDWHVY HPSOR\HHV WR H[HUFLVH
H[HUFLVH FODVVHV H J EDFN ILWQHVV WUDLQLQJ IDVFLD
SDUWLFLSDWLRQ LQ UXQV RU F\FOLQJ HYHQWY DQG SURYLGH\

( 2ZEHUEDQN VXSSRUWV DWWHQGDQFH DW H[WHUQDO KHDOWK C
$XVWULDQ +HDOWK ,QVXUDQFH 2UJDQLVDWLRQ -VWHUUHLFK
'D\

( %DVHG RQ D GHWDLOHG DQDO\VLV RI VLFN OHDYH FRQGXFWH(¢
SURPRWH KHDOWK DQG SUHYHQW LOOQHVV LQ VWDWLVWLFD
UDWLR LV VLIJQLILFDQWO\ ORZHU WKDQ WKH LQGXVWU\ DYHUD

6FRSH RI DSSXEHDEDIRNY $* ZLWK KHDOWK DPEDVVDGRUV IRU KHEL
LOQWHUQDWLRQDO PDUNHWYV

5HODWLRQ WR WKH JHQHUKHD DIRW IOR/QR/| DMKH VS RIONMHFWR SURPRWH W

7LPH KRUL]JRQ IRU7KRPHEINVWALHROQHVXQGKHLWS KHDOWK VKDUH LQ
FRPLQJ \HDUV

(YDOXDWLRQ RI RIFARBDWHREDP® DFFLGHQWY EDQN UREEHULHYV
DEVHQFH DQG UHOHYDQW W U H QI D U s RN KV RQIBGY BiEE \ 65H6WUIL F

1DPH RI DFWLRQ 3UHYHQWLRQ RI PHOQWDO VWUHVYV DQG DFFI

(ISODQDWLRQ



( (PSOR\HH $VVLVWDQFH BKIIRIJIGDRBHDP#3H LV GHVLIQHG WR DGC
UHODWHG SUREOHPV DQG SURYLGH HDV\ DFFHVV VXSSRUW
SURIHVVLRQDO DQG SULYDWH PDWWHUV 6LQFH )HEUXDU\
2EHUEDQN PDUNHWY KDYH KDG DFFHVV WR RFFXSDWLRQDO SV
WKH ($3 LV WKDW FRDFKLQJ VHUYLFHV SURYLGHG E\ DQ DJH
GHDOLQJ ZLWK FULWLFDO VLWXDWLRQV LQ PDQDJHPHQW

6FRSH RI DSE8BLFDWERXVHG E\ DOO 2EHUEDQN $* HPSOR\HHV LQ D

5SHODWLRQ WR WKH JHQHUBXSSRDWVIRU BKH ISRORFAMFDO DQG VW
SURPRWH WKH PHQWDO KHDOWK RI HPSOR\HHV

7LPH KRUL]RQ IRURFRRPEBHAOLIPR® IRU DFWLRQ

(YDOXDWLRQ RI RKIMAWLIXBBONN Rl FRXQVHOOLQJ DQG IXUWKHU W
GLIILFXOW WR FDSWXUH LQ PHWULFV DQG WKHUH LV QR GHWDLOH

SURJUKVV WKH ($3 RIIHL WRXWRSOCR\HHYV ZKLFK LV KLJ
SUHFHGL/DVW \HDU WKH VHUYLFH ZDV XVHG ODUJHO\ IRU WKH PDI
FRQIOLFWYV

$FWLRQV WDNHQ DQG SODQQHG

1DPH RI DFWLRQV U&KDQFH UDQG U2EHUEDQN :RPHQU S
(ISODQDWLRQ
( #&KDQFH $ SURMHFW 7KH JRDO LV WR DFKLHYH D VWDEOF
6LQFH 2EHUEDQN KDV VWULYHG WR DFKLHYH EDODQFH!
SRVLWLRQV VR DV WR DWWDLQ D UDWLR RI ORZHU WXBPQQ
SULRU WDUJHWHRWDUJHW IRU ZRPHQ LQ PDQDJHPHQW SRVLWI
SHULRG XQWLO LQ WKH IDFH RI FKDQJHG IUDPHZRUN FRC

VXFFHVVLRQ FDQGLGDWHY LQ WKH SLSHOLQH IRU PDQDJHPF
FRPPLWPHQW WR GLYHUVLW\ DQG DUH IRFXVVLQJ RQ HIIHFWL
PDQDJHPHQW OHYHOV $FWLRQV LQFOXGH RSHQ LQWHUQTL
GHYHORSPHQW DQG SDUHQWDO OHDYH PDQDJHPHQW

( 7KH 2EHUEDQN :RPHQ SURMHFW ZDV ODXQFKHG DV D VXSSO
LQVSLULQJ HYHQ PRUH ZRPHQ WR DLP IRU PDQDJHPHQW SRVL
DQG QHWZRUNLQJ ,QGLYLGXDO GHYHORSPHQW SODQV DUH I
QHWZRUNLQJ PHHWLQJV EHLQJ RIIHUHG DV ZHOO ZKDW ZDV |

( 7KH IRFDO SRLQWV LQ ZKLFK UHPDLQ UHOHYDQW DOVR L
UROHV 3ULYDWH %DQNLQJ &RUSRUDWH %DQNLQJ EUDQFK PI
RIITHU ZRUNLQJ WLPH PRGHOV DGMXVWHG WR GLIIHUHQW OLIH]
EHLQJ DGGUHVVHG DV SDUW RI WKH 'LYHUVLW\ DQG (TXDO :
FRPPLVVLRQHG E\ 2EHUEDQN HQWLWOHG &DUHHUV RI :RPHQ
WKH $XVWULDQ %DQNHUV $VVRFLDWLRQ DQG WKH 9LHQQD 8QL



6FRSH RI DS2BDHBBEWQR @G * LQ DOO PDUNHWYVY WDUJHW JURXS ZRPHQ

SHODWLRQ WR WKH JHQHURIK® DRWORQR/ GEUHRB\R O/IHAKHHTOXD @ RS SR U W
LQFUHDVH WKH SURSRUWLRQ RI ZRPHQ LQ PDQDJHPHQW SRVLWLF
HTXDO ZRUN DQG WKXV D QDUURZLQJ RI WKH JHQGHU SD\ JDS

7LPH KRUL]RQ IRUKARMEDOHWWRIRU WKH IHPDOH OHDGHUVKLS UDW
XQWLO VR DFWLRQV ZLOO EH WDNHQ WR DFKLHYH LW GXULQJ \

(YDOXDWLRQ RI ADIBIFAWL YCHEKHWYHPHQW LQ UHODWLRQ WR WKH SUF

UHYLHZHG VHYHUDO WLPHV D \HDU DQG GLVFORVHG LQ WKH VXVW
PDGH HYHU\ \HDU LQ UDLVLQJ WKH SURSRUWLRQ RI ZRPHQ LQ PDQ

$FWLRQV WDNHQ DQG SODQQHG

1DPH $FWLRQV IRU IXUWKHU HGXFDWLRQ DQG LWV GHYHORS

([SODQDWHIR@PFWLRQV LQFOXGH WKH IROORZLQJ VXE LWHPV

( 2QERDUGLQJ SURFHVV IRU QHZ VWDII WKDW SURYLGHV D F
RUJDQLVDWLRQDO XQGHUVWDQGLQJ RI DOO PDWWHUV DQG
QHWZRUNLQJ
&HQWUDO PDQDJHPHQW RI WUDLQLQJ ZLWK WKH VXSSRUW RI
&OHDUO\ GHILQHG PXOWL \HDU WUDLQLQJ SDWKV IRU DOO SU
'HYHORSPHQW RI VSHFLDOLVW FDUHHU SDWKV DW WKH KHDG F
+LJK SRWHQWLDOV GHYHORSPHQW SURJUDPPH IRU IXWXUH PD
/JHDGHUVKLS MRXUQH\ WR SURYLGH WDLORUHG VXSSRUW IR
OHDGHUVKLS VNLOOV ULJKW IURP WKH VWDUW
( $GDSWDWLRQ RI WUDLQLQJ SROLFLHV LQ WKH UHJLRQDO GLY
+XQJDU\
&RQWLQXDWLRQ RI H[LVWLQJ WUDLQLQJ SURJUDPPHV IRU VXV
&RQWLQXDWLRQ RI WUDLQLQJ FRXUVHV DW WKH EUDQFKHV LQ
2SSRUWXQLW\ WR SURYLGH IHHGEDFN RQ WUDLQLQJ TXDOLW\
J)LQDQFLDO VXSSRUW RU WLPH RIl WR HQDEOH ZRUN DQG VW X(
$GGLQJ WKH UROH RI H[SHUW WR WKH *HQHUDO %DQNLQJ $FDH
WRSLFV IRU UHWDLO FXVWRPHUV DQG EXVLQHVV FXVWRPHUYV
1HZO\ GHVLJQHG WUDLQLQJ IRU FRUSRUDWH EDQNLQJ DGYLVR
1HZO\ GHVLJQHG FUHGLW ULVN WUDLQLQJ ODXQFKHG DW WKH
1HZO\ GHVLJQHG SULYDWH EDQNLQJ WUDLQLQJ ODXQFKHG DW
5ROORXW RI FDUHHU SDWKV IRU H[SHUWV ODXQFKHG DW WKH
5ROORXW RI (QJOLVK FRXUVHV LQ WKH FRQWH[W RI GLUHFW (¢
YXUWKHU WUDLQLQJ IRU PDQDJHPHQW VWDII DQG LQWHJUDWL
$FDGHP\ SURJUDPPH
( #)LW SURSHUS$ WUDLQLQJ ZLWK D YLHZ WR IXWXUH GLUHFW (

AN AN AN AN/

AN AN AN /SN

AN AN AN AN AN/



6FRSH RI DSEHRIEWORNQ $* LQ DOO PDUNHWYV GLITHUHQW WUDLQL
VDOHY KHDG RIILFH PDQDJHPHQW VSHFLDOLVW FDUHHUYV

5HODWLRQ WR WKH JHQHUKH DRW DFQN/I WRKH 5B WFKH LGHQWLILFD)
GHYHORSPHQW RI VWUXFWXUHG GHYHORSPHQW SURJUDPPHYVY WR LI

7LPH KRUL]RQ IRUKRPEANWIRLPH OLPLW IRU WKH DFWLRQV

(YDOXDWLRQ RI HRIRPBEWHYWH@R®VRI WUDLQLQJ SURJUDPPHV LV PRC
DVVLIQHG DQG PRQLWRUHG IRU WKH FRPSOHWLRQ RI 2EHUEDQN L«

)LQDQFLDO KN FREXGRIHW IRU WUDLQLQJ LQ DOO FRXQWULHYV WDNHC
$FWLRQV WDNHQ
( 1R DFWLRQV WDNHQ

$FWLRQV SODQQHG
( 1R DFWLRQV SODQQHG

$FWLRQV WDNHQ

1DPH RI DOFDMNURYXI GRFXPHQWY DYDLODEOH RQ KRZ WR SURFHHG LQ

(ISODQD&RMRSUHKHQVLYH UHYLHZ RI WKH WRSLF EDVHG RQ DQ LQF
SURYLGHU FUHDWLRQ RI JXLGHOLQHV DQG D RQH SDJH LQIRUPDW
FRQYHUVDWLRQV DQG WDNLQJ IXUWKHU VWHSV

6FRSH RI DS3OHFPRFXFPH QWY SUHSDUHG DSSO\ WR DOO HPSOR\HHYV
5HODWLRQ WR WKH JHQHUDIOHJEBDOSDRD WIKRIQ SRIOLKLGHOLQEYV VX
VWUXFWXUHG DSSURDFK WR LQFLGHQWY DQG WKHUHIRUH DOVR \
VXIIHUHG E\ HPSOR\HHVY DQG SURPRWLQJ D VWURQJ VHQVH RI VDIH

7LPH KRUL]JRQ IRUKFRPSWHWRQRKDY EHHQ FRPSOHWHG DOWKRXJK W
LQ HIIHFW LQGHILQLWHO\

(YDOXDWLRQ RI HQFRLFOMAMWMYRYWH[XDO KDUDVVPHQW DQG RWKHU
KXPDQ ULJKWYVY DUH PRQLWRUHG

$FWLRQV WDNHQ
( 1R DFWLRQV WDNHQ DOWKRXJK WKH WRSLF ZLOO EH JLYHQ P



JRU DFWLRQVY UHODWLQJ WR GDWD SURWHFWLRQ DQG LQIRUPDWLR
[DWD SURWHEWIRQ DQIG SMIRUPDWLRQ VHEXULW\

7KLV VHFWLRQ SUHVHQWYV WKH NH\ PHWULFV DQG WDUJHWYV LQ F
PHWULFV DQG WDUJHWVY GHYHORSHG RYHU WKH SDVW IHZ \HDUV
FRQVROLGDWHG QRQ ILQDQFLDO VWDWHPHQW LV UHYLHZHG DV D 2

7KLV FKDSWHU OLVWY DOO WDUJHWY UHODWLQJ WR 2EHUEDQN HP:
UHFHQW \HDUV

7KH GHILQLWLRQ RI WDUJHWV IRU HPSOR\HHV FDQ EH GLYLGHG LQ
( $v SDUW RI WKH GHYHORSPHQW RI WKH ILYH \HDU FRUSRUDWF
RYHUDUFKLQJ JRDOV DQG WKH DFWLRQV UHTXLUHG WR DF
FRRSHUDWLRQ ZLWK WKH ODQEQDJIJHPHQW %RDUG IRU YDULRXYV
HPSOR\HHV DQG PDQDJHUV IURP GLIIHUHQW GHSDUWPHQWYV
VWUDWHJ\ GHYHORSPHQW 7KLV PDNHV LW SRVVLEOH WR REW
YLHZ DQG LQWHUHVWYV ([SHUWV IURP +XPDQ 5HVRXUFHYV DUH
( 7TKHVH VWUDWHJLF JRDOV DUH DGMXVWHG DV QHHGHG RU V:
LQWHULP JRDOV LI QHFHVVDU\ IRU PDQDJHPHQW SXUSRVHV

7DUJHW DWWDLQPHQW DQG WKH PRQLWRULQJ RI 2EHUEDQN V S
UHVSRQVLELOLW\ RI WKH UHOHYDQW GHSDUWPHQWY 7KH DSSUR
ILQGLQJY DQG SRWHQWLDO IRU LPSURYHPHQW FRUUHVSRQG WR W
VHH FKDSWHU (656 6 ! dZDNIDQ QA UMFAMIRQAVDOG HYDOXDWIIQJ WKE
wDINQLH 30HDVH QRWH WKDW WKH WDUJHWV GHVFULEHG EHOR:
\HDU EXW DOVR WKH GDWD IRU WZR SUHFHGLQJ \HDUV DQG WKH |
DOVR PDNHV LW SRVVLEOH WR WUDFN 2EHUEDQN V SHUIRUPDQFH L

OHDVXUDEOH DQG WLPH ERXQG WDUJHW

1DPH RI WDUJHW 7XUQRYHU UDWH

([SODQDWLRZKH WDUJHW IRU WKH DGW>X\HWORGE W X U Q/RNAHH W DUDIMW MYV |
IXUWKHU QRWLFH

SURJUHVYV RYHU WLPH

$GMXVWHG IRU SDUHQWDO OHDYH UHWLUHPHQW GHDWK WUDQVIHU ZLWKLQ WKH *URXS



, ( WKH WXUQR J UDWH ZDV
, Q WKH WXUQRYHU UDWH ZDV
, Q WKH WXUQRYHU UDWH ZDV
,Q WKH EDVH \HDU WKH WXUQRYHU UDWH ZDV

A~ N AN/

6FRSH RI DS S®HFPMXUR@®YHU UDWH DSSOLHV M®R REG UED K N R XRZW
OHDVLQJ FRPSDQLHYV

5HODWLRQ WR WKH JHQHUKK WRDQR YRHUWKBIWSROVYFXVHG WR PRQLYV
VWDEOH HPSOR\PHQW

BWDNHKROGHU HQJDJHPHPSORQHWD LDIGIGV PCHQDWHQY WDNH SDUW LC
VWUDWHJI\ ZKLOH WDUJHWYV DUH VHW VSHFLILFDOO\ E\ +5 DQG WK

OHWKRGV DQG VLIQLILFDQW DVVXRFH WIRWYV DRUH WHWV RQJ WWKIHU -
GHYHORSPHQWY LQ WXUQRYHU ILIJXUHV SHU RUJDQLVDWLRQDO XQ

1DPH RI WDUJHW 7XUQRYHU UDWH RI NH\ SHUVRQQHO

([SODQDWLRQ RH WXUDHRWHU UDWH WDUYHEWHORZ NH\ IWSORPHHV X

SURJUHVYV RYHU WLPH

( .Q WKH WXUQRYHU UDWH IRU NH\ SHUVRQQHO ZDV D C
RQH DGMXVWPHQW UHODWLQJ WR D GHSDUWXUH
( $V WKH WDUJHW GRHV QRW DSSO\ XQWLO SURJUHVV ZLOO

6FRSH RI DS S®HFDAWXUR@®YHU UDWH DSSOLHV WR 2EHUEDQN V RZQ
OHDVLQJ FRPSDQLHV .H\ SHUVRQQHO FRUUHVSRQG WR WKH JHQH!
RXW LQ WKH UHPXQHUDWLRQ SROLF\ ZKLFK LV EDVHG RQ WKH HP
ZKRVH SURIHVVLRQDO DFWLYLWLHYVY KDYH D PDWHULDO LPSDFW RQ

5HODWLRQ WR WKH JHQHUERA WROJMR RHUNKBWSHR ®RLFNH\ SHUVRQQH
VHFXULQJ RI IDLU DQG VWDEOH HPSOR\PHQW

6WDNHKROGHU HQJDJHPHRSWRQHWD DIV PLHOMDWHQY WDNH SDUW LC
VWUDWHJ\ ZKLOH WDUJHWYV DUH VHW VSHFLILFDOO\ E\ +5 DQG WKI

OHWKRGY DQG VLJQLILFDQW DVVXROWIRWYV DRUH WHWV RQJ WKIHU B
GHYHORSPHQWYVY LQ WXUQRYHU ILIJXUHV SHU RUJDQLVDWLRQDO XQ

1DPH RI WDUJHW ,Q KRXVH WDOHQW IRU JHQHUDWLRQDO FKI

([SODQDMKIHRWDUJHW LV WR ILOO DW OHDVW Rl YDFDQW PDQDJ
HDFK \HDU 7KH WDUJHW DSSOLHV XQWLO IXUWKHU QRWLFH

$GMXVWHG IRU SDUHQWDO OHDYH UHWLUHPHQW GHDWK WUDQVIHU ZLWKLQ WKH *URXS



S3URJUHVY RYHU WLPH

( ,Q WKI RI YDFDQW PDQDJHPHQW SRVLWLRQV ZHUH ILO«
FRPSDQ\

( ,Q WKH SUH| WKH IL. ZDV

( ¢ RI PDQDJHPHQW SRVLWLRQV ZHUH ILOOHG IURP ZLWH

( ,Q WKH EDVH \HDU LW KDG EHHQ

6FRSH Rl DSQEHMEWDRQ$* DOO PDUNHWYV

SHODWLRQ WR WKH JHQHTULPH OR B3O RO MKIHWSR OLLGF® PDQDJHPHQW
UHWLUHPHQWY DOVR SURPRWHV D VHQVH RI VHFXULW\ DPRQJ HPS

6WDNHKROGHU HQJDJHPHRSWRQHWYD WDIGIGY PLHDWHQY WDNH SDUW LC
VWUDWHJ\ ZKLOH WDUJHWV DUH VHW VSHFLILFDOO\ E\ +5 DQG WK

OHWKRGYVY DQG VLIJQLILFDQW DVVX/KFHWWDQEVHWRUZEM WW]MNQ L QV B/UKHH V
GHYHORSPHQW WDNLQJ LOWR DFFRXQW WKH SUHYLRXV \HDU V ILJ

7KHUH DUH QR PHDVXUDEOH WLPH ERXQG WDUJHWV VXEMHFW WR
WRSLF &RPSOLDQFH ZLWK IOH[LEOH ZRUNLQJ WLPH PRGHOV DQC
LOQWHUYDOV DQG RQ DQ DG KRF EDVLVY WR SUHYHQW QHJDWLYH GH
ORJJHG LQ EUHDN WLPHV ZRUNLQJ KRXUV RXWVLGH RI UHJXODU

QR SODQV WR VHW WLPH ERXQG WDUJHWYV DV ZH FXUUHQWO\ VHH (

7TKHUH LV QR ZULWWHQ PHDVXUDEOH DQG WLPH ERXQG WDUJHW
QHFHVVDU\ WR GDWH

(YDOXDWLRQ RI HITHFWLYHQHVV RI WKH SROLFLHVY 2EHUEDQN DO\
VXFK VWXGLHY )XUWKHUPRUH WKH WRSLFV RI JHQGHU HTXDOLW
PRQLWRUHG RQ DQ RQJRLQJ EDVLV VHH HAXHDGEGHI HEX® @LW'S D QGD
LRU ZRUN RIIHBXID&H YDOXH

7TKHUH LV QR ZULWWHQ PHDVXUDEOH DQG WLPH ERXQG WDUJHW |
UHFRUGHG DQG WKHLU WUHQGY DUH WUDFNHG ZLWKLQ WKH VFRS
XV WR WUDFN WKH HIITHFWLYHQHVYV RI FRPPXQLFDWLRQ ZLWK HPS
XQQHFHVVDU\ SUHVVXUH RQ WKH GLYLVLRQV LV WR EH DYRLGHG
DFFXVWRPHG WR WKH QHZ VFHQDULR DQG WR WKH RSSRUWXQLW\



QHIJDWLYH FRQVHTXHQFHY :'H DLP IRU WKHVH PHWULFV WR VKRZ
UHOHYDQW WR WKH YDULDEOH UHPXQHUDWLRQ RI WKH ODQDJHPHC

7TKHUH DUH QR PHDVXUDEOH WLPH ERXQG WDUJHWYV IRU WKLV P
UHSUHVHQWDWLYHY DQG WKH ZRUNIRUFH LV YHU\ EDODQFHG DQC
DGYDQFH WKH WRSLF

7KHUH DUH QR PHDVXUDEOH WLPH ERXQG WDUJHWV IRU WKLV PDW
E\ FROOHFWLYH DJUHHPHQWYV LV BHU\RRIOIKHEAMHY HKDBSWIHIL )6 6 6 |
[GIDORIDNHH ZKLFK PHDQV WKDW QR DGGLWLRQDO VSHFLILF WDUJH

'KLOH WKHUH DUH QR PHDVXUDEOH WLPH ERXQG WDUJHWYV IRU WK
EHHQ WDNHQ LQ WKH FRQWH[W RI IOH[LEOH ZRUNLQJ WLPHV ZRUN
WR SURYLGH WKH EHVW SRVVLEOH VXSS RLW MR IHPIE G BMHHHRWQ W HH F

OHDVXUDEOH DQG WLPH ERXQG WDUJHW

1DPH RI WDUJHW 6LFN OHDYH UDWLR

([SODQDMKIHRQLFN OHDYH UDWLR LV HYDOXDWHG DQQXDOO\ 7KH W
7KH WDUJHW DSSOLHV XQWLO IXUWKHU QRWLFH

SURJUHVY RYHU WLPH

( .cC WKH VLFN OH ZKLFK VKRZV WKDW WKH UDWLR LV \
SDQGHPLF OHYHOV

( ,Q LW zZzDV DW

( ,Q WKH UDWLR ZDV

( ,Q WKH EDVH \HDU LW KDG EHHQ

6FRSH RI DS2BDHBEWQR G * LQ DOO PDUNHWYV

5HODWLRQ WR WKH JHQHUKH UIRNO ¥ HRO YWKBWDSWR®RLEYV DQ LPSRUWDQ
SK\VLFDO KHDOWK RI HPSOR\HHYV

OHWKRGV DQG VLIQLILFDQW DVVXRFHWIRWYV D[DRUH WHWV RQJ WWKIHU H-
GHYHORSPHQWY DQG DQDO\VLV RI LQGXVWU\ DYHUDJHYV



6WDNHKROGHU HQJDJHPHRSWRQHWYYD WDIGIGY PLHDWHQY WDNH SDUW LC
VWUDWHJ\ ZKLOH WDUJHWV DUH VHW VSHFLILFDOO\ E\ +5 DQG WKI

OHDVXUDEOH DQG WLPH ERXQG WDUJHWYV

1DPH RI WDUJHW 3URSRUWLRQ RI ZRPHQ LQ PDQDJHPHQW SF

([SODQDMILRQWDUJHW LV GHILQHG LQ WKH O0DQXDO #&KDQFH $
WR DFKLHYH GLYHUVLW\ DQG HTXDO RSSRUWXQLW\ ZLWKLQ WKH F
IHPDOH PDQDJHUV LQ IH 2EHUEDQN *URXS VXEVLGI

SURJUHVYV RYHU WLPH

( 7KH SURSRUWLRQ RI ZRPHQ LC ZL HQW SRVLWLRQV LQ
( ,Q WKH SURSRUWLRQ RI ZRF .Q PDQDJHPHQW ZDV

( 7KH SURSRUWLRQ RI ZRPHQ L ZL HQW SRVLWLRQV LQ
( ,Q WKH EDVH \HDU LW ZDV

6FRSH RI DS2BDHBEWQR G * LQ DOO PDUNHWYV

5HODWLRQ WR WKH JHQHUKE JSRRCGRWIRWIMVRIOHRSRZARAHNQ LQ PDQDJHF
UHYLHZ WKH JRDO RI HTXDO RSSRUWXQLW\

OHWKRGY DQG VLJQLILFDQW DVVXPSWRRE¥WRILW KWW & I Q\DIOU VHK\
UHTXLUHG DQDO\VLV WKH WDUJHWV ZHUH GHILQHG EDVHG RQ WK
DQG XSFRPLQJ SHUVRQQHO FKDQJHYV

6WDNHKROGHU HQJDJHPHRSWROQHWYD WDIGGY PLHDWHQY WDNH SDUW LC
VWUDWHJ\ ZKLOH WDUJHWV DUH VHW VSHFLILFDOO\ E\ +5 DQG WKI

OHDVXUDEOH DQG WLPH ERXQG WDUJHW

1DPH RI WDUJHW &RPSOHWLRQ UDWH RI PDQGDWRU\ H OHDU

([SODQDMKIHRWDUJHW LV IRU RI HPSOR\HHV HDFK \HDU WR FRPS
RQ VXVWDLQDELOLW\ DQWL PRQH\ ODXQGHULQJ FRPSOLDQFH IL
'LUHFWLYH +,.U* +\SRWKHNDU XQG ,PPRELOLHQJHVHW] ORUWJ
$FFRXQW 7D[ &RPSOLDQFH $FW &56 &RPPRQ 5HSRUWLQJ 6WDQC
5HIJXODWLRQ

3URJUHVYV RYHU WLPH
( 7KH FRPSOHWLRQ UDWH LQ WKH EDVH \HDU DQG WKH \HDU\



( .Q WKH UDWH DFKLHYHG ZDV
6FRSH RI DSSPHEBWQRG* LQ DOO PDUNHWV

5HODWLRQ WR WKH JHQHUDO JROOVRRISOKWLRHOHDWRWKBROVFWR
GDWH RQ LPSRUWDQW WRSLFV DQG HQVXUHV WKH\ DUH FRPSHWHQ

OHWKRGV DQG VLJQLILFDQW DVVEREWOQRDYFIR WD ¥E VEWY RQ HVVUX & WA

6WDNHKROGHU HQJDJHPEHRBWHIY® QWD XIHW VHWWQARGLQJ &RPSOLDQF

7KHUH DUH QR PHDVXUDEOH WLPH ERXQG WDUJHWYV IRU WKLV PI
DFFHVVLELOLW\ RIILFHU DV UHTXLUHG E\ ODZ ZDV LQLWLDWHG 1R

7KHUH LV QR ZULWWHQ PHDVXUDEOH DQG WLPH ERXQG WDUJHW
WDUJHW RI 2EHUEDQN QRW WR KDYH DQ\ LQFLGHQWYV RI YLROHQFH

6HH FKDSWHU (656 6 1 6 7TDUJHWY UHODWHG WR PDQDJLQJ PD\
LPSDFWYVY DQG PDQDJLQJ PDWHU|FHOG1HIH/IH4\TM\RAS_B_IRM(BAH('Q>¢W\D_E[V
spid

6HH FKDSWHU (656 6 ! 6 7TDUIJHWYV UHODWHG WR PDQDJLQJ PD)
LPSDFWV DQG PDQDJLQJ PDWHULM®DUSURW HEMEL RQ SROGV R Q Il RALPIY

]

7KH ILJXUHV SURYLGHG ZHUH HYDOXDWHG RQ '"HFHPEHU U
KHDGFRXQW EDVLV 7KH GDWD RULJLQDWH LQ WKH +XPDQ 5HVRXU
DUH SURYLGHG LQ WKH IRRWQRWHV WR WKH IROORZLQJ WDEOHV |
IHPDOH XQNQRZQ LQWHU GLYHUVH DQG XQGHFODUHG $W 2EHUE
PDOH DQG IHPDOH

JRU WKH PRVW UHSUHVHQWDWLYH ILIJIXUHV LQ WKH DQQXDO ILQDC
+XPDQ SHVEREWEHWON $*IKSOBHRXQW




1XPEHU RI HPSOR\HHV E\ JHQGHU
1XPEHU RI HPSOR\HHV
*HQGHU
ODOH
YHPDOH
'LYHUVH
1RW VSHFLILHG
7RWDO QXPEHU RI HPSOR\HHYV

1XPEHU RI HPSOR\HHV LQ FRXQWULHY ZKHUH WKH FF

ZKR DFFRXQW IRU DW OHDVW RI WKH FRPSDQ\ V W
1XPEHU RI HPSOR\HHYV

&RXQWU\

$XVWULD

*HUPDOQ\

YRU WKH QXPEHU RI HPSOR\HHV LQ WKH &]HFK 5HSXEOLF +XQJDU
BWUDWHJ\ EXVLQHVV PRHOYIGE RDOXEVAKDINISIOHIW DQG HPSOR\H

(PSOR\HH GHSDUWXUHYV

1XPEHU RI HPSOR\HHV ZKR KDYH OHIW
WKH FRPSDQ\

1XPEHU RI GHSDUWXUHV SXUVXDQW WR
(656

IRWBHQGHU (656 GHSDUWXUHV LQFOXGH DOO GHSDUWXUHYV LQ WKH

QRW LQFOXGH GHSDUWXUHY GXH WR GHDWK UHWLUHPHQW RU WU
LQFOXGHG LQ WKH JURXS RI FRQVROLGDWHG FRPSDQLHV UHSRUWE

(PSOR\HH WXUQRYHU UDWH

7TXUQRYHU UDWH
7TRWDO WXUQRYHU UDWH SXUVXDQW WR (656

I1RWHKH WRWDO WXUQRYHU UDWH SXUVXDQW WR (656 LV FDOFXOD
UHSRUWLQJ \HDU E\ WKH DYHUDJH QXPEHU RI HPSOR\HHV LQ WKH 1

2EHUEDQN RIIHUV PDLQO\ SHUPDQHQW MO B URSRW WIRFOQW B D B\M VU |
WHUP HPSOR\PHQW FRQWRMAMY SDYGWHUWWRQV WXH ILIXUH ZDV
FRUUHVSRQGWUWRQYV

'LVFORVXUH QRW UHTXLUHG E\ (656 EXW QHHGHG IRU UDWLQJV 7KH QXPEHU RI HPSOR\HH
WUDQVIHU ZLWKLQ WKH *URXS

'LVFORVXUH QRW UHTXLUHG E\ (656 EXW QHHGHG IRU UDWLQJV 7KH WXUQRYHU UDWH LV
*URXS 7KHUH DUH WDUJHWYV IRU WKH HPSOR\HH WXUQRYHU UDWH VHH FKDSWHU (656 6 ! 6



2EHUEDQN GRHV QRW KLUH VWDII IURP WHPSRUDU\ VWDIILQJ DJH

RQO\ IRU FOHDUO\ GHILQHG SURMHFWYV )L[HG WHUP FRQWUDFWYV I

DQG WULDO SHULRGV DIWHU ZKLFK WKH\ DUH FRQYHUWHG LQWR S

$XVWULD DIWHU WZHOYH PRQWKV LQ *HUPDQ\ WKH &]HFK 5HSX

HPSOR\HHV LQ +XQJDU\ ([FHSWLRQV IURP WKLV UXOH DUH LQWHU

VWXGHQWYV ZKHUH WKH WLPH OLPLWV UDQJH IURP RQH WR VL[ PR

WHUP FRQWUDFWYV

,QIRUPDWLRQ RQ HPSOR\HHV E\ W\SH RI FRQWUDFW
JHPDOH ODOH 1RW VSHFLILHG 2WXRHEHU

1XPEHU RI HPSOR\HHV E\ JHQGHU

1XPEHU RI HPSOR\HHV ZLWK SHUPDQHQW HPSOR\PHQW FRQWUDFW

(PSOR\HHV ZLWK IL[HG WHUP HPSOR\PHQW FRQWUDFWYV

1XPEHU RI RQ FDOO HPSOR\HHV

1XPEHU RI IXOO WLPH HPSOR\HHV

1XPEHU RI SDUW WLPH HPSOR\HHV

IRMRPSOR\HHV ZLWK IL[HG WHUP HPSOR\PHQW FRQWUDFWYV LQ y

*HQGHU DV VWDWHG E\ HPSOR\HHV
(PSOR\HHV ZLWKRXW JXDUDQWHHG ZRUNLQJ KRXUV



2EHUEDQN DOZD\V HPSOR\V VWDII LQ DFFRUGDQFH ZLWK DSSOLFCL
DUH ILOHG ZLWK WKH FRPSHWHQW ERGLHV LQ DFFRUGDQFH ZLWK
HPSOR\HHV LQ $XVWULD LV EDVHG RQ WKH DSSOLFDEOH FROOHFW
RQ WKH DSSOLFDEOH FROOHFWLYH DJUHHPHQW IRU WKH SULYDWt
FRYHUDJH LQ WKH &]HFK 5HSXEOLF +XQJDU\ RU 60RYDNLD

,Q $XvwuLb DOO HPSOR\HHV DUH UHSUHVHQWHG E\ WKH :RUNV &
ILIXUH LV 7KH WDEOH EHORZ VKRZV WKDW LQ $XVWULD ZzZK
WKUHVKROG IRU WULJIJHULQJ UHSRUWLQJ ! HPSOR\HHYV f
DJUHHPHQWY ,Q *HUPDQ\ UHPXQHUDWLRQ LV HLWKHU EDVHG R
FROOHFWLYH DJUHHPHQW IRU EDQNVY RU UHPXQHUDWLRQ LV YRO)>
DGMXVWHG IRU LQIODWLRQ LQ DFFRUGDQFH ZLWK LW VR LW LV VL
RYHUDOO JURXS VKRZV WKDW FRYHUDJH E\ FROOHFWLYH DJUHHPH

&ROOHFWLYH EDUJDLQLQJ FRYHUDJH DQG VRFLDO G
&ROOHFWLYH EDUJDLQLQJ FRYSHRFD DD GLDORJIXH

(PSORVHHV  (( (PSOR\HHV 1RQRUNSODFH UHSUHVHQ\
RX QWU LFH $ER ULHV HVW(BDRGOIRURU FRXQW!
&RYHUDJI—hH%%\IFE Xo‘ HRPSWR\HHMPSOR\HHV
| WR\'X,‘B V,\QPF(,E'O \f-i Q]!UHSVLRH/\X/D-IC(DWLQJI WF
' 1 SOR\HHV HPSOR\HHV
$XVWULD *HUPDQ\ $XVWULD *HUPDQ\

I1RWI® HDFK +XQJDU\ WKH &]HFK 5HSXEOLF DQG 60ORYDNLD WKH Q
WRWDO QXPEHU RI 2EHUEDQN HPSOR\HHV DQG LV WKHUHIRUH QRW
RXWVLGH WKH (XURSHDQ (FRQRPLF $UHD (($ ZKLFK LV ZK\ WKH P
RUNV &RXQFLO (:1& QR 6RFLHWDV (XURSDHD 6( RUNRSRRRQBEO
"RUNV &RXQFLO

JRU LQIRUPBWNMIRQVRW\ RQ WKH 0DQHH HPHDBMW HIRD®SH | *29 7KH
DGPLQLVWUDWLYH PDQDJHPHQWYRQE WSRO YIRNHSEIRIRH WRIGH H
UDWLR RI ZRPHQ LQ \AOHQ FXDBSMHNV (656 6 BURSRUBMIRBOVWRI! ZRP|
[PboDIHPHQW SBMHWLRQV

*HQGHU GLVWULEXWLRQ RQ ILUVW OHYHO DQG VHFR

%RWK ILUVW OHYHO DQG VHFRQG OHYHO PDQDJHPHQW VKRZ DQ LC
QXPEHU RI HPSOR\HHV HYHQ JLYHQ WKDW WKH RYHUDOO QXPEHU
GHFUHDVLQJ

&KDSWHU 6 LV QRW PDWHULDO IRU WKH 2EHUEDQN *URXS DQG LV WKHUHIRUH QRW UHSR



I1XPEHU LQ

7TRWDO

VW PDQDJHPHQW
OHYHO

OHQ
'RPHQ

QG PDQDJHPHQW
OHYHO

0HQ
'RPHQ

IRWHVW PDQDJHPHQW OHYHO KHDG RI GHSDUWPHQW GLYLVLRQ
VHFRQG PDQDJHPHQW OHYHO KHDG RI XQLW EUDQFK WZR OHYHO

7KH GLVWULEXWLRQ RI HPSOR\HHV E\ DJH JURXS KDV UHPDLQHG Y
D VKLIW LQ IDYRXU RI WKH \HDUV DQG ROGHU JURXS EHLQJ QRW

'LVWULEXWLRQ RI HPSOR\HHV E\ DJH JURXS
1XPEHU LQ

(PSOR\HHRV
7RWDO

\HDUV RU \RXQJHU
JURP WR \HDUYV

\HDUV RU ROGHU

$00 HPSOR\HHV RI 2ZEHUEDQN $* DQG LWV VXEVLGLDULHV FRUUH\
ZLWK WKH OHJDO SURYLVLRQV DSSOLFDEOH LQ WKH UHVSHFWLY
UHPXQHUDWLRQ LV EDVHG RQ WKH DSSOLFDEOH FROOHFWLYH DJU
RQ WKH DSSOLFDEOH FROOHFWLYH DJUHHPHQW IRU WKH SULYDWH
60RYDNLD HPSOR\PHQW FRQWUDFWYVY DUH EDVHG RQ WKH ODERXU
GR QRW KDYH DQ\ DSSOLFDEG®HHFBRODR FFKDSMIBUIREBRHGWNYH EDL

[ERYHUDIH DQG IVFHLIMO GLDORJXH

7R HQVXUH SD\ LQ FRQIRUPLW\ ZLWK PDUNHW OHYHOV EH\RQG
FRPSHQVDWLRQ VXUYH\V LQ DOO PDUNHWV ,Q $XVWULD 2EHUEDQ
EDQNLQJ VHFWRU ,Q DGGLWLRQ WR ZDJH LQFUHDVHV XQGHU VWD\

3URSRUWLRQ LQ QXPEHU RI PDQDJHUV RQ ILUVW DQG VHFRQG PDQDJHPHQW OHYHOV

1XPEHU RI PDQDJHUV FRUUHVSRQGY WR HPSOR\HH KHDGFRXQW +& FXW RII GDWH '"HFH



DQQXDO DGMXVWPHQWY IRU LQIODWLRQ &RQVHTXHQWO\ DOO HF
DGHTXDWH ZDJHV LQ OLQH ZLWK DSSOLFDEOH UHIHUHQFH YDOXHYV

2EHUEDQN DWWDFKHY JUHDW LPSRUWDQFH WR VRFLDO SURWHFWI
*HUPDQ\ +XQJDU\ WKH &]HFK 5HSXEOLF DQG 60RYDNLD DUH SURV
OLIH HYHQWYV FRYHUDJH 7KLV W\SH RI FRYHUDJH ZKLFK LV H
KRXVH DUUDQJHPHQWY UHIHUV IRU H[DPSOH WR ORVV RI HDUQ
DFFLGHQWY DFTXLUHG GLVDELOLW\ LQFDSDFLW\ WR ZRUN SDUHQ

,Q DOO RI 2ZEHUEDQN!V PDUNHWY WKHUH DUH ODZV LQ SODFH Wl
LPSRUWDQW UHDVRQV RU IRU PDMRU OLIH HYHQWYV ZLWKRXW VXIIF

(PSOR\HHV ZLWK GLVDELOLWLHYV

7KH QXPEHU RI HPSOR\HHV ZLWK GLVDEERRSDUWNGGCGWRUWRMHGJIXO H.

1XPEHU LQ

7RWDO
OHQ

‘RPHQ

1IRWHUO HPSOR\HHV LQ DOO 2EHUEDQN PDUNHWV LQ WKH ,)56 *UR
+XPDQ 5HVRXUFHV VIVWHP ZHUH LQFOXGHG LQ WKH HYDOXDWLRQ

*5,* '0$ IRUPHUO\ )6

2EHUEDQN WDNHV QXPHURXV DFWLRQV WR LPSURYH HPSOR\HH VNL

'HE EDVHG WUDLQLQJ %7 RQ WKH WRSLF RI VXVWDLQDELOLW\ KL
PXVW EH FRPSOHWHG E\ DOO HPSOR\HHV ZLWKLQ VL[ PRQWKYV RI I
ZHE EDVHG WUDLQLQJ PDQGDWRU\ HYHU\ WKUHH \HDUV IRU DOO H
WR XSGDWH WKH WUDLQLQJ DV QHHGHG



(6* LV DOVR DQ LQWHJUDO SDUW RI LQYHYV 3ULYDWH %DQBLRURS
DQG *HQHUDO %DQNLQJ $GYLVRUV LQ $XVWULD DQG *HUPDQ\ DV
%DQNLQJ $VVHW ODQDJHPHH[WHUQDO (6*CHWMG IDEDWLRQ

6LQFH &RUSRUDWH %DQNLQJ $GYLVRUV DQG EDFN RIILFH VWL
SUHSDUDWLRQ IRU VXVWDLQDELOLW\ WDONV ZLWK FXVWRPHUV
IDFKKDOWLJNHLWS$ )RFXV RQ 6XVWDLQDELOLW\ FRXUVH RI VWXC
6FKRRO DQG 7HUUD ,QVWLWXWH *PE+ 7KLV FRXUVH RI VWXG\ ZLOC
FXUUHQW UHJXODWRU\ GHYHORSPHQWYV

,Q DGGLWLRQ WR UHJXODUO\ RUJDQLVHG H[SHUW FRQIHUHQFHYV |
DORWKHU HYHQW ZKHUH DWWHQGHHY JHW LQSXWV RQ VXVWDLQD
VSHFLDOLVW WRSLFV RWKHU PDWWHUV VXFK WKH (8!V 2PQLEXYV 51}

YXUWKHUPRUH D WUDLQLQJ FRXUVH FDOOHG 6XVWDLQDELOLW)\ 7
%DQNLQJ $GYLVRUV DGYDQFHG DQG H[SHUW OHYHO UHDO HVWD
FHQWUDO EDEN RIILFH XQLWYVY WR OHDUQ DERXW EFXUUHQW GHYHOF

6DOHV WUDLQHUV SURYLGH LQGLYLGXDO DQG DG KRF WUDLQLQJ
KDYH WKH QHFHVVDU\ OHYHO RI FRPSHWHQFH WR SURYLGH DGYLYV
*HQHUDO %DQNLQJ $GYLVRUV UHOLHV RQ D K\EULG IRUPDW

" FHUWLILEDWLRQ UXOHYV
6LQFH VRPH HPSOR\HHV IURP 5HWDLO %DQNLQJ KDYH DWW

FRXUVHV WR PHHW WKH KRXUV SHU \HDU PDQGDWRU\ WUDLQLC
UHJXODUO\ DERXW VL[ WLPHV D \HDU IRU HPSOR\HHV UHVSRQVLE
ORQJHU SURYLGHG LQ SHUVRQ EXW RQOLQH YLD 06 7HDPV

/UDLQLQJ RQ ILOQDQFH DFWLYLWLHV
$V GHVFULEHG LQ FKDSWHU (656 6 ! 6 7 U D L RIBQIS R 1 B\NAN AT\

SGYIlveOMH *HQHUDO %DQNLQJ $GYLVRUV DOVR UHFHLYHG H[WHQ
#ILQDQFH DFWLYLW\$ LQWHUIDFH

7TKHUH LV RQOLQH WUDLQLQJ DYDLODEOH RQ GDWD SURWHFWLRQ
FRPSOHWH HYHU\ \HDU 6SHFLDO ZHE EDVHG WUDLQLQJ FRQWHQV
PDQDJHPHQW DQG DOO HPSOR\HHV DW WKH 2EHUEDQN KHDGTXDL
\HDU



$GGLWLRQD/@OZ\UHOHYDQW FKDQJHV DQG QHZV EHLQJ FRPPXQLFDYV
WUDLQLQJ IRUPDWY VXFK DV RQOLQH FRQVXOWDWLRQV LQ WKH &/

6WUDWHJLFE WUDLQLQJ PDQDJHPHQW

/[HDUQLQJ DQG GHYHORSPHQW LV PDQDJHG FHQWUDOO\ DW 2EHUEL
VXSSRUW ORFDOO\ IRU DOO UHJLRQDO GLYLVLRQV 2EHUEDQN!V
GHYHORSPHQW 2EHUEDQN KDV D FOHDU VWUXFWXUH LQ SODFH |
YDULRXV UROHYV

/JHDUQLQJ PHWKRGY DQG OHDUQLQJ HQYLURQPHQW
2EHUEDQN KDV EHHQ XVLQJ EOHQGHG OHDUQLQJ PHWKRGVY VLQFF

DUHD PDNLQJ OHDUQLQJ PRUH IOH[LEOH DQG PRUH HDVLO\ DFFF
DWWHQGLQJ WUDLQLQJ SURJUDPPHV LV XVHG WR PHDVXUH WKH TX

+LJK SRWHQWLDO HPSOR\HHVY PDQDJHPHQW

+LJK SRWHQWLDO HPSOR\HHVY PDQDJHPHQW LV D FRUQHUVWRQH RI
LQ PDQDJHPHQW DQG DV H[SHUWV +LJK SRWHQWLDO HPSOR\HHV D
(656 6 ! 6 9 BURFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNIRUFH DQC

[(PSOR\HH sAIBIN Vv

7UDLQLQJ KRXUV

7KH WDEOH VKRZV WKH WUDLQLQJ KRXUV IRU WKH HQWLUH ,)56 JU
LQFUHDVHG E\ KRXUV SHU HPSOR\HH FRPSDUHG WR 7KLV L
WUDLQLQJ LQLWLDWLYH IRU VDOHV VWDII RQ KRZ WR VHOO DW JRF
RI H{SHUW FDUHHUV LV JDLQLQJ PRPHQWXP LQ WKH FHQWUDO XQL
DUHDV VXFK DV VSHFLDOLVHG WUDLQLQJ FRXUVHV IRU *HQHUDO
ZHUH VLPLODU LQ VFRSH WR WKH SUHYLRXV \HDU

Q RI WUDLQLQJ FRXUVHV ZHUH OLYH WUDLQLQJ VHVVLRQ\
URRP 7KH UHPDLQGHU DSSUR[LPDWHO\ ZHUH RQOLQH WUDLQ
PRUH RU OHVV XQFKDQJHG FRPSDUHG WR WKH SUHFHGLQJ \HDU

$YHUDJH QXWPEBILWQROQJ KRXUV SHU HPSOR\HH

SHUIRUPDQFH DQG FDUHHU DVVHVVPHQWYV

S3HUIRUPDQFH DQG FDUHHU DVVHVVPHQWY DUH PDQGDWRU\ DQG
DSSUDLVDOV ZLWK HDFK XPK CRIHHWMLQQV ZH RI HP S ® RRd HAVMK H
OE2 SHULRG




SURSRUWLRQ RI HPSOR\HHV ZLWK FRPSOHWHG SHUIF
LQ

7RWDO
0HQ
"RPHQ

$vV DQ HPSOR\HU 2EHUEDQN LV UHVSRQVLEOH IRU WKH KHDOWK RI
E\ D KHDOWK DQG VDIHW\ VA\VWHP $W 2EHUEDQN LQ /LQ] 8QWHUH
VDIHW\ DUH WKH UHPLW RI 2EHUEDQN!V LQ KRXVH VDIHW\ RIILFH
RIILFHUVY DQG WKHLU GHSXWLHV DV ZHOO DV ILUH VDIHW\ VWHZD!
DQG VDIHW\ LQ WKH ZRUNSODFH

7TKHUH KDQR EHHLY DW 2EHUEDQN LQ WKH SDVW VL[ \HDUV 7KHUH
D SDSHU SUHVV GXH WR D EDWWHU\ KDYLQJ EHLQJ WKURZQ LQWR
WKH ILUH WKHPVHOYHV

7KH WDEOH EHORZ VKRZV WKH QXPEHU RI ILUVW UHVSRQGHUV ZF
UHFRUGDEOH ZRUN UHODWHG LOOQHVY DQG GD\V ORVW

2YHUYLHZ RI KHDOWK DQG VDIHW\ PHWULFV

RUN UHODWHG DFFLGHQWYV
%DQN UREEHULHYV

)DWDOLWLHV GXH WR ZRUN UHODWHG DFFLGHQWYV ZRUN
UHODWHG LOO KHDOWK

SHFRUGDEOH ZRUN UHODWHG LOO KHDOWK
'D\V ORVW
J)LUVW UHVSRQGHUYV

1RWHQ WKHUH ZHUH QR IDWDOLWLHVY GXH WR ZRUN UHODWHG
2EHUEDQN!V RZQ ZRUNIRUFH RU DPRQJ RWKHU ZRUNHUV HQJDJHG
ZHUH WZR ZRUN UHODWHG DFFLGHQWYVY ZLWK SURORQJHG VLFN OF
GD\V RI DEVHQFH LQ 7KH ZRUN UHODWHG DFFLGHQWYV LQ

,Q WKHUH ZHUH QR UREEHEDBW!VVWEDRQRKHV

(YHU\ ZRUN UHODWHG DFFLGHQW LV HYDOXDWHG ZLWK SUHYHQW
UHVXOWYV :LWK UHVSHMPW WRWEHDUIND O RREHWURY V\VWHP ,&6 KDV
UHJXODU LQVSHFWLRQV DW WKH EUDQFKHV

# RUN UHODWHG DFFLGHQWYVY LQFOXGH FRPPXWLQJ DFFLGHQWY DV ZHOO DV UHFRUGDEO'
QRW SRVVLEOH
'D\'V ORVW WR ZRUN UHODWHG LQMXULHY DQG IDWDOLWLHYV UHVXOWLQJ IURP ZRUN UHODW



$V GHVFULEHG LQ BKDSWRAI DARIG 6 RMEH DMICREPSOR\HHY LQ DOO 2E
FRUUHVSRQGV WR KDYH VRFLDO SURWHFWLRQ HVSHFLDOO\ I

/IHDYHV RI DEVHQFH IRU IDPLO\ UHDVRQV LQ
SHSRUWHG LQ

7RWDO

0HQ

‘RPHQ

2EHUEDQN KDV D SURDFWLYH DSSURDFK WR IDPLO\ UHODWHG OHD
HPSOR\HHV ZKR ZLOO EH RQ IDPLO\ UHODWHG OHDYH IRU PRUH WK

SDUHQWDO OHDYH WDNHQ
I1XPEHU LQ

7TRWDO

OHQ

"RPHQ

I1RWBNVNUHQWDO OHDYH PD\ DOVR VWDUW EHIRUH -DQXDU\ RI WKH
WR LW ZLOO FRXQW DV #SDUHQWD @ @& D YK W DNW g U LV KW KUHH V

SDUHQWDO OHDYH RQO\ RQFH LQ WKH UHVSHFWLYH FDOHQGDU \HD

$00 HPSOR\HHV LQ DOO 2EHUEDQN PDUNHWY DUH HQWLWOHG WR |

)DPLO\ FDUH OHDYH WDNHQ
1XPEHU LQ

7TRWDO

OHQ

"RPHQ

IRWAKLY EUHDNGRZQ ZDV UHSRUWHG IRU WKH ILUVW WLPH IRU
IRU

&RUUHFWLRQ RI WKH SUHYLRXV \HDU V SHUFHQWDJH YDOXHV SURSRUWLRQ RI WKH UHVS|
WKH WRWDO QXPEHU



7KH JHQGHU SD\ JDS DFFRUGLQJ WR W®&HWK ZD ODWLRQ PH

,Q DGGLWLRQ WR WKLV (656 EDVHG FDOFXODWLRQ WKH JHQGHU ¢
SURYLVLRQV RI WKH (%% *XLGHOLQHYV DV DPHQGHG E\ (%$ *
2EHUEDQN $XVvWULD 6HH WKH WZR WDEOHV EHORZ

7KH UDWLR RI WKH UHPXQHUDWLRQ RMRWKKHKH PISKD\RWHUISNDR IGE LY Rkt
FRQVROLGDWHG FRPSDQLHYVY FRYHUH( ')DQFLDO VW

7KH IROORZLQJ WZR WDEOHV FRPSO\ ZLWK WKH UHTXLUHPHQWV R
(%$ */ $QQHI[ ,9

(PSOR\HH JHQGHU UDWLR E\ DPRX JW RI UHPXQHUDW

PEHU RI PDXOREHU RI IHPDOH
IXPEHU \I?F:l_lva)(?_'q'ESHgRﬁll_”_lH?sﬁ_%ﬁ_ﬁQWLlLHGLGHQWLILHG
*HQGHU UDWLR P SVRHNHHELV. LS R B OHPSORTHHY LPS@RIHHV LQ Rl
GLITHUHQW UFPX D@QE@V HPSOR\HIY DOO LGHOWLDIGHGLGHQWLILHG
TXDUWLOHYV O SO HPSOR\HHV HPSOR\HHYV

$XVWULD
4XDUWLOH ORZ

4XDUWLOH
ORZ WR PHGLXP

4XDUWLOH
PHGLXP WR KLJK

4XDUWLOH KLJK

$O00 HPSOR\HHYV
LGHQWLILHG HPSOR\HHV

IRWH¥KH WDEOH VKRZV WKDW WKH KLIJKHVW TXDBWQOH RI ZDJHV L(

7KLV FDOFXODWLRQ LV JHQHUDOO\ EDVHG RQ WKH UHTXLUHPHQWYV RI WKH (%$ *XLGHOL
QXPEHU RI HPSOR\HHV LV EDVHG RQ (656 DOO HPSOR\HHV RI FRPSDQLHV LQFOXGHG LQ W
ILQDQFLDO VWDWHPHQW

7KH ODQDJHPHQW %RDUG RI 2EHUEDQN LV LQFOXGHG LQ WKLV FDOFXODWLRQ PHWKRG
7RWDO DQQXDO UHPXQHUDWLRQ RI DOO HPSOR\HHV H[FOXGLQJ WKH KLJKHVW SDLG LQGLY

7KH ILJXUH IRU ZDV FRUUHFWHG DV WKH &KLHI ([HFXWLYH 2IILFHU PXVW EH WDNH(
FRUUHFWHG ILJXUH IRU

7KH WDEOH LV QRW UHTXLUHG XQGHU (656 GLVFORVXUH FRPSOLHV ZLWK WKH (%$ *XLG*
FDOFXODWLRQ H[FOXGHV HPSOR\PHQW GXULQJ SDUHQWDO OHDYH QHZ KLUHV ZLWKLQ WKH
LQ WKH UHSRUWLQJ \HDU H[FOXGLQJ WKH ODQDJHPHQW %RDUG



*HQGHU SD\ JDS EDVHG RQ JURVV WRWDO UHPXQHUL

*H%GHU SD\ JOHQRHU SD\ JIHQRHU SD\ JTHRIGRHU SD\ JDS IRU

$PRXQW RI WRWIHP SOR\HBIO®O BHLASOR \HIHG/H EWVHE G HEBQWIHHNG HP SOR\
DQQOXDO JURVKEQ PHGLDQ RQ PHDQ YDEOWHG RQ PHBYHGQ RQ PHDQ YDO
UHPXQHUDWLRQ

$XVWULD

4XDUWLOH ORZ

4XDUWLOH
ORZ WR PHGLXP

4XDUWLOH
PHGLXP WR KLJK

AXDUWLOH  KLJK
$00 HPSOR\HHV

LGHQWLILHG

HPSOR\HHV

1RWH

7KH GHYLDWLRQV LQ WKH GDWD IRU FRPSDUHG WR WKH YDOXH
FRUUHFWLRQ RI WKH FDOFXODWLRQ ORJLF XVHG ODQDJHPHQW %R

2YHUDOO WKH (%$ FDOFXODWLRQ PHWKRG EDVHG TKIPHGLI
UHSUHVHQWY D GHFUHDVH RI FRPSDUHG WR

$ ORRN DW WKH LQGLYLGXDO TXDUWLOHYVY SDLQWYV D FRPSOHWHO\
DUH OHVV WKDQ LQ WKH ILUVW WKUHH SD\ EDQGV ,Q WKH ILUV
SD\ IRU ZRPHQ FRPSDUHG WR PHQ 7KLV LV DWWULEXWDEOH PDLC
ORQJHU ZRUN H[SHULHQFH

$ GHHSHU bDQDO\VLY UHYHDOV WKDW WKH SD\ JDS LV DWWULEXWD
ILOOHG E\ ZRPHQ 7KH FRQWLQXDOO\ ULVLQJ UDWH RI ZRPHQ LQ P
WKH JHQGHU SD\ JDS RYHU WKH QH[W IHZ \HDUV 8QGHU DSSOLF
VLIQLILFDQW IDFWRU LQ WHUPV RI SD\ $ SRVLWLYH GHYHORSPHQ
LPSOHPHQWHG XQGHU WKH &KDQFH LOQLWLDWLYH PRUH ZRPH(
ZKLFK ZLOO FRQWULEXWH WR IXUWKHU QDUURZLQJ WKH JHQGHU S

7KH LQFUHDVH LQ WKH SD\ JDS IURP WR LQ WKH IRXUW
ZRPHQ KDYH EHHQ SURPRWHG WR EHWWHU SDLG PDQDJHPHQW URC
VWLOO ODFN H[SHULHQFH DQG VHQLRULW\ DQG 2EHUEDQN V UHP
WKHVH IDFWRUV LQWR DFFRXQW [IXUWKHU GHYHORSPHQW RYHU W
ZHOO

7KH WDEOH LV QRW UHTXLUHG XQGHU (656 GLVFORVXUH FRPSOLHV ZLWK WKH (%$ *XLGH
ILQDO YDULDEOH UHPXQHUDWLRQ FRPSRQHQW IRU ZLOO QRW EH SDLG RXW XQWLO
YDULDEOH UHPXQHUDWLRQ FRPSRQHQW IRU WKDW ZDV SDLG RXW LQ



7TKHUH ZHUH QR QHJDWLYH LQFLGHQWY UHODWLQJ WR KXPDQ ULJK

1XPEHU RI LQFLGHQWYV RI VH[XDO KDUDVVPHQW
1XPEHU Rl VHYHUH LQFLGHQWY UHODWHG WR KXPDQ ULJKWYV
1XPEHU RI YLRODWLRQV RI WKH 81 *XLGLQJ 3ULQFLSOHV 2(&'

*XLGHOLQHV (XURSHDQ &RQYHQWLRQ RQ +XPDQ 5LJKWV (&+5 /2
BULQFLSOHV
R

1XPEHU RI ZRUN UHODWHG LQFLGHQWYV RI GLVFULPLQDWLRQ
1XPEHU Rl UHSRUWY UHFHLYHG WKURXJK FKD QQHOV UHJDUGLQJ
GLVFULPLQDWLRQ KDUDVVPHQW RU RWKHU YLRODWLRQV RI KXPD¢
7RWDO DPRXQW RI ILQHV VDQFWLRQV RU FRPSHQVDWLRQ SD\PHQ\
UHODWHG WR WKH DERYH LQFLGHQWY DQG FRPSODLQWV LQ (85

2Q WKH JURXQGV RI JHQGHU UDFLDO RU HWKQLF RULJLQ QDWLRQDOLW\ UHOLJLRQ RU El



&KDSWHU (656 ! 60% 6WUDWHJI\ EXVI[XEHME PRGN YDSDEIHY BROXH
H[SODLQV KRZ FXVWRPHUV SOD\ D NH\ UROH LQ 2EHUEDQN V YDO)
WKH EDQN E\ XVLQJ EDQNLQJ VHUYLFHV DQG SURGXFWV KRZ WKH
WKH EDQN V SURGXFWV DQG VHUYLFHV WKURXJK WKHLU IHHGEDF
2EHUEDQN ZLWK WKHLU UHIHUUDOV 7KLV PDNHV LW FOHDU WKDYV
2EHUEDQN V EXVLQHVV PRGHO WR IXQFWLRQ

7KH SRWHQWLDO LPSDFWV RQ FXVWR BRAD/ @QEIWHIIIFHGE RS BRW S
RSSRUWX®IwWh ANQ EH DWWULEXWHG WR WKH EXVLQHVV PRGHO D
UHODWHG WR WKHP 7KH UHDVRQ LV WKDW 2EHUEDQN KDV RU P
LQIRUPDWLRQ DW LWV GLVSRVDO LV WR HQVXUH FXVWRPHU VSHF
VHUYLFHV 2EHUEDQN QHHGV WR KDYH WKH LQIRUPDWLRQ UHTXLU
YDULRXV FKDQQHOV IRU FXVWRPHUV WR SURYLGH IHHGEDFN DW D(

2Q WKH RWKHU KDQG FXVWRPHUV DOVR KDYH DQ LQIOXHQFH RQ ¢
OHYHO RI FXVWRPHU VDWLVIDFWLRQ VHH FKDRWMWERBHAEI 6V D WOLHW
mYHD@ DOG DW WKH VDPH WLPH HQVXUH RSWLPDO FXVWRPHU
FRQWLQXRXVO\ LPSURYH DQG H[SDQG LWV H[LVWLQJ UDQJH RI SUF
GHPDQGV )XUWKHUPRUH 2EHUEDQN KDV WDNHQ QXPHURXV PHDV)>
FXVWRPHU GDWD VR DV WR DYRLG QHJDWLYH LPSDFWV RQ FXVW
FKDSWHU (656 6 ! 6 [ODWR QURDFMAWIORY DQIG SPIRUPDWLRQ VHFEXL

&KDSWHU[g8T6 0DWHUIDO I PSDEWV] WS OLNHVF D 8 B URDS S\RARZX QW WD WV
VLIJQLILFDQW ULVNV DQG RSSRUWXQLWLHV LQ UHODWLRQ WR FXVW

,Q WKH FRQVROLGDWHG QRQ ILQDQFLDO VWDWHPHQW FKDSWH
WR 2EHUEDQN V UHWDLO FXVWRPHUV )RU FRUSRUDWH DQG EX
ZHUH DOVR LQFOXGHG LQ WKH VFRSH RI WKH GLVFORVXUHV LQ WK
D PRUH FRPSUHKHQVLYH RYHUYLHZ RI WKH FXVWRPHUV DIIHEWHG
RSSRUWXQLWLHYV
Uuu
%DVHG RQ WKH PDWHULDO SRVLWLYH DQG QHJDWLYH LPSDFWV LC
WKH IROORZLQJ JURXSYV

( 5SHWDLO FXVWRPHUV $ GLYHUVH UDQJH RI SURGXFWV DQG VH

DQG \RXQJ SHRSOH DW WKH VDPH WLPH WKHLU GDWD LV F



SHUVRQDO DGYLFH LV YHU\ LPSRUWDQW HVSHFLDOO\ IRU SD
DFFHVVLELOLW\ DFWLRQV DUH GHVLIJQHG WR HQVXUH HTXDO
DOO FXVWRPHUYV

( 4RUSRUDWH FXVWRPHUV 0DQ\ RI 2EHUEDQN V FRUSRUDWH
WUDQVIRUPLQJ WKHLU EXVLQHVYVY PRGHOV IRU D PRUH VXVW
VXSSRUW DQG DVVLVWDQFH ZLWK WKH WUDQVIRUPDWLRQ IUR
DGYLVRUV ZLWK VSHFLDO WUDLQLQJ DV ZHOO DV FRPSUHKHQ
LPSDFWVY DQG UHGXFH QHJDWLYH LPSDFWV 7KH FRQVWDQWO\
VHUYLFHY DOVR FRQWULEXWHV WRZDUGV WKLYV JRDO 5HJXO
PDNHV LW SRVVLEOH WR DGGUHVY WKHLU VSHFLILF QHHGV DQ

( 6HFXULWLHV FXVWRPHUV &RPSUHKHQVLYH DGYLFH DQG VXIII
LOQOYHVWPHQW GHFLVLRQ FDQ EH UHDFKHG VR DV WR DYRLG ZL
VXVWDLQDEOH LQYHVWPHQWY SDUWLFXODU DWWHQWLRQ LV

2EHUEDQN RIIHUV LWV FXVWRPHUVY WUDGLWLRQDO EDQNLQJ SURG.
DQG RULQFUHDVH WKH ULVN RI FKURQLF GLVHDVH ,QWHQVLYH HC
EXVLQHVY 7KHUHIRUH 2EHUEDQN KDV ODUJH DPRXQWVY RI FRQI
LQIRUPDWLRQ RQ LQGLYLGXDO FXVWRPHUV 7KH ULVN RI GDWD EU
FHUWDLQ GHJUHH RI ULVN LQ WKLY DUHD FDQQRW EH FRPSOHWEF
SURWHFW WKH SULYDF\ RI LWV FXVWRPHUV DQG KDV WDNHQ QXP]I
FKDSWHU (656 6 ! 6 LOWRI 9UENEMAWIORD DQIG SLII@:{UPDWLRQ VHF XL

%DVHG RQ WKH SULQFLSOH RI UHJLRQDOLW\ QRW DOO FXVWRPHU
D FRPSUHKHQVLYH DFFHVVLELOLW\ SURMHFW LV XQGHU zZD\ WR UH
WKLV ZzD\ FUHDWH IDLU DFFHVV IRU HYHU\RQH

$00 FXVWRPHUV UHO\ RQ FRPSUHKHQVLYH SURGXFW LQIRUPDWLR
6LQFH ILQDQFLDO SURGXFWYV DUH DOZD\V DVVRFLDWHG ZLWK ILQ
DGYLFH IURP FXVWRPHU DGYLVRUVY DUH RI WKH XWPRVW LPSRUWD
RQ LQGLYLGXDO SURGXFWV DIQXENHENQNHXHEWDWBLODEOH RQ WKH

7TKHUH DUH QR FRQVXPHUV RU HQG XVHUV ZKR DUH SDUWLFXODUC
EXVLQHVY DV QR SURGXFWYV DQG VHUYLFHVY DUH RIIHUHG WKDW
SURWHFWLYH PHDVXUHY DUH LQ SODFH IRU FKLOGUHQ DQG \RXQJ
2EHUEDQN EXW KDYH OLWWOH H[SHULHQFH LQ GHDOLQJ ZLWK PRQ
WKH EUDQFKHYV DUH RI SDUWLFXODU EHQHILW WR ROGHU FXVWRPF
HIWHQVLYH VXSSRUW ZLWK WKHLU WUDQVDFWLRQV

*HQHUDOO\ PRVW QHJDWLYH DQG SRVLWLYH LPSDFWV DIIHFW DOC
VLQFH HYHU\RQH KDV WKH ULJKW WR KDYH WKHLU GDWD WUHDW!
DFFXUDWH SURGXFW LQIRUPDWLRQ IRU GHFLVLRQ PDNLQJ DQG ZR
DQG VHUYLFHV +RZHYHU WKH IDFW WKDW VSHFLILE FXVWRPHU JI
SRVLWLYH LPSDFWV UHODWLQJ WR DFFHVV WR SURGXFWV DQG \
FKDUDFWHULVWLFV VXFK DV D JUHDWHU QHHG IRU SURWHFWLRQ
RU SK\WLFDO RU PHQWDO LPSDLUPHQWYV ZKLFK FRQVWLWXWH SK
SHRSOH ([SHUWV IURP *HQHUDO %DQNLQJ WKH XQLW UHVSRQVL



EXVLQHVV KDYH WKH QHFHVVDU\ H[SHULHQFH DQG DUH DZDUH RI
ZLWK WKH 'LJLWDO 30DWIRUPV XQLW WR UHPRYH GLJLWDO EDUULF
5HDO (VWDWH 6DIHW\ DQG 6HFXULW\ DQG &RVW ODQDJHPHQW WR
&EXVWRPHU ([SHULHQFH VXUYH\ DQG RWKHU UHJXODU IHHGEDFN |
FXVWRPHUV UHTXLUH RI WKHLU EDQN DQG ZKDW SURGXFWYVY DQG V
LPSDFWV DQG DYRLG QHJDWLYH LBSDRWMREMWWHNK DRIWH Q YDIA5B] 62
boG HQG XVvHUM DHERMWDIEESDEWEHVVHY WR UHPHGLDWH QHIIDWLY !}
[ERQVXPHUVY DQG HQG XVHYINMIWR UDLVH FRQFHUQV

$V WKH PDWHULDO QHJDWLYH LPSDFWV GHVFULEHG DERYH HLWKH!
WKH VRFLR GHPRJUDSKLF FKDUDFWHULVWLFV RI LQGLYLGXDO FX\
WKURXJKRXW WKH FRPSDQ\ DQG GR QRW MXVW RFFXU LQ LQGLYLG

SHODWLRQ WR SROLFLHVY DFWLRQV WDUJHWY DQG I

ODWHU
3RoLFr\\/XVWDL@B\/’?‘%‘@%WL’S%VL%W@%@WUJva OHWULFV
DVSHEW
1XPEHU RI GDWD
1HJDWLYH LPSDFWV R E’STRXVLHUFLVMbRQ
EHKDYLRXU PRQLWRULQJ oXPEHU Al
LQWHUIHUHQFH ZLWK QXFPEHY
'DWD JUHHGRPY UYLLJIQ?/ RO SEKLHY HOGIRWLILFDWLRQV
SURWHFWJRQ  KXPDQ ULIKWVD QW B L D R ) R R QW WR
LQJV DOMELFOH  *'35
DQG RORJLFD I
M%WHF@¥ RORILEDY G VR L ILFQWRRIQW RI RWKH
LQIRUPD Q UHJBURFWRGLQJV
VHFEXULWA LPSDFWV RQ K@j?ﬂN L EXULBMIR U WKY & D W
VHEXULW\ DPR * SURWHEWLRO
HPSOR\HHV LOQFUHDVLQJ SRR LA
WKH EDQN V DSSHDO DV DQ P UWLILEBWLRO
HPSOR\HU RXU JHQHUDO .7
VHUYLFH SURYLG
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&ERQWHMXWVSROLF\ LV GHVLIQHG WR SURWHFW WKH ULJKWV RI FF
LPSDFWV VXFK DV GDWD PLVXVH RU VHFXULW\ EUHDFKHV DQG WR
VHQVH RI VHFXULW\ 2EHUEDQN UHJDUGYV GDWD SURWHFWLRQ DQC
VXVWDLQDELOLW\ VWUDWHJI\ DQG DV D SUHUHTXLVLWH IRU D FXVW

*HQHUDO7XRDORDO LV WR HQVXUH FRPSOLDQFH ZLWK WKH *HQHUL
WKH UHJXODWRU\ UHTXLUHPHQWY RI WKH ,&7 JXLGHOLQHWRRI (XL
JXDUDQWHH WKH FRQILGHQWLDOLW\ LQWHJULW\ DQG DYDLODELC
GLJLWDO UHVLOLHQFH

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( 'DWD SURWHFWLRQ

BROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFFWHOWKHHR KXHDIYIHODF &
WKH IROORZLQJ PDQXDOV DQG ZRUNV DJUHHPHQWY LQ WKH GRFXP
'DWD SURWHFWLRQ PDQXDO

RUN LQVWUXFWLRQ RQ (8 *HQHUDO 'DWD 3URWHFWLRQ 5HJXO
"RUN LQVWUXFWLRQ IRU GDWD EUHDFK QRWLILFDWLRQ
,QIRUPDWLRQ VHFXULW\ SROLF\

,QIRUPDWLRQ FODVVLILFDWLRQ SROLF\

,7 ULVN PDQDJHPHQW SROLF\

&ORXG FRPSOLDQFH VWUDWHJ\

2XWVRXUFLQJ RI EDQNLQJ VHUYLFHV SROLF\ 5LVN SROLF\
"RUN LQVWUXFWLRQ IRU RXWVRXUFLQJ

6WUDWHJ\ 2EHUEDQN ,7 VWUDWHJ\

6WUDWHJ\ ,&7 '/0

AN AN AN AN AN AN AN AN AN AN/



( 6WUDWHJI\ 'LILWDO RSHUDWLRQDO UHVLOLHQFH
( :RUN LQVWUXFWLRQ &HQWUDO PDQDJHPHQW Rl FRQWUDFWYV L

5HODWHG VWOHQGBUDBY EDVLV IRU WKH SROLF\ LQFOXGHV WKH *HC
DQG QDWLRQDO GDWD SURWHFWLRQ ODZV

ORQLWRULQJ WKISBWRW LIFN FRQWUDFW DQG VXSSOLHU PDQDJHPHQW
DQG &RVW ODQDJIJHPHQW GHSDUWPHQW PDLQWDLQV D OLVW RI DC
WHFKQRORJLHV WKDW LV VHQW DQQXDOO\ WR WKH VXSHUYLVRU\ D

6FRSH RI DS3KHFDRVOLRFQ® DSSOLHV WR DOO 2EHUEDQN PDUNHWYV DQ
GDWD DV ZHOO DV WR LQIRUPDWLRQ VHFXULW)\ 7KH PRIBFQDIF S\ IRV ZR
WR QDWXUDO SHUVRQV EXW IXQGDPHQWDO ULJKWV SURWHFWLRC
SULYDWH DQG FRUSRUDWH FXVWRPHUV RU VHFXULWLHV FXVWRPHL
7R JXDUDQWHH WKH VHFXULW\ Rl FXVWRPHU GDWD 2EHUEDQN HC
WKLUG SDUVDQG LQ WKH FDVH Rl RXWVRXUFLQJ WKHUH LV H[WHQ\
OHYHO DJUHHPHQWYV DV ZHOO DV DQ RXWVRXUFLQJ UHJLVWHU

)LQDO UHVSRQVLELOLW\)LRD O. RISHOMSRHQW BPMALIR)\ IRU LPSOHPHQW!
ODQDJHPHQW %RDUG RI 2EHUEDQN ,PSOHPHQWDWLRQ LV WKH W
(VWDWH 6DIHW\ DQG B6HFXULW\ DQG &RVW ODQDJHPHQW DQG +
UHVSRQVLELOLW\ RI WKH UHOHYDQW KHDG RI GHSDUWPHQW ,QIF
,QIRUPDWLRQ 6HFXULW\ *URXS LQ 5HDO (VWDWH 6DIHW\ DQG
UHVSRQVLELOLW\ Rl WKH KHDG Rl GHSDUWPHQW WKH &,62 &KLHI

6WDNHKROGHU LQWHUHVMWWH WOQWHQ HWOWR RDFFRRQAWKROGHUY DUH
WKH SURWHFWLRQ RI WKH SHUVRQDO GDWD RI FXVWRPHUV DQG LC
VXFK SURWHFWLRQ DFFRUGLQJO\

&ERQWHEXWVSROLF\ DLPV WR JLYH FRQVXPHUV DQG HQG XVHUV DQ
EDVHG RQ KLJK TXDOLW\ LQIRUPDWLRQ DQG H[SUHVV WKHVH IUHHC

*HQHUDO "JMRDORDO RI WKH SROLF\ LV WR SURWHFW IUHHGRP RI
WUDQVSDUHQW FRPSUHKHQVLEOH DQG KLJK TXDOLW\ LQIRUPDWI
2EHUEDQN DLPV WR LPSURYH FXVWRPHU VDWLVIDFWLRQ WKURX
FKDQQHOV DQG WR SURPRWH DFWLYH SDUWLFLSDWLRQ E\ FXVWRP

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( JUHHGRP RI H[SUHVVLRQ
( $FFHVV WR TXDOLW\ LQIRUPDWLRQ
( 5SHVSRQVLEOH PDUNHWLQJ SUDFWLFHYV

BROLFLHVY DQG GRFXPHQWYV WKDW FRPPXQLFOWHORWHHR WHODUWIHODF&
WKH IROORZLQJ PDQXDOV DQG ZRUNYV DJUHHPHQWY LQ WKH GRFXP



( &RGH RI &RQGXFW
( ‘RUN LQVWUXFWLRQV IRU PDUNHWLQJ FRPPXQLFDWLRQV

SHODWHG VWMHQGBIUB® EDVLV IRU WKH SROLF\ LQFOXGHV WKH &
(XURSHDQ 8QLRQ LQ SDUWLFXODU $UWLFOH RQ IUHHGRP RI H[S!
GLUHFWLYHYV

ORQLWRULQJ MKKIHIERVOZRBRPRWHU 6FRUH DQG FXVWRPHU IHHGEDFN

6FRSH RI DSSXKUH BWDR®\ DSSOLHV WR DOO 2EHUEDQN PDUNHWYV
FRQVXPHUVY DQG HQG XVHUV W LQFOXGHYV GLUHFW FRPPXQLFDWL
DV WKH FXVWRPHU SRUWDO WKH ZHEVLWH DQG PRELOH DSSOLFDW

)LQDO UHVSRQVLELOLW)\)LRD OL RISOASRMQW PMAIRD\ IRU LPSOHPHQW!]
ODQDJHPHQW %RDUG RI 2EHUEDQN ,QIRUPDWLRQ DYDLODELOLW\ L
JLQDQFH *HQHUDO %DQNLQJ DQG 3ULYDWH %DQNLQJ $VVHW 0DQ
RI WKH UHVSHFWLYH KHDG Rl GHSDUWPHQW

6WDNHKROGHU LQWHUHWVWW WQ@WHQHMWWRRD PARBERMKROGHUY DUH V
E\ PDNLQJ SURWHFWLQJ IUHHGRP RI H[SUHVVLRQ DQG DFFHVV W
LPSOHPHQWLQJ VXFK SURWHFWLRQ DFFRUGLQJO\

&ERQWHEWVSROLF\ DLPV WR SUHYHQW WKH VSUHDG RI PLVLQIRU
WUDQVSDUHQW WUXWKIXO DQG OHIJDOO\ FRPSOLDQW FRPPXQLFDYV
UHYLHZ DQG SXEOLFDWLRQ RI PDUNHWLQJ FRPPXQLFDWLRQV DQC
HQVXUHV WKDW FXVWRPHUV KDYH DFFHVV WR DOO UHOHYDQW SUF
WKURXJK SHUVRQDO FRQWDFW 5HVSRQVLEOH PDUNHWLQJ WKHUH
FRPPXQLFDWLRQV EXW DOVR WR DFFHVVY DQG FRPSUHKHQVLELOLW

*HQHUDO7EKRDDRDO LV WR HQVXUH WKH LQWHJULW\ RI FXVWRPHU
UHTXLUHPHQWY DQG VWUHQJWKHQ FXVWRPHU FRQILGHQFH LQ 2EH
PHDQW WR HQVXUH WKDW DOO FEXVWRPHUV UHJDUGOHVV RI ORED
2EHUEDQN V SURGXFWV DQG VHUYLFHV 7KLV LV GHVLJQHG WR KD)

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( $FFHVV WR SURGXFWYVY DQG VHUYLFHYV
( SHVSRQVLEOH PDUNHWLQJ SUDFWLFHV

SROLFLHY DQG GRFXPHQWY WKDW FRPPXQLFOWHOWKHHR WKHDUWIHODF&
WKH IROORZLQJ PDQXDOV DQG ZRUNV DJUHHPHQWY LQ WKH GRFXP
( &RGH RI &RQGXFW
( RUN LQVWUXFWLRQV IRU PDUNHWLQJ FRPPXQLFDWLRQV
( 6DOHV 0DQXDO 6XSSRUW SROLF\ VDOHV WDONYV



5HODWHG VWIHQCBUMBY IUDPHZRUN IRU WKLV SROLF\ FRPSULVHV QI
FRS\ULJKW ODZ DV ZHOO DV WKH FRQVXPHU SURWHFWLRQ GLUHFV

ORQLWRULQJ WKHMUIRQNVFQR PRQLWRULQJ DV QR PHWULFV DUH
FRPSOLDQFH ZLWK VWDWXWRU\ UHTXLUHPHQWY PXVW EH HQVXUHG

6FRSH RI DSSXKUHDBWDR®\ DSSOLHV WR DOO 2EHUEDQN PDUNHWYV
FRQVXPHUVY DQG HQG XVHUV W LQFOXGHYV GLUHFW FRPPXQLFDWL
DV WKH FXVWRPHU SRUWDO WKH ZHEVLWH DQG PRELOH DSSOLFDW

)LQDO UHVSRQVLELOLW)\)LRD OL RISHOASRHQYW BMAIRD\ IRU LPSOHPHQW!
ODQDJHPHQW %RDUG RI 2EHUEDQN ,PSOHPHQWDWLRQ LV WKH V
GHSDUWPHQW XQGHU WKH UHVSRQVLELOLW\ RI WKH UHOHYDQW K|

6WDNHKROGHU LQWHUHV®WDWBKHR Q GIHJUN RQWHHRRKOQOW DUH WDNHQ

PDNLQJ DFFHVV WR FOHDU FRPSUHKHQVLEOH DQG FRPSOHWH LQI
DQG JUHHQZDVKLQJ D NH\ SULRULW\ DQG LPSOHPHQWLQJ QHFHVVE

&RPPLWPHQW WR KXPDQ ULJKWYV

2EHUEDQN UHMHFWYV DQ\ IRUP Rl GLVFULPLQDWLRQ FRUUXSWLRC
2EHUEDQN GRHV QRW WROHUDWH GLVFULPLQDWLRQ VXFK DV RQ V
VNLQ FRORXU JHQGHU VH[XDO RULHQWDWLRQ UHOLJLRQ EHOL
GLYHUVLW\ LV DOVR UHIOHFWHG LQ WKH VLJQLQJ RI WKH 'LYHUYV
&KDUWHU2BAHHEFW®N ZHEVLWH

2EHUEDQN EHOLHYHV LW LV LPSRUWDQW WR DGKHUH WR LQWHU
(XURSHDQ &RQYHQWLRQ RQ +XPDQ 5LJKWV (&+5 WKH &KDUWHU F
&)5 WKH 81 *OREDO &RPSDFW WKH 2(&' *XLGHOLQHV IRU 0XOW
3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV LQ DOO RI LWV PD
RI WKH ,QWHUQDWLRQDO /DERXU 2UJDQLVDWLRQ!V ,/2 'HFODUDW
QDPHO\ IUHHGRP RI DVVRFLDWLRQ WKH ULJKW WR UHFRJQLWLRQ
FRPSXOVRU\ RU FKLOG ODERXU DV ZHOO DV WKH SURKLELWLRQ
IXQGDPHQWDO LPSRUWDQFH WR 2EHUEDQN

‘H DOVR H[SHFW RXU FXVWRPHUV WR DFW LQ D ERERGI: RQRHR@GWRW
2EHUEDQN 7KLY REMHFWLMHEOYVUR®QO FRIWWKE W6 OWKIHW O\ H[FO X
UHODWLRQVKLSY RU UHTXLUH 2EHUEDQN WR GLVVRFLDWH LWVH
YLRODWLRQV DUH NQRZQ RU EHFRPH NQRZQ LQ WKH FRXUVH RI D
VHH MBCHIFDON POBVEMWBSWHU (656 * | *  %XVLQHVV FRQGXFW SF
&RUSRUDWHIE®R®WXRIHFHI M HULD




+XPDQ ULJKWYV RI UHOHYDQFH IRU 2EHUEDQN FXVWR
+XPDQ ULIJKWV %DVLV 7TRXFK SRLQWVH\ WRSLFV UHIHUHC

SUWLFOH (&2BFXSDWLRQ
5LJKW WR OLIHSDW GFIOHHD/OW K D& HBW\ PHDV
,/12 SULQFLSOSWRPRWLRQ

DO KHDOWK DQG
XUHV KHDOWK
SURJUDPPHYV

5LIKW WR UHVSHRWFI®K (&xs 2N O51A E Sg FWLRQ D
SULYDWH DQG $DRLEFOENIH o hRxIBWERRDO K Q VHFXUI
$UWLFOH 3JURWRFRO
5LIKW WR HGXE®VELR Q JLODQFLDO OLWH@E%SG/;/DVWT_REXDOLW\
SUWLFOH  &)5
Ho (&15
JUHHGRP RI DV GH XQLRQV
DQOG DV VRELD }_U U'gl)_gQFLS() VHPEOLHV LQmé)@g&%h%é%UHVVL
SLIKW WR FROGURWEGH ~&TSIDGH XQLRQV S L
EDUJDLQLQJ ,/2 SULQFLSOFRQGLWLRQV PUHABRBLRI Hsunv VL
&KDOQHOV IRU DQRQIPRXY
F (&5 UHVVLRQ RI RSUBHRB®P RI H[SUHVVL
yuHHeRP RI HISHIN B &P RWHFWLRQ DJDRIQVSWHHS(BE8 B0 Y 6
ULHYDQFHV PDQDJHPHQW
3URKLELWLRQ RUW DOH U\(& #
WO SR MRS S an0 birx e smeeuny (o501
ODERXU /2 SULQFLSOM |
SUW ( $FFHVV WR SURGXFW)
5LJKW WR QROg o &E¥XHVV WR SURGXHUW LFHUYDFHWVV W
GLVFULPLQDWIg 5: $YLYyDOMG LOIRUPDWLR QXIRULWO OLQIRUPD WL
DQG ZRUN OL| FHVVLELOLW\ UHVSRQVLEOH PDUNH
/2 suLQFLsORV SUDENE Y

SURFHVVHVY DQG PHFKDQLVPV IRU PRQLWRULQJ FRPSOLDQFH
12 BULQFLSOHYV 2(&' *XLGHOLQHV

2EHUEDQN FXVWRPHUVY DQG HPSOR\HHV RI RXU FXVWRPHUY KDYH
ZKLFK WKH\ FDQ DQRQ\PRXVO\ UHSRUW VXVSLFLRQV LQFLGHQWYV
KDUDVVPHQW RU RWKHU YLRODWLRQV RI WKH ODZ DQG WKXV DO
BULQFLSOHV RU WKH 2(&' *XLGHIBL QBRIWNR KMV FRK/D\E R HIH PHIEL H WH QH
[EXDQQHQOV IRU EFRQVXPHUY DQG HRELRVHKY WRDNBVVHWFBQFWMUBD®
FRPSOLDQFH ZLWK WKH DIRUHPHQWLRQHG SULQFLSOHV DQG JXLGEF

(QJDJLQJ FXVWRPHUVY RQ WKH WRSLF RI KXPDQ ULJKWYV
2EHUEDQN VWULYHV IRU UHJXODU HQJDJHPHQW ZLWK LWV FXVW]

FKDQQHOV IRU HQJDJHPHQWA VHRMURKEBSWHWV (BREGHAQIDII QY ZLWK F
XvHUV DERIXWOLRS DALY DOVR HQDEOHV H[FKDQJHV RQ WKH WRSLF

6HULRXV LQFLGHQWY LQ FRQQHFWLRQ ZLWK KXPDQ ULJKWYV
YRU WKH QXPEHU Rl LQFLGHQWY UHODWHG WR KXPDQ (BHIKMRX VVH
[SURFOHPVY DOG IOFIGHOWY I OYROYI O] EXVWRPHUV IJHO[BIIZ)HB WR

]




SHPHG\ UHPHGLDWLRQ

7KH UHPHGLDO DFWLRQ GHVFULEHG LQ FKDSWHU (656 6 ! 6  3U
FKDQQHOV IRU FRQVXPHUV DQG HEEPaGINO welMIDRmOH AF ROGBRSHIU Q)
FXVWRPHUV LQ WKH HYHQW RI KXPDQ ULJKWV YLRODWLRQV

*5 * '0$ IRUPHUO\ )6

7KLV FKDSWHU SURYLGHV LQVLJKWY LQWR WKH SURFHVVHV IRU H(
UHSUHVHQWDWLYHV DERXW DFWXDO DQG SRWHQWLDO LPSDFWV R
UHVSHFWLYH FXVWRPHU JURXS UHWDS$ XQLIRUP HQJDJHPH®WLS/WF
FXVWRPHU JURXSV KDV QRW EHHQ HVWDEOLVKHG DOO WKH PRUF
LQGLYLGXDO VXSSRUW DQG LQWHUTKHWHRQDWHPMQ MVE BEWL AR W @ L
EHORZ DOVR PDNH LW SRVVLEOH WR JDLQ LQVLJKWY LQWR WKH Yl
ZKR PD\ EH PDUJLQDOLVHG RU SDUWLFXODUO\ YXOQHUDEOH WR LP

YRU JHQHUDO FRPSDQ\ ZLGH DQG FXVWRPHU JURXS LQGHSHQGHQV
DUHDV RI WKH FRP: (656[6%0 _QWHUHVWY DQG] SOMRI VWDNHKR
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(QIJDJHPHQW RI VHEXULWLHYV FXVWRPHUV
'XULQJ VHEXULWLHYV
DGYLVRU\ WDONV RU
ZKHQ SXUFKDVLQJ
VXVWDLQDEOH
'LUHFW VHEXULWLHV D UHYLHZ
FXVWRPHUY PRQGXFWHG WR VHH
358%?33%5‘9 RQ LOQGLFDWHI WKH SURGXFW
HW K H U PIDOVGE K HV W iGH
VHFEXULWLHRU VHFXULW@'%VZKDWMWQW\HU BHUVRQRR gy
\S/ﬁ\lf\\//vé[i%\g’g\bfg‘ﬁvﬁf'*uv WKH\ zDQSW wiri UHQ FHWY P QY
S UHIHUHQRHY LOYHVW LIHQHUDO SUHIHUHQFHV
VXVWDLQDBEHIHYLHZHG HYHU\
VHEXULWLNNDUV DW WKH ODWHVW
WR HOVXUH WKDW WKH\
DUH XS WR GDWH DOQG
GLVFXVVHG ZLWK
EXVWRPHUYV

$QQXDO PW@\&,%EﬁB'{,Wk'@%FW $QQXDOO\ 3HUVRQBQQXDOO\

&XVWRPHU H[SHULHQFH PDQDJHPHQW
2EHUEDQN KDV EHHQ FRQGXFWLQJ FXVWRPHU VDWLVIDFWLRQ VXU

IURP UHWDLO FXVWRPHUY DQG SULYDWH EDQNLQJ FXVWRPHUV LV
7TKHVH VXUYH\V WDNH SODFH DIWHU DQQXDO WDONV SURGXFW VI
DOVR DIWHU FRQWDFWYV ZLWK WKH FXVWRPHU VHUYLFH FHQWUH
,Q $SULO 2EHUEDQN VZLWFKHG WKH SURYLGHU LW XVHV WR FI
XV WKHLU FRQVHQW PD\ EH VXUYH\HG 7KH FKDQJH LQ SURYLGHU
VWDWHPHQWY IURP FXVWRPHUYV DJDLQ VWDUWLQJ LQ ODUFK

2Q WKH RQH KDQG FXVWRPHUYVY DUH DVNHG DERXW JHQHUDO WRSL
EUDQFKHY DQG RQ WKH RWKHU DERXW WKHLU VSHFLILF DSSRLQV
SHUVRQDO IHHGEDFN

$QQXDO PHHWLQJ
7KLV DQQXDO PHHWLQJ DQ H[WHQVLYH DQG FRPSUHKHQVLYH F

FXVWRPHU DGYLVRUYV LV DW WKH KHDUW RI 2EHUEDQN!V VXSSRLU
FXVWRPHUV! RYHUDOO ILQDQFLDO VLWXDWLRQ DQG WKHLU QHHGV
WDLORUHG SURGXFWYVY WR PHHW FXVWRPHU QHHGYV

$QQXDO PHHWLQJ
6HH FKDSWHU (656 6 ! 6 3URFHVVHV IRU HQJDJLQJ zZIsmQIRRQV X

[PHHWISHIIH 7KLY DSSOLHV HTXDOO\ WR FRUSRUDWH DQG EXVLQHV\
IRU WKH WDUJHW JURXS




6XVWDLQDELOLW\ FKHFN

7KINXVWDI QDIEZ DY WAHFVKHOARNS HG WRJHWKHU ZLWK WKH FRQVXOWLQ.
XVHG IUHH Rl FKDUJH RQ WKH 2EHUEDQN ZHEVLWH %DVHG RQ T
RYHUYLHZ RI WKHLU VWDWXV TXR LQ WHUPV Rl VXVWDLQDELOLW\
LPSURYHPHQWY 6LQFH WKH (8 DQQRXQFHG WKH 2PQLEXV SDFND
ODZV WKH VXVWDLQDELOLW\ FKHFN KDV EHHQ PDQDJHG DV D SD'
DJDLQ IURP

6XVWDLQDELOLW\ WDON

6LQFH D TXDOLILHG VXVWDLQDELOLW\ PHHWLQJ KDV EHHQ KHC
Rl PHGLXP VLIJHG DQG ODUJH FRPSDQLHYVY DQG WKH UHDO HVWDWH
DVVHVVHG DQG LQIRUPDWLRQ LV SURYLGHG RQ VXVWDLQDELOLW
JURZWK %DVHG RQ D JXLGH FRQWDLQLQJ NH\ TXHVWLRQV HQY
DVSHFWV RI FRUSRUDWH JRYHUQDQFH DUH FRYHUHG

,Q DGGLWLRQ D FRPSUHKHQVLYH SUHVHQWDWLRQ SDFNDJH IRU V
DQG SURYLGHY DQ RYHUYLHZ RI WKH NH\ WRSLFV VXFK DV UHJXOD

,Q GHSWK VXVWDLQDELOLW\ WDON

, I IXUWKHU TXHVWLRQV DULVH IURP WKH VXVWDLQDELOLW\ WD
LQIRUPDWLRQ WKH VXVWDLQDELOLW\ PDQDJHUV IURP WKH &RUS
DYDLODEOH IRU PRUH LQ GHSWK VXVWDLQDELOLW\ WDONV $W V
UHTXLUHPHQWYV &65' WKH (8 7TD[RQRP\ WKH (8 6XSSO\ &KDLQ $F
UHJXODWLRQV LPSDFWV RQ UDWLQJYV DQG FUHGLW GHFLVLRQV D
DGYLVRUV 7KH FRUH HOHPHQW LQ ZLOO EH WKH GHFDUERQLVD

ODUNHW VRXQGLQJ

2EHUEDQN FRQWDFWY VRPH FXVWRPHUV RQ DQ DG KRF EDVLV WR
, Q WKH IRFXV ZDV RQ WKHVH FRPSDQLHY GHFDUERQLVDWLRC
UHTXLUHPHQWY ,Q 0D\ FXVWRPHUV ZHUH VXUYH\HG DERX
2PQLEXV OHJLVODWLRQ RQ WKHLU EXVLQHVV PRGHOV DQG GXUL
VWDQGDUGY YROXQWDU\ VWDQGDUGYV IRU 60(V

6XVWDLQDEOH ILQDQFH DQG DGYLVRU\N VHUYLFHV IRU VXEVLC

$GYLVRU\ VHUYLFHV IRU VXEVLGLVHG OHQGLQJ VFKHPHV LV RQH R
VXEVLG\ VFKHPHV IRU LQYHVWPHQWY DQG LQQRYDWLRQ LV DOV
FXVWRPHUV DOVR ZLWK HQYLURQPHQWDOO\ UHOHYDQW SURMHFW
GXULQJ WKH DIRUHPHQWLRQHG WDONV H[SHUWV DUH LQYROYHG
OHQGLQJ VFKHPHV DQG VXSSRUW FRUSRUDWH FXVWRPHUV WKURX
WKH DWWUDFWLYH WHUPV RI WKH VFKHPHV IRU VXEVLGLVHG ORTE
JUDQWYV

6HEXULWLHY DGYLVRU\ VHUYLFHV




7KH GLJLWDO SURFHVV ZKLFK LV QRZ DOVR PXFK PRUH XVHU IUL
VXFK DV D DVNLQJ FXVWRPHUV DERXW WKHLU VXVWDLQDELOLW\ Sl
WKH EDFNJURXQG FXVWRPHU SUHIHUHQFHV DUH PDWFKHG DJDLQ
DGYLFH SURYLGHG PHHWV FXVWRPHU H[SHFWDWLRQV $Q\ GHSDL
GRFXPHQWHG DQG VHFXUHO\ VWRUHG LQ WKH V\WWHP

$QQXDO PHHWLQJ

6HH FKDSWHU (656 6 ! 6 3URFHVVHV IRU HQJDJLQJ ZISMQIRBQV X
wbosdaH 7KLY DOVR DSSOLHV LQ DGDSWHG IRUP WR UHWDLO FXVW

2SHUDWLRQDO UHVSRQVLELOLW\ IRU AFXQMWXRRIQU W[KHW LLHERY RVAX/
2EHUEDQN!V DSSURDFK OLHV ZLWK WKH 6WUDWHJLF 2UJDQLVDWL
DVSHFWV GHSDUWPHQWY DQG ZLWK *HQHUDO %DQNLQJ H[SHUWYV
DQG QRQH KDYH EHHQ VHW XS IRU WKLV SXUSRVH 7KH PRVW VH(
%RDUG

JRU PRUH LQIRUPDWLRQ RQ WKH UROH RI WKH ODQDJHPHQW %RD
FKDSWHU (656 6 ! 6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSD
WR UDLVH ERQEADIQIPRHOIWKPWRPHU IHHGEDFN JULHYDQFHYV PDQDJF

&RUSRUDWH ,QWHUQDWLRQDO )LQDQFH KDV RSHUDW DR@XD OJH \
PHHWMXMWVDLEOREEYXWWDLQDEVYRYWDMWDIDENOH ILQDQFLQJ DQQ IXQCG
GHSWK VXVWDDQBBUMNHMW WIDDMRLYXKH FRUSRUDWH SROLF\ 7KH PR
OHYHO LV WKH ODQDJHPHQW %RDUG $GYLVRU\ VHUYLFHV IRU VXV\
SDUW Rl WKH IXQFWLRQ UROH RI FRUSRUDWH EDQNLQJ DGYLVRU
HQJDJHPHQW DFWLRQV PHQWLRQHG KHUH FDSDFLWLHY KDYH EHF
HQJDJHPHQW DFWLYLWLHY DQG WR IXUWKHU H[SDQG &RUSRUDWH

7R EHWWHUVBPXUQWALKN DGDBDWGCRWRKBULRAIHR NV SUR G XEMVKQFR NV WIRW HF
VSHFLILF QHHGY WKHUH LQFRPLQJ FXVWRPHU UHVSRQVHYV DUH D
$VVHW ODQDJIJHPHQW XQGHU WKH GLUHFWLRQ RI WKH KHDG RI G&t
SURYLGH RSHUDWLRQDO VXSSRUW IRU LPSOHPHQWDWLRQ ,W LV D
LQFOXGHG LQ WKH EDQN!V FRUSRUDWH VWUDWHJ\

&EXVWRPHU VDWLVIDFWLRQ LV PHDVXUHG XVLQJ WZR GLITHUHQW FL

( &XVWRPHU VDWLVIDFWLRQ LV PHDVXUHG EDVHG RQ WKH 1HW
IURP WKH UHVSRQVHV WR WKH TXHVWLRQ #+RZ OLNHO\ DUH
IDPLO\"$ 7KH UHIHUUDO UDWH LV WKH UHVXOW RI WKH SHUF
UHFRPPHQG 2EHUEDQN OHVV WKH SHUFHQWDJH RI GHWUDFW
2EHUEDQN RXW RI DOO UHVSRQVHYV



( 6DWLVIDFWLRQ ZLWK 2EHUEDQN DQG LWV SURGXFWV DQG
6DWLVIDFWLRQ 6FRUH &6%7 7KLY PHWULF LV WKH SULQFLS
VHUYLFH FHQWUH RU VXSSRUW FHQWUH $ VWDU UDWLQJ VI
V\IVWHP EHLQJ WKH UHYHUVH RI WKH $XVWULDQ VFKRRO JUDC
VDWLVILHG 7KH &6%$7 LV FDOFXODWHG RQ WKH QXPEHU RI DO

7TKH VXVWDLQDELOLW\ FKHFRUSRW BEWHQFE®R& ROMBLULVNAIMWHBEHIOHFWHG
WR UHIJXODWRU\ UHTXLUHPHQWY LQFOXGLQJ WKH *'35 LW ZDV C
FRUSRUDWH FXVWRPHU VDWLVIDFWLRQ VXUYH\

2EHUEDQN V VXVWDLQDELOLW\ WDONV ZHUH PXFK LQ GHPDQG ZLV
KHOG 6LQFH WDUJHWV KDYH EHHQ GHILQHG WR PDNH WKH SU
KDYH EHHQ DGGHG LQ WKH 9(&2 VDOHV PDQDJHPHQW WRRO VHH
PRGHO DQG YRexsSFuDwd sxMWwRPHUV

7KH LQVLJKWYV JDLQHG IURP WKH VXVWDLQDELOLW\ WDONV DUH G
LQWHUQDO ULVN DVVHVVPHQW DQG LI QHFHVVDU\ LQFRUSRUDWH
VXEVLGLVHG OHQGLQJ VFKHPHY RU LQ GHSWK VXVWDLQDELOLW\ W
Q LQ GHSWK VXVWDLQDELOLW\ WDONV ZHUH FRQGXFWHG SUL
VLIJQLILFDQWO\ FXW EDFN 7KH GHFLVLRQ WR GR VR ZDV GXH WR
2PQLEXV SDFNDJH E\ WKH (8 HVSHFLDOO\ UHJDUGLQJ WKH SURSR"
UHSRUWLQJ $ FRQWLQXDWLRQ RI WKH LQ GHSWK DGYLVRU\ VHVVL
EHLQJ DGDSWHG WR WKH DSSOLFDEOH OHJDO IUDPHZRUN

JHHGEDFNHBRBLWLHV LMXPRWRWOUVSRVLWLYH DQG KLIJKOLJKWYV WK
DGYLVRU\ VHUYLFHV DOWKRXJK LQ WKH SDVW LW ZDV SRVVLEOH \
HIWHQW GXH WR WKHLU YHXMWR BHHW /X WYHVX ZHUHKHHGHVLIQHG
PRUH SUHFLVH LQVLJKWYV LQWR WKH FXVWRPHU H[SHULHQFH

7TKH QHZ YHUVLRQ \LHOGV YDOXDEOH DGGLWLRQDO LQVLJKWV E
VXIILFLHQW WR LQIRUP D ZHOO IRXQGHG HYDOXDWLRQ

7KLYV FKDSWHU SURYLGHYV LQVLIKWY LQWR KRZ QHJDWLYH LPSDFW
IRU FRQVXPHUV DQG HQG XVHUV WR UDLVH FRQFHUQV )RU D
PDQDJHPHQW VHH BASWHIWERFBVWY DQG Iy ISHIZM RI VWDNHKROGH

7KH LQ KRXVH 2PEXGVSHUVRQ 2IILFH VHWWOHY GLVDJUHHPHQWYV I
7TKH 2PEXGVSHUVRQ 2IILFH LV D QHXWUDO SRLQW RI FRQWDFW LC
VDWLVIDFWRU\ WR DOO SDUWLHYV 7KH VHUYLFHV RI WKH 2PEXGVS
EH FRQWDFWHG E\ OHWWHU H PDLO ID[ RU WHOHSKRQH



2EHUEDQN KDV VXEPLWWHG WR WKH MXULVGLFWLRQ RI DQ H[WHU
UHVROXWLRQ IRU GLVSXWHYHEZQWKXPH RFKXPHKW XQIJVVWHOOH |
LJUHGLWZ LuRNORK RIRMOEL OL DWIRQ %RDUG RI WKH $XVWULDQ %DQNL

'KHQ D FRPSODLQW LV ILOHG 2EHUEDQN DVNV LWV FXVWRPHUYV
FRQFHUQV DUH DQG WR PDNH WKH LQIRUPDWLRQ DQG GRFXPHQWYV
DFFRXQW QXPEHU EUDQFK FRQFHUQHG DFFRXQW VWDWHPHQW F
FRPSODLQW LQTXLU\ ZLOO EH SURPSWO\ KDQGOHG DQG RU UHIF
FRPPHQWYVY FODULILFDWLRQ GHFLVLRQ PDNLQJ DQG SURFHVVLQJ
FXVWRPHUV DUH LQIRUPHG RI WKH RXWFRPH

6LPSOH LQTXLULHY DUH SURFHVVHG DV TXLFNO\ DV SRVVLEOH DQ
HIFHSW RQ ZHHNHQGV SXEOLF KROLGD\V DQG EDQN KROLGD\V §
UHFHLSW RI D FRPSODLQW RU LQTXLU\ ,I WKH PDWWHU FDQQRW E
VXFK DV D KLJK OHYHO Rl FRPSOH[LW\ QHHG IRU H[WHQVLYH UH)
2PEXGVSHUVRQ 2IILFH LQIRUPV FXVWRPHUV DFFRUGLQJO\

7KH 2PEXGVSHUVRQ 2IILFH NHHSV D FRQWLQXRXV UHJLVWHU RI |
FRPSODLQDQW WKH GDWH WKH FRPSODLQW ZDV UHFHLYHG WKH
WKH UHDVRQ IRU WKH FRPSODLQW RU WKH FRQFHUQ DV ZHOO DV

7KH 2PEXGVSHUVRQ 2IILFH WDNHY UDQGRP VDPSOHYV IURP WKH FO
WKH UHVSHFWLYH SURFHVVLQJ VWDWXYV DQG GRFXPHQWDWLRQ 7
FRPSODLQWY PDQDJHPHQW WR WKH %RDUG RI 'LUHFWRUV 7KLV
LQIRUPDWLRQ UHFRUGHG LQ WKH FODLPY GDWDEDVH

'HILQLWLRQ RI UFRPSODLQWU

3XUVXDQW WR #h 9(5% 9% )LQDQFLDO ODUNHW $XWKRULW\
LQFRPH DQG ULVNV#DR\FRBIHVIVQWQOLRD GGVWNYWHGI OWVARVDRRUBH G LW
QDWXUDO SHUVRQ RU OHJDO HQWLW\ LQ UHODWLRQ WR WKH SUR
SD\PHQW VHUYLFH RU WKH LVVXDQFH RI HOHFWURQLF PRQH\

7KH ZKLVWOHEORZLQJ S {2mEMIRATPQ N HEMHEN\E WED WKW WKH HDUO\ SU|
FODULILFDWLRQ RI YLRODWLRQV Rl WKH ODZ DV ZHOO DV WKH LP:
FRQWURO V\WVWHP :KLVWOHEORZLQJ PDNHV DQ LPSRUWDQW FRQW
DOVR FKDSWHU (656 * | * %XVLQHVV FRQGXFBUSRMHIEFNHRQ D
ZKI VW OH EIRIZAH UV




&XVWRPHU VDWLVIDFWLRQ LV DFWLYHO\ PRQLWRUHG DW 2EHUED
PRQWKYV ZLWK WKH PHHWLQJ EHLQJ DWWHQGHG E\ PDQDJHPHQW
6HLWHU ,VDEHOOD /HKQHU 5RPDQD 7KLHP DV ZHOO DV VHOHFWF
IHHGEDFN DQG FRPSODLQWY UHFHLYHG WKURXJK WKH IRXU FKE
H[SHULHQFH PDQDJHPHQW FXVWRPHU VHUYLFH FHQWUH FRPSODLI
GHFLVLRQV DUH WDNHQ RQ DFWLRQV WR LPSURYH TXDOLW\ LQ V
PHDVXUHV PD\ DIIHFW DOO FXVWRPHU JURXSV 3URJUHVV RQ DF\
FXVWRPHU IHHGEDFN DQG F RPSIOW LIQRW\P PO MIDIW R HIRE X P XODWH R (
WKLV FDQ DOVR EH WDNHQ XS DV D IRFDO SRLQW E\ ,QWHUQDO
LPSOHPHQWDWLRQ DQG HIIHFWLYHQHVV Rl WKH DFWLRQV WDNHQ
FKDQQHOV WKURXJK ZKLFK FXVWRPHU IHHGEDFN DQG FRPSODLQW)\

&XVWRPHUV DUH LQIRUPHG DERXW WKH DYDLOD E O/ H K/DVQUXHONK UL B
SURFHNVWHIWDGH ZLGHO\ NQRZQ 5HOHYDQW LQIRUPDWLRQ IRU HI[C
2PEXGVSHUVRQ 2IILFH LV PDGH DYDL(E NG/
.RQWDNW ! 2PEXGVVWHOOH DV ZHOO DV LQ FXVWRPHU LQIRUPD
2EHUEDQN SD\PHQW VHUYLFHV IRU FRQVXPHUV DQG $FFRXQW VZ
DQG LQ WKH *HQHUDO WHUPV DQG FRQGLWLRQV RI 2EHUEDQN ,Ql
UHVROXWLRQ 7KH FRQWDFW GHWDLOV Rl WKH 2EHUEDQN FXVW
NRQWDNWIRUPXODU ,QIRUPDWLRQ DQG GHWDLOV RI WKH FRPSO
FXVWRPHU PHHWLQJV

JRU GHWDALIGIM XADQ GV DIJDLQVW UHWDOLDWHRIQIRUPOM QR QVRK @  WHIBI(

SURWHFWLRQ V\WWHP LQ FKDSWHU (656 * I * %XVLQHVV FRC
[KIVWOHEGRZBHQWKH GHVFULSWLRQ RI WKH PHFKDQLVPV UHODWH
(656 *IOHEKDOQIVPV IRU | GHOWIL I\ O] UHSRUWI Q]I DOG IOVHVWLJE

[EHKDYIRXU L Q EFERQWUDGLEWIRQ RIL LWV FRIEH R FR QVGHF IVF RAL R/Q P
WR GDWD SURWHFWLRQ DQG LQIRUPDWLRQ V H F X0\ S IQR FAKHOFSMLHRU
LolruPDWIIRQMHHF X UL W\

7KH TXDUWHUO\ FXVWRPHU IHHGEDFN DQG FRPSODLQWY PDQDJHP}
(656 6 ' 6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG
FRQFHEQEENI Q] DOQG PRQLWRULQJ RI ERPISOSILON V: KHIQHEF VQLHYHE) M
WDNH DFWLRQ LV LGHQWLILHG LQ LQGLYLGXDO DUHDV WKH DFW
UHVSRQVLEOH SHUVRQV GHSDUWPHQWY LQFOXGLQJ WKH ODQDJH|
UHVWULFWLRQV H J VHOI VHUYLFH GHYLFHV FXVWRPHU SRUWD¢
DFWLRQV DUH WDNHQ WR OLPLW WKH SUREOHP SUHYHQW LW IURP
WLPH HQVXUH WKH IDVWHVW SRVVLEOH UHVROXWLRQ

7KLY DLPV WR NHHS FXVWRPHU VDWLVIDFWLRQ KLJK 7KH HIIHFWI
RWKHU WKLQJV ZKHQ WKHUH LV QR ORQJHU QHJDWLYH IHHGEDFN
(656 6 !OHWULFVL@X)\GNWPHUJH\%DMHIJ@DFWLRQ VXUYH\V




7KLV FKDSWHU GHVFULEHYV LQ GHWDLO WKH DFWLRQV WDNHQ E\ 2E
LQ UHODWLRQ WR FXVWRPHUY 7KH DFWLRQV DUH DVVLJQHG WR
ZKLFK RI WKH LPSDFWV ULVNV DQG RSSRUSYAOQ | WD WY LOHD\HE UPSB 6!
[DQOG RSSRUWXQIWIHY DQG WKHI U 1 QWH U DFIMIHR Q UH. WD I G/WHNMDAMIGJ |
LQGLYLGXDO DFWLRQV DQG ZKDWVWWHKH SIREWV FKIO WKGI\ P8 RR@AD Q
HITHFWLYH DFWLRQV WR SURWHFW FXVWRPHUV ZLWK UHJDUG WR W

$SDUW IURP WKH IROORZLQJ DFWLRQV 2EHUEDQN KDV DOVR HVW
(656 a6 | J3URFHVVHY WR UHPHGIDWH OHIDWIYH IPSDEWYV I"IQG FKL
[ERQAHSAYH WR HIILFLHQWO\ LPSOHPHQW DQG IDFLOLWDWH UHPHG
LPSDFWV 7KHVH SURFHVVHV DUH GHVLJQHG WR UHVSRQG TXLFNO!
7KH QHFHVVDU\ UHVRXUFHV DQG UHVSRQVLELOLWLHY DUH FOHDUC
$XGLW GHSDUWPHQW WR HQVXUH WKH HIIHFWLYHQHVV RI LPSOHF
DFWLRQV VHH FKDSWHU (656 6 ! 6 3URFHVVHV WR UHPHGLDWH
DQG HQG XVHUV W BHPH G&HDEORYENUR Y W

%XVLQHVV SUHVVXUH DQG HQWUHSUHQHXULDO DFWLYLW\ PD\ OF
FXVWRPHUV HYHQ LI YDULRXV DFWLRQV DUH WDNHQ WR PLQLPLV
&RPSOLDQFH DQG DQ ,QWHUQDO $XGLW GHSDUWPHQW WR DGGUHV



+XPDQ ULJKWYV

1XPEHU RI LQFLGHQWYV RI VH[XDO KDUDVVPHQW
1XPEHU RI VHYHUH LQFLGHQWY UHODWHG WR KXPDQ ULJKWYV
1XPEHU RI YLRODWLRQV RI WKH 81 *XLGLQJ 3ULQFLSOHV 2(&'

*XLGHOLQHV (XURSHDQ &RQYHQWLRQ RQ +XPDQ 5LJKWV (&+5 /2
BULQFLSOHV
R

'DWD SURWHFWLRQ

1XPEHU RI GDWD SURWHFWLRQ UHTXHVWY LQ WHUPV RI GDWD VXE
ULJKWYV

1XPEHU RI EUHDFK QRWLILFDWLRQV SXUVXDQW WR $UWLFOH *' 3!

1XPEHU RI RWKHU SURFHHGLQJY EHIRUH WKH GDWD SURWHFWLRQ
DXWKRULW\

1RWHKH UHTXHVWYV RI GDWQPDWQXEME PR® EHY QHKE WKH ULJKW WR HU
REMHFW WKH ULJKW WR DFFHVV DQG WKH ULJKW WR UHFWLILFD
LQTXLULHV IURP FXVWRPHUYV ZHUH SURFHVVHG ZLWKLQ WKH GHILQ

‘'DWD SURWHFWLRQ DFWLRQV

([SODQDIFMR®QV UHODWLQJ WR GDWD SURWHFWLRQ DQG GDWD VH

DFFHVV WR GDWD DQG LQIRUPDWLRQ RU WKHLU PLVXVH 7KH DFWL

( 'DWD 3URWHFVWERQ RDIQRHWDV HVWDEOLVKHG D FHQWUDO GDW!|

SURWHFWLRQ RIILFHU LV UHVSRQVLEOH IRU FRPSOLDQFH Z

UHJXODWLRQV 7KH GDWD SURWHFWLRQ RIILFHU DFWV DV D S

DQG FRRUGLQDWHY WKH LPSOHPHQWDWLRQ RI GDWD SURWHF\

( $XWKRULWIVWIEFFHVYV WR SHUVRQDO GDWD LV UHJXODWHG E\

2Q0\ DXWKRULVHG HPSOR\HHV KDYH DFFHVV WR VHQVLWLYH

DXWKRULVDWLRQV LV EDVHG RQ WKH GXDO FRQWURO SULQF

GRFXPHQW PDQDJHPHQW V\WWHP XVLQJ DSSURSULDWH WHFKQ

( 5XOHV IRU WKH VHFXUH KD QXEMNUEDRN KDUNREDPBUGDWIRUN L
WRSLF 7KHVH LQFOXGH

8 'DWD SURWHFWLRQ PDQXDO ,PSOHPHQWDWLRQ RI *'35 SU

8 :RUN LQVWUXFWLRQ *'35 7UDLQLQJ DQG LQIRUPDWLRQ IR

8 ,QVWUXFWLRQV IRU KDQGOLQJ WKH GDWD RI MRE DSSOLF

2Q WKH JURXQGV RI JHQGHU UDFLDO RU HWKQLF RULJLQ QDWLRQDOLW\ UHOLJLRQ RU El



8 ,QVWUXFWLRQV IRU UHSRUWLQJ GDWD LQFLGHQWYV
7KHVH GRFXPHQWY DUH DFFHVVLEOH WR DOO HPSOR\HHV DQG
( 7UDLQLQJ RQ $O®HFEHULEDQN HPSOR\HHV FRPSOHWH PDQGD\
SURWHFWLRQ HYHU\ \HDU
( (VWDEOLVKPHQW DQG DQQXDO XSGDWH RI WH F K QLEFHDUE DN
GHILQHV DQG UHJXODUO\ UHYLHZV PHDVXUHV IRU VHFEXUH GDV
( 5HIXODU PHHWLQJV WR GLVFXWK H\DHVPHHWRMDK F WAL R KDH P DO H L
ZLWK WKH UHVSRQVLEOH SHUVRQV DQG DQQXDOO\ ZLWK GD!
H[FKDQJH SURPRWHV XQLIRUP VWDQGDUGVY DQG FRQWLQXRX
VHFXULW\ Rl FXVWRPHU GDWD LQ DOO FRXQWULHYV
( ODQGDWRU\ DQQXDO H OHDUQLQJ FRXUVHV RQ GDWBO®URW!
HPSOR\HHV DUH WUDLQHG WR DYRLG GDWD SURWHFWLRQ EUH
( 8SGDWHV RQ GDWD SURWHFWLRQ LQIRUPDWLRQ IRU DOO HP
&XUUHQW OHJDO GHYHORSPHQWY DUH FRPPXQLFDWHG LQWHU

SHOHYDQW VXE WRSLFV
( 'DWD SURWHFWLRQ DQG LQIRUPDWLRQ VHFXULW\

6FRSH RI DS$QEHMEDR® PDUNHWYV

5HODWLRQ WR WKH JHQHUKG DEFEMOARRIVWESHRIRW/LEEHUEDQN V VW
KLJK OHYHO RI WUXVW DQG VHFXULW\ IRU FXVWRPHUV DQG HPSOR

7LPH KRUL]JRQ IRU7TRRPHEWWRQKDY EHHQ LPSOHPHQWHG SHUPD
GHYHORSHG

(YDOXDWLRQ RI HRI PHWWHYHVYDLODEOH IRU WKH IXOILOPHQW RI \

5HPHG\ UHPHGLMDWSRPQFDEOH LQFUHDVH DZDUHQHVV DPRQJ HPSC
LQWUDQHW ,QVLGH

SURJUHRY WHDVXUDEOH PHWULFY DYDLODEOH

LQIRUPDWLRQ VHEXULW\ DFWLRQV

*5,* '0$ IRUPHUO\ )6

(ISODQDWLRQPDWLRQ VHFXULW\ LV D WRS SULRULW\ DW 2EHUEDQ

WUXVW DQG HQVXUH WKH VWDELOLW\ RI WKH EDQN ZKLFK LV LP:

IROORZLQJ DFWLRQV VKRZ KRZ 2EHUEDQN SXWV WKLV FODLP LQWR

( ODQGDWRU\ :%7 ZHE EDVHG WUD$QOQ2E HUWED® NV HPSWIRNVM H \
PDQGDWRU\ RQOLQH WUDLQLQJ RQ ,7 VHFXULW\ HYHU\ \HDU

( ,7 VHFXULW\ PGB UEPHNWRSHUDWHY D FRPSUHKHQVLYH ,7 VHF
LV EDVHG RQ LQWHUQDWLRQDO VWDQGDUGV VXFK DV ,62 ,(&
WHFKQLFDO PHDVXUHV WR VHFXUH WKH ,7 LQIUDVWUXFWXUH

( BURWHFWLRQ DJDLQVW F\EHU VBMWHDANY DQGE WGEHQ W LG HMG W

WKURXJK D QXPEHU Rl WHFKQLFDO DQG RUJDQLVDWLRQDO PF



LQWHUQDO DQG H[WHUQDOO\ DFFHVVLEOH V\WVWHPV FRPPXQ!
VRIWZDUH DV ZHOO DV DZDUHQHVV WUDLQLQJ IRU HPSOR\HH\

( 6HFXULW\ PHBDWXWUHY IURP SHQHWUDWLRQ WHVWV YXOQHUDE
DXGLWV UHYLVLRQV DV ZHOO DV PHDVXUHV WDNHQ ZLWKLQ

( %XVLQHVV FRQWLQXLW\%&OQBQNKHEW WKDON EXVLQHVV RSHUD
HYHQ LQ WKH HYHQW RI D FULVLV HJ SRZHU RXWDJH F\EHU
UHGXQGDQF\ VIVWHPYV DQG UHJXODU WHVWLQJ

( )DLORYHU WHVWV DK\H GIDWD FFHDMWUWHW DUH UHJXODUO\ WHV\
UHOLDELOLW\ 7KLV PHDQV FKHFNLQJ ZKHWKHU V\VWHPV DXW
LQ WKH HYHQW RI VIVWHP IDLOXUH 7KH SXUSRVH LV WR WHVV
FHQWUH WKH SURFHVVHV DQG SURFHGXUHV WKH VWDII DQ
LPSURYHPHQWY DV QHHGHG

( ,QIRUPDWLRQ DQG F\EBHYHFDNULWHASRHWSRURQ LQIRUPDWLRQ V}
SURGXFH RQJRLQJ HYDOXDWLRQV DQG WR IXUWKHU GHYHORS

( ,6%( 7\SH UKSERWXGLW UHSRUW FRQILUPV WKDW RXU ,7 J
FRQWURO V\WWHPV IXQFWLRQ HIIHFWLYHO\ RYHU D ORQJHU
RXWVRXUFHG SURFHVVHYV

( ,QIRUPDWLRQ FODVVLE. BRWLRQIRQEGROVENLQJ LQIRUPDWLR!
WR V\VWHPDWLFDOO\ DVVHVV SURWHFWLRQ UHTXLUHPHQWYV I
PHDVXUHYV

( '/3 'DWD /RVV 3UHYHOWHROQRU WKH DXWRPDWHG FKHFNLQJ RI
WR WKLUG SDUWLHV ZDV LQWURGXFHG WR SUHYHQW XQZDQW

SHOHYDQW VXE WRSLFV
( 'DWD SURWHFWLRQ DQG LQIRUPDWLRQ VHFEXULW\

6FRSH RI DS3PHBEDNMRKG

5HODWLRQ WR WKH JHQHUK®G DFMOAR®JIVWESHREIRW/ILEREHUEDQN V VW
KLIJK OHYHO RI WUXVW DQG VHFXULW\ IRU FXVWRPHUV DQG HPSOR

7LPH KRUL]JRQ IRU7RRPSEWWRQQKDYVY EHHQ LPSOHPHQWHG SHUPD
GHYHORSHG

(YDOXDWLRQ RI BHHFODLY REBYWRULQJ DQG UHSRUWLQJ WR PDQDJ
E\ ,QWHUQDO $XGLW

SHPHG\ UHPHGROWRRIQJ D ULVN DVVHVVPHQW WKH DFWLRQV DUH

BURJUMK/N SURJUHVV RI LPSOHPHQWDWLRQ LV UHYLHZHG E\ WKH ,
DQG E\ ,QWHUQDO $XGLW DQG RU H[WHUQDO DXGLWRUV WKLUG Ot

$FWLYH FRPSODLQWY PDQDJHPHQW




([SODQDXWIHREDQN RSHUDWHYV D VWUXFWXUHG FRPSODLQWY PDQD
H[SUHVV FRQFHUQV FULWLFLVP DQG VXJIJHVWLRQV FXVY WRFHIR Y
H[SHULHQFH PDQDJHPHQW FXVWRPHU VHUYLFH FHQWUH FRPSOD
VIVWHPDWLFDOO\ UHFRUGHG DQDO\WHG DQG GLVFXVVHG DW T

PDQDJHPHQW PHHWLQJV )RU GHWDLO \F KIS WRPS @BE6CEMR FHDQ/DHM K
[UHPHGIDWH QHIJDWIYH IPSDEWY DQG EKDQQHOV]IBOLHEHRQVXPHUV L

5HOHYDQW VXE WRSLFV
( JUHHGRP RI H[SUHVVLRQ

6FRSH RI DSS&ORFPMIRWY PDQDIJHPHQW FRQFHUQV DOO 2EHUED
RSHUDWLRQV DQG DGGUHVVHY DOO FXVWRPHU JURXSYV

5 HODWLRQ WR WKH JHQHUDKHJBPWVRRI IWKEBLEIREWR\ UHODWHG V
SURPRWLQJ IUHHGRP RI HISUHVVLRQ WKURXJK VWUXFWXUHG DQG

7LPH KRUL]RQ IRUKRBDFOMWRDODRY GHVLIQHG DV DQ RQJRLQJ PHDV
ZLWK VSHFLILF LPSURYHPHQWY EHLQJ GHULYHG IURP VXFK HYDOXI

(YDOXDWLRQ RI HIIHEWLYHQHVV LV PRQLWRUHG DW UHJXODU PH
2PEXGVSHUVRQ V 21ILFH DQG WKH GHYHORSPHQW RI WKH 1HW 3U
LQSXW

5HPHG\ UHPHGKMHWLREMHILFLWY DUH LGHQWLILHG WDUJHWHG LPS
LPSOHPHQWHG LQ FRQVXOWDWLRQ ZLWK WKH UHOHYDQW VSHFI
ODQDIJHPHQW %RDUG 7KH DLP LV WR HOLPLQDWH WKH URRW FD)
UHVWRUH FXVWRPHU VDWLVIDFWLRQ

&XVWRPHU VDWLVIDFWLRQ VXUYH\V
([SODQDAEIHRJIEDQN FRQGXFWYV UHJXODU FXVWRPHU VDWLVIDFWLRQ

DQG H[SHFWDWLRQV DQG WR LGHQWLI\ SRWHQWLDO IRU LPSURYHF
GHYHORSPHQW RI SURGXFWYV VHUYLFHVY DQG FRPPXQLFDWLRQ SUF

SHOHYDQW VXE WRSLFV
( JUHHGRP RI H[SUHVVLRQ

6FRSH RI DSTB®HFDMWLRRQ DSSOLHV WR DOO 2EHUEDQN PDUNHWYV D(

5SHODWLRQ WR WKH JHQHUWOLVR®DIOQNR G WKRH VBRI IRKHUDUFKLQJ JR
H[SUHVVLRQ E\ DFWLYHO\ LQYROYLQJ FXVWRPHUV LQ WKH GHVLJQ

7LPH KRUL]RQ IRUKAFRPSQ/HMWQRQY LPSOHPHQWHG RQ DQ RQJRLQJ EL
WKH UHVXOWY VHUYLQJ DV D EDVLV IRU IXUWKHU DFWLRQ

(YDOXDWLRQ RI HINHHAAMWLYYHH@HHWAW LV FKHFNHG E\ PHDQV RI WKH 1HW



5HPHG\ UHPHGKMWWLRMILEFLWY DUH LGHQWLILHG WDUJHWHG LPS
LPSOHPHQWHG LQ FRQVXOWDWLRQ ZLWK WKH UHOHYDQW VSHFL
ODQDJHPHQW %RDUG 6XFK GHILFLWV DQG LPSURYHPHQWYVY DUH N
IHHGEDFN DQG FRPSODLQWY PDQDJHPHQW PHHWLQJV

SURJUHWWHU FKDQJLQJ WKH SURYLGHU IRU 2EHUEDQN!V FXVWRPHU
WR DQDO\WVH WKH FXVWRPHU IHHGEDFN LW UHFHLYHV LQ HYHQ JUH

$FFHVV WR TXDOLW\ LQIRUPDWLRQ

SXEOLFDWLRQ RI UHSRUWYV

([SODQDMEHRIEDQN UHIJXODUO\ SXEOLVKHY DXGLWHG UHSRUWV VXF
FRQVROLGDWHG QRQ ILQDQFLDO VWDWHPHQW WR SURYLGH VWDNH

SHOHYDQW VXE WRSLFV
( $FFHVV WR TXDOLW\ LQIRUPDWLRQ

6FRSH RI DSSIKLAMDWEWQRQ FRQFHUQVY DOO RI 2EHUEDQN!V PDUN
VWDNHKROGHUV VXFK DV FXVWRPHUV LQYHVWRUV DQDO\WWYV DQC

5HODWLRQ WR WKH JHQHUDIOHJBPWVRRI IWKBLEFREWRO\ UHODWHG 'V
VXSSRUWLQJ LQIRUPHG RSLQLRQV DQG GHFLVLRQV DPRQJ VWDN
LQIRUPDWLRQ EDVHG RQ WUDQVSDUHQW UHSRUWLQJ

7LPH KRUL]RQ IR KR RFHGHRWMUWRQDUH SXEOLVKHG DQQXDOO\
(YDOXDWLRQ RI HIHFWLYHQHYY LV HQVXUHG E\ HI[WHUQDO DXGL

PRQLWRULQJ DQG DSSURYDO E\ WKH 6XSHUYLVRU\ %RDUG )XUWKH
FRQVLGHUHG ZKHQ IXUWKHU GHYHORSLQJ UHSRUWLQJ IRUPDWYV DC

SXEOLFDWLRQ RI SURGXFW DQG FRPSDQ\ LQIRUPDWLRQ

([SODQDAEIHREDQN SURYLGHV LWV FXVWRPHUVY DQG VWDNHKROGHU
VHUYLFHY DQG FRUSRUDWH DFWLYLWLHYVY WKURXJK YDULRXV FKDQ
OHFWXUHY DV ZHOO DV GLJLWDO IRUPDWY VXFK DV QHZVOHWWHU
DFFHVVLEOH DQG FRPSUHKHQVLEOH LQIRUPDWLRQ EDVH WKDW H
GHFLVLRQV

SHOHYDQW VXE WRSLFV
( $FFHVV WR TXDOLW\ LQIRUPDWLRQ

6FRSH RI DSSIKLAMD WEWQRQ DSSOLHV WR DOO 2EHUEDQN PDUNHW!'
VHFXULWLHV FXVWRPHUV LW DOVR DSSOLHV WR H[WHUQDO VWDN€F

5SHODWLRQ WR WKH JHQHUDIOHJRPWVRRI IWKELIRGWR\ UHODWHG V
VXSSRUWLQJ LQIRUPHG RSLQLRQV DQG GHFLVLRQ PDNLQJ DPRQJ \
LQIRUPDWLRQ EDVHG RQ WUDQVSDUHQW UHSRUWLQJ



7LPH KRUL]JRQ IRUKRPFOHWRORIQV LPSOHPHQWHG RQ DQ RQJRLQJ EL
EHLQJ UHJXODUO\ XSGDWHG DQG IXUWKHU GHYHORSHG

(YDOXDWLRQ RI KMINHHFWLYHH@HWW LV FKHFNHG E\ PRQLWRULQJ ZHEV
IRU QHZVOHWWHUV TXDOLWDWLYH IHHGEDFN DW HYHQWYV DQG HY

5SHPHG\ UHPHGLRDWLRWPDWLRQ JDSV DUH LGHQWLILHG RU WKH DF
FRQWHQW DQG IRUPDWY ZLOO EH DGMXVWHG DFFRUGLQJO\

6XSSRUWLQJ ILQDQFLDO OLWHUDF\

*5. % '0$ IRUPHUO\ )6

([SODQDMWIHUEDQN VXSSRUWYV DFWLYLWLHV WR LPSURYH G2ZBR HQH
WKLY HQG FRRSHUDWHVY UHJXODUO\ ZLWK DFDGHPLFV RQ WKHVHYV
RI VXVWDLQDELOLW\ VSHFLILFDOO\ ZLWK -.8 /LQ] 8QLYHUVLW\ R
$FDGHP\ /LQ] $XKRI )LQDQFLDO NQRZOHGJH LV PDGH DYDLODEOH
PDJDJLQHV VXFK DV D PRQWKO\ PDUNHW FRPPHQWDU\ WKH RQO
RWKHU IRUPDWY 2WKHU DFWLYLWLHVY WR LPSURYH ILQDQFLDO OL
2EHUEDQN!V LQ KRXVH HYHQW FHQWUH LQ /LQ] DW WKH EUDQFK
2EHUEDQN RIisamENUWMWDUEB 7IRXJUDV ZHOO DV D ORRN EHKLQG WKH V
WZLFH D \HDU

SHOHYDQW VXE WRSLFV
( $FFHVV WR TXDOLW\ LQIRUPDWLRQ

SURJUHVYV
, Q 2EHUEDQN VXSSRUWHG D WKHVLV ZLWK WKH WLWOH (YDOX
,Q WKH SDVW 2EHUEDQN KDV DOVR VHUYHG DV D VSDUULQJ SDUWC(

6FRSH RI DSYBHFDWWRRQV DUH DGGUHVVHG WR XQLYHUVLW\ VYV
FXVWRPHUV QHZVOHWWHUV DQG WKH SXEOLF DW ODUJH RQOLQH

5HODWLRQ WR WKH JHQHUR® DROORRVIKIRSROYLEMRSOH LQ UHDF
GHFLVLRQV E\ LPSURYLQJ ILQDQFLDO NQRZOHGJH

7LPH KRUL]JRQ IRU7RRPBOWMR®QY RQJRLQJ DQG FRRSHUDWLRQ :
VFKRROV ZLOO EH FRQWLQXHG

(YDOXDWLRQ RI BEHEFRDQPN Q@EGRHN QRW VA\VWHPDWLFDOO\ PRQLWRU
EXW LW GRHV IRU HIDPSOH UHFHLYH IHHGEDFN IURP WHDFKHUV D

$FFHVV WR SURGXFWYV DQG VHUYLFHYV

&XVWRPHU VHUYLFH FHQWUH DQG LQWHUQHW EDQNLQJ

([SODQD2AEHRIEDQN RIITHUV SHRSOH FHQWUDO DFFHVV WR LWV SUF
VHUYLFH FHQWUH ZHEVLWH DQG LQWHUQHW EDQNLQJ VHUYLFHYV



REWDLQ LQIRUPDWLRQ DQG VXSSRUW WKURXJK YDULRXV FKDQQH
EDQNLQJ DSS WKH H6KRS WKH RSWLRQ RI RQOLQH DFFRXQW RSH
PHQWLRQ LQ WKLV FRQWH[W &KLOGUHQ DQG \RXQJ SHRSOH \
FXVWRPHU SRUWDO WR HQDEOH WKHP WR GHYHORS GLJLWDO ILQD

SHOHYDQW VXE WRSLFV
( $FFHVV WR SURGXFWV DQG VHUYLFHV

6FRSH RI DSTYBHFDWM/RRQ DSSOLHVY WR DOO 2EHUEDQN PDUNHWYV D
FXVWRPHUV DQG VHFXULWLHYVY FXVWRPHUV

5HODWLRQ WR WKH JHQ HWKMODFRDLARWQ RMXB KB R WBIRW REHUEDQN V VWUTL

XVH Rl GLJLWDO VHUYLFHV DQG RI LPSURYLQJ FXVWRPHU VDWI

LPSOHPHQWDWLRQ RI DFFHVVLELOLW\ UHTXLUHPHQWYV

7LPH KRUL]JRQ IRUKAFRPSEWHWQRQY RQJRLQJ

(YDOXDWLRQ RI HIHPWLIWHIHWW LV DQDOVWHG XVLQJ PHWULEV VX
LQ WDUJHW E\ XVH RI WKH HOHFWURQLF PDLOER]

3URPRWHU 6FRUH 136

5HPHG\ UHPHGRPWORQQWY DQG IHHGEDFN DUH V\VWHPDWLFDOO\ L
GHYHORSPHQW RI VHUYLFHV

'LILWDOLVDWLRQ DFWLRQV IRU SURGXFWY DQG DGYLVRU\ VH

([SODQDXMHRUEDQN LV HQJDJHG LQ FRPSUHKHQVLYH GLJLWDOLVD
SURGXFWYVY DQG DGYLVRU\ SURFHVVHV PRUH FXVWRPHU IULHQGO\
WR WKH QHHGV RI GLITHUHQW FXVWRPHU JURXSYV

( )RU UHWDLO MXD/MR\PPLHRDDOD O SURGXFWYV VXFK DV GHELW FDUGV
ZLWK GLJLWDO IXQFWLRQV VXFK DV PRELOH SD\PHQW YLD 2E
6ZDWFK3%$< DQG %OXHFRGH *HR&RQWURO DQG D OLPLW FKD!
DV WKH #EH JUHHQ VDYLQJYVY DFFRXQWS$ DUH DYDLODEOH $GY
SDSHUOHVV XVLQJ HOHFWURQLF GRFXPHQW GHOLYHU\ GL.
6XVWDLQDELOLW\ LQIRUPDWLRQ DQG DGYHUWLVLQJ PDWHULD

( )RU FRUSRUDWH. FXW /&R RHUYDWXUHV ZHUH LQWURGXFHG IRU
VHQGLQJ RI DQQXDO VWDWHPHQW FRQILUPDWLRQV DQG LQWF
1HZ FXVWRPHUV UHFHLYH DFFHVV WR WKH RQOLQH DSSOLFDW
$ GLILWDO DFFRXQW VZLWFKLQJ RSWLRQ ZDV LQWURGXFHG D

( )RU VHFXULWLH¥XNXMWPRIRIWUVHFHLYH (6* GHWDLOV RQ WKHL
FXVWRPHU DQG DGYLVRU\ SRUWDO ,Q WKH R3HUIRUPDQ



FXVWRPHUV WR FDUU\ RXW D VXVWDLQDELOLW\ DVVHVVPHQW
GLJLWDO DGYLVRU\ VHUYLFHV LV EHLQJ UHGXFHG IRU H[DPSC

SHOHYDQW VXE WRSLFV
( $FFHVV WR SURGXFWV DQG VHUYLFHV

6FRSH Rl DSZRHFDMNIRRQV DSSO\ WR DOO 2EHUEDQN PDUNHWYV DQ
FXVWRPHUV DQG VHFXULWLHYVY FXVWRPHUVY DV PHQWLRQHG DERYH

5HODWLRQ WR WKH JHQHUBKE DEMLR RV WHEKRPERMOHLMIKH XVH RI GLJ
LPSURYH ILQDQFLDO OLWHUDF\ DQG FXVWRPHU VDWLVIDFWLRQ

7LPH KRUL]JRQ IRU7RRPBOWMR®WQY DUH RQJRLQJ DQG DUH FRQWLQX
HVSHFLDOO\ ZLWK UHJDUG WR QHZ GLJLWDO IXQFWLRQV DQG UHJX

(YDOXDWLRQ RI HIIHFWLYHQHYY LV DQDO\WHG E\ PHWULFV RQ XV
DGYLVRU\ GHJUHH RI GLIJLWDOLVDWLRQ 1HW 3URPRWHU 6FRUH 1

5HPHG\ UHPHGHKHIBWH.RMHFHVVDU\ IXQFWLRQV DUH DGDSWHG WUDLC

DQRG HPSOR\HHV WHFKQLFDO LPSURYHPHQWY DUH LPSOHPHQWHC
HDVLHU

SHVSRQVLEOH PDUNHWLQJ SUDFWLFHV

3DUWLFLSDWLRQ LQ IXUWKHU HGXFDWLRQ DQG WUDLQLQJ RS

(ISODQRWHREDQN UHOLHVY RQ WDUJHWHG WUDLQLQJ DQG IXUWKHU
PDUNHWLQJ SUDFWLFHV WKURXJKRXW WKH HQWLUH RUJDQLVDWL
WUDQVSDUHQW DQG OHJDOO\ FRPSOLDQW FRPPXQLFDWLRQ LQFOX
7KH FRQWHQW FRYHUV EDVLF OHJDO NQRZOHGJH DQG UHTXLUHP
BXSHUYLVLRQ $FW 'HUWSDSLHUDXIVLFKWVJHVHW] KHUHLQDIW

KHUHLQDIWHU 'HO5HJ DV ZHOO DV WKH JHQHUDO SULQFL
ORUHRYHU SUDFWLFDO H[DPSOHV DUH GHYHORSHG DQG GLVFXVV
%RWK FRQWHQW DQG IRFXV DUH DGDSWHG WR WKH QHHGV RI Wt
7UHDVXU\ 3ULYDWH %DQNLQJ 'LJLWDO OHGLD

SHOHYDQW VXE WRSLFV
( SHVSRQVLEOH PDUNHWLQJ

6FRSH RI DSSIKLWDWEWQRQ DSSOLHV WR DOO 2EHUEDQN PDUNHW)\
FXVWRPHU FRQWDFWY DV ZHOO DV VSHFLDOLVWY DQG PDQDJHUV

5SHODWLRQ WR WKH JHQHURK® DRWORQRVXSSRIOIWULFEHUEDQN V VWL
ZLWK UHJXODWRU\ UHTXLUHPHQWY SURPRWLQJ HWKLFDO EXVL
WUDQVSDUHQF\ LQ UHODWLRQV ZLWK FXVWRPHUV DQG VWDNHKRO



7LPH KRUL]RQ IRUSARPPQHWWRE®HDVXUH ZLWK DQQXDO XSGDWLQ
LPSOHPHQWDWLRQ

(YDOXDWLRQ RI HKHFWQREQHGYH JDLQHG LV WR EH DSSOLHG E\
GHSDUWPHQWY LQ IXWXUH WR HQVXUH WKDW FRPPXQLFDWLRQV I
UHTXLUHPHQWY DQG JHQHUDO VSHFLILFDWLRQVY DQG DOVR SDVV D

7KHUH ZHUH QR LQFLGHQWYV Rl QRQ FRPSOLDQFH ZLWK UXOHV RU
LQIRUPDWLRQ DQG ODEHOOLQJ RU FRQFHUQLQJ PDUNHWLQJ FRPP>

SUHYHQWLRQ RI JUHHQZDVKLQJ

$O00 DGYHUWLVLQJ PDWHULDOV XVHG LQ FRPPXQLFDWLRQV DUH V
OHJDO WHDP

7KLV VHFWLRQ SUHVHQWY WKH PDWHULDO PHWULFV UHODWLQJ WF
ODVW IHZ \HDUV 7KHUH LV QR HIWHUQDO YDOLGDWLRQ RI WKH GI
UHYLHZHG DV D ZKROH E\ DQ DXGLWRU

&XVWRPHU VDWLVIDFWLRQ VXUYH\V

6XUYH\V GHOLYHUHG
5HVSRQVH UDWH
OLQXWHV QHHGHG SHU VXUYH\
'LJLWDO UHVSRQVHYV
WKHUHRI LQ WKH FXVWRPHU SRUWDO
WKHUHRI RQ WKH ZHEVLWH
WKHUHRI LQ WKH EDQNLQJ DSS
&XVWRPHU VDWLVIDFWLRQ 136
136 DIWHU DGYLVRU\ WDONV

136 XQWLO DIWHU FDOOV WR WKH
FXVWRPHU VHUYLFH FHQWHU DQG
VXSSRUW FHQWHU

,QIRUPDWLRQ UHOHYDQW IRU UDWLQJV LQ DGGLWLRQ WR DFWLRQV UHODWLQJ WR UHVSRC
5SHODWHV WR VXUYH\V FRQGXFWHG DV D IROORZ XS WR DGYLVRU\ WDONV DQG SKRQH FRQ
&RQYHUVLRQ RI WKH 136 PHWULF WR &6$7 DV RI $SULO QR FRPSDULVRQ ZLWK SUHYLF



&6%$7 DV RI DIWHU FDOOV WR WKH
FXVWRPHU VHUYLFH FHQWHU DQG N $ N $
VXSSRUW FHQWHU

JHHGEDFN FRQWDLQLQJ FRPPHQWYV

I1RWHAKH QXPEHU RI VXUYH\V GHOLYHUHG GHFUHDVHG LQ FRPSI
WKH VZLWFK LQ SURYLGHU WKDW 2EHUEDQN XVHV IRU FXVWRPHU
FXVWRPHUV SUHYLRXV FRQVHQW VWDWHPHQWY ORVW WKHLU YDO
UHVSRQVH UDWH LV DOVR VOLJKWO\ ORZHU 7KH 136 DIWHU DGY
YHUVXV WKH SUHFHGLQJ \HDU 7KH WLPH VSHQW SHU VXUYH\ UH
IHHGEDFN EXWWRQV LQ WKH FXVWRPHU SRUWDO RQ WKH ZHEVLW}
LQ VRPH FDVHV RQO\ XQWLO $SULO WKHUH ZDV D VLIQLILFDQV
\HDUV 7KH WDEOH VKRZV D UHQHZHG LQFUHDVH LQ FXVWRPHU VD
RSSRUWXQLW\ WR H[SUHVV WKHLU VDWLVIDFWLRQ LQ WKH FRPPHQ

7KLY FKDSWHU OLVWY DOO WDUJHWYVY UHODWLQJ WR 2EHUEDQN V
WKH PHWULFV IRU WDUJHW DWWDLQPHQW RYHU WKH SDVW \HDUV

7KH GHILQLWLRQ RI JRDOV DQG WDUJHWYV IRU 2EHUEDQN V UHWDL
LQWR WZR VWDJHV
( $V SDUW RI WKH GHYHORSPHQW Rl WKH ILYH \HDU FRUSRUDW
QH[W SHULRG RYHUDUFKLQJ JRDOV DQG WKH DFWLRQ\
LQ FORVH FRRSHUDWLRQ ZLWK WKH ODQDJHPHQW %RDUG IRU
%DQNLQJ *HQHUDO %DQNLQJ DQG 3ULYDWH %DQNLQJ 'LIIHUI
GHSDUWPHQWY EXVLQHVV DUHDV DQG PDUNHWYVY DUH LQYROY
EURDGHVW SRVVLEOH DQG PRVW UHSUHVHQWDWLYH SLFWXUH
UHVSHFWLYH VSHFLDOLVW GHSDUWPHQWY DUH LQYROYHG LC
%DQNLQJ
( 7TKHVH VWUDWHJLF JRDOV DUH DGMXVWHG DV QHHGHG RU V.
LQWHULP JRDOV LI QHFHVVDU\ IRU PDQDJHPHQW SXUSRVHYV

7KH DFKLHYHPHQW RI WDUJHWYV DQG WKH PRQLWRULQJ RI 2EHUEI
UHVSRQVLELOLW\ RI WKH UHOHYDQW VSHFLDOLVW GHSDUWPHQWYV
OHVVRQVY OHDUQHG DQG SRWHQWLDO IRU LPSURYHPHQW LQ WKLYV
HITHFWLYHQHVY RI DFWLRQV VHH FKDdV/\rH\“mﬁRﬂ/\/manﬂ|017KDLCQJD
[HUHEWI YHOHVYORHDFWLRQV

'DWD SURWHFWLRQ

7KH SULPDU\ JRDO RI GDWD SURWHFWLRQ LV WR IXOO\ PHHW WKH
QDWLRQDO GDWD SURWHFWLRQ DQG SULYDF\ ODzZV ZLWK WKH K



SHUVRQDO GDWD SURFHVVHG E\ 2EHUEDQN $* )XUWKHUPRUH LW I
IURP RXU FXVWRPHUV LQ D WLPHO\ DQG VDWLVIDFWRU\ PDQQHU D
GDWD SURWHFWLRQ RIILFHU VXSSRUWY UHOHYDQW GDWD SURF
SURWHFWLRQ DXGLWY DV QHHGHG 7KHVH DFWLYLWLHY DQG WDUJ
\HDU 1R PHWULFV DUH XVHG WR UHYLHZ WKH HIIHFWLYHQHVV RI W

L QIRUPDWLRQ VHFXULW\

*5,* '0$ IRUPHUO\ )6

1DPH RI WDUJHW $FKLHYHPHQW RI FHUWDLQ UDWLQJY DQG F

([SODQDMIHRORDO LV WR DWWDLQ WKH ODWHVW VWDWH RI WKH DU\
WKH IROORZLQJ WDUJHWYV IRU PHDVXULQJ HIIHFWLYHQHVV ZHUH
DUH WR EH DFKLHYHG HYHU\ \HDU DRB DBISION YXPWDRW IKU W RoHDD Nt
LQIRUPDWLRQ VHFEXULW\ WDUJHWV LV PHDVXUHG DQQXDOO\ DV SD
SURFHVV XVLQJ GHILQHG .3,V 7KHVH .3,V KDYH DOVR EHHQ PHDVX

$FKLHYHPHQW RI D &5,6$0 UDWLQJ Rl %% % &RUSRUDWH 5LVN $¢
$XVWULDQ &\EHU5LVN 5DWLQJ .UHGLWVFKXW]YHUEDQG 1LPEXV}
3HUPDQHQW ,62 FHUWLILFDWLRQ Rl %DQNHQ ,7 *PE+ XQGHU
UHFHUWLILFDWLRQ HYHU\ WKUHH \HDUYV

&HUWLILEDWLRQ Rl WKH VHUYLFH UHODWHG LQWHUQDO FRQW!
DQQXDOO\

3ULRU WR WKH PHDVXUHPHQW RI WDUJHW DWWDLQPHQW WKHUH Z
6FRSH RI DSSOHFBDWOLRQ7 VHUYLFH SURYLGHU RI 2ZEHUEDQN

5HODWLRQ WR WKH JHQHUDO JRRE®Y CRIDQYKH JHOK YUHQIW O HRVARLRA\ L
IXQGDPHQWDO JRDO ZLWK WKH HITHFWLYHQHVYV RI DFWLRQV EHLQ

2YHUDOO SURJUHYVWRYHU WLPH%WDQNHQ ,7 *PE+ XQGHUZHQW FHUMW
,62 (& WKH LQWHUQDWLRQDOO\ UHFRJQLVHG LQIRUPDWLF
XQGHU WKH XSGDWHG YHUVLRQ ,62 ,(& ZDV VXFFHVVIXOO\
PHDQV WKDW WKH FXUUHQW VLWXDWLRQ LV DQDO\WHG UHJXODUO
LQFUHDVLQJ VHFXULW\ DUH FRQWLQXRXVO\ DGDSWHG WR WKH VWL
7KH UHTXLUHPHQWY RI WKH ,6%( 7\SH $XGLW UHSRUW UHTXLL
LQGHSHQGHQW H[WHUQDO HQWLW\ DXGLWRU 7KH DXGLW ZKLFK
DFWXDO FRQWURO SURFHGXUHV SHUIRUPHG LQ WKH DXGLW SH
%RWK DXGLW UHSRUWY ZHUH LVVXHG E\ WKH DXGLWRU

7KH 1LPEXVHF 5LVN 5DWLQJ ZDV FRPSOHWHG ZLWKLQ WKH GHILQH
7KH &5,6%$0 %% % UDWLQJ ZDV QRW DWWDLQHG LQ VWDWXV %%

OHWKRGYV DQG VLIQLILFDQW DVVXPSWLRQV IRU VHWWLQJ WDUJHW\
6WDQGDUGLVHG VSHFLILFDWLRQV DFFRUGLQJ WR ,62 VWDQGDUG R



6WDQGDUGLVHG UDWLQJ DFFRUGLQJ WR 1LPEXVHF .69
6WDNHKROGHU HQJDIJHPHEW 0RQDOWDHPHWYW RWWRWUGJIRI 2EHUEDQN LV

WDUJHWYV DQG DSSURYHYV WKHP GHFLVLRQ PDNHUV IURP %DQNHC
DOVR LQYROYHG

1DPH RI WDUJHW &XVWRPHU VDWLVIDFWLRQ UDWH

([SODQDMKIHRWDUJHW LV WR UHWDLQ D KLJK FXVWRPHWIW BWRFRINAIN
6FRUBG6 XQWLO

3URJUHVYVY RYHU WLPH

(.,Q WKH 136 ZDV

(,Q WKH 136 ZDV

(,Q WKH 136 ZDV

(,Q WKH EDVH \HDU WKH 136 ZDV SRLQWYV

6FRSH RI DS3BHBBEWQRREXVWRPHUV IURP WKH $XVWULDQ PDUNHW Z

5HODWLRQ WR WKH JHQHUDO JREBVDRP WY HWRHDHRPDROWH SROLER |
H[SUHVVLRQ DQG LQ WKLV PDQQHU LPSURYH FXVWRPHU VDWLVIDF
DOVR WKH UHVXOWV RI WKH FXVWRPHU VDWLVIDFW L REXWRAHV L
VDWI VIDEWLRMRIKWXUYH\V

OHWKRGV DQG VLJQLILFDQW DVV XRBWLHRIAX UREP /W R L X VWDRIB H W
WKH WDUJHWV VHW IRU WKLY PHWULF DUH EDVHG RQ DQ LQWHUQD
VXUYH\V

6WDNHKROGHU HQJDJHPH QRS QAR AN U JHMS WHHWWHAWQMQODOW LYHYV RI1 GHS
ODQDIJHPHQW %RDUG RI 2ZEHUEDQN WRRN SDUW LQ WKH GHYHORSP

7TKHUH LV QR PHDVXUDEOH WLPH ERXQG WDUJHW IRU WKLY PDWHU!
DOUHDG\ EHLQJ SXEOLVKHG 7KHUH LV QR GLUHFW PRQLWRULQJ RI

(DUJHWYV UHODWLQJ WR UHWDLO FXVWRPHUYV

1DPH RI WDUJHW ,QFUHDVHG XVH RI HOHFWURQLF PDLOER]

6LQFH SUHVHQWDWLRQ RI 136 DIWHU DGYLVRU\ WDONV H[FO FXVWRPHU VHUYLFH FH(



([SODQDWHRWDUJHW LV WR LQFUHDVH WKH XVH RI 2EHUEDQN!V RQ(

3URJUHVYV RYHU WLPH
( ,Q RI UHWDLO FXVWRPHUV ZLWK DQ 2EHUEDQN FXVWRIF
UHFHLYHG WKHLU GRFXPHQWY YLD WKHLU HOHFWURQLF PDLOE
( ,Q GRFXPHQWYV ZHUH GHOLYHWBGOWARXVWRPHUYV YLD WKHLU |
( ,Q RI UHWDLO FXVWRPHUV KDG WKHLU GRFXPHQWYV GHO
( ,Q WKH EDVH \HDU RI UHWDLO FXVWRPHUV ZLWK DQ
2EHUEDQN DSS UHFHLYHG WKHLU GRFXPHQWY YLD WKHLU HOH

6FRSH RI DSSGEMWADMWMOLRROVWRPHUV RI 2EHUEDQN

5HODWLRQ WR WKH JHQHUDO JRD/GRRYLWRH PBONMWQYJSROGEFDFF
VHUYLFHYVY EHLQJ PDGH DYDLODEOH LQ WKLV FRQWH[W DOVR LQYRC

OHWKRGV DQG VLJQLILEDQW DV VXKSHWHRRQO XIRW LRQWRN LU RW D I\ M W
FRFNSLW DQG WKH GHILQLWLRQ RI WDUJHWV IRU DQQXDO LQFUH
DQQXDO LQFUHDVH LQ XVHUV RI WKH HOHFWURQLF PDLOER]

6WDNHKROGHU HQJDJHPREWUIEQ@ AW HPBWRAHWWIZRUH LQYROYHG LC
6WUDWHJ\ DQG WKH 6WUDWHJ\

1DPH RI WDUJHW . QFUHDVH LQ XVH RI FXVWRPHU SRUWDO D

([SODQDWHRWQDUJHW LV WR UDLVH WKH XVH RI WKH SRUWDO DQG W
E\

SURJUHVYV RYHU WLPH
( $v DW WKH GLIJILWDOLVDWLRQ UDWH DPRQJ UHWDLO F.
ZKLFK LV D ULVH RI PRUH WKDQ SHUFHQWDJH SRLQW\
ZDV VWLOO PLVVHG E\ D QDUURZ PDUJLQ 7KHUH ZLOO EH
WKH SRUWDO V IHDWXUHV LQ WKH FRPLQJ \HDUV

( $v DW WKH 2EHUEDQN FXVWRPHU SRUWDO DQRIWKH
UHWDLO FXVWRPHUYV

( $v DW WKH GLILWDOLVDWLRQ UDWH DPRQJ UHWDLO F.

( ,Q WKH EDVH \HDU WKH GLILWDOLVDWLRQ UDWH DPRQJ UFL

6FRSH RI DSSEMWADMWMOLRROVWRPHUYV RI 2EHUEDQN

5HODWLRQ WR WKH JHQHUDO XRO/OWRRHW ISR UMD YODQXBN DSBOXY¥H C
DFFHVV WR SURGXFWYV DQG VHUYLFHV $ KLJK GHJUHH RI XVH LQGL

OHWKRGY DQG VLIJQLILFDQW DVVXKPGBWARWVRIR R IVEHWRN UGN W MR] 16\ \
DQG GHILQLWLRQ RI WDUJHWYV IRU DQQXDO LQFUHDVHYV



6WDNHKROGHU HQJDJHPREWUIEQ@ QWD HPIBWRAHWWEZRUH LQYROYHG LC
6WUDWHJ\ DQG WKH 6WUDWHJ\

1DPH RI WDUJHW 5H FHUWLILFDWLRQ XQGHU WKH 3UR (WKLN

(ISODQRWHREDQN SODQV WR REWDLQ UH FHUWLILFDWLRQ XQGHU V
\HDU SHULRGYV FXUUHQW FHUWLILFDWLRQ SHULRG DQG ZlI
7KH ODEHO!V FULWHULD VWDWH WKDW LW LV DZDUGHG WR EXVLQH
D VXEVFULEH WR WKH HWKLFDO DQG PRUDO SULQFLSOHV RI WK
HWKLFV LQ DGYHUWLVLQJ
E HPEUDFH WKH VKDUHG VRFLDO HWKLFDO WHQHWV RI WKH FRP
F DGYRFDWH LQ WKLV ZD\ IRU WKH IUHHGRP Rl DGYHUWLVLQJ I
DGYHUWLVLQJ

2YHUDOO SQRWUBWVFHUWLILFDWLRQ ZDV REWDLQHG LQ DQG zZD
6FRSH RI DS$DERDWIAQPGHG IRU 2ZEHUEDQN V DGYHUWLVLQJ DFWL"

SHODWLRQ WR WKH JHQHUDO JRD/XWH RIXWSRY HIHROHKRQWH SR OLE
FRPPXQLFDWLRQ ZKLFK HQDEOHV FXVWRPHUV WR PDNH LQIRUPHG

OHWKRGV DQG VLIQLILFDQW DVYVXRSWEIHRFQ VL FRDDVWEW 83W QR QWDXIH Y M/ \

,QYROYHPHQW RI VWDNHKR&XWHW R PIHYU V DWW LNKQH\ WIMDINHWK\R O GHUV L
FHUWLILFDWLRQV ZKLFK LV ZK\ WKH EDQN REWDLQV FHUWLILFDWL
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1HIJDWLYH LPSDFEWV 5UHLJ('5§LQSD Wl’—éggy[)m RI
6 SRQVRULEHT WR LQFLEHQ WY RP BT WU HIE 9
6SRQVRUE@PSDQ\ LR UUXSWLRG N ROLWRU VARV RV E -2V
VSHFLILF PR IWEDOLW Y WAER S THW gLV ELS
LPSDFWV G X OH UEDO FXQWv E\
VSRQVRUVKLS FULWHUWBFIRERRN XEIURXS
&RYHUDJH E\
, WUDLQLQ
&RUUXSWLRQ DQG - GXUDWLR.
3UHYHOQVELREHU\ SRVLWLYH LH H—“\&%@@II_RS DOG FRUUXSWBRQ RU
RPSR%%A&WWM’EW@*D@MKH HU\ 1ROQH EULEHU\ FDVHV
YCHWLIRW LBRD UHQH V'V JHWHG ULVN QXPEHU RI
DQG EULEEBOXGLEUHYHQWLRG SH I FROYLFWLROV DC
WUDLQLGQJ DPRXQW RI ILQHV
IRU YCRODWLRQV

,PSRUWDQW DVSHFWV LPSDFWLQJ FRUSRUDWH FXOWXUH DUH UHJ
DGGUHVV VXVWDLQDELOLW\ ULVNV DV ZHOO DV GHILQLQJ DQG I
VWUDWHJI\ WR LWV HPSOR\HHV

2EHUEDQN V FRUSRUDWH FXOWXUH LV EDVHG RQ WKH IROORZLQJ

SDVVLRQ &RUSRUDWH FXOWXUH XQGHUSLQV HYHU\ DFWLRQ WDN}
EHLQJ GHYHORSHG DQG DGDSWHG WR WKH QHHGV RI HPSOR\H
ODQDJHPHQW %RDUG QXPHURXV HPSOR\HHV DUH LQYROYHG LQ W
FRQWH[W 3XWWLQJ DOO RI WKLV GRZQ LQ ZULWLQJ DQG VXEMHF
WDUJHWV DUH DFKLHYHG DQG GHYHORSPHQW FRQWLQXHV RQ DQ R

(6* PLVVLRQ VWDWHPHQW RQ DYRLGDQFH RI VXVWDLQDELOLYV

&RQWHQWXVWDLQDEOH OHQGLQJ SROLF\ KDV WKH JRDO RI UHGXF
DSSO\LQJ H[FOXVLRQ FULWHU2ZBPHDE DB QAR G L WRRIEIQDWE Y WMANRO | [UR
DQG EXVLQHVV SUDFWLFHV LW FRQVLGHUV OLNHO\ WR KDYH XQDF
LPSDFWYV

7R PLWLJDWH VXVWDLQDELOLW\ ULVNV ZH WDNH WKHVH ULVNV L

EXVLQHVV PRGHO GHSHQGHQFH RQ H[WHUQDO IDFWRUV IRU WK
&OLP&\FOH WRRO DXWRPDWLFDOO\ JHQHUDWHY D VXVWDLQDELOL)
DQG ILHOG RI LQGXVWU\ LQ DGGLWLRQ FXVWRPHU DGYLVRUV F
WUDQVLWLRQ ULVNV VRFLD®@ WKW\ DWHG RIRFXVWVWOQRRHFHBVUZVINK D KL
ZKR DSSO\ IRU QHZ ORDQV FXVWRPHU DGYLVRUV PXVW FRPPHQW
FRQWULEXWH WR UHGXFLQJ WKH FXVWRPHU!V (6* ULVN

$GGLWLRQDO LQIRUPDWLRQ RI UHOHYDQFH IRU UDWLQJV WR VXSSOHPHQW WKH H[SODQDW



*HQHUDO 7R DOVLYH DW D ORZHU ULVN DQG PRUH VXVWDLQDELOL
PRQLWRU VXVWDLQDELOLW\ ULVNV DQG H[FOXGH ORDQV ZLWK XQD

ODWHULDO VXVWDE&ERDERUDWM\AHDRSGIWWUWV H

BROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFDWH WKH RYHUDOO SR

(PSOR\HHV KDYH DFFHVV WR WKH IROORZLQJ GRFXPHQWY LQ WKH
( BROLF\ (6* OLVVLRQ 6WDWHPHQW
( BROLF\ RQ VWULFWO\ HIFOXGHG WUDQVDFWLRQV H[FOXVLRQ |
( 'RUN LQVWUXFWLRQ UDWLQJ PDQXDO UDWLQJ KHOS

7KH H[FOXVLRQ FULWH ULREHDUWHD DN VRN HE BORQWDNHKROGHU \

5SHODWHG VWDQGDUGYV
( ([FOXVLRQ FULWHULD 7KH SROLF\ RQ 2EHUEDQN V H[FOXVLRQ
WR KXPDQ ULJKWV DQG ODERXU ULJKWV (XURSHDQ &RQYHQW
)XQGDPHQWDO 5LJKWV RI WKH (XURSHDQ 8QLRQ WKH ,/2 'HF
5LJKWV DW :RUN 5HSRUWHUV :LWKRXW %RUGHUV 3UHVV )UHI
KLJK ULVN FRXQWULHV OLVW RI WKH )LQDQFLDO $FWLRQ 7D\
KLJK ULVN FRXQWULHV XQGHU 5HIJXODWLRQ (8 ‘LWK U
HQYLURQPHQWDO SURWHFWLRQ WKH IROORZLQJ VWDQGDUGV
':DVKLQJWRQ &RQYHQWLRQ &,7(6 &RQYHQWLRQ RQ ,QWHUQD
)DXQD DQG )ORUD
( (6* VRIW IDFWV )0$ *XLGH RQ 6XVWDLQDELOLW)\ 5LVNV

ORQLWRULQJ WRELSHRUWILEKYI WDNHV WKH IRUP RI FRQWLQXRXVO\ F
VXVWDLQDELOLW\ EORFNV DQG SUHSDULQJ VXVWDLQDELOLW\ ULVN

6FRSH Rl DSSOLFDWLRQ
( ([FOXVLRQ FULWHULD 2EHUEDQN *URXS DOO PDUNHWV OHQ
LQYHVWPHQWYV
( (6* VRIW IDFWV 2EHUEDQN $* DOO PDUNHWYV

)LOQDO UHVSRQVLELOLW)\ IRU LPSOHPHQWDWLRQ

7KH H[FOXVLRQ FULWHULD DUH 2USI® QW Y DHVEMRMABSEP QIS D UMIPWQ W VV
(6* *URXS &RPSOLDQFH DQG &RUSRUDWH ,QWHUQDWLRQDO
ODQDJHPHQW %RDUG ZKLFK KDV ILQDO UHVSRQVLELOLW)\ IRU LPSC
UHVSRQVLEOH IRU UHYLHZLQJ WKH FULWHULD

,PSOHPHQWDWLRQ RI (6* VRIW IDFWV LV WKH WDVN RI WKH &Ll
UHVSRQVLELOLW\ Rl WKH GHSDUWPHQW KHDG

6WDNHKROGHU LQWHUHVWY WDNHQ LQWR DFFRXQW

$ VXVWDLQDEOH DQG ORZ ULVN OHQGLQJ SROLF\ LV LQ WKH LQWH
VXFFHVV DV ZHOO DV LQ WKH LQWHUHVW RI LQWHUQDO VWDNHKR!
DOVR FXVWRPHUV )XOILOPHQW RI VWDWXWRU\ UHTXLUHPHQWYV IF
ODUNHW $XWKRULW\ (6* UDWLQJ DIJHQFLHY DUH DOVR LQWHUHVYV
FULWHULD

ORUH GHWDLOHG LQIRUPDWLRQ RQ WKH VFRSH RI DSSOLFDWLRC(
FRUSRUDWLRQY DQG PRUH GHWDLOHG LQIRUPDWLRQ RQ WKH DUI
[KWWSY 777 REHUHDQN DW VWUDWHJILH




SROLF\ 6XVWDLQDEOH DQG IDLU FRUSRUDWH FXOWXUH

ERQWREMWWEDQN VHWYV JUHDW VWRUH E\ D VXVWDLQDEOH DQG IDL!
FRUSRUDWH FXOWXUH LV GHILQHG LQ WKH &RGH RI &RQGXFW I|IRU
LQIRUPDWLRQ RQ FRUSRUDWH FXOWXUH YDOXHV FRQGXFW ZKL
HQYLURQPHQWDO UHVSRQVLELOLW\ DQG RQ WKH DSSOLFDEOH OH
SULYDF\ F\EHUFULPH LQWHJULW\ DQG KRQHVW\ LQ WD[ PDWWH
ILQDQFLQJ PHDVXUHYV VHFXEHWEBDWWRASOEWQFBIOGIWPSOR\HHYV L
KLHUDUFK\ WR UHDG XQGHUVWDQG DQG VWULFWO\ FRPSO\ ZLWK
2EHUEDQN UHMHFWYV DQ\ IRUP RI GLVFULPLQDWLRQ FRUUXSWLRQ
$V D OLVWHG FRPSDQ\ 2EHUEDQN LV FRPPLWWHG WR WKH $XVWU
&RGH RI 4RUSRUDWH *RYHUQDQFH VHUYHV DV YDOXDEOH JXLGDQF

*HQHUDO%RDRSOHPHQWLQJ D VKDUHG FRUSRUDWH FXOWXUH 2EHL
DIIRUGHG E\ D SRVLWLYH FXOWXUH DQG DYRLG QHJDWLYH LPSDF
IXQGDPHQWDO SULQFLSOHV ,Q DGGLWLRQ 2EHUEDQN V FRPPLWP
DXWRPDWLF LQFOXVLRQ RI SROLFLHV IRU LQWHUQDO JRYHUQDQFH

ODWHULDO VXVWDE&ERDERUDWAHDR)SGIWWWV H

3ROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFDWH WKH RYHUDOO SR
(PSOR\HHV KDYH DFFHVV WR WKH GRFXPHQW PDQDJHPHQW V\VWHP
( &RGH RI &RQGXFW IRU HPSOR\HHV

(PSOR\HHV DUH SUHVHQWHG ZLWK WKH &RGH Rl &RQGXFW XSRQ E
LQLWLDO FRPSOLDQFH PHHWLQJ (YHU\ WLPH DQ XSGDWH LV SXE¢
LQWUDQHW

7KH &RGH Rl &RQGXFW LV DOVR DYDLODEOH WR H[WHUQDO VWDNH|
7KH $XVWULDQ &RGH RI &RUSRUDWH *RYHEZEBQERQN&ZHEML\WAVR D

5HODWHG VAKBIQ@WHDIWDLD®VEDVLY IRU WKLY RYHUDOO SROLF\ DUH QDW.L
&RQGXFW /DERXU ODZ SURYLVLRQV %DQNLQJ $FW EDQNLQJ VHF
QXPEHU RI WD[ ODZV VWDQGDUGV IRU WKH SUHYHQWLRQ RI PRQ
FRUUXSWLRQ VDQFWLRQV OHJLVODWLRQ FRPSOLDQFH SXUVXDQW

ORQLWRULQJ WHKGLWRWILERAI WDNHV WKH IRUP RI FKHFENLQJ XVH RI V
YLHZV

6FRSH RI DSEHREWORNQ*URXS DOO PDUNHWY FRPSDQLHV LQ ZKLF

)LQDO UHVSRQVLELOLW\7KRIUODRSUHPHQWDWRRBQG DSSURYHV WKH
&RQGXFW 7KH UHOHYDQW GHSDUWPHQWY DUH UHVSRQVLEOH IF
GHVFULEHG XQGHU WKH OHDGHUVKLS Rl WKH UHVSHFWLYH GH¢
UHVSRQVLEOH IRU WKH SUHYHQWLRQ Rl FRUUXSWLRQ WKH 6HFUF
'HYHORSPHQW 'LJLWDOLVDWLRQ DQG ,7 WRJHWKHU ZLWK 5HDO (V)
VRFLDO DQG HQYLURQPHQWDO UHVSRQVLELOLW\

6WDNHKROGHU LQWHUHWWXYXWWNHQDEQ@WRDREBF RX\KQQWFRUSRUDWH FX
LOQWHUHVWY RI HPSOR\HHV DQG FXVWRPHUV DV ZHOO DV WKH LC
LPSDFW VXFK DV QDWXUH WKH #VLOHQWS$ VWDNHKROGHU



&RQWHBEMWEDQN VWDQGYV IRU DQ RSHQ DQG WUDQVSDUHQW FRUSR
RQO\ DV D ZD\ WR SUHYHQW DQG LGHQWLI\ QRQ FRPSOLDQFH ZLW
LPSURYH RSHUDWLQJ SURFHGXUHV DQG WKH LQWHUQDO FRQWUR(
LPSOHPHQWHG WKURXJK 2EHUEDQN!V ,QWHJULW\ /LQH SODWIRUP
UHSRUWV ODXQFKHG RQ 'HFHPEHU

*HQHUDO :KRVWWHEORZLQJ KDV WKH SXUSRVH RI KHOSLQJ WKH |
FRUUXSWLRQ E\JLYLQJ SHRSOH DQ RSSRUWXQLW\ WR VSHDN RXW

ODWHULDO VXVWDBQRWHFWLRQVRHEMWWOHEORZHUYV

3ROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFDWH WKH RYHUDOO SR
(PSOR\HHV KDYH DFFHVV WR WKH ZKLVWOHEORZLQJ SROLF\ GREX|
WKH LQWUDQHW

(PSOR\HHV DUH SURYLGHG ZLWK LQIRUPDWLRQ DERXW WKH ZKL\
SROLFLHV VXFK DV WKH RQHV RQ WKH SUHYHQWLRQ RI FRUUX:
PDQDJHPHQW DQG UHFHLYH WUDLQLQJ EDVHG RQ WKHVH SROLFLH)
(IWHUQDO VWDNHKROGHUYV DOVR UHFHLYH LQIRU ZBEMUED @N ZX\E W
DQG PD\ DOVR VXEPLW UHSRUWYV

5HODWHG VWEBHUEDUWGEY PHHWY WKH UHTXLUHPHQWYV RI (8 'LUHFV
'LUHFWLYH DV ZHOO DV RI WKH $XVWULDQ :KLVWOHEORZHU 3UR
SBURWHFWLRQ $FW +LQ6FK* WKH &]HFK /DZ R -XQH WKH
DQG WKH +XQJDULDQ /DZ ;;9 IURP

ORQLWRULQJ WKKH:BEROWEP\HEORZLQJ 2IILFH ZLWKLQ ,QWHUQDO $XGL

6FRSH RI DSSEHADEMICRND *URXS LQ DOO PDUNHWY LQFOXGLQJ LQ
*DUDQWLH *HVHOOVFKDIW PE+ DQG %DQNHQ :RKQEDXEDQN $*

)LQDO UHVSRQVLELOLW)PIRQH PPFWMDPMICROD WM. RMKH WDVN RI WKH :|
, QWHUQDO $XGLW GHSDUWPHQW XQGHU WKH UHVSRQVLELOLW\ RI
7KH VWDII RI WKH :KLVWOHEORZLQJ 2IILFH VSHFLILFDOO\ DVVI
GHSDUWPHQW DUH IDPLOLDU ZLWK WKH OHJDO SURYLVLRQV DQG
LQWHUQDO SROLFLHVY )ROORZ XS DFWLRQV WR EH WDNHQ LQFOXC
DQG FORVLQJ RI WKH SURFHHGLQJV

BWDNHKROGHU LQWHUHVWWM WHINHDO HEW R ZR BFRX@DMW IRUP HQVXUH)
DQG H[WHUQDO ZKILWWOHERORZHQY FKDQQHO ZKLFK FRYHUV DOO O
WR HPSOR\HHV RQ DQ LQWUDQHW SDJH #,QVLGH$ RU WR H[WH
$QRQ\PRXV FRPPXQLFDWLRQV ZLWK WKH :KLVWOHEORZLQJ 2IILFH I

7TKH ZKLVWOHEORZLQJ SODWIRUP DQG WKH FRPSODLQWY PDQDJHPF
RSSRUWXQLW\ WR UDLVH DQ\ FRQFHUQV WKH\ PLJKW KDYH LQF



HPSOR\HHV RU FXVWRPHUV FDQ DOVR XVH RWKHU FKDQQHOV WH¥
HPSOR\HHVY O0OE2 DSSUDLVDOV DOWKRXJK H[SHULHQFH KDV VKRZC
DERXW XQODZIXO EHKDYLRXU

( ,GHQWLILFDWLRQ RI FRQFHUQV
8 :KLVWOHEORZLQJ E\ LQWHUQDO DQG H[WHUQDO VWDNHK
[KIVWOHEQORALSIL.HODWIRUP
8 &RPSODLQWY PDQDJHPHQW 2PEXGVSHUVRQ V 2IILFH VHH
UHPHGLDWH DGYHUVH LPSDFWV DQG FKDQQHOV IRU FRQV
DPEXGVSHUVIRGOARIILFH
( 5SHSRUWLQJ
8 &RPSODLQWYV IURP FXVWRPHUV 7KHVH DUH GLVFXVVHG |
PDQDJHPHQW ZLWK WKH ODQDJHPHQW %RDUG VHH GHWD!
WR UHPHGLDWH DGYHUVH LPSDFWV DQG FKDQQHOV IRU F
IZUDENI Q] DQG PRQIWRULI Q] ERPSOMSMMY HIIHFWLYHQH
8 :KLVWOHEORZLQJ 7KHUH LV QR UHSRUWLQJ LQ WKLV FRC
SURWHFWLRQ RI WKH SHUVRQV PDNLQJ WKH UHSRUWYV
FRPPLWWHH RU IRUPDW LQ ZKLFK FDVHV DUH GLVFXVVF
'KLVWOHEORZLQJ 2IILFH DQG WKH GDWD LV VWRUHG LQ V
( ,QYHVWLJIDWLRQ
8 &RPSODLQWYV IURP FXVWRPHUV $ GHVFULSWLRQ RI WKH
6 ! 6 3URFHVVHV WR UHPHGLDWH DGYHUVH LPSDFWV L
XVHUV WR UD I&/RIPERQE BMWYVKID QGO LSTILLD ® WU R DR OIRW LIRHL
DUHDV PD\ EH GHILQHG DQG WKHLU SURJUHVV PRQLWRU
PDQDJHPHQW PHHWLQJV
8 :KLVWOHEORZLQJ &RPSODLQWY DUH SURFHVVHG LQ DFF
LQWHUQDO SROLFLHV )ROORZ XS DFWLRQV DUH WDNHQ |
RU FRQVXOWLQJ ZLWK RWKHU SHUVRQV &RQILGHQWLDOL
UHSRUWLQJ DQG WKH SHUVRQV QDPHG DUH DOZD\V REVH!L

&RPSOLDQFH GHSDUWPHQW

2EHUEDQN!V &RPSOLDQFH GHSDUWPHQW LV LQGHSHQGHQW LQ RL
ODQDJHPHQW %RDUG &RPSOLDQFH LV QRW ERXQG E\ LQVWUXFWLI
WKH HQWLUH 2EHUEDQN *URXS LW LV RUJDQLVHG LQWR IRXU JURY
LV WKH KHDG RI WKH &RPSOLDQFH XQGHU WKH %DQNLQJ $F )UDX
XQGHU WKH 6HFEXULWLHYV 6XSHUYLVLRQ $FW KDV EHHQ HVWDEOLYV
WKH 6HFXULWLHV 6XSHUYLVLRQ $FW ZKR DOVR VHUYHV DV 6DI
&RPSOLDQFH JURXS LV KHDGHG E\ WKH $QWL PRQH\ /IDXQGHULQJ

ZKLFK ZDV QHZO\ HVWDEOLVKHG LQ FRQVLVWVY RI WKH 6DQI
'HSDUWPHQW ZLGH UXOHV UHJXODWLQJ ZKR ZLOO GHSXWLVH IR
UHJXODWRU\ UHTXLUHPHQWY WKDW FDOO IRU GHSXWLHV KDYLQJ W

&RPSOLDQFH KDV D NH\ ULVN PDQDJHPHQW DQG FRQWURO IXQ
LGHQWLI\LQJ UHSRUWLQJ DQG LQYHVWLJDWLQJ FRQFHUQV DEF
UHJXODWLRQV V\WWHPV DQG SURFHVVHV HQVXUH WKDW HYHQ Wk
ZKHUH QHFHVVDU\ UHSRUWHG WR WK FRPASHMW SR WL ERIG\. HDWQ 8 UD B



SUHYHQW FRUUXSWLRQ DQG EULEHU\ DilH GHNEFHODRH®RQ O @& DG M\
[ERUUXSWIR® BAEGHEULEHU\

*LIW DFFHSWDQFH LV VA\VWHPDWLFDOO\ UHYLHZHG IRU SRVVLEOH |
JLIWV RU LQYLWDWLRQV DUH SHUPLWWHG 7UDQVSDUHQF\ LV HQV
OLVW 7KLV HQDEOHV UHJXODU FKHFNV IRU SRWHQWLDO FRQIOLFW

6HFRQGDU\ HPSOR\PHQW LV DOVR VXEMHFW WR D VWDQGDUGLYV
VHFRQGDU\ HPSOR\PHQW VR WKDW SRWHQWLDO FRQIOLFWV RI LQW

JXQFWLRQV ZLWKLQ WKH XQGHUWDNLQJ WKDW DUH PRVW DW ULVN
7TKH DQWL FRUUXSWLRQ DFWLRQV FXUUHQWO\ LPSOHPHQWHG DYV
&RQVLGHULQJ WKH IDFW WKDW WKHUH ZHUH JHUR FDVHV RI FRUUX
DZDUHQHVY DW 2EHUEDQN QR DQDO\VLV RI FRUSRUDWH IXQFWLRC
WR LPSOHPHQW VXFK DQ DQDO\VLYV

*5 o * 0%

3ROLF\ 6SRQVRULQJ

&RQWREWWEDQN SXUVXHV D VWUDWHJILFDOO\ RULHQWHG VSRQVR
VWURQJ UHJLRQDOLW\ SULQFLSOH DQG VSHFLILF VXSSRUW RI VRF
WR PDNH D SRVLWLYH FRQWULEXWLRQ WRZDUGV VRFLHW\ DQG W
HIITHFW ZKLOH DW WKH VDPH WLPH FRQVLVWHQWO\ DYRLGLQJ ULVI
VSRUWYV FOXEV DQG HYHQWV DUW DQG FXOWXUDO SURMHFWYV VR
DQG QRQ FDVK SUL]JH UHTXHVWV DUH DOO HOLJLEOH IRU VXSSRU
PRWRU VSRUWV ZLQWHU VSRUWYV SULYDWH LQGLYLGXDOV DQG S
VSRQVRUVKLS 2EHUEDQN GRHV QRW HQJDJH LQ OREE\LQJ QHLWK!

*HQHUDO 2ERDUEDLQN V VSRQVRULQJ SROLF\ DLPV WR VXSSRUW SU
VRFLHWDO RU HFRORJLFDO DGGHG YDOXH LQ 2EHUEDQN!V PDUNHW

ODWHULDO VXVWDLQDELOLW\ DVSHFWV
( 6SRQVRULQJ

B3ROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLFDWH WKH RYHUDOO SR
( 2EHUEINGRQVRULQJ JXLGHO LEHY BOI@ENDY ZIHENE@H R Q

5SHODWHG VWIOHQ®#BBGVRULQJ SROLF\ LV EDVHG RQ WKH SULQFLSC
*RYHUQDQFH -&*.

ORQLWRULQJ VIR QYROIVK\LS DFWLYLWLHV DUH FKHFNHG E\ D F
GRFXPHQWDWLRQ LQGLYLGXDO DXGLWYVY DQG GHEULHILQJ WDONYV
DFKLHYHPHQW RI WDUJHWV DUH UHJXODUO\ PRQLWRUHG DQG GL\
VSRQVRULQJ DPRXQWYV DUH GLVFORVHG LQ D EUHDNGRZQ E\ HOLJL



6FRSH RI DSSY&HFMERRYRULQI SROLF\ DSSOLHV WR DOO 2EHUEDQ
&HFK 5HSXEOLF 6ORYDNLD DQG +XQJDU\

)LOQDO UHVSRQVLELOLW)\)LRD OL RISOMRHYWBPMIIR) IRU LPSOHPHQWI
VSRQVRULQJ SROLF\ OLHV ZLWK WKH ODQDJHPHQW %RDUG ,PS(
&RPPXQLFDWLRQ XQGHU WKH UHVSRQVLELOLW\ RI WKH KHDG F
GRFXPHQWLQJ WKH DFWLRQV

6WDNHKROGHU LQWHUHYWEHWDNMHNY WO WHRYDIFFWRROQMWM-FRXQW WKH |
HVSHFLDOO\ WKRVH IURP WKH UHJLRQ LQ ZKLFK LW RSHUDWHYV 6\
WKDW WKH PHDVXUHV EHLQJ VSRQVRUHG GLUHFWO\ EHQHILW WKH

S3ROLF\ 6HOHFWLRQ RI VXSSOLHUV WDNLQJ LQWR FRQVLGHULI

&RQWHQWWVWRGD\ V JOREDO PDUNHW HQYLURQPHQW WKH PDQDJHI
LPSRUWDQW UROH IRU 2EHUEDQN DV LW KDV DQ LPSDFW RQ RSHL
VXVWDLQDELOLW\ :KHQ VHOHFWLQJ VXSSOLHUV 2EHUEDQN WDNH
FKDLQ VXFK DV VXSSO\ FKDLQ IDLOXUHYVY DQG TXDOLW\ ORVVHV E:
2EHUEDQN WDNHV HFRORJLFDO DQG VRFLDO FULWHULD LQWR DFF
VXFK DV HIILFLHQW XVH RI UHVRXUFHV UHGXFWLRQ RI HPLVVLR
UHJXODWLRQYVY DV ZHOO DV UHVSHFW IRU KXPDQ ULJKWYV IDLU ZF
IRUFHG ODERXU 2EHUEDQN!V VXSSOLHUV LQFOXGLQJ WKRVH ZLW
IRU PDQ\ \HDUV DUH WKHUHIRUH UHTXLUHG WR VLIRRXQRBGHXES QK
RU EXVLQHVY SDUWQHUV UHIXVH WR VLIJQ ZH DVN WKHPUWRYWHW D W
ZH DLP IRU UHJXODU SHUVRQDO WDONV ZLWK VXSSOLHUV WR EH
VWDQGDUGYV

*HQHUDO&IRISIMLDQFH ZLWK VRFLDO DQG HFRORJLFDO VWDQGDUG
FRUUHVSRQGLQJ FULWHULD LQ WKH VHOHFWLRQ SURFHVY DQG UH"

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV

3ROLFLHVY DQG GRFXPHQWY WKDW FRPPXQLFDWH WKH RYHUDOO SR
7KH FULWHULD IRU HFRORJLFDO VXVWDLQDELOLW\ DUH PDGH TC
PDQDJHPHQW V\VWHP

( 'RUN LQVWUXFWLRQ 2QOLQH RUGHULQJ RI RIILFH VXSSOLHV

7KH SULQFLSOHV IRU VXSSOLHUV DUH VHW RXW LQ WKH IROORZLQ.

( &RGH RI &RQGXFW IRU 6XSSOLHUV DQG %XVLQHVYV 3DUWQHUYV
$GGLWLRQDOO\ WKH #(0$6 HQYLURQPHQWDO DXGLW$ H[SODLQV W
WR WKH 5HDO (VWDWH 6DIHW\ DQG 6HFXULW\ DQG &RVW ODQDJHPI

5HODWHG VAKBIQ@GHDIDEAVEDVLYV IRU WKLV RYHUDOO SROLF\ LQFOXGH'
'LUHFWLYH &6'"" (8 6XSSO\ &KDLQ $FW DQG OHJDO SURYLVLRQV D



ORQLWRULQJ WKFKISRILAY FDUULHG RXW WR GHWHUPLQH ZKHWKF
&RQGXFW

6FRSH RI DSSOOFUWIRQLHUVY DQG EXVLQHVYV SDUWQHUV RI 2EHUED

J)LQDO UHVSRQVLELOLW\7 KRU ODRIAOHPHQWDWRRQYG DSSURYHV WKH
&RQGXFW 5HDO (VWDWH 6DIHW\ DQG 6HFXULW\ DQG &RVW 0DQI
FULWHULD DQG REWDLQLQJ VLIQDWXUHY XQGHU WKH UHVSRQVLEI

6WDNHKROGHU LQWHUHVTW/WH W DQMNWHHQ HQW\R DIF WRKXQWXSSOLHUV HPS
DFFRXQW WKURXJK VRFLDO FULWHULD 7KH HFRORJLFDO VXVWDI
2EHUEDQN V HPSOR\HHV DV ZHOO DV RI HIWHUQDO VWDNHKROGH!
DXGLWRUYV

SBROLF\ BUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG

&ERQWRHREWNMEDQN KDV FRPSUHKHQVLYH SROLF\ IRU WKH SUHYHQWL
7KLV SROLF\ LV DQ LQWHJUDO SDUW RI WKH FRUSRUDWH VWUDWI
ZKLVWOHEORZHU V\VWHP UHJXODU WUDLQLQJ DQG VWUXFWXUHG
DW DQ HDUO\ VWDJH ULJRURXVO\ ZRUN WR SUHYHQW LW DQG HC
DUHDYV

*HQHUDO/KRDROWHUDUFKLQJ JRDO RI WKH SROLF\ LV WR SUHYHQW F
WR HIIHFWLYHO\ XQFRYHU DQ\ VXVSHFWHG FDVHV 7KH EDQN VWU
HQVXUH OHJDOO\ FRPSOLDQW EHKDYLRXU WKURXJK WUDQVSDUHC
FXOWXUH DSSOLHG LQ GD\ WR GD\ SUDFWLFH

ODWHULDO VXVWDLQDELOLW\ DVSHFWYV
( SBUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\

BROLFLHY DQG GRFXPHQWYV WKDW FRPPXQLF DRSO RAKIH VR XIBUY Bl OBDF B
WKH IROORZLQJ PDQXDOV DQG ZRUNV DJUHHPHQWY LQ WKH GRFXP
( &RGH RI &RQGXFW
( $QWL FRUUXSWLRQ SROLF\
( 'KLVWOHEORZLQJ SODWIRUP RQ WKH LQWUDQHW ,16,'( 2EHU
ZKLVWOHEORZLQJ ZLWK D OLQN WR WKH SRUWDO RI WKH KLV

5HODWHG VWPRIKGCDHUI®W EDVLV IRU WKH RYHUDOO SROLF\ LQFOX

*RYHUQDQFH -&*. DQG (8 'LUHFWLYH KLVWOHEORZLQJ
:KLVWOHEORZHU 3URWHFWLRQ $FW +6FK* WKH *HUPDQ :KLVWOHE
R -XQH 60ORYDNLDQ /DZ 1R R -DQXDU\ DQG WKH

LQFOXGHG DUH WKH SURYLVLRQV RI WKH 8QLWHG 1DWLRQV &RQYH



ORQLWRULQJ WKL W/ROILKAI LV WKH WDVN RI ,QWHUQDO $XGLW ZKl
WR WKH ODQDJHPHQW %RDUG DQG WKH 6%ZUY LRI\ WikRHD 8 & VIWQU DI
&RUSRUDWH *RYHU®OQFBEHSRBRUWPHQWY DQG KDOI RI WKH EXVLQ
FRUUXSWLRQ ULVNV HYHU\ WZR \HDUV 7KH RWKBOXKRGH UDWDRXL
DXGLWHG RQFH zZI*W/ KL QAR XIR UWPBIWD\ )6

,Q DGGLWLRQ WUDLQLQJ UDWHV XVH RI WKH ZKLVWOHEORZLQJ
VIVWHPDWLFDOO\ PRQLWRUHG 7KH UHVXOWV DUH LQFOXGHG LQ I
QXPEHU DQG VWDWXV RI UHSRUWHG FDVHV 2EHUEDQN KDV QHLW
FRPPLWWHH

6FRSH RI DSSYBHFBR/QREKA DSSOLHV WR DOO HPSOR\HHV DQG JRYHU
WR VXEVLGLDULHV LQ ZKLFK 2EHUEDQN KROGY D VWDNH RI DW OH
WKH &]HFK 5HSXEOLF 6ORYDNLD DQG +XQJDU\

)LOQDO UHVSRQVLELOLW)\)LRD OL RISHOASRQYW BMAIRD\ IRU LPSOHPHQW!|
ODQDJHPHQW %RDUG ,PSOHPHQWDWLRQ LV WKH WDVN RI WKH ,QV
WKH UHVSRQVLELOLW\ RI WKH UHOHYDQW KHDG RI GHSDUWPHQW
BHSDUDWLRQ RI WKH LQYHVWLJDWLQJ FRPPLWWHH DQG WKH FKDL
KDV QHLWKHU DQ LQYHVWLJIJDWLQJ RIILFHU QRU DQ LQYHVWLJDWL
E\ ,QWHUQDO $XGLW DV QHHGHG

6WDNHKROGHU LQWHUHVWEHWENER) WPWRVDEORIRQWFFRXQW WKH
HVSHFLDOO\ Rl HPSOR\HHV FXVWRPHUV VXSSOLHUV LQYHVWRUYV

%DQOQNLQJ EXVLQHVV

$FWLRQV WDNHQ LQ UHODWLRQ WR FRUSRUDWH FXOWXUH LQ

$XWRPDWHG EORFENLQJ SURFHVV WULJJHUHG E\ HIFOXVLRQ F

([SODQDWLRQ 2EHUEDQN LQWURGXFHG DQ DXWRPDWHG EORFNLC
FRPSDQLHV IURP H[FOXGHG LQGXVWULHV :KHQ DQ LQGXVWU\ FRG
LQWR WKH FHQWUDO V\VWHP XSRQ FUHDWLQJ D FXVWRPHU DFFRX
WULJIJHUHG DQG D QRWLILFDWLRQ LV VHQW WR DQ LQWHUQDO L
YHULILFDWLRQ RI WKH FXVWRPHU V GDWD EORFNLQJ PD\ EH UH
EXVLQHVYV DFWLYLW\ PHHWYVY WKH GHILQHG H[FOXVLRQ FULWHULD
SRVVLEOH WR HQWHU D QHZ DFFRXQW IRU WKDW FRPSDQ\

SHOHYDQW \&RE VW RBEDLWW FXOWXUH

6FRSH RI DSS®RUTRNVUIDRMH FXVWRPHU DFFRXQWV2@HXED RUHDMXGS D
PDUNHWY RI 2EHUEDQN



5HODWLRQ WR WKH JHQ HWMHODXRADFOPD RVILW KK BRRNOLGY PHFKDQLVP VX
WKH H[FOXVLRQ FULWHHRZIHUZUMWK DPRUHYZ WKR/FWWDLQDEOH ORDQ SRUYV

7LPH KRUL]JRQ IRUKFRPEOWHRQRZQOO EH FRQWLQXHG ZLWKRXW D WL

(YDOXDWLRQ RI HHHHEWR¥NYHOVWH FKHFNHG PDQXDOO\ DQG FDQFHC
EORFNLQJ L H WKH H[FOXVLRQ FULWHULD LV UHYLHZHG DQQXDO(

(PSOR\HH ([SHULHQFH
$FWLRQV WDNHQ DQG SODQQHG

(PSOR\HH HQJDJHPHQW LQ FRUSRUDWH FXOWXUH LV EDVHG RQ 2E
FKDSWHU (656 BURFHVVHY IRU HQIDJIQJ ZIWK RZQ ZRUNIRUFH DC

[LesbrFsvhah

WXVLOHVYVY FRQGXFW WUDLQLQJ
1HZO0\ KLUHG HPSOR\HHV UHFHLYH LQIRUPDWLRQ RQ WKH FRPSI

RQERDUGLQJ SURFHVV D @& WHNVGAHINFIRP\H RHY FBWSOLDQFH WUDLQLC
* 1 *  3UHYHQWLRQ DQG GHWHFWLRIQDE QERIUXSWLRQ DQG EULEH

7KH IROORZLQJ WDEOH OLVWY WUDLQLQJ FRXUVHV RQ FRUSRUDWH

7UDLQLQJ 7DUJHW JURPUHTXHC F\ 6FRSH

ERDUGLQJ HY RF VHY&RMRXQLFDWLRQ RI YDOXHYV
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(ISODQDWUWBHU VXSSOLHUV DUH FRQWDFWHG RQ DQ RQJRLQJ EL
&RQGXFW

SHOHYDQW VXE WRSLFV
( 6XSSOLHU PDQDJHPHQW

6FRSH RI DSSOLFDWLRQ
6XSSOLHUV LQ DOO RI 2ZEHUEDQN!V PDUNHWYV

5HODWLRQ WR WKH JHQHUBK DRWORQRVXNSSRSWVLWKH JRDO RI HQV
ZLWK WKH VRFLDO DQG HQYLURQPHQWDO FULWHULD VHW RXW LQ \

7LPH KRUL]RQ IRBWRWIWYHWLRQ RQJRLQJ DFWLRQ QHZ VXSSOLHU
FRQWDFWHG VXFFHVVLYHO\

(YDOXDWLRQ RI MUHHWLYY AQBNVGHILQHG IRU WKH UHWXUQ UDWHYV
YDULRXV PDUNHWYV

6XVWDLQDEOH SURFXUHPHQW

(ISODQDWKIR BURFXUHPHQW SROLF\ RI %DQNHQ ,7 *PE+ VWDW
HQYLURQPHQWDOO\ I[ULHQGO\ DQG UHVRXUFH HIILFLHQW ,7 HTXLS
FRQVLGHUDWLRQ WR VSHFLDO HFR ODEHOV H J (QHUJ\ 6WDU %O}

6 XVWDLQDELOLW\ LV DOVR D SULRULW\ DW WKH FRPSDQ\ UHVWDX
JURXSV KDYLQJ DOUHDG\ EHHQ VZLWFKHG WR RUJDQLF SURGXFWYV

SHOHYDQW VXE WRSLFV
( 6XSSOLHU PDQDJHPHQW

6FRSH RI DSS@DEKDNHIR (¥ *PE+ FRPSDQ\ UHVWDXUDQW

5HODWLRQ WR WKH JHQHUR® DRWORRVXIIKSRIOWULWKH JRDO RI UH
LPSDFW Rl ,7 HTXLSPHQW DQG WKH FRPSDQ\ UHVWDXUDQW DQG DG

7LPH KRUL]JRQ IRUKARPISO BWLR@MIRLQJ DFWLRQ

(YDOXDWLRQ RI HRIBEWHFWQHWD/OXDWLRQ LV FDUULHG RXW

$YDLODELOLW\ RI D ZKLVWOHEORZLQJ SODWIRUP

([SODQDXYWIHREDQN RSHUDWHV WKH 2EHUEDQN ,QWHJULW\ /LQH ZK
SODWIRUP 7KLV HQDEOHV HPSOR\HHV DQG H[WHUQDO VWDNHKRC
UHSRUWY RQ SRVVLEOH EUHDFKHV RI WKH ODZ RU VHYHUH FRPSC
FRUUXSWLRQ EULEHU\ PRQH\ ODXQGHULQJ IUDXG HPEH]]JOHPHQ
SODWIRUP LV DFFHVVLEOH KRXUV D GD\ DQG LV KRVWHG E\ DC
JUHDWHVW SRVVLEOH FRQILGHQWLDOLW\ DQG VHFXULW\

2UJDQLF SURGXFWV LQ WKH SURGXFW JURXSV RI ULFH XQILOOHG SDVWD PLON \RJKXUW



7KH SODWIRUP KDV PHFKDQLVPV LQ SODFH WR SURWHFW ZKLVW
UHWDOLDWLRQ 1R ,3 DGGUHVVHVY ORFDWLRQ GDWD GHYLFH V
FRQFOXVLRQV WR EH GUDZQ DERXW WKH SHUVRQ SURYLGLQJ WKH
KLJK VHFXULW\ VHUYHUV (YHQ LI WKH LGHQWLW\ ZHUH WR EH GLV
REOLJDWLRQ WR NHHS WKH LGHQWLW\ FRQILGHQWLDO ([FHSWLRQ
DGPLQLVWUDWLYH SURFHHGLQJV

SHOHYDQW VXE WRSLFV
( BURWHFWLRQ RI ZKLVWOHEORZHUYV
( B3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\

6FRSH RI DSSY®IHFZWILWRWOHEORZLQJ SODWIRUP LV DYDLODEOH WR
HIWHUQDO VWDNHKROGHUV VXFK DV FXVWRPHUV EXVLQHVV SDU\
ZKLFK 2EHUEDQN $* KDV RSHUDWLRQV

5SHODWLRQ WR WKH JHQHUDKHJIJBPWVRRI WKXISEE RSRMOLFWKH RYHUDUF
FRUUXSWLRQ DQG EULEHU\ HDUO\ RQ DQG ULJRURXVO\ LQYHVWL.
FRUSRUDWH FXOWXUH VWUHQJIJWKHQV WKH WUXVW RI VWDNHKRO
HWKLFDO VWDQGDUGYV

7LPH KRUL]JRQ IRUKREZXQOMWDRIEGORZLQJ SODWIRUP LV GHVLIJQHG W
LV FRQWLQXRXVO\ IXUWKHU GHYHORSHG ZLWK UHVSHFW WR WHFKC(

SEFWLRQV IRU WKH SUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXS

/DUJHWHG ULVN DQDO\VHV

([SODQDMIHRIEDQN FRQGXFWV WDUJHWHG ULVN DQDO\VHV IRU WKFE
LQWHUHVW DQG XQGXH LQIOXHQFH LQ FRQQHFWLRQ ZLWK WKH DF
SUHYHQW VXFK EHKDYLRXU (PSOR\HHV PD\ DFFHSW RU JLYH JLIW
LQ VWULFWO\ UHJXODWHG H[FHSWLRQDO FDVHV VXFK DV RFFDVLR
IXQFWLRQV RQ JRYHUQLQJ ERGLHV DQG LQYHVWPHQWYV LQ FRPSE
HQJDJLQJ LQ DQ\ VXFK DFWLYLW\ 7HUPLQDWLRQ PXVW DOVR E|
FRPSUHKHQVLYH ULVN PDQDJHPHQW DQG KDYH WKH SXUSRVH RI IR

SHOHYDQW VXE WRSLFV
( SBUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\

6FRSH RI DSTSBHFOMMNRQQDO\VHY DSSO\ WR DOO HPSOR\HHV RI 2EH
5HODWLRQ WR WKH JHQHUMKXH JRADMOMR QI VWMKMNHSRWIRF\SUHYHQW XQG

UHODWLRQVKLSY DQG WR VHFXUH LQWHJULW\ DQG LQGHSHQGHQF|
WKH WUXVW RI FXVWRPHUV DQG EXVLQHVYVY SDUWQHUV LQ 2EHUEDC



7LPH KRUL]JRQ IRU7RRPSOHWDR® O\VHV DUH GHVLJQHG DV DQ RQ
XSGDWHG DQG UHYLHZHG 1HZ UHTXLUHPHQWY DQG ILQGLQJV DUI
HYDOXDWLRQ V\VWHPV

(YDOXDWLRQ RI HRHRQLYBBRHE WDVHYV RI FRUUXSWLRQ RU EULEHU)

7KLV LQGLFDWHV WKDW WKH FXUUHQW DFWLRQV DUH HIIHFWL
FRPSOLDQFH DW 2EHUEDQN

7UDLQLQJ RQ FRUUXSWLRQ DQG EULEHU\

(ISODQDMWOLGRQEHUEDQN HPSOR\HHV DUH UHTXLUHG WR FRPSOHWH
SXUSRVH Rl SUHYHQWLQJ XQODZIXO EHKDYLRXU LQ FRQQHFWLRQ
\HDU HPSOR\HHV DUH DVVLJQHG WR ZHE EDVHG WUDLQLQJ FRX
GHSDUWPHQW WKDW PXVW EH FRPSOHWHG DQG SDVVHG ZLWKLQ
VXSSOHPHQWHG E\ LQ SHUVRQ WUDLQLQJ VHVVLRQ® GHY MRS H (
DGYLVRU\ VHVVLRQV ZHUH KHOG E\ '"HORLWWH RQ WKH OHJDO IUD
DQG FRPSDQ\ SHQVLRQ VFKHPHV $W WKHVH VHVVLRQV WKH UHJX
WKH ILQDQFLDO \HDU ZHUH GLVFXVVHG LQ GHWDLO E\ WKH HQWLU
WKH H[SHUWV ORUHRYHU WKHUH DUH SODQV IRU D VHSDUDWH Z
HPSOR\HHV DV PXFK DV SRVVLEOH WR WKH WRSLF

7R SURPRWH &RPSOLDQFH VWDII GHYHORSPHQW DQG WR VDIHJXDL
ORQJ WHUP UHFRJQLVHG FHUWLILFDWLRQ SURJUDPPHV DQG WUDL
WKH %DQNLQJ $FW SUHYHQWLRQ RI PRQH\ ODXQGHULQJ VDQFWL
$FW DUH SODQQHG $W OHDVW RQH WUDLQLQJ FRXUVH SHU HPSOF

SHOHYDQW VXE WRSLFV
( B3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\

6FRSH RI DSTSBHFWWDRQLQJ SURJUDPPH DSSOLHV WR DOO HPSOR\H

5SHODWLRQ WR WKH JH Q HAKIHODIRDLARQ RMXVBE R BIRYO WFKH RYHUDUFKLQ
FRUUXSWLRQ DQG EULEHU\ DQG LWV SUHYHQWLRQ

7LPH KRUL]RQ IR KR PSWOHWILRG SURJUDPPHYVY DUH GHVLJQHG DV D¢
XSGDWHG DQG UHSHDWHG 1HZ HPSOR\HHV UHFHLYH D PDQGDWRL
HILVWLQJ HPSOR\HHV WDNH SRHVQHBD XHHE UBHDAKHHG WBRUQHYJ RQ S U
LV VFKHGXOHG WR WDNH SODFH LQ WKH SHULRG WR

(YDOXDWLRQ RI HRIRPBWLPHEHVVHSRUWY RQFH D PRQWK WR WKI
SHUFHQWDJH RI WUDLQLQJ FRXUVHV FRPSOHWHG DV FRPSLOHG E\

5HPHG\ UHPHGRDMQRQUH WKDW WKH PDQGDWRU\ WUDLQLQJ FRXU\
UHPLQGHG WR PRQLWRU WUDLQLQJ FRXUVHV QRW FRPSOHWHG L
HPSOR\HHV WR GR VR



2YHUYLHZ RI DQWL FRUUXSWLRQ FRPSOLDQFH WUDL
U LYLVW
, DQDJHPH 2WKHU RZQ
SW ULVN 1XQBWAEIN s oW SHUYL  ZRUNHUW
FRACI HV/
7UDLQLQJ FRYHUDJH
7RWDO QXPEHU RI SHUVRQV
7UDLQHG SHUVRQV
3HUFHQWDJH FRYHUDJH
'XUDWLRQ LQ KRXUYV
&RPSXWHU EDVHG WUDLQLQJ
H OHDUQLQJ RQ KRXU KRXU
FRPSOLDQFH
$GYLVRU\ VHVVLRQ RQ OHJDO
IJUDPHZRUN IRU ILODQFLDO
SODQQLQJ UHWLUHPHQW
SobQQLOJ DQG FRPSDO\  KRXUV KRXUV
SHQVLRQ VFKHPHV IRU
PDODJHPHQW ERDUG DQG
GHSDUWPHQW KHDGYV

JUHTXHQF\

+RZ RIWHQ LV WUDLQLQJ
UHTXLUHG"

7RSLFV FRYHUHG
'HILQLWLRQ RI FRUUXSWLRQ [ [ [

SUHYHQWLRQ SROLFLHV DW [ [ [
2EHUEDQN

$QQXDOO\ $QQXDOO\ $QQXDOO\
3URF
VXVS
GH

$FWLRQV WDNHQ

JHURQLD VXVWDLQDELOLW\ DZDUG
([SODQ DBWLLFHA 2EHUEDQN KDV DZDUGHG WKH

)(521,$ VXVWDLQDELOLW\ DZDUG WRJHWKHU ZLWK WKH IHGHUDO

VWDWH RI 8SSHU $XVWULD DQG WKH 2EHUfVWHUUHLFKLVFKH

1IDFKULFKWHQ QHZVSDSHU HYHU\ \HDU $SSOLFDWLRQ LV RSHQ WR
VXVWDLQDEOH EXVLQHVV PRGHO RU D SDUWLFXODUO\ VXVWDLQ
6XVWDLQDELOLW\ DZDUG IRU FXOWXUDO LQVWLWXWLRQV FRPPXQI
FDWHJRU\ 6XVWDLQDEOH /HDUQLQJ DQG 7HDFKLQJ IRU VFKRRO SU
LQGHSHQGHQW H[SHUWVYV DQG UHSUHVHQWDWLYHV Rl WKH VSRQVF

$V QR #DW ULVN IXQFWLRQV KDYH EHHQ GHILQHG WKHVH IXQFWLRQV DUH LQFOXGHG LQ
ERGLHV DQG RWKHU RZQ ZRUNHUYV
$GPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHVY LQFOXGH WKH ODQDJHPHQW ¢
2WKHU RZQ ZRUNIRUFH ,Q WRWDO FRPSULVHV WKH HPSOR\HHV RI WKH 2EHUEDQN *URXS F
$V H OHDUQLQJ RQ FRPSOLDQFH LV RQO\ DYDLODEOH LQ $XVWULD DQG *HUPDQ\ WKH QXF
OHDYH RU VLPLODU DUH QRW WDNHQ LQWR DFFRXQW KHUH HLWKHU



H[SHUYWRWHFRUH LQIRUP IAMER/Q WHAREWHKHFKKLNQDZDUG LV DQ H[DF
VSRQVRUVKLS WKDW KDV SRVLWLYH LPSDFWV DQG VHQG SRVLV
VSRQVRUVKLS FULWHULD

SHOHYDQW VXE WRSLFV
( 6SRQVRULQJ

6FRSH RI DSSY®LNDDVFVRIRQ UHODWHY WR WKH PDUNHW RI 8SSHU $X
LQ WKLV IHGHUDO VWDWH W FRQFHUQV VWDNHKROGHUYVY VXFK DV
LQLWLDWLYHVY WKDW VWDQG RXW IRU VXVWDLQDEOH EHKDYLRXU

5HODWLRQ WR WKH JHQHUMDKQAVIPIFOWM.-RQ WXSHSBRWNVNFWKH RYHUDUF
VSRQVRULQJ SROLF\ WR SURPRWH VRFLDOO\ UHOHYDQW DQG VXV\
URRWY DQG FRQWULEXWHYV WR WKH YLVLELOLW\ RI LWV FRPPLWPH

7LPH KRUL]JRQ IRW KR DFOHWIORQY VHW XS DV DQ DQQXDOO\ UHSHD\
WR FRQWLQXH WKH DFWLRQ DV LW LV SDUW RI 2EHUEDQN V ORQJ \

(YDOXDWLRQ RI HQIHEFW MXVAO\HXQGHU DSSOLFDWLRQV ZHUH VXEF
TXDOLW\ WKHUH ZHUH DSSOLFDWLRQV LQ DQG LQ LQ
#'XUFK XQG GXUFK QDFKKDOWLJ$ 6XVWDLQDEOH WKURXJK DC
'LHQVWOHLVWXQJHQ HLQJLJDUWLJ XQG GDXHUKDIWS$ 6XVWDLQD
#9LHOIDOW GHU 1DFKKDOWLJNHLWS$ 'LYHUVLW\ RI VXVWDLQDELC
OHDUQLQJ DQG WHDFKLQJ 7KH VXEPLVVLRQ UHTXLUHPHQWYV Z
DZDUG SHU FDWHJRU\ (85 PHGLD SDFNDJH (85 UHPDLQ!
FKDQJHG VOLJKWO\ LQ DQG WKH VSHFLDO DZDUG IRU VFKRROV

SURJUBHYRIJUHVY RQ VXEPLVVLRQV LV DOVR UHSRUWHG XQGHU UHY|

JLQDQFLDO URMWWBRRUAFRHWWYV IRU WKH HQWLUH SURMHFW LQFOXGLQJ
S D

7KH IROORZLQJ VHFWLRQVY GHVFULEH WKH PRVW UHOHYXMHQYW BPWYWRI
HIWHUQDO YDOLGDWLRQ RI WKH GDWD EXW WKH FRQVROLGDWHG
DXGLWRU

7TKHUH ZHUH QR FRQILUPHG FDVHV RI FRUUXO/MRQ RU EULEHU\ LQ



&RQVROLGDWHG QRQ ILQDQFLDO VWDWHPHQW
,QIRUPDWLRQ RQ JRYHUQDQFH

1XPEHU RI FRQYLFWLRQV DQG DPRXQW RI ILQHV IRU YLRODW
SUHYHQWLRQ ODZV

1R ILQDO OHJDOO\ ELQGLQJ FRQYLFWLRQV RU ILQHV IRU VXVSHFW
\HDUYV DQG

7D[ H[SHQVHV

2EHUEDQN *URXS
LQ (85N

$XVWULD *HUPDQ\ &]HFK 5HSXEOLF

,QFRPH WD[HV

HU WD[HV DQG
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+XQJDU\ 6ORYDNLD

,QFRPH WD[HV

KHU WD[HV DQG
DUJHYV

&RXQWU\ EDVHG UHSRUWLQJ WD[ MXULVGLFWLRQ
$XVWULD *HUPDQ\ &HFK 5HSXEOLF

5HYHQXH

3URILW EHIRUH
WD

,QFRPH WDJ[

2WKHU WD[HV
DQG FKDUJHYV
X
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+XQJDU\

S5HYHQXH

3URILW EHIRUH
WD|

,QFRPH WD]

I1RWHYV

60RYDNLD

( '"HIHUUHG WD[HV ZHUH QRW WDNHQ LQWR DFFRXQW
( SHYHQXH LQFOXGHV LQWHUHVW LQFRPH FRPPLVVLRQ LQFRPI

LQFRPH

( ,QFRPH IURP LQWUDJURXS WUDQVDFWLRQV ZLWK RWKHU WD \
( &RVW DOORFDWLRQ EHWZHHQ KHDGTXDUWHUV LQ $XVWULD D
WUDQVIHU SULFLQJ UXOHV DQG LV RI PLQRU VLJQLILFDQFH
( 1R FRXQWU\ EDVHG EUHDNGRZQ RI SURSHUW\ SODQW DQG H-

PDWHULDO IRU WKH EDQNLQJ EXVLQHVV
( +HDGFRXQW QXPEHUV DUH EDVHG RQ DYHUDJH IXOO WLPH HTX

*5 o * (&

,Q WKH ILQDQFLWROH\HEDYPN VXSSRUWHG SURMHFWYVY ZLWK D WRWDO

KHDG RIILFH LQ /LQ] PDGH

FRPPLWPHQWY WR VSRQVRUVKLS U

RI1 (85 7KH WDEOH EHORZ EUHDNYVY GRZQ VSRQVRULQJ DFWL"®



6SRQVRULQJ DPRXQWV LQ (85

6SRUWYV
&XOWXUH

BRFLDO YROXQWHHU
RUJDQLVDWLRQV DQG
LQVWLWXWLRQV

&KDULWLHYV VHUYLFH FOXEV
%XVLQHVYV
3XEOLF VHFWRU LQVWLWXWLRQV

2WKHU VSRQVRULQJ QRQ
FDVK DZDUGV
VXVWDLQDELOLW\
7RWDO

OHPEHUVKLS IHHV

7RWDO

1IRWHXH LQFUHDVH LQ VSRQVRUVKLS DPRXQWV YHUVXV WKH SUI
VSRQVRULQJ LQFOXGLQJ 69 2EHUEDQN 5LHG )& %ODX :HLY /LQ] |
UXQV

2EHUEDQN JLYHV JUHDW LPSRUWDQFH WR SURYLGLQJ DOO HPSO
FRUSRUDWH FXOWXUH DQG VWUDWHJ\ 2EHUEDQN KDV QRW VHW D
KDV QR SODQV WR GR VR LQ WKH IXWXUH 7KH FRQWHQW LV FRQYH

1R IXUWKHU PHDVXUDEOH WLPH ERXQG WDUJHWY KDYH EHHQ GHIL
KDV DOUHDG\ EHHQ VHW XS DQG ZKLVWOHEORZHUV HQMR\ SURWHF

OHDVXUDEOH DQG WLPH ERXQG WDUJHWYV

SHVSRQVH UDWH RI &RGH RI &RQGXFW IRU 6XSSOLHUV DQG %

([SODQDSWLRQIIHUHQW OHJDO VWDQGDUGY DSSO\ LQ GLIIHUHQW |

ZLOOLQJQHVV RI VXSSOLHUV WR UHVSRQG YDULHV 2EHUEDQN K

$ZDUHQHVV RI VXSSO\ FKDLQ LVVXHV LV WR EH UDLVHG JUDGXDOO

( ,Q $XVWULD DQG *HUPDQ\ WKH WDUJHW UHVSRQVH UDWH LQ

&RGH Rl &RQGXFW WKH VDPH DV LQ WKH SULRU \HDU DQG ZH

( 7KH WDUJHW UHVSRQVH UDWH LQ WKH &]HFK 5HSXEOLF +XQ
LQ 7KLV WDUJHW ZLOO UHPDLQ XQFKDQJHG LQ



2YHUDOO SURJUHVV RYHU WLPH
( 6WDWXV UHVSRQVH UDWH
$XVWULD DSSUR]J
*HUPDQ\ DSSUR]
&]HFK 5HSXEOLF 7KHUH ZHUH QR QHZ VXSSOLHU FRQWUDF
6ORYDNLD 7KHUH ZHUH QR QHZ VXSSOLHU FRQWUDFWYV LQ
+XQJDU\ DSSUR]
( 6WDWXV UHVSRQVH UDWH
$XVWULD DSSUR]J
*HUPDQ\ DSSUR]
&]HFK 5HSXEOLF
6ORYDNLD
+XQJDU\
( 6WDWXV UHVSRQVH UDWH DQG LQ $XVWULD DQG *HUPD

0 00 00 00

0 00 00 00

6FRSH RI DSS®PQBGDWRARH WHUP VXSSOLHUV DQG EXVLQHVV SDUWC(
5HSXEOLF +XQJDU\ DQG 60RYDNLD WKDW DUH RI PDWHULDO HFR
LOWHUQDWLRQDO JURXSV LQ WKHVH FRXQWULHYV WR VLIJQ WKH &R

5SHODWLRQ WR WKH JHQHUDO GR®QOW RRJILW & WV ¥ H OHH&BGUAR/SIRIODE R\RG X
VXSSRUWV WKH SROLF\ V JRDO Rl HQVXULQJ WKDW VXSSOLHUV FRI

OHWKRGV DQG VLJQLILFDQW DVV3FPSHNSRQVQRG WHRAHVW BT XWX D H PHWY
WR PDUNHW DQG DUH WDNHQ LQWR DFFRXQW ZKHQ VHWWLQJ WD
VLIQDWXUHV IURP DOO VXSSOLHUV ZH KDYH VSHFLILHG DV D WDUJ

,QYROYHPHQW RI VWDNHKR DBHWED QN \HHP\8 & R GHIHW IZHIHWIVQYROYHG

,Q WKH SDVW ILQDQFLDO \HDU QR LQFLGHQWYV RI FRUUXSWLRQ RL
UHIOHFWLRQ RI 2EHUEDQN!V VWURQJ FRPPLWPHQW WR HWKLFCL
FRPPLWPHQW LV DOUHDG\ VWURQJ QR VSHFLILF PHDVXUDEOH WD
WKH DFWLRQV WDNHQ VR IDU FDQ EH GHHPHG HIIHFWLYH

OHDVXUDEOH DQG WLPH ERXQG WDUJHW

5HJLRQDOLW\ SULQFLSOH LQ VSRQVRULQJ

(ISODQIEHREDQN LV ILUPO\ FRPPLWWHG WR WKH UHJLRQDOLW\ S
2YHU RI WKH VSRQVRULQJ EXGJHW JRHV WR SURMHFWV LQ 2E
PDLQWDLQHG XQWLO



6FRSH RI DS3RWEPHDWLRRQOVRULQJ EXGIHW RI 2ZEHUEDQN LQ DOO PDL

2YHUDOO SURJUHNYXWH R'KDWIWRPHIJIHILRQDO VSRQVRUVKLSV LQ 2EH

DQG LQ
6LQFH WKH EDVH \HDU PRUH WKDQ RI WKH VSRQVRULQJ EX
PDUNHWYV H[FHSWLRQ LQ #1DFKEDU LQ 1RW$ D KXPDQLWDUL

HYDOXDWLRQ ZzDV VWDUWHG RQO\ DV RI

5HODWLRQ WR WKH JHQHYWIX.REDOWVWRLWIKHNERBYFALWK HFRORJLF
SULPDU\ IRFXV RI VXSSRUW

7KH DLP LV WR SURPRWH VXVWDLQDEOH SURMHFWY RI UHOHYDQ
UHJLRQDO URRWY DQG FRQWULEXWHY WR WKH YLVLELOLW\ RI LWV

OHWKRGV DQG VLIQLILFDQW DVVXPSWLRQV IRU VHWWLQJ WDUJHW\
7KH PHWKRG XVHG WR VHW WKLV WDUJHW LV EDVHG RQ 2EHUEDQN

,QYROYHPHQW RI VWDNHKR QIGH DWW \LRFVBWWR@V WRVWHWNKWLRQV L
IURP WKH VSRQVRUVKLSYV ZHUH QRW GLUHFWO\ LQYROYHG



6WDWHPHQW R$WKVEIR (656 VHFWRU VSHFLILF VWDQGDUGV IRU Il
DYDLODEOH 2EHUEDQN KDV GHFLGHG WR FRQWLQX
WKH ILQDQFLDO VHFWRU *5, )LQDQFLDO 6HUYLFHV

$SSOLFDEOH *5356HFWRDQFLDO 6HUYLFHY 6HFWRU 6XSSOHPHQW
6WDQGDUG

*5, 'LVFORVXUHV 3DJH &RPPHQWY DQG UHIHUHQ
(656 *HQHUDO 'LVFORVXUHYV
6WDNHKROGHU HQJDJHPHQW

,QWHUDFWLRQV ZLWK
* 0% SDUWQHUV UHJDUGLQ
RSSRUWXQLWLHV IRU

.H\ BURGXFWYV DQG 6HUYLFHV

o<

OLHQWV&%HVWHHV DQG EXVLQHVV
HQYLUR WDO DQG VRFLDO ULVNV DQ
HUO\ )

)6 ORQHWDU\ YDOXH RI SURGXFWV Ddlgl VHUYLFHV GHYHORSHG
WR GHOLYHU D VSHFLILF VRFLDO EHQHILW

)6 ORQHWDU\ YDOXH RI SURGXFWYV D@gVHUYLFHV GHVLJQHG WR
GHOLYHU D VSHFLILF HQYLURQPH DO EHQHILW
SHUFHQWDJH DQG QXPEHU RI FRPSDQLHV LQ WKH ILQDQFLDO

)6 LQVWLWXWLRQ!V SRUWIROLR ZLWK@KLFK WKH UHSRUWLQJ
RUJDQLVDWLRQ KDV LQWHUDFWHG RQ HQYLURQPHQWDO RU
VRFLDO LVVXHV

)6 SHUFHQWDJH RI DVVHWYV VXEMHFWQR SRVLWLYH DQG QHJDWLYH
HQYLURQPHQWDO RU VRFLDO VFUH®QLQJ

ODWHULDO 7RSLFV (

&OLPDWH FKDQJH PLWLJDWLRQ

* (1 'LUHFW 6FRSH *+* HPLVVLRQ\JC]

« (1 (QHUJ\ LQGLUHFW JUHHQKRXVHEPM] *+* HPLVVLRQV
6FRSH = =

£ (1 2WKHU LQGLUHFW JUHHQKRXVH JP¥ *+* HPLVVLRQV
6FRSH —
&RYHUDJH DQG IUHTXHQF\ RI DXGLWY WR DVVHVV WKH

* 0% LPSOHPHQWDWLRQ RI HQYLURQPH @5 ® Q GUHRFYL DROF B RVC. RFEL BX G
DQG ULVN DVVHVVPHQW SURFHGXUHY IRUPHUO\ )6

. 0% *XLGHOLQHV ZLWK VSHFLILF HQ%@ PHQWDO DQG VRFLDO
FRPSRQHQWY DSSOLHG WR EXVL V OLQHV IRUPHUO\ )6

ODWHULDO 7RSLFV 6

+HDOWK DQG VDIHW\

f 08 6HFWRU VSHFLILF JXLGDQFH |RLE(E 'LVFORVXUHV RQ
ODQDJHPHQW $SSURDFK 1]

7UDLQLQJ DQG VNLOOV GHYHORSPHQW
BURFHVVHV IRU LPSURYLQJ VW FRPSHWHQFH WR

* 0% LPSOHPHQW WKH HQYLURQPHQWDO 0DQG VRFLDO SROLFLHV DQG
SURFHGXUHV DV DSSOLHG WR EXVLQHVV OLQHV IRUPHUO\ )6



ODWHULDO 7RSLFV 6

'DWD SURWHFWLRQ DQG LQIRUPDWLRQ VHFXULW\

&C

BB XWVRFLDE2 SRCOLFLHV

V, QAR UDP/DV\M I/ R QWVNKHHF X U L W\
V& MR WRLHIUFD W 6 R Q

=

ILQ@EDO OLWHUDF\ E\ W\SH RI
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LQIRUPDWLRQ

$FFHVV WR TXDOLW\
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LYHV WR HQKDQFH

LD U\

5HVSRQVLEOH PDUNHWLQJ SUDFWLFHYV

GHV QG VDOH RI ILQDQFLDO
IRU£¥;3)6

KH IDLU
UYLFHV

$FFHVV WR SURGXFWY DQG VHUYLFHV

VHUYLFHY GHYHORSHG

)6

ODWHULDO 7RSLFV *

&RUSRUDWH FXOWXUH
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666@]6628
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6SRQVRULQJ

4
J

6HFWRU VSHFLILF JXLGDQFH

‘0%

'LUHFW HFRQRPLF YDOXH JHQH
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&RUUXSWLRQ DQG EULEHU\

MR AR
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\%
UHYV

2WKHU VHFWRU VSHFLILF LQGLFDWRUV

7TRWDO ZHLJKW RI ZDVWH E\ WASH DQ
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ULVN PDQDJH

LRQ 'HHULQJ
\Rnﬁmuv

*URXS KDV EHHQ UHSRUWLQJ SXU\

WWHU IURP WKH &KDLUPDQ RI WKHD
QDIJHPHQW %RDUG =

/H
oD

ILQDQFLDO PDUNHWYV E\ SXEOLVKLQJ LQIRUPDWLRQ DQG GD!
2EHUEDQN

UHTXLUHPHQWY LQFOXGH JRYHUQDQFH VWUDWHJ\

ILQDQFLDO \HDU

7KHDVN YRUFH RQ &01PDWH UHODMMBG ZDUDOVWDE OLVRKARB VR MAK |

6WDELOLW\ RDPUG WERHASXEOLVK LQIRUPDWLRQ RQ FOLPDWH UHOD
WR KHOS PDUNHW DFWRUV DFKLHYH D EHWWHU XQGHUVWDQGLQJ

VXVWDLQDELOLW\ UHSRUWLQJ
*RYHUQDQFH

WKH

\UHG E\

VRU\ ERGLHV

DGGUH
DWLYH

w
w
Y
LW\ ODQDJHPHQW $Mg1
QG &KLHI 5LVN 2I1ILFH
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IE]'IU DO

/N DV DQ LQW
'LVFORVXUH 6WDQGDU

-W ULVN
)56 )RXQGDWLRQ ZLOO WDNH RYHU WKH PRQ

,Q WKH IXWXUH WKH

6WUDWHJ\

'LWK WKH SXEOLFDWLRQ RI WKH ILUVW WZR ,66% 6XVWDLQDELOLW\
FRPSOHWHG
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6XVWDLQDELOLW\ 6WDWHPHQW
7&)' 'LVFORVXUH ,QGH]

5LVN PDQDJHPHQW
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ILPLWHG $VVXUDQFH 5HSRUW















*URXS ODQDJHPHQW 5HSRUW
,QIRUPDWLRQ SXUVXDQW WR h D $XVWULDQ %XVLQHVV &RGH

6KDUH FDSLWDO VKDUH GHQRPLQDWLRQ DQG DXWKRULVHG FDSLW

2Q '"HFHPEHUVKH VKDUH FDSLWDO RI 2EHUEDBXLN LG HAD V¥ Q&R
UHJLVWHUHG RUGLQDU\ VKDUHV XQGHU ,6,1 $7

6KDUH EX\EDFN

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRULVHG WKH ODQDJHPHQW %
DQ DPRXQW RI XS WR Rl WKH VKDUH FDSLWDO IRU VHFXULWLHYV
WKHP RQ WR HPSOR\HHV RI WKH 2EHUEDQN *URXS UHVSHFWLYHO\
GHILQHG SXUSRVH :H DOVR KDYH WKH FRUUHVSRQGLQJ DSSURYDC
WKH SURYLVLRQV Rl WKH &DSLWDO 5HTXLUHPHQWY 5HJXODWLRQ ¢

6\QGLFDWH DJUHHPHQW DQG VKDUHV YHVWHG ZLWK VSHFLDO FRQV
7KHUH LV D V\QGLFDWH DJUHHPHQW EHWZHHQ %79 O9LHU
%HWHLOLIJXQJVYHUZDOWXQJVIJHVHOOVFKDIW P E + XQG %.6 %DQN
,Q WKLV DJUHHPHQW WKH PHPEHUV RI WKH VI\QGLFDWH KDYH DJUF
JUDQWHG HDFK RWKHU PXWXDO SUH HPSWLYH ULJKWV %HWHLOL.
%DQN $* HQWHUHG LQWR D VXERUGLQDWHG V\QGLFDWH DJUHHPHQ

6KDUHKROGHU VWUXFWXUH DQG HPSOR\HH VKDUH RZQHUVKLS

7KH ODUJHVW VLQJOH VKDUHKROGHU RI 2EHUEDQN RQ 'HFHPE
PE+ ZKLFK LV GLUHFWO\ OLQNHG WR 8QL&UH®BMWRWDQ N 3 VWDQ
%DQN $XVWULD $* GLUPKHWOILKHOGBQGHU %DQNLQFAHDL®I %79
%HWHLOLJXQJVYHUZDOWXQJVIJHVHOOVFKDQWOKELQJ D QK BR 6 G4
DJUHHPHQW ZLWK %9* * % +ROGLEH$E KO G PSDRKDHH V

$ ODUJH SDUW RI WKH YRWLQJ VKDUHV RZQHG E\ 2EHUEDQN HP
2EHUEDQN OLWDUEHLWHUELOGXQJV XQG (UKROXQJVITUGHUXQJ L
+DIWXQJ )XUWKHUPRUH %2% OLWDUEHLWHUEHWHLOLJXQJVJHQRV
VHSDUDWH JURXS RI HPSOR\HH VKDUHKROGHUV E\ ZD\ RI SUR[\ Y
SROLFLHV )XUWKHUPRUH 2EHUEDQN OLWDUEHLWHUEHWHLOLJXQJ"
DW WKH $QQXDO *HQHUDO OHHWLQJ WKDW DUH DWWDFKHG WR WK}
WKLV IRXQGDWLRQ ZLWK WKHVH VKDUHV EHLQJ KHOG DQG PDQDJF

$SSRLQWPHQW RI ERDUGY DQG RIILFHUV DQG FKDQJH RI FRQWURC
7TKHUH DUH QR SURYLVLRQV UHJDUGLQJ WKH DSSRLQWPHQW DQG
6 XSHUYLVRU\ %RDUG RU DPHQGPHQWYV WR WKH $UWLFOHV RI $VVR
Obz 1R VLQJOH VKDUHKROGHU LV LQ D SRVLWLRQ WR FRQWURO 2|
DzZzDUH RI DQ\ DJUHHPHQWY WKDW FRXOG WDNH HIIHFW LQ WKH HY
QR LQGHPQLW\ DJUHHPHQWY DUH LQ SODFH E\ WKH FRPSDQ\ ZLWI
6 XSHUYLVRU\ %RDUG RU ZLWK LWV HPSOR\HHV IRU WKH FRQWLQJH



*URXS ODQDJHPHQW 5HSRUW
,QIRUPDWLRQ SXUVXDQW WR h D $XVWULDQ %XVLQHVV &RGH

ILQ] ODUFK

ODQDIJHPHQW %RDUG

)UDQ] *DVVHOVEHUJHBRPDQD 7KLHP ODUWLQ 6HLWHU
&KDLUPDQ RI WKH 0DQD QIDRHOWQWRBBOUG OBOBEBMPHQW %RDUG OH

YORULDQ +DJHQDXHU ,VDEHOOD /HKQHU
ODQDJHPHQW %RDUG OB@BEBHPHQW %RDUG



OHJPHQW 5HSRUW

6HIJPHQWDWLRQ DQG 2YHUYLHZ
&RUSRUDWH DQG %XVLQHVV %DQNLQJ
SHWDLO %DQNLQJ

J)LOQODQFLDO ODUNHWYV

2WKHU



6HIPHQW 5HSRUW
6HIPHQWDWLRQ DQG 2YHUYLHZ

2EHUEDQN!V RSHUDWLQJ DFWLYLWLHY DUH JURXSHG LQWR WKH \
%DQNLQJ )LQDQFLDO ODUNHWY DQG 2WKHU SULPDU\ VHIPHQWYV

7KH VHIPHQW &RUSRUDWH DQG %XVLQHVV %DQNLQJ FRPSULVHV
HPSOR\HG LQ WKH $XVWULDQ PDUNHW 1RW LQFOXGHG DUH VHOI H
LQ WKH &RPSDQLHY 5HIJLVWHU DQG ZKRVH OLDELOLWLHV ZLWK 2EF

7KH VHIPHQW 5HWDLO %DQNLQJ LQFOXGHV EXVLQHVV ZLWK LQGLY
ZKR DUH QRW UHJLVWHUHG LQ WKH &RPSDQLHV 5HJLVWHU DQG ZK
PLOOLRQ

7KH J)LOQODQFLDO ODUNHWY VHIJPHQW FRYHUV HDUQLQJV IURP HTXLW
LOQWHUHVW LQFRPH IURP PDWXULW\ WUDQVIRUPDWLRQ DQG DVVHW

7KH VHIPHQW 2WKHU LQFOXGHV LQFRPH DQG H[SHQVH LWHPV Wi
WKH RWKHU VHIPHQWY LQFOXGLQJ RYHUKHDGV FODVVLILHG DV V'
DV GHSUHFLDWLRQ DQG DPRUWLVDWLRQ

&RQVROLGDWHC
&RUSRUDWH DQG LQFRPH
%XVLQHVBHWDLOLQDQFLDO VWDWHPHQW
6HIJPHQW RYHUYLKP %DQNLQJI%DQNLQWDUNHWMKHU

IHW LQWHUHVW LQFRPH

,QFRPH IURP HQWLWLHV UHFRJQLVHG
XVLQJ WKH HTXLW\ PHWKRG

/IRDQ ORVV SURYLVLRQV

1HW IHH DQG FRPPLVVLRQ LQFRPH
1HW WUDGLQJ LQFRPH
$GPLQLVWUDWLYH H[SHQVHYV
2ZWKHU RSHUDWLQJ LQFRPH

(( WUDRUGLQDU\ SURILW ORVV
SURILW IRU WKH \HDU EHIRUH WD]

SHWXUQ RQ HTXLW\ EHIRUH WD]
&RVW LQFRPH UDWLR

‘XH WR LWV QDWXUH DV UHJLRQDO EDQN 2EHUEDQN KDV D OLP
EHFDXVH LW LV RI PLQRU VLIQLILFDQFH WKHUH LV QR VHIPHQWDYV
7KH HTXLW\ DOORFDWHG WR WKH VHIPHQWY LV PHDVXUHG RQ WKH
IRU WKH ODVW PROQWKY DQG UHFRJQLVHG LQ QHW LQWHUHVW
DOORFDWHG HTXLW\ FDSLWDO LV GLVWULEXWHG LQ DFFRUGDQF!
VHIPHQWYV



BHIJPHQW 5HSRUW
&RUSRUDWH DQG %XVLQHVV %DQNLQJ

&RUSRUDWH DQG %XVLQHVV %DQNLQJ LQ K P &KDQJH
1HW LQWHUHVW LQFRPH

,QFRPH IURP HQWLWLHY UHFRJQLVHG XVLQJ WKH HTXLW\ PHWKRG
/IRDQ ORVV SURYLVLRQV

1HW IHH DQG FRPPLVVLRQ LQFRPH

1HW WUDGLQJ LQFRPH !
$GPLQLVWUDWLYH H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPH

(IWUDRUGLQDU\ SURILW ORVYV

3URILW IRU WKH \HDU EHIRUH WD]J

&RQWULEXWLRQ WR SURILW IRU WKH \HDU EHIRUH WD] SSW

$YHUDJH FUHGLW DQG PDUNHW ULVN HTXLYDOHQW $XVWULDQ %Dt
$FW

6HIPHQW DVVHWYV

6HIPHQW OLDELOLWLHYV

$YHUDJH DOORFDWHG HTXLW\

5HWXUQ RQ HTXLW\ EHIRUH WD[ 5R( SSW
&RVW LQFRPH UDWLR SSW

'HYHORSPHQW RI EXVLQHVV LQ

1HW LQFRPH EHIRUH WD[ LQ &RUSRUDWH DEG % XWR Q85/ VP LYOIDQRIQQ J

1HW LQWHUHVW LQFRPMRGBEBSBHGOERQ 1HW IHH DQG FRPPLVVLRQ
WR (85 PLOOLRQ

7KH DOORFDWLRQ WR ULVN SURFLOORRY CRHFUMDUEIGRIBRL B KH S

\HD U

$GPLQLVWUDWLYH H[SHQWRMW 8 PUBDYRQ E\

2WKHU RSHUDWLQJ LPARRH EQVHABPSDBPHGOLRQS85Q WKH SUHFHGLQ

5R( GURSSHG WRH FRVW LQFRPH UDWLR GHWHULRUDWHG WR

&RPPHUFLDO ORDQV

2EHUEDQN V YROXPH RI FRPPHBE\WVLDWROBBEQVPLROWOHRQ 'XH WR WKH
FDSLWDO DGHTXDF\ VLWXDWLRQ RI 2EHUEDQN LW ZDV DEOH WR
FXVWRPHUV ZLWK VXIILFLHQW IXQGLQJ

,QYHVWPHQW DQG LQQRYDWLRQ ILQDQFH
7KH QXPEHU Rl DSSOLFDWLRQV IRU VXEVLGLVHG ORDQ VFKHPHV V.
FDSLWDO VSHQGLQJ HQYLURQPHQW LQQRYDWLRQ DQG VHFXULQ.
SURMHFWY GHVSLWH WKH GLIILFXOW HFRQRPLF VLWXDWLRQ WUHO{
DQG GLJLWDOLVDWLRQ SURMHEWY FRQWLQXHG LQ YXUWKHUP
ORDQV EURNHUHG E\ 2EHUEDQN RQ 'HFHPEHU UHPDLQHG DW
GHYHORSPHQW DOVR UHVXOWHG LQ 2EHUEDQN V OHDGLQJ SRV
FRPPLWPHQWY XQGHU WKH $XVWULDQ (53 )XQG



6HIPHQW 5HSRUW
&RUSRUDWH DQG % XVLQHVY %DQNLQJ

&RPPHUFLDO UHDO HVWDWH ILQDQFLQJ
7KH VLWXDWLRQ RQ WKH UHDO HVWDWH PDUNHW UHPDLQHG WHQV
LQ WKH VHFRQG KDOI Rl WKH \HDU ,Q WKH DVVHW FODVV RI UHVL
WR D VXEVWDQWLDO ULVH LQ GHPDQG ZKLOH SULFHV UHPDLQHG
RIILFH ORJLVWLFV UHWDLO UHPDLQHG VXEGXHG LQ GHVSLWI
SURSHUWLHV ZDV WKH RQH WKDW UHFRYHUHG PRVW GXH WR WKH
ZHUH YHU\ VOXJJLVK $ VOLJKW LQFUHDVH LQ WUDQVDFWLRQ YRC
IRFXV RQ WRS ORFDWLRQV DQG (6* FRQIRUPLW\ 7KHUHIRUH 2EHU
ORDQV DOVR LQ WKH ILQDQFLDO \HDU DQG H[LVWLQJ SURSHUW
2EHUEDQN H[SHFWV WKH PRGHUDWH UHFRYHU\ WR FRQWLQXH
7KH PDUNHW ZLOO FRQWLQXH WR EH FORVHO\ PRQLWRUHG DQG D \

BWUXFWXUHG ILQDQFH

,Q WKH ILQDQFLDO \HDU GHPDQG IRU VWUXFWXUHG ILQDQFH
LQFUHDVH LQ OHQGLQJ WUDQVDFWLRQV UHODWLQJ WR FKDQJHV
UHFRUGHG %RWK WKH QXPEHU RI LQTXLULHV IRU SURMHEWYV D(
LQFUHDVHG VLJQLILFDQWO\ \HDU RQ \HDU 'HPDQG IRU UHQHZDEOF
\HDU 7KH VLWXDWLRQ ZDV VLPLODU IRU JURZWK ILQDQFLQJ 7KL
DJDLQ VOLJKWO\ EHWWHU \HDU RQ \HDU

3ULYDWH HTXLW\ DQG PH]]JDQLQH FDSLWDO

Q WKH 2EHUEDQN 2SSRUWXQLW\ )XQG UHFRUGHG HQTXLU
SUHFHGLQJ \HDU ,Q WKHVH XQFHUWDLQ HFRQRPLF WLPHV PH]]DC
VLIJQLILFDQFH DV IXQGLQJ LQVWUXPHQWY WKDW VWUHQJWKHQ FRF
6LQFH LWV IRXQGDWLRQ WKH 2EHUEDQN 2SSRUWXQLW)\ )XQG KD
LQYHVWPHQWY ZLWK HTXLW\ DQG RU PH]]DQLQH FDSLWDO RU KLJ
YROXPH Rl PRUH WKDQ (85 PLOOLRQ 7KH 2EHUEDQN 2SSRUWXQ
LQ PDWXUH VWDJHV Rl GHYHORSPHQW 7R FORVH WKH JDS WR HD
+LJK 7THFK )XQG Rl WKH 3URYLQFH RI 8SSHU $XVWULD $QRWKHU
HTXLW\ DQG PH]]DQLQH IXQGV PDQDJHG E\ WKLUG SDUWLHV ZKLF
RZQ LQYHVWPHQW JXLGHOLQHV SRVVLEOH DQG KDYH JHQHUDWHG

3D\PHQW VHUYLFHYV

7KH ILQDQFLDO \HDU ZDV D YHU\ FKDOOHQJLQJ RQH IURP D WHI
UHTXLUHPHQWY ,QVWDQW 3D\PHQW 5HJXODWLRQ LQWURGXFWL
VWDQGDUG DQG WKH JHQHUDO VOXPS LQ SD\PHQW VHUYLFHV
HQYLURQPHQW DQG LQFRPH IURP SD\PHQW VHUYLFHV LQ &RUSRU
FRPSDUHG WR WKH VDPH SHULRG RI WKH SUHFHGLQJ \HDU

6\QGLFDWHG ORDQV DQG SURPLVVRU\ ORDQ QRWHYV

'"HVSLWH WKH FKDOOHQJLQJ HFRQRPLF FRQGLWLRQV DQ LQFUHDYV
(85 ELOOLRQ WR DURXQG (85 ELOOLRQ ZDV DFKLHYHG LQ V\



6HIPHQW 5HSRUW
&RUSRUDWH DQG % XVLQHVY %DQNLQJ

QRWHV FRPSDUHG WR WKH UHSRUWLQJ GDWH RI WKH SUHFHGLQJ \
VXSSRUWHG E\ WKH WUHQG LQ SURPLVVRU\ ORDQ QRWHV DQG \
WUDQVDFWLRQV Rl *HUPDQ DQG $XVWULDQ LVVXHUV ZLWK VWURQ
VHFWRUV 7KHUH ZDV D VOLJKW GHFUHDVH LQ VI\QGLFDWHG ORDQ
SURMHFW ILQDQFH

,(QWHUQDWLRQDO EXVLQHVYV

7KH $XVWULDQ H[SRUW LQGXVWU\ LV IDFLQJ QXPHURXV FKDOOHC
LQGXVWULDO VHFWRU 86 WDULIIV KLJK ODERXU DQG HQHUJ\ FR
FRPSHWLWLRQ IURP &KLQD RQ JOREDO PDUNHWY KDG DQ DGYHUYV
$XVWULDQ 1DWLRQDO %DQN 2H1% LQ 'HFHPEHU SRVLWYV D GHI
VDPH WLPH 2H1% IRUHFDVWHG DQ LQFUHDVH LQ LPSRUWYV RI I
,Q WKLV HQYLURQPHQW FXVWRPHUV EHQHILWHG IURP 2EHUEDQ
LOQVWUXPHQWY DV ZHOO DV IURP LWV JOREDO QHWZRUN RI VHOHFV

'RFEXPHQWDU\ EXVLQHVV DQG JXDUDQWHHV

2EHUEDQN VXSSRUWYV LWV FXVWRPHUV ZLWK JOREDO H[SHUWLVH L
7KH JHRSROLWLFDO HQYLURQPHQW SRVHV PDMRU FKDOOHQJHV IRL
&RPSDQLHV XVH OHWWHUV RI FUHGLW DQG FROOHFWLRQV WR LPSL
6ROLG YROXPH JURZWK ZDV DFKLHYHG LQ WKH JXDUDQWHH EXVLQH!
QHZ EXVLQHVV LQ $XVWULD LV FXUUHQWO\ JURZLQJ IDVWHU WKDQ
UHIOHFWHG WKH WHQVH HFRQRPLF VLWXDWLRQ RI UHFHQW \HDUYV
LQ PRPHQWXP LQ QHZ EXVLQHVYVY VORZHG VXEVWDQWLDOO\

(ISRUW ILQDQFH
2H.% V VFKHPH IRU VXEVLGLVHG ZRUNLQJ FDSLWDO ORDQV FRQW
VOLJKWO\ GHFOLQLQJ WUHQG LQ LQWHUHVW UDWHV $W 2EH!
ORDQV IRU ODUJH FRPSDQLHV ZDV FORVH WR WKH KLVWRULF KLJ
GHFUHDVLQJ RQO\ VOLJKWO\ E\ 7KH IRFXV RQ PHGLXP VL]
VWULQJHQW ULVN SROLF\ ZDV WKH UHDVRQ WKH PDUNHW VKDUH L
H[SRUW IXQG ORDQV GHFUHDVHG E\ W R
7KH LQYHVWPHQW DFWLYLW\ Rl H[SRUWLQJ FRPSDQLHV ZDV GHSUF
7KH EDQN!V FRPSUHKHQVLYH DGYLVRU\ VHUYLFHV KHOSHG LW UI
UHILQDQFHG GRPHVWLF LQYHVWPHQWY DQG WKH PDUNHW VKDUI
UHILQDQFHG IRUHLJQ LQYHVWPHQWY UHPDLQHG FRQVWDQW DW

YDEWRULQJ
,Q WKH DUHD RI IDFWRULQJ 2EHUEDQN UHFRUGHG LWV EHVW \HDL

IDFWRULQJ EXVLQHVVY \HDUV DJR VXSSRUWHG E\ KLJKHU VL
RU OHVV XQFKDQJHG

/JHDVLQJ

'LWK FDSLWDOLVHG QHZ EXVLQHVV RI (85 ELOOLRQ WKH SDVV

SUHFHGLQJ \HDU 7KLV GHYHORSPHQW ZDV VXSSRUWHG E\ JURZWK
DFFRXQWHG IRU DURXQG RQH WKLUG RI QHZ EXVLQHVV 2XU &(( V:



6HIPHQW 5HSRUW
&RUSRUDWH DQG % XVLQHVY %DQNLQJ

EXVLQHVV LQ WKH SDVW WZR \HDUV HVSHFLDOO\ LQ WKH &]HFFk
VLIQLILFDQWO\ H[SDQGHG WKH SRUWIROLR ZKLFK KDG D YROXPH R

, QWHUQDWLRQDO QHWZRUN RI SDUWQHU EDQNV DQG LQVWLWXWLR
7KH *OREDO )LQDQFLDO ,QVWLWXWLRQV XQLW ZKLFK ZDV UHVSR
LQVWLWXWLRQV ZDV LQWHJUDWHG LQWR WKH 7UHDVXU\ GHSDUWF
DOO SHUVRQV LQYROYHG HQVXUHG D VPRRWK WUDQVLWLRQ ,Q W
EHHQ WUDQVIHUUHG WR WKH QHZ GHSDUWPHQW
2Q DFFRXQW RI WKH JHRSROLWLFDO XQFHUWDLQWLHY DQG VWULF
WUHQG RI JOREDO GH ULVNLQJ FRQWLQXHG )LQDQFLDO LQVWLW
FRUUHVSRQGHQW EDQNV GXH WR WKH SUHVVXUH IURP VXSHUYLVR
7KLV GLVSURSRUWLRQDWHO\ DIIHFWHG VPDOOHU LQVWLWXWLRQYV
SDUWQHU EDQN UHODWLRQVKLSY DGGLWLRQDO FRVWV ZHUH FKD!
FRPSHQVDWH IRU WKH KLJKHU H[SHQVHV 2EHUEDQN FRQVROLGDW
VWULYHV IRU FRRSHUDWLYH ZRUNLQJ UHODWLRQVKLSV ZLWK LWV
QHWZRUN IRU LWV FXVWRPHUV ,Q WKLV FRQWH[W LW LV LPSRU\
SDUWQHU EDQNV LV DYDLODEOH IRU WKH PDMRU FXUUHQFLHV $0Q
WR PLQLPLVH ULVN 'XH WR WKH LQWURGXFWLRQ RI WKH HXU
'HFHPEHU
,Q DGGLWLRQ WR DQ DZDUG IURP WKH 86' FOHDUHU :HOOV )DUJR
IURP '"HXWVFKH %DQN IRU WKH KLJK TXDOLW\ RI LWV VHWWOH
UHFRJQLWLRQ RI WKH KLJK VWUDLJKW WKURXJK SURFHVVLQJ UDW
PDQDJHV LWV LQWHUQDWLRQDO SD\PHQW VHUYLFHV RSWLPDOO\ D

3ULPDU\ GHERUWLQXHG JURZWK

,Q DQ LQWHUHVW UDWH HQYLURQPHQW PDUNHG E\ IDOOLQJ LQWF

VXERUGLQDWHG GHEW FDSLWDO LQFUHDVHG DJDLQ 7KH VWURQJ
WR (85 PLOOLRQ *URZWK ZDV UHFRUGHG IRU VLJKW GHSI

FRUSRUDWH DQG EXVLQHVV FXVWRPHUV LQFUHDVHG E\ PRUH WKDC



6HIPHQW UHSRUW
SHWDLO %DQNLQJ

SHWDLO %DQNLQJ LQ KP &KDQJH
1HW LQWHUHVW LQFRPH

,QFRPH IURP HQWLWLHYV UHFRJQLVHG XVLQJ WKH HTXLW\ PHWKRG
/IRDQ ORVV SURYLVLRQV

1HW IHH DQG FRPPLVVLRQ LQFRPH

1HW WUDGLQJ LQFRPH

$GPLQLVWUDWLYH H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPH !
(IWUDRUGLQDU\ SURILW ORVV

3URILW IRU WKH \HDU EHIRUH WD]

&RQWULEXWLRQ WR SURILW IRU WKH \HDU EHIRUH WD] SSW

$YHUDJH FUHGLW DQG PDUNHW ULVN HTXLYDOHQW $XVWULDQ %Dt
$FW

6HIJPHQW DVVHWYV

6HIPHQW OLDELOLWLHYV

$YHUDJH DOORFDWHG HTXLW\

5HWXUQ RQ HTXLW\ EHIRUH WD[ 5R( SSW
&RVW LQFRPH UDWLR SSW

'HYHORSPHQW RI EXVLQHVV LQ

1HW LQFRPH LQ 5HWDLO %DEQNLQW R H &5 HPL DIDE R.Q@

1HW LQWHUHVW LQFRPHWVBUMSSRGOB\LRQ 1HW IHH DQG FRPPLVVL
WR (85 PLOOLRQ 7KH DOORFDWLRQ WROUOLMQS DRYILY WVRIQW DN

$W (85 PLOOLRQ DGPLQLVWUDWLORZHUSHODAH\R@HHBBU 2WKHU R

LQFUHDVHG MPFOOISRQ FRPSDWPHO® WR Q8EQ WKH SUHFHGLQJ \HDU

5R( LQ 5HWDLO %DQNLQUJXKGHFK HDIVGH & KHRFRVW LQFRPH UDWLR ZRU

5SHWDLO ORDQYV
7KH RXWVWDQGLQJ YROXPH H[FOXGURJ /HRLWIOLR Q QDY RWH GHBU
VLIJQLILFDQWO\ KLJKHU GHPDQG IRU KRPH ORD@D VW KKL YRIDX PHK B {
LQ WKH VDPH SHULRG Rl WKH SUHFHGLQJ \HDU

SHWDLO FXVWRPHU GHSRVLWYV

$W PLOOLRQ FXVWRPHUV VDYLQJV VLJKWOIRGKRURHEHS R DOV
WKH SUHFHGLQJ \HDU ,Q $XVWULD GHSRVLWV RQ RQMSIHFH IVBFDQJ
(85 PLOOLRQ WR (85 PLOOLRQ %\ FRQWUDVW GHSRVLWV RQ \

\HDU RQ \HDU EVP(8OLRQ RKH QXPEHU RI VDYLQJVY SDVVERRNV DOV

6XVWDLQDEOH DFFRXQWYV

7KH EHH JUHHQ DFFRXQW KDV EHHQ FHUWLILHG XQGHU $XVWULDC
VXVWDLQDEOH SURMHFWY LQ WKH VDPH DPRXQW DV WKH EDODQFI
WR PHHW HFRQRPLF DV ZHOO DV VRFLDO FULWHULD ,Q WKH VHI
LOQWURGXFHG IRU UHWDLO FXVWRPHUYV DOVR LQ WKH &]HFK 5HSXE



6HIPHQW UHSRUW
SHWDLO %DQNLQJ

WKHUH LV QR FRPSDUDEOH HFR ODEHO FHUWLILFDWLRQ LQ WKH

JUHHQ JLUR DFFRXQW 2EHUEDQN PDNHV D FRQWULEXWLRQ WR W

SROOLQDWLQJ LQVHFWYV $WKOHWH ZHPHPEHILO DFFRXQWYV WKURXJ

*URXS 21 WKHVH DEHRXQWWWDLQDEOH EH H JUHHQ DFFRXQWYV 71
WR VXVWDLQDEOH DFFRXQWYV LQ

'LILWDOLVDWLRQ

7KH UDQJH RI RQOLQH VHOI VHUYLFHVY DW 2EHUEDQN LV FRQVW
SODWIRUPV ,Q ," $XVWULD ZDV LQWHJUDWHG LQWR WKH RQC
PDUNHW W PDNHV RQERDUGLQJ HDVLHU IRU QHZ FXVWRPHUV DQG
$W WKH VDPH WLPH WKH VXFFHVVLYH LQWURGXFWLRQ RI WKH EX\
LQFOXGLQJ LQ *HUPDQ\ WKXV IXUWKHU H[SDQGLQJ DYDLODELOLMW
UHJXODWRU\ UHTXLUHPHQWY ZHUH LPSOHPHQWHG LQ V XFK
FXVWRPHU SRUWDO DQG LQ WKH 2EHUEDQN DSS

SRUWIROLR RI FDUG SURGXFWYV

/ILNH WKH #2EHUEDQN ODVWHUFDUG .ODVVLN$ WKH #2EHUEDQN ¢
HIWHQVLYH PRELOH SD\PHQW IHDWXUHV VXFK DV $SSOH 3D\ 6ZDW
FRPPHUFH HQDEOHG DQG FRPHV ZLWK FRPSUHKHQVLYH WUDYHO 1
FRQYHQLHQWO\ LQ WKH 2EHUEDQN 6HFXULW\ DSS

$V DW WKH UHSRUWLQJ GDWH RI '"HFHPEHAQ & ODVY¥HRU DOHMGN* ROGX |
FUHGLW FDUGYV ,QFOXGLQJ WKH FUHGLW FDUGV LVVXHG WR SDUW
FDUG SRUWIROLR RI SHUVRQDO DQG FRUBKRH WRHNY B O HGXRE IHD LRI VG
WKH HQG RI WKH \HDU ZDV

6HFXULWLHY EXVLQHVV

7KH VHFXULWLHV EXVLQHVV GHYHORSHG H[FHOOHQWO\ IRU 2EHUE
DFURVV WKH ERDUG FOLPEHG WR QHZ KLJKV GULYHQ E\ WKH PDMR
FRQWLQXHG WR FROOHFW DWWUDFWLYH UHWXUQV LQ WKH ERQG
IDYRXUDEOH \LHOGV RQ VRYHUHLJQ EDQNLQJ DQG FRUSRUDWH EI
ZLWK ORQJHU PDWXULWLHV

+RZHYHU WKLV GRHVY QRW LQGLFDWH D JHQHUDO WUHQG WRZDUG
HTXLW\ LOYHVWPHQWY UHPDLQHG XQEURNHQ $IWHU D SDUWLFXO|
PDUNHWYV $XVWULDQ LQYHVWRUV EHQHILWHG IURP WKH JDLQ RI
DQQXDO JDLQ VLQFH KLVWRULFDOO\ WKH IRXUWK EHVW \HDU
UDWH FXWV ZKLFK DOVR EHJDQ LQ $PHULFD LQ WKH FRXUVH RI W
QHZ KLJKV ZLWK RQO\ D ZHDNHQLQJ 86 GROODU VRPHZKDW GDPSH

$PRQJ SUHFLRXV PHWDOV JROG DQG VLOYHU ZHUH WKH VWDUYV

LQ SDUW EHFDXVH Rl JHRSROLWLFDO XQFHUWDLQW\ RU SUHFLYV
FRQWLQXHG ZDU LQ 8NUDLQH DQG 3UHVLGHQW 'RQDOG 7UXPS V
FDSLWDO PDUNHWVY WXUQHG RXW WR EH PDQDJHDEOH LQ UHWURYVS



6HIPHQW UHSRUW
SHWDLO %DQNLQJ

2EHUEDQN UHOLDEO\ SURYLGHG LQIRUPDWLRQ RQ FXUUHQW FDSL
DJDLQ LQ LQFOXGLQJ DW WKH DQQXDO HYHQW #)LQDQ]PDUNWI

2EHUEDQN DFWV DV D UHOLDEOH DQG SHUVRQDO DGYLVRU\ EDQN
WKH VWHDGLO\ ULVLQJ QXPEHU RI VHFXULWLHY RUGHUV H[HFXWH
YHU\ SOHDVLQJ WUHQG %\ RITHULQJ WKH RSWLRQ RI SODFLQJ RU
KDV FUHDWHG D VXEVWDQWLDO FXVWRPHU EHQHILW

6WHHS ULVH LQ IHH DQG FRPPLVVLRQ LQFRPH RQ VHFXULWLHYV
JHH DQG FRPPLVVLRQ LQFRPH RQ VHFXULWLHV URVH E\ (85
&ERQWULEXWLRQV WR JURZWK FDPH IURP DOO DUHDV LQFOXGLQ
PDQDJHPHQW IHHV 7KH DWWUDFWLYH UHWXUQV RQ ERQGV ZHUH °
2EHUEDQN SODFHG D YROXPH RI (85 PLOOLRQ LQ ERQG LVVXH"
DV LOVWLWXWLRQDO LQYHVWRUV LQ 7KH LVVXHV LQFOXGHG (8

'HPDQG ZDV DOVR YHU\ VWURQJ IRU QHZO\ ODXQFKHG IL[HG WHUP
WRWDO RI (85 PLOOLRQ LQ %DQNHQ %RQG 30XV DQG %D

3ULYDWH EDQNLQJ DQG DVVHW PDQDJHPHQW
, Q WKH YROXPH RI DVVHWY XQGHU PDQDJHPHQW LQ 3ULYDWH
WR (85 ELOOLRQ 2EHUEDQN LV KDSS\ WR UHSRUW D QHZ UHFRL

2EHUEDQN ZRUNV FRQVWDQWO\ WR LPSURYH WKH TXDOLW\ RI LWV
Rl #R3HUIRUPDQFHS$ D KLJKO\ SURIHVVLRQDO ZHDOWK PDQDJHPF
2EHUEDQN KDV DFKLHYHG D PLOHVWRQH LQ WKH GLILWDOLVDWLRC

$VVHW PDQDJHPHQW DQG EURNHUDJH

,QGLYLGXDO 3RUWIROLR ODQDJHPHQW L30 DWWDLQHG KLJKO\ VI
FRUUHVSRQGV WR DQ LQFUHDVH RI $W WKH FORVH RI WKH \F}
WLPH KLJK RI (85 ELOOLRQ VXUSDVVLQJ WKH PLOHVWRQH RI R
WKH ILUVW WLPH LQ WKH EDQN V KLVWRU\ $SDUW IURP WKH QHW
ZHUH GHFLVLYH FRQWULEXWLQJ IDFWRUV 2EHUEDQN!V DVVHW PD(
SHUIRUPHG YHU\ ZHOO DQG UHFHLYHG VHYHUDO DZDUGYV

7TKHUH zDV DOVR OLYHO\ LQWHUHVW LQ EURNHUDJH VHUYLFHV 3U
PDGH YHU\ DFWLYH XVH RI WKH H[SHUWLVH RI RXU VSHFLDOLVWYV |

%DQNHQ *HQHUDOL ,QYHVWPHQW *HVHOOVFKDIW P E +
7TKH YROXPH XQGHU PDQDJHPHQW E\ %DQNHQ *HQHUDOL ,QYHVW
(85 ELOOLRQ LQ WKH UHSRUWLQJ \HDU I[URP (85 ELOOL
KLIJIKHU WKDQ WKH RYHUDOO PDUNHW WUHQG RI $XVWULDQ LQYHYV
(85 ELOOLRQ 2EHUEDQN!V VKDUH LQ WKH IXQG YROXPH RI W
DWWULEXWDEOH YROXPH ZDV (85 ELOOLRQ DQG WKXV RU (8
PDUNHW VKDUH RI WKH FRPSDQ\ ZDV DW \HDU HQG



6HIPHQW UHSRUW
SHWDLO %DQNLQJ

,Q \HDU ZH DJDLQ ZHUH KRQRXUHG ZLWK LPSRUWDQW DZDUG\
UDQNHG WKH FRPSDQ\ WKH EHVW $XVWULDQ LQYHVWPHQW IXQG FI
LQWHUQDWLRQDO LQYHVWPHQW IXQG FRPSDQLHV 7KH FRPSDQ\ Z
IXQG RI IXQGV DZDUGV

,QVXUDQFH H[FHOOHQW HDUQLQJV LQ LQVXUDQFH EXVLQHVYV

7KH LQVXUDQFH EXVLQHVV PDGH JDLQV DJDLQ LPLOOLR®W DQSSEMPW I
*HUPDQ\ HDUQLQJV ZHUH DOPRVW KLJKHU \HDU RQ \HDU ,Q $XV
LQVXUDQFH LQFUHD WK BAHIJPHQW RI HQGRZPHQW OLIH LQVXUDQF
DQG LQGH[ OLQNHG OLIH LQVXUDQFH SROLFLHV ZHUH WKH PRVW
VSHFLILFDOO\ SURSHUW\ DQG DFFLGIIHQW QQWPWDQFH GHFUHDVHG

,QVXUDQFH FRQWUDFWY SUHPLXRHIRORPHHDU FKDQJH
$V DW $V DW SPRXQW LQ
(85 PLOOLRQ@85 PLOOLRQ(85 PLOOLRQ
3UHPLXP YROXPH OLIH LQUVXUDQFH SUHPLXP YROXPH QRQ OLIH LQVXUDQFH DQQXDO Q



6HIJPHQW UHSRUW
)LQDQFLDO ODUNHWV

J)LODQFLDO ODUNHWYV LQ KP &KDQJH
1HW LQWHUHVW LQFRPH

,QFRPH IURP HQWLWLHYVY UHFRJQLVHG XVLQJ WKH HTXLW\ PHWKRG
/IRDQ ORVV SURYLVLRQV

1HW IHH DQG FRPPLVVLRQ LQFRPH

1HW WUDGLQJ LQFRPH

$GPLQLVWUDWLYH H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPH !
(IWUDRUGLQDU\ SURILW ORVV

3URILW IRU WKH \HDU EHIRUH WD] !
&RQWULEXWLRQ WR SURILW IRU WKH \HDU EHIRUH WD] SSW

$YHUDJH FUHGLW DQG PDUNHW ULVN HTXLYDOHQW $XVWULDQ
%DQNLQJ $FW

6HIJPHQW DVVHWYV

6HIPHQW OLDELOLWLHYV

$YHUDJH DOORFDWHG HTXLW\

5HWXUQ RQ HTXLW\ EHIRUH WD[ 5R( SSW
&RVW LQFRPH UDWLR SSW

'"HYHORSPHQW RI EXVLQHVV LQ

,Q WKH VHIJPHQW )LQDQFLDO ODUNHWY QHW SURILPL ORWURMKH \HDU
1HW LQWHUHVW LQFRPH LQ )LQDQFLDPLOIOULNROMPRLOSILRIYHG IURP (
,QFRPH IURP LQYHVWPHQWY LQ HQWLWLHYV UHFRJQLVH® IX/Q QR QW |
FRPSDUHG WRP(850LRQ LQ WKH SUHFHGLQJ \HDU 1HWRVYDGBLQJ L
PLOOLRQ

2WKHU RSHUDWLQJ LQFRPH ILQ® URI® \FHR® S\DRB KEEOW R Q850 WKH SUHFH
5R( URVH WRKLOH WKH FRVW LQFRPH UDWLR LPSURYHG WR

BURSULHWDU\ WUDGLQJ

7KH \HDU ZDV RQH Rl WKH EHVW \HDUV RQ ILQDQFLDO DQG FDS
86 WKH RQJRLQJ ZDU LQ 8NUDLQH ,VUDHO V DWWDFNV RQ WKH *[
HYHQWVY VWRFN PDUNHWY DQG WKH JROG SULFH KDYH ULVHQ WR
PDUNHWYV ZHUH YHU\ VWDEOH DQG HYHQ WKRXJK WKHUH VRPH
QHUYRXVQHVV

7KH UHDVRQV IRU WKH SRVLWLYH VHQWLPHQW DUH WKH ORZHU N
GHFOLQLQJ UDWHV LQ WKH 86 LQ $00 LQYHVWRUV KDYH KLJ

LQYHVWPHQWY ,Q WKLV EHQLJQ HQYLURQPHQW WKH EDQN DFKLHI
SURMHFWLRQV



6HIJPHQW UHSRUW
)LQDQFLDO ODUNHWV

2EHUEDQN LVVXHV

6HFXULWLVHG OLDELOLWLHY ZHUH SODFHG DW MXVW RYHU (85

WDUJHW $URXQG KDOI RI WKH YROXPH ZDV SODFHG ZLWK LQVWL
FXVWRPHUV &RYHUHG ERQGV WRWDOOLQJ (85 PLOOLRQ ZHUH S
ERQGY DQG VHQLRU EDQN ERQGYV ZHUH SXUFKDVHG PRVWO\ E\ FXV

S5HILQDQFLQJ VWUXFWXUH Rl 2EHUEDQN $*

DPRXQWV LQ K P &KDQJH
6DYLQJV GHSRVLWYV

2WKHU DPRXQWY RZHG WR FXVWRPHUYV

BHFXULWLVHG OLDELOLWLHYV

6XERUGLQDWHG OLDELOLWLHY DQG VXSSOHPHQWDU\ FDSLWDO
WLHU

3ULPDU\ GHSRVLWYV LQFOXGLQJ VXERUGLQDWHG GHEW FDSLWDO
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV
7RWDO



6HIPHQW UHSRUW
2WKHU

2WKHU

7KH VKRUWIDOO EHCRUEBWPLQQLRQ LQ WKH VHIPHQW 2WKLHWO LARRP §
LQ WKH SUHFHGLQJ \HDU

7KH DPRXQW FRPSULVHV LQFRPH DQG H[SHQVHV SULPDULO\ RYHU
DV ZHOO DV GHSUHFLDWLRQ DPRUWLVDWLRQ H[SHQVHV ZKRVH DC
EH PHDQLQJIXOO\ DVVLIJQHG



&RQVROLGDWHG )LQ
BWDWHPHQWYV

&RQVROLGDWHG )LOQDQFLDO 6WDWHPHQW
SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5SHSRUWLQJ 6WDQGDUGV ,)56



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
7DEOH Rl &RQWHQWYV ,)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQYV

[RRQVROI GDWHG VWDWHPHQW Rl FRPSUHKHQVLYH LQFRPH
[RRQVROIGDWHG IQFRPH VWDWHPHQW
2WKHU FRPSUHKHQVLYH LQFRPH
[RRQVROI GDWHG FDODQFH VKHHW DV DW
[RRQVROI GDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\
[RRQVROI GDWHG 6WDWHPHQW RI &DVK )ORZV
LRWHY WR WKH &RQVRQIGDWHG )LQDQFLDO 6WDWHPHQWYV
,QWURGXFWLRQ
2EHUEDQN!V JURXS RI FRQVROLGDWHG FRPSDQLHYV
6XPPDU\ RI PDWHULDO DFFRXQWLQJ SROLFLHV
[HWDILOV RI WKH R,RQ\/F\’OHGDWHG ,QFRPH 6WDWHPHQW
1HW LQWHUHVW LQFRPH
,QFRPH IURP HQWLWLHYV DFFRXQWHG IRU XVLQJ WKH HTXI
/IRDQ ORVV SURYLVLRQV
1HW IHH DQG FRPPLVVLRQ LQFRPH
1HW WUDGLQJ LQFRPH
$GPLQLVWUDWLYH H[SHQVHYV
2WKHU RSHUDWLQJ LQFRPH
,QFRPH WD[HV
(DUQLQJV SHU VKDUH
[HWDI OV RI WKH %WDODQFH 6KHHW
&DVK DQG EDODQFHV DW FHQWUDO EDQNYV
/IRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV
/IRDQV DQG DGYDQFHV WR FXVWRPHUYV
/IRVV DOORZDQFHYV
7UDGLQJ DVVHWYV
JLOQODQFLDO LQYHVWPHQWYV
,QWDQJLEOH DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
/HDVH FRQWUDFWYV LQ ZKLFK 2EHUEDQN LV OHVVHH
2WKHU DVVHWYV
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR FXVWRPHUV
6HFXULWLVHG OLDELOLWLHYV
BURYLVLRQV IRU OLDELOLWLHY DQG FKDUJHV
2WKHU OLDELOLWLHYV
2WKHU OLDELOLWLHYV WUDGLQJ OLDELOLWLHV
6XERUGLQDWHG GHEW FDSLWDO
6KDUHKROGHUV! HTXLW\
1RQ FXUUHQW DVVHWYVY VWDWHPHQW
YDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWYV
'LVFORVXUH RQ UHODWHG SDUWLHV
6HIJPHQW 5HSRUWYV
1RQ SHUIRUPLQJ ORDQV

Joddupotbobodtbodboootbodbootbotbbotbodbbodboot



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
7DEOH Rl &RQWHQWYV ,)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQYV

00 ouboodtootbobotbodoootboodooa

$VVHWV SOHGJHG DV FROODWHUDO
6XERUGLQDWHG DVVHWYV

YRUHLJQ FXUUHQF\ EDODQFHYV

JLGXFLDU\ DVVHWYV

5HSRVY DQG UHYHUVH UHSR DJUHHPHQWV
&RQWLQJHQW OLDELOLWLHY DQG FRPPLWPHQWYV
*URXS RI FRQVROLGDWHG FRPSDQLHYV

[ELVN GHSRUW

5LVN PDQDJHPHQW
&UHGLW ULVN

(TXLW\ ULVN

ODUNHW ULVN

2SHUDWLRQDO ULVN

JLTXLGLW\ ULVN

5LVN RI HIFHVVLYH LQGHEWHGQHVYV
6XVWDLQDELOLW\ ULVN

2WKHU ULVNV

6\VWHPVYR

5LVN UHSRUW VXPPDU\

7RWDO RXWVWDQGLQJ SRVLWLRQV LQ GHULYDWLYH ILQD
/JHWWHUV RI FRPIRUW RQ EHKDOI RI VXEVLGLDULHV

[1VEORVXUHY UHTXIUHG XQGHU $XVWULDQ ODZ

6KDUHKROGHUV! HTXLW\

+XPDQ UHVRXUFHV

%YUHDNGRZQ RI VHFXULWLHY KROGLQJV SXUVXDQW WR W
&RQVROLGDWHG RZQ IXQGV DQG UHIJXODWRU\ RZQ IXQGV
2WKHU GLVFORVXUHV UHTXLUHG SXUVXDQW WR WKH $XV

$XVWULDQ %XVLQHVV &RGH

/ILVW RI HTXLW\ LQYHVWPHQWY UHTXLUHG E\ WKH $XVWU

[EWDWHPHQW F\ WKH 0DQDIJHPHQW %RDUG RI 2EHUEDQN $*

0 BEWDWHPHQW SXUVXDQW WR h] BWRFN ([FKDQJH $FW

'KHQ DGGLQJ XS URXQGHG ILIXUHV DQG FDOFXODWLQJ SHUFHQWD
FRPSDUHG ZLWK WRWDOV DQG UDWHV DUULYHG DW E\ DGGLQJ XS
7KH #Q D $ LQ WKH WDEOHV Rl WKH FRQVROLGDWHG ILQDQFLDO V
QRW DSSOLFDEOH LQ WKH UHOHYDQW ILQDQFLDO \HDU



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH IRU WKF

&RQOVROLGDWHG LQFRPH VWDWHPHQW LQ kN &KDPQJH&KDQJH
LQ KN LQ
,QWHUHVW DQG VLPLODU LQFRPH
D ,QWHUHVW LQFRPH HIIHFWLYH LOQOWHUHVW UDWH
PHWKRG
E 2WKHU LQWHUHVW LQFRPH
,QWHUHVW DQG VLPLODU H[SHQVHYV
1HW LQWHUHVW LQFRPH
,QFRPH IURP HQWLWLHY DFFRXQWHG IRU XVLQJ
WKH HTXLW\ PHWKRG
/IRDQ ORVV SURYLVLRQV
)JHH DQG FRPPLVVLRQ LQFRPH
)HH DQG FRPPLVVLRQ H[SHQVHYV
1HW IHH DQG FRPPLVVLRQ LQFRPH
1HW WUDGLQJ LQFRPH
$GPLQLVWUDWLYH H[SHQVHYV

2ZWKHU RSHUDWLQJ LQFRPH !
1HW LQFRPH IURP ILQDQFLDO DVVHWYV )9 3/ !

D
E 1HW LQFRPH IURP ILQDQFLDO DVVHWYV )9 2&, !
F 1HW LQFRPH IURP ILQDQFLDO DVVHWV $&
G 2WKHU RSHUDWLQJ LQFRPH
3URILW IRU WKH \HDU EHIRUH WD]

,QFRPH WD]
3URILW IRU WKH \HDU DIWHU WD]
WKHUHRI DWWULEXWDEOH WR VKDUHKROGHUV Rl WKH
SDUHQW FRPSDQ\ DQG WR WKH RZQHUV RI
DGGLWLRQDO HTXLW\ FRPSRQHQWYV
WKHUHRI DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2ZWKHU FRPSUHKHQVLYH LQFRPH LQ KN
SURILW IRU WKH \HDU DIWHU WD]

,WHPV QRW UHFODVVLILHG WR SURILW RU ORVV IRU WKH \HDU
$FWXDULDO JDLQV ORVVHYV ,$%$6
'"HIHUUHG WD[HV RQ DFWXDULDO JDLQV ORVVHV ,$6
6KDUH IURP HQWLWLHYVY UHFRJQLVHG XVLQJ WKH HTXLW\ PHWKR
9DOXH FKDQJHV LQ RZQ FUHGLW ULVN UHFRJQLVHG LQ HTXLW\ ,

'"HIHUUHG WD[ RQ FKDQJHV UHFRJQLVHG LQ HTXLW\ IRU RZQ FUF
)56

9DOXH FKDQJHV LQ HTXLW\ LQVWUXPHQWY UHFRJQLVHG LQ HTX

'"HIHUUHG WD[ RQ YDOXH FKDQJHV LQ HTXLW\ LQVWUXPHQWV UH
HTXLW\ ,)56

,WHPV UHFODVVLILHG WR SURILW RU ORVV IRU WKH \HDU

9DOXH FKDQJHV UHFRJQLVHG LQ HTXLW\ IRU GHEW VHFXULWLHV
$PRXQWYV UHFRJQLVHG LQ HTXLW\
SHFODVVLILFDWLRQ DGMXVWPHQWYV

'"HIHUUHG WD[ RQ YDOXH FKDQJHV UHFRJQLVHG LQ HTXLW\ IRU (
VHFEXULWLHYV ,)56

$PRXQWYV UHFRJQLVHG LQ HTXLW\
SHFODVVLILFDWLRQ DGMXVWPHQWYV
([FKDQJH GLIITHUHQFHYV
6KDUH IURP HQWLWLHYVY UHFRJQLVHG XVLQJ WKH HTXLW\ PHWKR

7TRWDO LQFRPH DQG H[SHQVHVY UHFRJQLVHG GLUHFWO\ LQ HTXLW\

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG IURP QHW SURIL
LQFRPH H[SHQVHV UHFRJQLVHG LQ HTXLW\

WKHUHRI DWWULEXWDEOH WR VKDUHKROGHUV RI WKH SDUHQW FRI
RZQHUV RI DGGLWLRQDO HTXLW\ FRPSRQHQWYV

WKHUHRI DWWULEXWDEOH WR QRQ FROQOWUROOLQJ LOWHUHVWYV
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SHUIRUPDQFH LQGLFDWRUYV

&RVW LQFRPH UDWLR LQ

5HWXUQ RQ HTXLW\ EHIRUH WDJ[ LQ
S5HWXUQ RQ HTXLW\ DIWHU WDJ[ LQ

5LVN HDUQLQJV UDWLR FUHGLW ULVN QHW LQWHUHVW LQFRPH LC
1RQ SHUIRUPLQJ ORDQ UDWLR LQ

,PSDLUPHQW UDWLR LQ

(DUQLQJV SHU VKDUH LQ K

$GPLQLVWUDWLYH H[SHQVHV LQ UHODWLRQ WR QHW LQWHUHVW LQFRPH HTXLW\ PHWKF
RSHUDWLQJ LQFRPH
BURILW ORVV IRU WKH \HDU EHIRUH WD[ LQ UHODWLRQ WR DYHUDJH VKDUHKROGHUV HTXI
BURILW ORVV IRU WKH \HDU DIWHU WD[ LQ UHODWLRQ WR DYHUDJH VKDUHKROGHUV HTXL
&KDUJHV IRU ORVVHV RQ ORDQV DQG DGYDQFHV LQ UHODWLRQ WR QHW LQWHUHVW LQFRF
'"HIDXOWHG UHFHLYDEOHYV LQ UHODWLRQ WR ORDQV DQG DGYDQFHV WR FXVWRPHUV DQG E
&KDUJHV IRU ORVVHV RQ ORDQV DQG DGYDQFHV WR FXVWRPHUV LQ UHODWLRQ WR UHFHL
BURILW ORVV IRU WKH \HDU DIWHU WD[ LQ UHODWLRQ WR WKH DYHUDJH QXPEHU RI VKDUH

6LQFH QR ILQDQFLDO LQVWUXPHQWY ZLWK GLOXWLQJ HIIHFW ZHUH LVVXHG GLOXWHG HL
DOVR 1RWH
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&RQVROLGDWHG EDODQFH VKHHW DV
DW &KDQJH BRBIKQUH LQ
$VVHWV LQ KN

&DVK DQG EDODQFHV ZLWK FHQWUDO
EDQNV

/JRDQV DQG DGYDQFHV WR FUHGLW
LQVWLWXWLRQV

/JRDQV DQG DGYDQFHV WR
FXVWRPHUV

7UDGLQJ DVVHWYV

JLQDQFLDO LQYHVWPHQWYV

D )LQDQFLDO DVVHWV )9 3/
E )LQDQFLDO DVVHWV )9 2&,
F )LODQFLDO DVVHWYV $&

,QWHUHVWY LQ HQWLWLHYV
FRXQWHG IRU XVLQJ WKH H
WKRG

TXLW\

oo
T

LEOH DVVHWYV

J
UW\ SODQW DQG
PHQW

HVWPHQW SURSHUW\
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SH
LS
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K
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&RQVROLGDWHG EDODQFH VKHHW DV
DW &KDQJH LKINJIH LQ
JLDELOLWLHV LQ KN

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQV

D S5HILQDQFH DOORFDWHG IRU
FXVWRPHU ORDQV

E 2WKHU DPRXQWYV RZHG WR
FUHGLW LQVWLWXWLRQV

$PRXQWYV RZHG WR FXVWRPHUV
6HFXULWLVHG OLDELOLWLHYV

BURYLVLRQV IRU OLDELOLWLHY DQG
FKDUJHV

2WKHU OLDELOLWLHYV

D 7UDGLQJ OLDELOLWLHYV

E 7D[ OLDELOLWLHYV

ED &XUUHQW WD[ OLDELOLWLHYV

EE 'HIHUUHG WD[ OLDELOLWLHV !

F 1HJDWLYH IDLU YDOXHV RI FORVHG
RXW GHULYDWLYHV LQ WKH EDQNLQJ
ERRN

G 2WKHU

6XERUGLQDWHG GHEW FDSLWDO
6KDUHKROGHUV! HTXLW\

D (TXLW\ DIWHU PLQRULWLHYV
E OLQRULW\ LQWHUHVWYV

F $GGLWLRQDO HTXLW\ FDSLWDO
FRPSRQHQWYV

7TRWDO HTXLW\ DQG OLDELOLWLHV
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&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV LQ KN
&RQVROLGDWHG SURILW IRU WKH \HDU

1RQ FDVK SRVLWLRQV LQ SURILW IRU WKH \HDU DQG UHFRQFLOLD\V
IURP RSHUDWLQJ DFWLYLWLHY FRQWDLQHG LQ QHW SURILW IRU W

'"HSUHFLDWLRQ DPRUWLVDWLRQ LPSDLUPHQW ORVVHV ZULWH XS

&KDQJH LQ SURYLVLRQV IRU VWDII EHQHILWY DQG RWKHU SURYLVL
DQG FKDUJHV

&KDQJH LQ RWKHU QRQ FDVK LWHPYV

*DLQV DQG ORVVHV RQ ILQDQFLDO LQYHVWPHQWY SURSHUW\ SOC
HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

6 XEWRWDO

&KDQJH LQ DVVHWY DQG OLDELOLWLHY DULVLQJ IURP RSHUDWLQJ
DGMXVWPHQWY IRU QRQ FDVK LWHPYV

/JRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQYV

/IRDQV DQG DGYDQFHV WR FXVWRPHUYV

7UDGLQJ DVVHWYV

J)LQDQFLDO DVVHWYVY XVHG IRU RSHUDWLQJ DFWLYLWLHYV

2WKHU DVVHWY IURP RSHUDWLQJ DEFWLYLWLHV

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV

$PRXQWV RZHG WR FXVWRPHUV

BHFXULWLVHG OLDELOLWLHYV

2WKHU OLDELOLWLHV IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV
B3URFHHGV IURP WKH VDOH RI

J)LQDQFLDO DVVHWVY KHOG DV LQYHVWPHQWYV

BURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
2XWOD\ RQ SXUFKDVHV RI

JLQDQFLDO LQYHVWPHQWYV

BURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

S5HGHPSWLRQ RI DGGLWLRQDO HTXLW\ FRPSRQHQWYV

'LYLGHQG GLVWULEXWLRQV

&RXSRQ SD\PHQWY RQ DGGLWLRQDO HTXLW\ FRPSRQHQWV

,QIORZ IURP VXERUGLQDWHG GHEW FDSLWDO DQG RWKHU ILQDQFL
VVXHV

2WKHU

2XWIORZ IURP VXERUGLQDWHG GHEW FDSLWDO DQG RWKHU ILQDQ]
SHGHPSWLRQV

2WKHU

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI SUHFHGLQJ SHULR
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

(IITHFWV Rl FKDQJHV LQ *URXS Rl FRQVROLGDWHG FRPSDQLHV DQG
(IITHFWV Rl IRUHLJQ H[FKDQJH UDWH FKDQJHV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG
, QWHUHVW UHFHLYHG

'LYLGHQGYV UHFHLYHG

,QWHUHVW SDLG

&RXSRQ SD\PHQWYVY RQ DGGLWLRQDO HTXLW\ FRPSRQHQWYV
,QFRPH WD[ SDLG

&DVK DQG FDVK HTXLYDOHQWY FRQVLVWLQJ RI WKH LWHPV FDVK LQ KDQG DQG FUHGLW ED¢
JLQDQFLDO LQYHVWPHQWY QRW LQWHQGHG WR EH KHOG ORQJ WHUP
JLQDQFLDO LQYHVWPHQWY LQWHQGHG WR EH KHOG ORQJ WHUP

%UHDNGRZQ RI LQWHUHVW GLYLGHQGY DQG LQFRPH WD[ SD\PHQW

&DVK IORZ IURP
&DVK IORZ IURPYHVW&E&DVK IORZ IURP
LQ KN RSHUDWLQJ DFWEWLW LIMNTHYFH DFWLRWWOHYV

, QWHUHVW UHFHLYHG
'LYLGHQGYV UHFHLYHG
, QWHUHVW SDLG
'LYLGHQGV SDLG

RQ SD\PHQWV RQ

RXS
GGLWLRQDO HTXLW\ FDSLWDO
RPSRQHQWYV

TGO Re

,QFRPH WD[ SDLG



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

T, QWURGXFWLRQ

2EHUED QW $XVWULD V ROGHVW UHPDLQLQJ LQGHSHQGHQW H[FKD(
SULYDWHO\ RZQHG QR VWDWH VKDUHKROGHUV DQG LV OLVWHG R
RIILFHBQWHUH 'RQDXOcoQIGHp XVWEHUEDM$SRVLWLRQLQJ LV FKDUDF
UHJLRQDO URRWYV LWV LQGHSHQGHQFH LWV VWURQJ FXVWRPHU R
LWV PD2AENHHHMEY QN RITHUV DOO LPSRUWDQW FODVVLFDO EDQNLQJ VF

7KH ODQDJHPHQW %RDUG RI 2EHUEDQN $* VLIQHG WKH FRQVROLG
DQG DSSURYHG WKHP IRU SUHVHQWDWLRQ WR WKH 6XSHUYLVRU\ %

7KH ILQDQFLDO VWDWHPHQW\DURU WHKKH CDQDH)F LRO DHSIBWRYDO DQC
RQ ODUFK

*URXS RI FRQVROLGDWHG FRPSDQLHV RI 2EHUEDQN

7KH JURXS Rl FRQVROLGDWHEF GREBEDBQIDHED LY |URPX Y RAHUDDQ N QK
IRUHLJQ VXERPGDDWIGHWR WKH JURXS RI FRQVROLGDWHG F
( 7KH VDOH RI 2EHUEDQN -HULFK ,PPRELOLHQOHDVLQJ *PE+ /LQ]
UHFHLYDEOHV IURP FXVWRPHUV RWKHU DVVHWV RU RWKHU OLDE
( 7KH DFTXLVLWLRQ RI 2EHUEDQN -DVPLQVWUDYH ,PPRELOLHQO
(85 WKRXVDQG LQ WKH LWHP 3URSHUW\ SODQW DQG HTXLS
RI (85 WKRXVDQG LQ 2WKHU OLDELOLWLHV DQG (85 W K R X

$/3(1/,1',6&+( *$5%$17,( *(6(//6&+$)7 P E + ZDV LQFOXGHG LQ WKH F
DV D MRLQW DUUDQJHPHQW LQ DFFRUGDQFH ZLWK ,)56 ,Q DGGI
$* YRHVWDOSLQH $* ZDV DOVR UHFRJQLVHG LQ WKH FRQVROLGDW

VXEVLGLDULBIWVRBIDWHG FRPSDQLHV ZHUH QRW FRQVROLGDWI
FRPSDQLHVY RQ WKH ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPI
LPSRUWDQFH

7KH UHSRUWLQJ GDWH IRU WKH FRQVROLGDWHG ILQDQFLDO VW
VWDWHPHQWY IRU WKH OHDVLQJ FRPSDQLHY DFFRXQWHG IRU LQ W
IRU WKH SHULRG HQGHG RQ 6HSWHPEHU WR IDFLOLWDWH WKH
VWDWHPHQWY IRU WKH IXOO \HDU ODWHULDO WUDQVDFWLRQV DQC
LQ WKH IRXUWK TXDUWHU RI WKH UHSRUWLQJ \HDU ZHUH WDNHQ L



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6 XPPDU\ RI PDWHULDO DFFRXQWLQJ SROLFLHYV
$SSOLFDWLRQ RI ,$6 DQG ,)56

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW YV KD YHE BHHBRQS\W #°S DR
DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLAQ.
$FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6% DV LQ IRUFH DQG DV DGRS
WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ ,QWHUSUHWDWLR(
UHTXLUHPHQWY RI h D $XVWULDQ %DQNLQJ $FW DQG h D $XVWI
UHVSHFW RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKDW F
SULQFLSOHV 7KH JRLQJ FRQFHUQ DVVXPSWLRQ ZDV DSSOLHG

&KDQJHV WR DFFRXQWLQJ SROLFLHV

7KH IROORZLQJ QHZO\ SXEOLVKHG RU DPHQGHG VWDQGDUGYV DQG
WKH UHSRUWLQJ SHULRG

6WDQGDUG 'HVLIJQDWLRQ $SSOLFDEOKOWRH DG\
,QWHUSUHWDWLRQ ILQDQFLDCD GRBUWHG E\
IURP  WKH (8
<HV
$PHQGPHQWYV IWHENS$RBI H[FKDQJHDELOLW\ (QGRUVHPHQW

7TKH SXEOLFDWLRQ LQFOXGHV JXLGDQFH VSHFLI\LQJ ZKHQ D FXUL
GHWHUPLQHG ZKHQ LW LV QRW SRVVLEOH WR H[FKDQJH WKH FXUU]I
LQ WKH 1RWHYV

7TKHVH DPHQGPHQWY GR QRW KDYH DQ\ PDWHULDO HIIHFWV RQ WK
$*

)JXWXUH DPHQGPHQWY WR DFFRXQWLQJ SROLFLHV

7KH WDEOH EHORZ VKRZV VWDQGDUGY DQG LQWHUSUHWDWLRQV ¢
WKDW KDYH IXO0\ HQWHUHG LQWR HIIHFW XQGHU WKH ,$6% RU SD
QRW \HW PDQGDWRU\ 7KHVH ZHUH QRW DSSOLHG LQ WKHVH FRQV
QRW SODQQHG DW SUHVHQW



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6WDQGDUG  'HVLJQDWLROQ $SSOLFDEOWHWRB) DGRSW !
 QWHUSUHWDWLROQ ILQDQFLDO \HDUWKH (8
IURP
<t
$PHQGPHQWYV WIRDQ3HYV WR WKH FODVVLILFDWLRQ D@GRUVI
DQG ,)56 PHDVXUHPHQW RI ILODQFLDO LQVWUXPHQWV
<F
%'Z)HGQC);EGHQWV WRoWAPDFWV IRU ODWXUH GHSHQGHQWOBBHFWULFLW
Y,
$QQOXDO LPSUROHPHDDVM SURYHPHQWY WR ,)56 $FF
WR ,)56 9ROXBM/DQGDUGY 9ROXPH ﬁé%w{jvﬁ'PHQW
)56 3UHVHQWDWLRQ DQG GLVFORVXUH LQ
 QWURGXFWLRIQ®DQYEEDO VWDWHPHOWY WKDW ZLOO UHSQRFH ,$6
3UHVHQWDWLRQ RI ILODQFLDO VWDWHPHQWYV
LGLDULHYV ZLWKRXW SXEOLF DFFRXQWRELOLW\
QWURGXFWLRY RELZES LA DR

&KDQJHV WR WKH FODVVLILFDWLRQ DQG PHDVXUHPHQW RI ILQDQFL

7KH DPHQGPHQWV WR ,)56 DQG ,)56 WRRN HIIHFW RQ -DQXDU\
RI UHTXLUHPHQWY DQG VSHFLILF LVVXHV LQ WKH IROORZLQJ DUHD
O &ODVVLILFDWLRQ RI ILQDQFLDO DVVHWV UHODWLQJ WR
} &RQWUDFWXDOO\ OLQNHG LQVWUXPHQWYV
} &RQWUDFWXDO WHUPV WKDW DUH FRQVLVWHQW ZLWK D E
} $VVHWV ZLWK QRQ UHFRXUVH IHDWXUHV
O '"HUHFRJQLWLRQ RI D ILQDQFLDO OLDELOLW\ VHWWOHG WKURX
O ,QIRUPDWLRQ RQ
} . QYHVWPHQWY LQ HTXLW\ LQVWUXPHQWY GHVLJQDWHG D
LQFRPH
} &RQWUDFWXDO WHUPV WKDW FRXOG FKDQJH WKH WLPLQJ

7KH DPHQGPHQWYVY WR ,)56 KDYH DQ LPSDFW RQ WKH DVVHVVPHQ
633, FULWHULRQ DV WKH IXOILOPHQW RI FHUWDLQ VXVWDLQDE
IXWXUH WKLV ZLOO OHDG WR WKH FRQVLGHUDWLRQ RI WKH DGM
FRQWUDFWXDO WHUPV EXW ZLWKRXW GHSHQGHQFH RQ VSHFLILF
LV H[SHFWHG WR FKDQJH WKH PHDVXUHPHQW RI ILQDQFLDO DVVHW
7KH FKDQJHV LQ WKH FODVVLILFDWLRQ RI ILQDQFLDO DVVHWYV D!
2EHUEDQN V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
7TKH 2EHUEDQN *URXS GRHV QRW PDNH XVH RI WKH SROLF\ FKRLFI
ZKHQ LW LV VHWWOHG YLD HOHFWURQLF FDVK WUDQVIHU EHIRUH V
7KH DPHQGPHQW WR ,)56 LOQWURGXFHY QHZ GLVFORVXUH UHTXLU!
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH 3OHDVH UHIHU V
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$PHQGPHQWYV WR ,$6 DQG ,)56 &RQWUDFWV UHIHUHQFLQJ QDWXL

'LWK WKH DPHQGPHQWYVY WKH ,$6% DGGUHVVHY WKH DFFRXQWLQJ
GHSHQGHQW HOHFWULFLW\ ZKLFK DUH XVXDOO\ VWUXFWXUHG DV
FKDQJHV ZHUH PDGH WR HQVXUH WKDW WKHVH FRQWUDFWV DUH P|
&ODULILFDWLRQ RI WKH RZQ XVH H[HPSWLRQ DSSOLHG LQ WKF

O $PHQGPHQWYV WR KHGJH DFFRXQWLQJ UHTXLUHPHQWYV IRU VXF
$GGLWLRQDO GLVFORVXUH UHTXLUHPHQWYV WR KHOS XVHUV

ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV

7KH DPHQGPHQWY HOQWHUHG LQWR IRUFH RQ -DQXDU\ 7TKH L
SRZHU SXUFKDVH DJUHHPHQWY DUH QRW RI UHOHYDQFH IRU 2EHUE

$QQXDO LPSURYHPHQWY 9ROXPH

7KH IROORZLQJ DPHQGPHQWY WR ,$6%!V DQQXDO LPSURYHPHQWYV ¢
O ,)56 #)LUVW 7LPH $GRSWLRQ RI ,QWHUQDWLRQDO )LQDQFLDO
+ #+HGJH DFFRXQWLQJ E\ D ILUVW WLPH DGRSWHUS$
)56 #)LQDQFLDO ,QVWUXPHQWY 'LVFORVXUHV ,PSOHPHQWD
+ #*DLQ RU ORVV RQ GHUHFRJQLWLRQS$
O #'LVFORVXUH RI GHIHUUHG GLIIHUHQFH EHWZHHQ IDLU YD
O #, QWURGXFWLRQ DQG FUHGLW ULVN GLVFORVXUHVS$
)56 JLQDQFLDO LQVWUXPHQWYV
+ #/HVVHH GHUHFRJQLWLRQ RI OHDVH OLDELOLWLHVS$
O #7UDQVDFWLRQ SULFHS$
)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
+ #HWHUPLQDWLRQ RI D #GH IDFWR DJHQWS$ DQG
,$6 #6WDWHPHQW RI &DVK )ORZVS$
+ #&RVW PHWKRGS$

7KH DPHQGPHQWY GR QRW UHVXOW LQ DQ\ FKDQJHV WR WKH FRQV

,)56 SUHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHC

7KH QHZ VWDQGDUG ,)56 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ
VWDQGDUBUHMHQWDWLRQ RI )L QDKH LROEM i@ AW MWYHP RQWAKH QHZ VWD
FRPPXQLFDWLRQ IRU XVHUV RI ILQDQFLDO VWDWHPHQWYV DQG ¥
FRPSDUDELOLW\ DQG DVVHVVPHQW RI DQ HQWLW\!V ILQDQFLDO SH
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7KH QHZ GLVFORVXUH UHTXLUHPHQWY IRFXV RQ WKH IROORZLQJ IF
T QWURGXFWLRQ RI D VWUXFWXUHG VWDWHPHQW RI SURILW RU

WKUHH QHZ FDWHJRULHV RI RSHUDWLQJ LQYHVWLQJ DQG
#RSHUDWLQJ SURILW RU ORVV$ DQG #SURILW RU ORVV EHIRUH

O ,QWURGXFWLRQ Rl UHTXLUHPHQWY WR LPSURYH DJJUHJDWLRQ

O ,QWURGXFWLRQ RI GLVFORVXUHV RQ PDQDJHPHQW GHILQHG S|

O 6SHFLILF LPSURYHPHQWY WR WKH VWDWHPHQW RI FDVK IORZ
YORZV

7KH DPHQGPHQWY HQWHU LQWR IRUFH RQ -DQXDU\ DQG PXVV
7KH VSHFLILF HIIHFWV DQG WKH FODVVLILFDWLRQ VFKHPH WR E
2EHUEDQN $*!'V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH FXL

,)56 6XEVLGLDULHV ZLWKRXW SXEOLF DFFRXQWDELOLW\ GLVFO]I

'LWK WKH LQWURGXFWLRQ RI ,)56 UHGXFHG GLVFORVXUH UHTXI
VSHFLILF VXEVLGLDULHV LI DSDUW IURP WKH HQWLW\!V VWDWX
DFFRXQWDELOLW\ UHTXLUHPHQWY DQG WKH SDUHQW FRPSDQ\ SXE
LQ DFFRUGDQFH ZLWK ,)56

7KH DPHQGPHQWY HQWHU LQWR IRUFH RQ -DQXDU\ 7KH LQW
FKDQJHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 2EH!

&RQVROLGDWLRQ SROLFLHYV

$00 PDWHULDO VXEVLGLDULHV XQGHU WKH FRQWURO RI 2ZEHUEDQ
VWDWHPHQWYV

( ODWHULDO HTXLW\ LQYHVWPHQWY XS WR DQ HTXLW\ LQWHUHV\
PHWKRG %.6 %DQN $* %79 9LHU /aQGHU %DQN $* YRHVWDOSLC
HTXLW\ PHWKRG LV WKDW 2EHUEDQN KDV D VLJQLILFDQW LQIOXF
VLIJQLILFDQW LQIOXHQFH 2EHUEDQN KDV D VKDUH LQ WKH HDUQ
LQ WKH UHWXUQ RQ LQYHVWPHQW DQG LQ QHW DVVHWV 6LPLOD
IRU WKH *URXS V LQWHUHVW LQ DQ DVVRFLDWH V SHUIRUPDQFH
VLIJQLILFDQW LQIOXHQFH LV H[HUFLVHG LV PRUH DFFXUDWHO\ FC
LWV QHW SURILW IRU WKH \HDU :LWK LQYHVWPHQWY DFFRXQWH:{(
HOLPLQDWHG GXH WR FRQVROLGDWLRQ RU RZQ VKDUHV LQ QHW

( )RU MRLQW DUUDQJHPHQWYV  $/3(1/,1',6&+( *$5%$17,( *(6(//68&+
FRQVROLGDWLRQ ZDV DSSOLHG LQ DGGLWLRQ WR DFFRXQWLQJ I

( 6XEVLGLDULHV ZKRVH HIIHFW RQ WKH ILQDQFLDO SRVLWLRQ IL¢
ZHUH JHQHUDOO\ RI PLQRU VLJQLILFDQFH ZHUH QRW FRQVROLGD

( 7KH RWKHU LQYHVWPHQWY ZHUH UHFRJQLVHG DW IDLU YDOXH SX



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&DSLWDO FRQVROLGDWLRQ WRRN SODFH LQ DFFRUGDQFH ZLWK W
3RVLWLYH GLIIHUHQFHYVY DWWULEXWDEOH WR VHSDUDWHO\ LGHQW
FRPELQDWLRQ ZHUH UHFRJQLVHG VHSDUDWHO\ IURP JRRGZLOO 7k
ZLWK UHVSHFW WR PLQRULW\ LQWHUHVWYVY I D XVHIXO OLIH FDQ
GHSUHFLDWHG RYHU WKHLU H[SHFWHG XVHIXO OLYHV 8QOHVV
UHFHLYDEOHYV DQG SD\DEOHV H[SHQVHV DQG LQFRPH ZHUH HOLP
ZDV QRW UHTXLUHG EHFDXVH WKHUH ZHUH QR PDWHULDO LQWHUFF

%XVLQHVY DFTXLVLWLRQV

2Q $SULO WKH FRPSDQ\ 2EHUEDQN -DVPLQVWUDYH ,PPRELC
UHDO HVWDWH OHDVLQJ FRPSDQ\ DQG ZDV LQFOXGHG LQ WKH FRQ
WKH ILQDQFLDO \HDU LQ DFFRUGDQFH ZLWK ,)56

'LVFUHWLRQDU\ GHFLVLRQV DVVXPSWLRQV DQG HVWLPDWHYV
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVY FRQWDLQ YDO
GLVFUHWLRQDU\ GHFLVLRQV DVVXPSWLRQV DQG HVWLPDWHV 7K|
H[SHULHQFH EXGJHWV DQG IRUHFDVWV UHJDUGLQJ IXWXUH HYHC
SHUVSHFWLYH 'LVFUHWLRQDU\ GHFLVLRQV DVVXPSWLRQV DQG H
VWDWHPHQWY UHODWH PRVWO\ WR WKH IROORZLQJ PDWWHUYV

IRVV DOORZDQFHYV
7KH PHDVXUHPHQW RI ULVN SURYLVLRQV GHSHQGV PDLQO\ RQ F
WKH VWUXFWXUH DQG TXDOLW\ RI WKH ORDQ SRUWIROLR W LV
UDWLQJ VWDJHV )XUWKHUPRUH WKH FDOFXODWLRQ RI DQ\ FKD
WKH DPRXQWY DQG GDWHV RI IXWXUH FDVK IORZY ORUH GHWDL
DQG KHGJLQJ FRQWUDFWY DV ZHOO DV LQ WKH 5LVN 5HSRUW LQ

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
‘KHUH WKH IDLU YDOXH RI ILQDQFLDO DVVHWYV DQG ILQDQFLDO (
PDUNHW SULFHV EHFDXVH QR VXIILFLHQWO\ UHOLDEOH SXEOLFO
DUH XVHG 7KHVH HVWLPDWHY DUH GHSHQGHQW RQ OLTXLGLW\
PDUNHW IDFWRUV 7KH PHDVXUHPHQW PRGHOV LQSXW SDUDPHW
RI ILQDQFLDO LQVWUXPHQWY DUH GHVFULEHG LQ GHWDLO LQ 1R\

,PSDLUPHQW ORVVHVY RQ LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WK
,/ WKHUH LV REMHFWLYH HYLGHQFH IRU LPSDLUPHQW RI DQ LQYF
YDOXH LQ XVH LV FDOFXODWHG RQ WKH EDVLV RI WKH HVWLPDW
LPSDLUPHQW WHVW LV JLYHQ ZKHQ WKH IDLU YDOXH GURSV E!'
DFTXLVLWLRQ RU LI D GHFOLQH LQ IDLU YDOXH SHUVLVWYV RYHU
DPRUWLVHG FRVW )RU GHWDLOV UHJDUGLQJ WKH FDUU\LQJ DPF
XVLQJ WKH HTXLW\ PHWKRG VHH 1RWH JLOQDQFLDO LQYHVWPH
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,PSDLUPHQW ORVVHV RQ GHEW VHFXULWLHY DQG HTXLW\ VHFXULW
'"HEW LQVWUXPHQWY KDYH WR EH WHVWHG IRU LPSDLUPHQW LI \
FRVW RI DFTXLVLWLRQ DQG WKLV GHFOLQH SHUVLVWY RYHU D S
PDGH RQ HDFK UHSRUWLQJ GDWH DV WR ZKHWKHU DQ\ HYHQW K
SD\PHQW IORZV DQG WKDW FDQ EH UHOLDEO\ GHWHUPLQHG ,I L\
WR UHFRYHU LWV DFTXLVLWLRQ FRVW GXULQJ WKH SODQQHG KR!

8VHIXO OLIH RI IL[HG DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWV
XVHIXO OLYHV )RU GHWDLOV UHJDUGLQJ FDUU\LQJ DPRXQWV S
3URSHUW\ SODQW DQG HTXLSPHQW

'"HIHUUHG WD][
7KH FDOFXODWLRQ IRU HDFK WD[HG HQWLW\ LV FDUULHG RXW
OHJLVODWLRQ DUH H[SHFWHG WR EH DSSOLHG LQ WKH WD[ SH
UHYHUVH 'HIHUUHG WD[ DVVHWV DUH UHFRJQLVHG ZLWK UHVSH
SURILWYV LQ WKH HTXLYDOHQW DPRXQW DUH WR EH H[SHFWHG L«
UHIHU WR 1RWH 2WKHU DVVHWYV

3URYLVLRQV IRU VWDII EHQHILWYV
3URYLVLRQV IRU VWDIlI EHQHILWY DUH FDOFXODWHG RQ WKH E
HPSOR\PHQW EHQHILWY DQG YHVWHG EHQHILW ULJKWV NQRZQ
LQFUHDVHV LQ VDODULHV DQG SHQVLRQV DUH DOVR WDNHQ LQ
FKDUJHV SURYLGHV DQ RYHUYLHZ RI PDWHULDO DFWXDULDO DV
HIITHFWV RI FKDQJHV LQ LPSRUWDQW DFWXDULDO DVVXPSWLRQV

BURYLVLRQV IRU OLDELOLWLHY DQG FKDUJHV
KHQ PHDVXULQJ SURYLVLRQV LW LV QHFHVVDU\ WR HVWLPDWH

DQRG WKH UHVXOWLQJ SUREDELOLW\ RI RXWIORZV 'HWDLOV DU
FKDUJHYV

IHDVHV
,Q WKLV FRQWH[W WKH OHVVRU QHHGV WR PDNH GLVFUHWL
GLIIHUHQWLDWLQJ EHWZHHQ D ILQDQFH OHDVH DQG DQ RSHUDW
LV WKDW D ILQDQFH OHDVH HVVHQWLDOO\ WUDQVIHUV DOO WKH
IXUWKHU GHWDLOV VHH 1RWH SHFHLYDEOHV IURP FXVWRPHU\
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JRUHLJQ FXUUHQF\ WUDQVODWLRQ DQG *URXS FXUUHQF\

JRUHLJQ FXUUHQF\ WUDQVODWLRQ WRRN SODFH LQ FRQIRUPLW\ ZI
DVVHWVY DQG OLDELOLWLHVY QRW GHQRPLQDWHG LQ HXUR ZHUH WL
RQ WKH EDODQFH VKHHW GDWH 2XWVWDQGLQJ IRUZDUG WUDQVD
YDOLG RQ WKH EDODQFH VKHHW GDWH 7KH DQQXDO ILQDQFLDO V'
FXUUHQFLHV ZHUH WUDQVODWHG DSSO\LQJ WKH (&%!V PHDQ IRUHI
IRU WKH SXUSRVHV Rl WKH EDODQFH VKHHW DQG DSSO\LQJ DYH
SXUSRVHV RI WKH LQFRPH VWDWHPHQW 7KH FRQVROLGDWHG ILQD

J)LQDQFLDO DVVHWY DQG REOLJDWLRQV DV ZHOO DV KHGJLQJ F

&ODVVLILFDWLRQ )LQDQFLDO DVVHWYV
,)56 FRQWDLQV D FODVVLILFDWLRQ DQG PHDVXUHPHQW DSSURDI
PRGHO LQ ZKLFK WKH DVVHWY DUH KHOG DV ZHOO DV WKH FKDUDF

%XVLQHVV PRGHO

7KH FODVVHV RI ILQDQFLDO DVVHWYV ZHUH DQDO\WVHG ZLWK UHVSI
SRWHQWLDO GLYHVWPHQWY DQG WKH EXVLQHVV PRGHOV ZHUH
SRUWIROLR FRQWDLQV VHFXULWLHV ZKLFK DUH LQWHQGHG WR E}
PRGHO KROG WR FROOHFW! 6HFXULWLHVY DOORFDWHG WR WKH
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

6HFXULWLHY KHOG LQ WKH WUDGLQJ ERRN ZHUH DOORFDWHG WR
RWKHU KDQG ZHUH DOO DOORFDWHG WR WKH FDWHJRU\ KROG WHF
FOHDU LQWHQWLRQV WR KROG DVVHWYV 7KH GLYHVWPHQWY PDGH

633, WHVW
7KH 633, WHVW DVVHVVHVY FRQWUDFWXDO DQG LOQWHUHVW UDWH Sl

WKDW FRQVWLWXWH VROHO\ SD\PHQWYV RI SULQFLSDO DQG LQWHUI

7KH PDLQ IRFXV LV RQ LGHQWLI\LQJ ORDQV ZLWK LQWHUHVW FOD
IHDWXUH DV\PPHWULF LQWHUHVW FRPSRQHQWY RU PL[HG LQWHUH
UHYHDO DQ\ VLJQLILFDQW GLIIHUHQFH WR VWDQGDUG ORDQ FRQW
EH PHDVXUHG DW DPRUWLVHG FRVW LQ WKH IXWXUH 7KH PDMRUL
633, FRPSOLDQW FRQWUDFWXDO FODXVHYV

"KHWKHU RU QRW D FDVK IORZ WHVW LV FDUULHG RXW GHSHQG
WUDQVDFWLRQV ,I WKHUH LV D QRQ 633, FRPSOLDQW LQWHUHV\
FRQGXFWHG 7KH RXWFRPH RI WKH TXDQWLWDWLYH EHQFKPDUN W]
IDLOV WKH EHQFKPDUN WHVW WKH DVVHW LV UHFRJQLVHG DW IDL
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7TKH TXDQWLWDWLYH EHQFKPDUN WHVW LQYROYHV FUHDWLQJ E
LOQWHUHVW FODXVH D EHQFKPDUN SURGXFW ZKRVH PDWXULW\ PD
FDVK IORZV RI ERWK SURGXFWYV DUH FRPSDUHG XQGHU GLIITHUHQ\
SHULRGLFDOO\ LQ RUGHU WR GHWHUPLQH LI WKH GHYLDWLRQV F
QRQ 633, FRPSOLDQW LQWHUHVW FODXVHV WKDW DUH VWLSXODWH

,Q WKH FDVH RI WUDQVDFWLRQV IRU ZKLFK WKHUH LV VXIILFLHQ
FRPSRQHQW WLPH YDOXH RI PRQH\! PD\ EH RQO\ RI PLQRU LPSRU\
EHQFKPDUN WHVW ZLOO EH FRQGXFWHG 7KLV LV GRQH SULPDULO\
( 7KH WUDQVDFWLRQ GRHV QRW IHDWXUH D GHILQHG ORFN XS SHU
( 7KH IL[LQJ RFFXUV RQO\ D IHZ GD\V EHIRUH WKH VWDUW RI WKH |

OHDVXUHPHQW FDWHJRULHYV
,)56 GHILQHY WKUHH LPSRUWDQW FODVVLILFDWLRQ FDWHJRULHYV

$& UHFRJQLWLRQ DW IDLU YDOXH WKURXJK SURILW RU ORVV )
FRPSUHKHQVLYH LQFRPH )92&, ,l ILQDQFLDO LQVWUXPHQWYV DU
UHWDLQLQJ WKH DVVHWY DQG LI WKHVH ILQDQFLDO LQVWUXPHQMW
RQ DJUHHG GDWHV 633, WHVW WKH\ KDYH WR EH PHDVXUHG D
GHVLJQDWLRQ DW IDLU YDOXH LV SRVVLEOH DV ZHOO 7KLV RFFXU
XQGHUO\LQJ WUDQVDFWLRQ LQ GHULYDWLYHVY EHFDXVH RWKHUZL
ILQDQFLDO LQVWUXPHQWYV LQ ILQDQFLDO UHSRUWLQJ

$00 RWKHU ILQDQFLDO LQVWUXPHQWY KDYH WR EH PHDVXUHG DW
EH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW RU LQ RWKHU FRP:
PRGHO )RU FHUWDLQ HTXLW\ LQVWUXPHQWYV LW LV RSWLRQDO W
LQFRPH 2QO\ GLYLGHQG FODLPV RQ WKHVH DVVHWYV DUH UHFRJ
GHULYDWLYHV WKDW DUH HPEHGGHG LQ FRQWUDFWYV IRU ZKLFK V
DSSOLHV DUH QHYHU DFFRXQWHG IRU VHSDUDWHO\ ,QVWHDG W
HQWLUHW\ IRU FODVVLILFDWLRQ

'"HEW VHFXULWLHV DUH ODUJHO\ UHFRJQLVHG DW DPRUWLVHG FR
PHDVXUHG DW DPRUWLVHG FRVW EHFDXVH WKHVH ILQDQFLDO LQ
W\SH RI PHDVXUHPHQW (TXLW\ LQVWUXPHQWY DUH PHDVXUHG SL
RWKHU FRPSUHKHQVLYH LQFRPH )92&,

,PSDLUPHQW ILQDQFLDO DVVHWY DQG FRQWUDFW DVVHWYV
,)56 LV EDVHG RQ WKH IRUZDUG ORRNLQJ PRGHO RI H[SHFWH¢«

GLVFUHWLRQDU\ GHFLVLRQV UHJDUGLQJ WKH H[WHQW WR ZKLFK F
HFRQRPLF IDFWRUYV :HLIJKWHG SUREDELOLWLHV IRUP WKH EDVLYV
XQGHU ,)56 DSSOLHV WR ILQDQFLDO DVVHWY GHVLJQDWHG DW I
DVVHWY DQG RIIl EDODQFH VKHHW LQVWUXPHQWY VXFK DV JXDUDQ

7KHVH DUH DOORFDWHG WR HLWKHU VWDJH VWDJH RU VWDJH
WLPH RI LQLWLDO UHFRJIJQLWLRQ DQG WKH UHVSHFWLYH FXUUHQW

( 6WDJH JHQHUDOO\ LQFOXGHV QHZO\ DGGHG ILQDQFLDO LQV
LQFUHDVH LQ ULVN KDV EHHQ LGHQWLILHG VLQFH LQLWLDO U
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ZLWK D GHILQHG ORZ FUHGLW ULVN RQ DQ DEVROXWH EDVLYV
DUH DOzZD\V DVVLIJQHG WR VWDJH DV DQ H[HPSWLRQ IURP WK
LV DSSOLHG RQO\ WR WKH ORZ GHIDXOW SRUWIROLR IRU WKH
ULVN H[HPSWLRQ WKHUHIRUH DSSOLHV WR D SRUWIROLR WKD
JUDGH! DYHUDJH 3' RI UDWLQJ FODVV FRUUHVSRQGV WR 6 3 H

( 6WDJH FRPSULVHV LQVWUXPHQWY LQ ZKLFK WKHUH KDV EH!
LQLWLDO UHFRJQLWLRQ
)RU OHDVH FRQWUDFWVY 2EHUEDQN H[HUFLVHV DQ ,)56 HOHF
DOORFDWHG WR VWDJH

( 6WDJH LV DVVLIQHG WR WKH QRQ SHUIRUPLQJ SRUWIROLR
FODVVLILFDWLRQ D E RU F WKH ORDQ LV DVVLIQHG WR FI
GHILQLWLRQ SXUVXDQW WR $UWLFOH Rl 5 HIXODWLRQ (8 1
IRU DOO H[SRVXUH FODVVHV DQG ULVN PRGHOV 7KLV GHILQL

GD\V SDVW GXH RU XQOLNHO\ WR EH UHSDLG

7KH H[HPSWLRQ IURP WKH WKUHH VWDJH DSSURDFK DUH DVVHWYV .
FDOOHG 32&, DVVHWV #SXUFKDVHG RU RULJLOQDWHG FUHGLW LPSELC
D VHSDUDWH FDWHJRU\

BHIPHQWDWLRQ

2EHUEDQN $*!'V ORDQ SRUWIROLR LV JURXSHG LQWR WKH IROORZLC
WR ,)56 VRYHUHLJQV EDQNV FRUSRUDWHV 60(V DQG UHWDLO
GLIIHUHQW HVWLPDWHV IRU WKH UHOHYDQW FUHGLW ULVN SDUDI
EDVHG RQ WKH UDWLQJ PHWKRG VHOHFWHG

2EHUEDQN!V RYHUDOO FODVVLILFDWLRQ FRQFHSW LV EDVHG RQ TX

,PSDLUPHQW IRU VWDJHV DQG
8QGHU ,)56 LPSDLUPHQWY DUH PHDVXUHG RQ RQH RI WKH IROOR.

PRQWK H[SHFWHG FUHGLW ORVV 5HFRJQLWLRQ RI ORDQ ORVV S
FUHGLW ORVV DQG FDOFXODWLRQ RI LQWHUHVW LQFRPH EDVHG F
LQWHUHVW UDWH PHWKRG IRU VWDJH LOQOVWUXPHQWYV
)XOO OLIHWLPH H[SHFWHG FUHGLW ORVVY 7KHVH DUH H[SHFWHG F
H[SHFWHG OLIH RI D ILQDQFLDO LQVWUXPHQW /RDQ ORVV SURYLYV
FUHGLW ORVYV LQ UHODWLRQ WR WKH UHPDLQLQJ WLPH WR PDWX
LQWHUHVW LQFRPH LV FDOFXODWHG EDVHG RQ WKH JURVV FDUL
PHWKRG IRU VWDJH LQVWUXPHQWYV

4AXDOWLWDWLYH FULWHULD IRU D VWDJH WUDQVIHU

7KH DVVHVVPHQW RI D VLIQLILFDQW LQFUHDVH LQ FUHGLW ULVN |
LPSDLUPHQW UXOHV RI ,)56 EHFDXVH LQ WKH HYHQW RI D VLJQLI
EH UHFRJQLVHG RYHU WKH HQWLUH OLIH RI WKH ILQDQFLDO LQV
GHWHUPLQLQJ WKH FUHGLW ULVN RI D ILQDQFLDO LQVWUXPHQW L'
FRUSRUDWH SRUWIROLR (6* ULVNV DUH DOVR WDNHQ LQWR DFFRX
DOzD\V EDVHG RQ D GHIDXOW UDWLR SHU UDWLQJ FDWHJRU\ )RU
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WKLV GHIDXOW UDWLR LV GHULYHG IURP WKH EDQN!V LQWHUQDO |
&RUSRUDWHY 5HWDLO DQG 60(V WKH GHIDXOW UDWLR LV GHULYF
PLJUDWLRQ PDWUL[ 7KLV LV WKH EDVLV IRU DVFHUWDLQLQJ ZKH
LQFUHDVHG VLJQLILFDQWO\

7KH TXDQWLWDWLYH WUDQVIHU FULWHULRQ DW 2EHUEDQN $* LV E|
GHIDXOW OLIHWLPH 3'V 7KH IROORZLQJ YDULDEOHV LQIOXHQFH \
( &XVWRPHU VHIJPHQW

&XUUHQW UDWLQJ

5DWLQJ DW WKH WLPH RI LQLWLDO UHFRJQLWLRQ RI WKH ILQDQF
5HPDLQLQJ WLPH WR PDWXULW\ FRPSDULVRQ RI UHSRUWLQJ GD\
$JH RI WKH ILQDQFLDO LQVWUXPHQW FRPSDULVRQ RI LQLWLDO L

A~ N AN/

,Q RUGHU WR DVVHVV WKH VLIQLILFDQFH RI DQ LQFUHDVH LQ F
UHFRJQLWLRQ LV FRPSDUHG WR WKH SUREDELOLW\ RI GHIDXOW R
WKH OLIHWLPH 3' RYHU WKH UHPDLQLQJ WLPH WR PDWXULW\ PXVW
WKH OLIHWLPH 3' LQ WKH FXUUHQW UDWLQJ VWDJH RYHU WKH UHP
LQ WKH UDWLQJ VWDJH DW LQLWLDO UHFRJQLWLRQ RYHU WKH VDP

7KH FULWHULRQ IRU DOORFDWLRQ WR VWDJH DQG LV WKXV EDV
ULVN DVVHVVPHQW LQ DEVROXWH WHUPV RQ DQ\ JLYHQ DVVHVVPH

$v D EDFNVWRS DQG EDVHG RQ DQ DQDO\WLV RI WKH UHODWLY
LUUHVSHFWLYH RI WKH VWUXFWXUH RI WKH PLJUDWLRQ PDWUL[
KDV VKLIWHG E\ bW OHDVW WKUHH UDWLQJ VWDJHV VLQFH LQLWLI
WR PDWXULW\ DQG YHU\ JRRG UDWLQJV WKH GULIW WR WKH PLG!
LQ WKH UHODWLYH WUDQVIHU FULWHULRQ QRW EHLQJ UHDFKHG HY

$ WUDQVIHU EDFN WR D EHWWHU VWDJH LV PDGH ZKHQ WKH FULW
XSJUDGHV DQG GRZQJUDGHV DUH WUHDWHG V\PPHWULFDOO\ $ UH
VRRQ DV WKHUH LV QR ORQJHU DQ\ VLJQLILFDQW LQFUHDVH LQ W}
GHIDXOW ULVN XSRQ LQLWLDO UHFRJQLWLRQ ZLWK WKH GHIDXOW

2EHUEDQN $*!V LPSDLUPHQW PRGHO DOZD\V UHIHUV WR LQGLYLG)>
SURYLVLRQV DQG LQ WKH DVVHVVPHQW D VWDJH WUDQVLWLRQ 71
3' SUREDELOLW\ RI GHIDXOW /[** ORVV JLYHQ GHIDXOW DQG ($
LQGLYLGXDO WUDQVDFWLRQ DQG WKXV WR DQ LOQGLYLGXDO ERUUR

AXDOWLWDWLYH FULWHULD IRU D VWDJH WUDQVIHU

$Q LQVWUXPHQW ZLWK WKH DWWULEXWH IRUEHDUDQFH LV DOZD\V

DOUHDG\ LQ GHIDXOW DQ\zD\ 7KH OLIHWLPH H[SHFWHG ORVV LV U

IRUEHDUDQFH SKDVH

$ TXDOLWDWLYH FULWHULRQ IRU D VWDJH WUDQVIHU LV WKH UH

VLIQLILFDQWO\ ZKHQ FRQWUDFWXDO SD\PHQWYV DUH PRUH WKDQ

LQVWUXPHQWY PXVW EH DVVLIQHG WR VWDJH ZKHQ WKH GHIDXO!
GD\V
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JLNHZLVH IRUHLJQ FXUUHQF\ ORDQV ZLWK LQFRPH LQ D PLVPDWEK
YHKLFOHV FODVVLILHG DV SHUIRUPLQJ DUH DVVLJQHG WR VWDJH
DVVHWYV LQ WKH FDVH RI VSHFLDO SXUSRVH YHKLFOHV FDUU\ D KL
FDVH RI FRQYHQWLRQDO ORDQV

)XUWKHUPRUH SUREOHP ORDQV REVHUYDWLRQ FDVHV DQG ORDQ
DV WKH HPHUJLQJ IDFWRUV LQGLFDWH D FKDQJH LQ GHIDXOW ULV

,PSDLUPHQW IRU VWDJH QRQ SHUIRUPLQJ ORDQV
1RQ SHUIRUPLQJ ORDQV DUH DVVLIQHG WR VWDJH /IRVV DOOR.

H[SHFWHG ORVV ZKHQHYHU WKHUH DUH JURXQGV IRU EHOLHYLQJ
REOLJDWLRQV LQ IXOO )RU QRQ SHUIRUPLQJ ORDQV ORVV DOORZ
GLVFRXQWHG FDVK IORZ PHWKRG LQ WKH DPRXQW RI WKH H[SHFW!
H[SHFWHG FUHGLW ORVV (& DQG LQWHUHVW LQFRPH LV FDOFX(
HIITHFWLYH LQWHUHVW UDWH PHWKRG )RU DOO QRQ VLJQLILFDQ
SURFHGXUH LV XVHG WR FDOFXODWH D ORVV DOORZDQFH WR FRYH
VKRUWIDOO IRU ORDQV DOUHDG\ WHUPLQDWHG ZKHUH WKH FROOD!
YRU WKH UHPDLQLQJ ORDQV WR RI WKH VKRUWIDOO LV FR
UHDVRQ IRU WKH GHIDXOW DQG LWV VWDWXYV

'LUHFW ZULWH RIIV RI QRQ SHUIRUPLQJ ORDQV
,Q FDVHV ZKHUH DQ HYHQW RFFXUV WKDW SUHYHQWY UHFRYHU\ R

FXVWRPHU DQG ZKHUH QR VSHFLILF ORVV DOORZDQFH ZDV UHFRJQ

QRQ UHFRYHUDEOH EDODQFH LV GHUHFRJQLVHG GLUHFWO\ WKURX
LQFOXGH

( " HUHFRJQLWLRQ RI WKH UHPDLQLQJ EDODQFH IROORZLQJ W

SURFHHGLQJY DQG RU UHDOLVDWLRQ RI DOO DYDLODEOH FRO

( &ORVLQJ RI D GHFHGHQW V HVWDWH ZLWK D ODFN RI DVVHWYV

( '"HEW UHVFKHGXOLQJ LQFOXGLQJ GLVFRXQW JUDQWHG FRPSR)

&DOFXODWLQJ (&/
$W 2EHUEDQN $* WKH LPSDLUPHQW PRGHO DFFRUGLQJ WR ,)56 D

( )LQDQFLDO DVVHWYV PHDVXUHG DW DPRUWLVHG FRVW RU DW IDLL
( /HDVLQJ UHFHLYDEOHV IURP FXVWRPHUV
( /HWWHUV RI FUHGLW DQG JXDUDQWHHYV

$W 2EHUEDQN $* WKH H[SHFWHG FUHGLW ORVV LV D SUREDELOLW)
PRQWKVY VWDJH RU RYHU WKH H[SHFWHG UHPDLQLQJ OLIH RI WK
LV WKH SUHVHQW YDOXH RI WKH GLIIHUHQFH EHWZHHQ FRQWUDF)
7KH FDOFXODWLRQ RI H[SHFWHG ORVV LQFOXGHV

( $Q XQELDVHG DQG SUREDELOLW\ ZHLJKWHG DPRXQW GHWHUPLQF
( 7KH WLPH YDOXH RI PRQH\

( ,QIRUPDWLRQ RQ SDVW HYHQWV FXUUHQW FRQGLWLRQV DQG IRL

7KH PD[LPXP WLPH SHULRG IRU ZKLFK WKH H[SHFWHG FUHGLW OR\
ZKLFK 2EHUEDQN LV H[SRVHG WR WKH FUHGLW ULVN IURP WKH IL¢
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OLQHV RI FUHGLW LV WKH H[SHFWHG FUHGLW ORVV GHWHUPLQHG
ORQJHU WKDQ WKH OLIH RI WKH FRQWUDFW ([SHFWHG ORVV SHU S

(&1 3" [ I* [ ($'
3' SUREDELOLW\ RI GHIDXOW /** ORVV JLYHQ GHIDXOW LQ RI ($

,Q WKH FDVH RI FODVVLILFDWLRQ RI WKH DVVHW LQ VWDJH DQG
FUHGLW ORVV WKLY FRUUHVSRQGY WR WKH UHPDLQLQJ WHUP RI V

PRQWK (&/ WKH PDWXULW\ LV OLPLWHG WR RQH \HDU ,I WKI
UHPDLQLQJ WLPH WR PDWXULW\ LV XVHG IRU WKH FDOFXODWLRQ
GLVFRXQWHG YDOXH 7R WKLV HQG WKH UHVSHFWLYH (&/ SHU St
SHULRG 7KH GLVFRXQWLQJ IDFWRU FRQVLGHUV WKH HIITHFWLYH LC

.H\ LQSXW SDUDPHWHUYV

SUREDELOLW)\ RI GHIDXOW 3

JRU WKH VHIPHQWY &RUSRUDWHYV 60(V DQG 5HWDLO WKH SUREDE
KLVWRULF GHIDXOW UDWHYV DQG PLIJUDWLRQ SUREDELOLWLHYV

7KH SUREDELOLWLHYVY RI GHIDXOW IRU GLIITHUHQW PDWXULWLHYV Ol
VWDJH EDVHG RQ WKH GHIDXOW YHFWRU RI WKH PLJUDWLRQ PDW
SUREDELOLW\ RI GHIDXOW LV GHULYHG GLUHFWO\ IURP WKH LQWH
VFDOH

+LVWRULF GHIDXOW UDWHY DQG PLJUDWLRQ SUREDELOLWLHV IRU
PLJUDWLRQ PDWULFHYV IRU HDFK UHVSHFWLYH VHIPHQW :LWK D W
VWHS LQ GHWHUPLQLQJ WKH \HDU PLJUDWLRQ PDWUL[ LV D EUHD

7KH \HDU PLJUDWLRQ PDWUL[ LV GHWHUPLQHG EDVHG RQ D PDWU
ILQDO \HDU PLJUDWLRQ PDWUL[ LV WKH PHDQ YDOXH RI DOO P
OLIHWLPH 3' LV FDOFXODWHG EDVHG RQ WKH ODUNRY DVVXPSWL
PXOWLSOLFDWLRQ 7KH FXPXODWHG 3' SHU WHUP DQG SHU UDWLQ.
UDWLQJ FODVVHV D E DQG F 7KLV UHVXOWYV LQ 3" FXUYHV SHU \

JRU LQGLYLGXDO VHIJPHQWY DQG PDWXULW\ EDQGYV WKH FRQGLW
F\FOH PLJUDWLRQ PDWUL[! DUH DGMXVWHG LQ RUGHU WR LQFOXG
LQ WLPH DGMXVWPHQW! 3,7 DGMXVWPHQW XVHV VWDWLVWLFDO P
H[SODQDWRU\ PDFURHFRQRPLF YDULDEOHYV

7KH VWDWLVWLFDO PRGHO XVHG WR SUHGLFW WKH SUREDELOLW
SDUDPHWHUV DUH HVWLPDWHG E\ PD[LPLVLQJ WKH OLNHOLKRRG I
+,&3 DQG WKH JURZWK RI JURVV GRPHVWLF SURGXFW *'3 DUH
PRGHO 7KH +,&3 DQG *'3 IDFWRUV DUH ZHLJKWHG E\ FRXQWU\ 7
FRXQWULHV LQ ZKLFK 2EHUEDQN $* RSHUDWHYV L H $XVWULD *HU
7KH IDFWRUV DUH ZHLJKWHG DW IRU $XVWULD IRU *HUPI
+XQJDU\ DQG IRU 60RYDNLD
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%DVHG RQ WKHVH HVWLPDWHG IDFWRUV 3" LQ WKH VHIPHQWYV &R
DSSURDFKHYV ,Q WKH &RUSRUDWHYV VHIPHQW WKLY DGMXVWPHC
UHFRIJQLWLRQ DV WKH PDFURHFRQRPLF IDFWRUV RI WKH ILUVW \F
VKHHW UDWLQJ 1R SODXVLEOH FRUUHODWLRQV ZLWK PDFURHFRQI
VHIPHQWYV

2EHUEDQN XVHV WKUHH GLITHUHQW VFHQDULRV IRU (&/ FDOFXODW
WKH ILQDO DGMXVWPHQW EHLQJ HTXLYDOHQW WR D OLQHDU FRPE!
ZHLIKWLQJ LV DV IROORZV WKH QRUPDO VFHQDULR LV ZHLJKWHG
2EHUEDQN XVHV WKH PDFURHFRQRPLF GDWD VXSSOLHG E\ GDW
$GMXVWPHQWY DUH PDGH IRU D SHULRG RI QR ORQJHU WKDQ WKL
ZLWK ORQJHU IRUHFDVW SHULRGV WKXV UHGXFLQJ WKH UHOLDELC
7KH IROORZLQJ WDEOH VKRZV WKH FRXQWU\ ZHLJKWHG PDFURHFR
VHIPHQWY &RUSRUDWHYV 5HWDLO DQG 60(V DV DW '"HFHPEHU

<HDU <HDU <HDU
l1RUPDO VFHQDULR TXDUWHUTXDUWHUTXDUWHU
DYHUDJHDYHUDJHDYHUDJH

SHDO *'3 JURZWK
+DUPRQLVHG LQGH[ RI FRQVXPHU SULFHYV

<HDU <HDU <HDU
3HVVLPLVWLF VFHQDULR TXDUWHUTXDUWHUTXDUWHU

DYHUDJHDYHUDJHDYHUDJH
SHDO *'3 JURZWK
+DUPRQLVHG LQGH[ RI FRQVXPHU SULFHYV

<HDU <HDU <HDU
2SWLPLVWLF VFHQDULR XDUWHUTXDUWHUTXDUWHU

SHDO *'3 JURZWK
+DUPRQLVHG LQGH[ RI FRQVXPHU SULFHV

/[RVV JLYHQ GHIDXOW /*'

7KH ORVV LQ WKH HYHQW RI GHIDXOW FRUUHVSRQGYV WR WKDW V
WKHUHIRUH FRQVWLWXWHY DQ HFRQRPLF ORVV /*" LV GLYLGHG LC
XQVHFXUHG SDUWV RI D ORDQ /*" I[URP WKH VHFXUHG SRUWLRQYV
WKH SRWHQWLDO GHYHORSPHQW RI YDOXH GHSUHFLDWLRQ RYHU
SHULRG DQG WKH GHYHORSPHQW RI WKH FROODWHUDO UHVXOWYV L

6HFXUHG /*'

7KH FDOFXODWLRQ RI WKH H[SHFWHG FUHGLW ORVV LQFOXGHV DC
GLITIHUHQFH EHWZHHQ WKH PDUNHW YDOXH DQG WKH FRYHU YDC
HVWLPDWLRQ XQFHUWDLQWLHY DQG IOXFWXDWLRQV LQ YDOXH D¢
IRU WKH VHFXUHG SRUWLRQ RI D ORDQ 7KH FDOFXODWLRQ RI WKH
RI WKH ORDQ LQWR D VHFXUHG DQG DQ XQVHFXUHG SDUW $IWHU [
/['* RI ZKLOH WKH XQVHFXUHG SDUW KDV WKH JHQHUDO GHIDXO
SDUWV RI WKH ORDQ DUH FRPELQHG WKH\ UHVXOW LQ D W\SH RI |
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8QVHEXUHG /*'
7KH XQVHFXUHG /'"* UHSUHVHQWY WKH SRUWLRQ LUUHFRYHUDEOH
GHSHQGV PDLQO\ RQ WKH SURFHHGV IURP WKH UHDOLVDWLRQ RU (

([SRVXUH DW GHIDXOW ($'

JRU ORDQV ZLWK GHILQHG SULQFLSDO GXH GDWHV WKH FDVK |
UHGHPSWLRQ VWUXFWXUH $00 FDVK IORZV DUH JRYHUQHG E\
UHSD\PHQWYVY [ITUHTXHQF\ RI UHSD\PHQWYV LQWHUHVW SD\PHQW LQ
ZHOO DV FXUUHQW PDUNHW GDWD H[FKDQJH UDWHY DQG PDUNHW
DUH GHULYHG IURP WKH IRUZDUG LQWHUHVW LPSOLFLW LQ WKH LQ

5HYROYLQJ OLQHV RI FUHGLW GR QRW KDYH DQ\ FRQWUDFWXDOO\
HVWLPDWH XVLQJ D UHSOLFDWLRQ PRGHO LV QHHGHG

$W 2EHUEDQN $* WKHUH DUH ORDQV WKDW ZHUH JUDQWHG RQ O
PDWXULW\ :LWKLQ WKH VFRSH Rl WKH DQQXDO FUHGLW UHYLH:
DSSOLFDEOH WKH WHUPV DUH DGMXVWHG ZLWK D YLHZ WR DQ\ Fk
DQ\ WLPH $V D GHFLVLRQ RQ WKH SURORQJDWLRQ RI WKH OLQH R
DVVXPHG WR EH RQH \HDU 2EHUEDQN $* LV WKXV H[SRVHG WR WKF
,Q WKH FDVH Rl RYHUGUDIW IDFLOLWLHVY WKH SRUWLRQ ILUVW FD¢
7R GR VR WKH FUHGLW EDODQFH LV GHGXFWHG IURP WKH RYHUG
FRQVHTXHQWO\ UHPDLQV XQFKDQJHG RYHU WKH HQWLUH OLIH RI V
($' LV EDVHG RQ D FUHGLW FRQYHUVLRQ IDFWRU WKURXJKRXW
FRUUHVSRQGY WR WKH PDWXULW\ RI WKH ORDQ

'HYHORSPHQW RI ORDQ ORVYVY DOORZDQFH IRU SHUIRUPLQJ ORDQV

<HDU RQ \HDU WKH DPRXQW RI WKH ORDQ ORVV DOORZDQFH IRU
E\ (85 PLOOLRQ

6HOQVLWLYLW\ DQDO\VLYV

$ PDMRU GULYHU IRU WKH PDJQLWXGH RI WKH H[SHFWHG FUHGL\
LQGLYLGXDO LWHPV $OORFDWLRQ WR D SDUWLFXODU VWDJH LV
VWDJLQJ FULWHULD DOUHDG\ GHVFULEHG 7KH WDEOH EHORZ VKR
DVVXPSWLRQ WKDW DOO LWHPVY DUH DOORFDWHG HLWKHU WR VWD

,PSDLUPHQW E\ VHIJPHQW
6WDJH (&/ FDOFXODWLR@DJH
LQ KN 0 (& DV DW 17 (&
%DQNV
&RUSRUDWH
5HWDLO
60(6
6RYHUHLJIQV
7RWDO



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&ODVVLILEDWLRQ )LQDQFLDO OLDELOLWLHYV

JLOQDQFLDO OLDELOLWLHYVY DUH XVXDOO\ PHDVXUHG DW DPRUWLVHC

WUDGLQJ RU D GHVLIQDWLRQ LV PDGH 6XFK ILQDQFLDO OLDELOL

YDOXH WKURXJK SURILW RU ORVV!I &KDQJHV WR WKH IDLU YDOXH I

($ FKDQJH LQ WKH IDLU YDOXH GXH WR FKDQJHV LQ WKH FUHGL
FRPSUHKHQVLYH LQFRPH

( 7KH UHPDLQLQJ FKDQJH LQ WKH IDLU YDOXH LV UHSRUWHG LQ WI

7KH GHVLJQDWLRQ RI ILQDQFLDO OLDELOLWLHYV DV DW IDLU YDOX
LQVWUXPHQWY DUH VHFXUHG E\ LQWHUHVW UDWH GHULYDWLYHV |
WKH XQGHUO\LQJ WUDQVDFWLRQ DQG WKH GHULYDWLYH IDLU YDO

7KH SUHVHQW YDOXH PHWKRG GLVFRXQWHG FDVK IORZ PHWKRG
OLDELOLWLHY VXERUGLQDWHG FDSLWDO DQG DPRXQWYV RZHG WR
LVVXHVY EHLQJ FDOFXODWHG XVLQJ WKH FRQWUDFWXDO LQWHUH\
GHULYHG IURP WKH GLVFRXQW FXUYH DSSOLFDEOH WR WKH UHVSI
FUHGLW VSUHDG FRUUHVSRQGLQJ WR WKH VHQLRULW\ RI WKH LVYV
WR WKH UHVSHFWLYH PDUNHW FRQGLWLRQV

,Q RUGHU WR GHWHUPLQH WKH DPRXQW Rl WKH FKDQJH LQ IDLU YI
WKH ILQDQFLDO OLDELOLWLHV DUH PHDVXUHG WZLFH ILUVW R«
UHFRJQLWLRQ GDWH RI WKH ILQDQFLDO LQVWUXPHQW DQG VHFF
UHSRUWLQJ GDWH LQ HDFK FDVH PHDVXUHG E\ WKH FXUUHQW FR(
UDWH FXUYH 7KH GLIIHUHQWLDO UHSUHVHQWY WKH YDOXH FKDQJ
FUHGLWZRUWKLQHVV 7KLV DPRXQW LV UHFRJQLVHG LQ 2WKHU FRI
IDLU YDOXH DUH GXH WR WKH FKDQJHV LQ WKH LQWHUHVW UDWH F
DQG DUH UHSRUWHG GLUHFWO\ LQ WKH LQFRPH VWDWHPHQW

+HGJH DFFRXQWLQJ
2EHUEDQN $* GRHVY QRW HQJDJH LQ KHGJH DFFRXQWLQJ DW SUHVH
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ODWHULDO DFFRXQWLQJ SULQFLSOHV IRU WKH VWDWHPHQW RI

IHW LQWHUHVW LQFRPH
, QWHUHVW LQFRPH DQG LQWHUHVW H[SHQVHV DUH DFFRXQWHG IR

LQFRPH DQG H[SHQVHV IRU WKH SURYLVLRQ RI FDSLWDO ,Q DGG
HTXLWLHVY RWKHU ULJKWV DQG RWKHU YDULDEOH \LHOG VHFXUL\
VHFXULWLHY UHTXLULQJ GHVLIQDWLRQ DV WUDGLQJ DVVHWYV |Q
VXEVLGLDULHY WKRVH ZKLFK ZHUH QRW FRQVROLGDWHG EHFDXV
OLQH LWHP %RWK LQWHUHVW LQFRPH DQG LQWHUHVW H[SHQVHYV F

,QFRPH IURP HQWLWLHY DFFRXQWHG IRU E\ WKH HTXLW\ PHWKRG
7KLV LWHP LQFOXGHYVY QHW DPRXQWYV IURP SURSRUWLRQDWHO\ UH

WKH HTXLW\ PHWKRG DQG LI DSSOLFDEOH H[SHQVHV IURP LPSDL
GLOXWLRQ

/IRDQ ORVV SURYLVLRQV
7KH OLQH LWHP /RDQ ORVV SURYLVLRQV LQFOXGHYV DOORFDWLRC

LQFRPH IURP UHYHUVDOV RI DOORZDQFHV DQG SURYLVLRQV DV ZH
RI UHFHLYDEOHV DOUHDG\ ZULWWHQ RIl LQ FRQQHFWLRQ ZLWK
VLIJQLILFDQW PRGLILFDWLRQV DQG 32&, ILQDQFLDO LQVWUXPHQWYV

1HW IHH DQG FRPPLVVLRQ LQFRPH
I1HW IHH DQG FRPPLVVLRQ LQFRPH FRPSULVHYVY LQFRPH IURP WKH V

UHQGHULQJ RI VHUYLFHYV

1HW WUDGLQJ LQFRPH
7KLY OLQH LWHP LQFOXGHY UHDOLVHG JDLQVY DQG ORVVHV RQ WKE

KHOG IRU WUDGLQJ XQUHDOLVHG JDLQV DQG ORVVHV DULVLQJ IU
RWKHU ILQDQFLDO LQVWUXPHQWY KHOG IRU WUDGLQJ DFFUXHG L
WUDGLQJ DQG GLYLGHQG LQFRPH RQ HTXLWLHV KHOG IRU WUDGLC
VHFXULWLHYV

$GPLQLVWUDWLYH H[SHQVHYV
*HQHUDO DGPLQLVWUDWLYH H[SHQVHV LQFOXGH VWDII FRVWYV F

SURSHUW\ SODQW DQG HTXLSPHQW 6WDII FRVWYVY LQFOXGH H[SHQ
EHQHILWY DV ZHOO DV FKDQJHV WR SURYLVLRQV IRU SRVW UHWLU
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2ZWKHU RSHUDWLQJ LQFRPH
2ZWKHU RSHUDWLQJ LQFRPH LQFOXGHV WKH UHVXOWY IURP WKH Pl

DW DPRUWLVHG FRVW $& ILQDQFLDO DVVHWY UHFRJQLVHG DW
ILQDQFLDO DVVHWY UHFRJQLVHG DW IDLU YDOXH SOXV RU PLQX
JXUWKHUPRUH WKLV LWHP LQFOXGHV HDUQLQJV XQG H[SHQVHYV
H[SHQVHV IURP RWKHU WD[HVY DQG FKDUJHV

ODWHULDO DFFRXQWLQJ SULQFLSOHV IRU WKH FRQVROLGDWHG

&DVK DQG EDODQFHY ZLWK FHQWUDO EDQNYV
7TKHVH LWHPV FRQVLVW RI FDVK DQG EDODQFHV ZLWK FHQWUDO EC

/JRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV
/JRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV DUH UHFRJQLV

WR ,)56

/IRDQV DQG DGYDQFHV WR FXVWRPHUV
,Q DFFRUGDQFH ZLWK ,)56 WKH FODVVLILFDWLRQ FDWHJRULHYV

PDQGDWRU\ UHFRJQLWLRQ DW IDLU YDOXH WKURXJK SURILW RU
PLQXV WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )92&, ,PSDLUI
DJDLQVW WKH FRUUHVSRQGLQJ UHFHLYDEOH

/IRVV DOORZDQFHYV
3OHDVH UHIHU WR JLQDQFLDO DVVHWY DQG OLDELOLWLHV DV

LPSDLUPHQW PRGHO SXUVXDQW WR ,)56 7KH WRWDO DPRXQW
FRUUHVSRQGLQJ EDODQFH VKHHW LWHP SXUVXDQW WR ,$6 7KH ¢
WUDQVDFWLRQV LQ SDUWLFXODU JXDUDQWHHY DQG RWKHU ORDQ
IRU OLDELOLWLHY DQG FKDUJHV

7UDGLQJ DVVHWYV
$00 WUDGLQJ DVVHWYV FRPSULVLQJ VHFXULWLHVY KHOG IRU WUD

LQVWUXPHQWY LQ WKH WUDGLQJ ERRN DQG GHULYDWLYH ILQDQTF
KHGJLQJ SXUSRVHV ZHUH UHFRJQLVHG DW WKHLU IDLU YDOXHYV
UHIHUHQFH SULFHV ZHUH DOVR DSSOLHG ZKHQ PHDVXULQJ WUDC
JHQHUDOO\ DFFHSWHG PHDVXUHPHQW PRGHOV ZHUH HPSOR\HG

JLODQFLDO LQYHVWPHQWYV

7KH IROORZLQJ ILQDQFLDO LQVWUXPHQWY DUH UHSRUWHG XQGH
LQWHUHVW VHFXULWLHV VKDUHV DQG RWKHU YDULDEOH \LHOG VF
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG RWKHU HTXLW\ LQYH"
7KH FODVVLILFDWLRQ FDWHJRULHV IRU ILQDQFLDO DVVHWYV DUH |
YDOXH WKURXJK SURILW RU ORVV )973/ UHFRJQLWLRQ DW IDL
FRPSUHKHQVLYH LQFRPH )92&, DV ZHOO DV VKDUHV LQ HQWLWLH)
'HEW VHFXULWLHVY DQG RWKHU IL[HG LQFRPH VHFXULWLHV DUH
UHFRJQLWLRQ DW DPRUWLVHG FRVW $& UHFRJQLWLRQ DW IDLU
LQFRPH )9 2&, RU UHFRJQLWLRQ DW IDLU YDOXH WKURXJK SURILW
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6KDUHV DQG RWKHU YDULDEOH \LHOG VHFXULWLHY DUH DVVLJQH!
ORVV!I )9 3/ DQG DW IDLU YDOXH SOXV RU PLQXV WKURXJK RWKI

6KDUHV LQ DVVRFLDWHG HQWLWLHY DQG HTXLW\ LQYHVWPHQWYV
XVLQJ WKH HTXLW\ PHWKRG DUH DVVLJQHG WR WKH FDWHJRULH
FRPSUHKHQVLYH LQFRPH! )9 2&, RU DW IDLU YDOXH SOXV RU
PHDVXUHPHQW FDWHJRU\ DW IDLU YDOXH WKURXJK SURILW RU OR
DQG HTXLW\ LQYHVWPHQWY WKDW DUH GULYHQ E\ PDUNHW SULF}
IXQGV )RU DOO RWKHU VKDUHV LQ DVVRFLDWHG HQWLWLHV DQG |
WR WKH PHDVXUHPHQW FDWHJRU\ UHFRJQLWLRQ DW IDLU YDOX}
LQFRPH! )9 2&,

7KHUH ZHUH QR UHFODVVLILFDWLRQV EHWZHHQ PHDVXUHPHQW ED\

'"HEW LQVWUXPHQWY KDYH WR EH WHVWHG IRU LPSDLUPHQW LI WK
DPRUWLVHG FRVW RI WKH GHEW LQVWUXPHQWY DQG WKLV GHFO
LQVWUXPHQW LV WKHQ UHYLHZHG WR GHWHUPLQH ZKHWKHU DQ HY
IORZV RI WKH GHEW LQVWUXPHQW WKDW FDQ EH UHOLDEO\ HVWLPF
EH HISHFWHG WR UHFRYHU LWV LQLWLDO YDOXH GXULQJ WKH SOD
DQ LPSDLUPHQW PXVW EH UHFRJQLVHG

,QYHVWPHQWY LQ FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW
VKDUH RI WKH LQYHVWHH V HTXLW\ DWWULEXWDEOH WR 2EHUEDQN
DQ LQYHVWPHQW PHDVXUHG XVLQJ WKH HTXLW\ PHWKRG DQ LOQ
LQYHVWPHQW 3XUVXDQW WR ,$6 WKH KLJKHU RI IDLU YDOXH
UHFRYHUDEOH DPRXQW ZKLFK LV WKH YDOXH WR EH XVHG IRU P
HLWKHU WKH IDLU YDOXH GURSV E\ RU PRUH EHORZ WKH FDUU\I
HTXLW\ PHWKRG RU LI WKH IDLU YDOXH UHPDLQV SHUVLVWHQWO\
QLQH PRQWKV

$v DW WKH EDODQFH VKHHW GDWH '"HFHPEHU WKH PDUNHW
DQRG WKHUHIRUH EHORZ WKH HTXLW\ PHWKRG FDUU\LQJ DPRXQW F

WuLJIJHU WKH ORQJHU WHUP LPSDLUPHQW LQGLFDWRU SULFH
DPRXQW RYHU D SHULRG RI DW OHDVW QLQH PRQWKV GLG QRW
PHWKRG FDUU\LQJ DPRXQW ZDV DURXQG RQ WKH UHSRUWLQJ
WHVW ZDV FRQGXFWHG LQ ZKLFK WKH LQGLYLGXDO YDOXH LQ X\
'"HFHPEHU

7KH YDOXH LQ XVH FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH GLVF
ZHLJKWHG DYHUDJH FRVW RI FDSLWDO FDPH WR (85N 7KH
DPRXQW DV WKH KLJKHU RI YDOXH LQ XVH DQG WKH IDLU YDOX

&RQVHTXHQWO\ WKHUH ZDV QR QHHG WR UHFRJQLVH DQ L

FRVW RI FDSLWDO RI ZDV XVHG DV WKH GLVFRXQW UDWH LQ \
R EDVLV SRLQWV ZRXOG KDYH UHVXOWHG LQ D UHGXFWLRQ E\
XVH DQG D FKDQJH LQ WKH GLVFRXQW UDWH RI EDVLYVY SRLQ\

RU DQ LQFUHDVH E\ LQ WKH YDOXH LQ XVH
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,Q WKH FDVH RI LQYHVWPHQWY LQ %.6 %DQN $* DQG %79 9LHU /=
PHWKRG WKH VWRFN PDUNHW SULFH LV QRW DQ LPSDLUPHQW WI
WKHUH DUH RWKHU REMHFWLYH LQGLFDWLRQV RI LPSDLUPHQW
UHSUHVHQWY WKH UHFRYHUDEOH DPRXQW

,QWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW
7KH LWHP ,QWDQJLEOH DVVHWYV FRQVLVW PDLQO\ RI SDWHQWV O

ZHOO DV DFTXLUHG JRRGZLOO

7KHVH DVVHWYV ZHUH YDOXHG DW FRVW RI SXUFKDVH DQG RU SURC(
RIlV 7KH DVVHWY DUH DPRUWLVHG GHSUHFLDWHG RYHU WKHLU H
DVVHWYVY KHOG E\ 2EHUEDQN $* UDQJH IURP WKUHH WR \HDUV
SURSHUW\ SODQW DQG HTXLSPHQW LQFOXGLQJ LQYHVWPHQW SL
SURGXFWLRQ OHVV GHSUHFLDWLRQ DPRUWLVDWLRQ ,I LPSDLUPH
UHFRIQWMWHGVVHWY DUH DPRUWLVHG GHSUHFLDWHG RYHU WKHLU
$W 2EHUEDQN $* WKH IROORZLQJ DYHUDJH XVHIXO OLYHV DSSO\
\HDUV RIILFH IXUQLWXUH DQG HTXLSPHQW IRXU WR \HDUV VWD
JXUWKHUPRUH WKHVH LWHPV DUH WHVWHG IRU LPSDLUPHQW RQ H
GHWHUPLQHY WKH UHFRYHUDEOH YDOXH IRU WKHVH DVVHWYVY 7KLYV
DQG WKH QHW VHOOLQJ SULFH ,I WKH IDLU PDUNHW YDOXH LV EI
ORVVHV LQ WKH DPRXQW RI WKH GLIITHUHQFH DUH UHFRJQLVHG LQ
6LQFH -DQXDU\ WKH LWHP 3URSHUW\ SODQW DQG HTXLSPH
DVVHWYVY SXUVXDQW WR ,)56

/IHDVH FRQWUDFWYV LQ ZKLFK 2EHUEDQN LV WKH OHVVHH
$ OHDVH FRQWUDFW XQGHU ,)56 LV D FRQWUDFW RU SDUW RI D F

FHUWDLQ SHULRG RI WLPH IRU SD\PHQW RI D IHH 5LJKW RI XVH D\
Rl UHFRJQLWLRQ DW DPRUWLVHG FRVW $V D UXOH DPRUWLVHG
FRUUHVSRQGLQJ OHDVH OLDELOLWLHV 1R XVH LV PDGH RI WKH
FDSLWDOLVLQJ OHDVHG REMHFWY XQGHU VKRUW WHUF IOH DV HKMRC
Rl XVH WR WKH OHDVHG REMHFWY DUH DPRUWLVHG RYHU WKH VKF
WKHUH DUH LQGLFDWLRQV WKDW WKH ULJKWV RI XVH WR WKH OHI

LV FRQGXFWHG )XWXUH OHDVH SD\PHQWYV DUH GLVFRXQWHG D
PDWXULW\ DQG FXUUHQF\ DQG PHDVXUHG DW DPRUWLVHG FRVW XV

7KH 2EHUEDQN *URXS KDV OHDVH FRQWUDFWV IRU OLPLWHG SHUL
IRU LQGHILQLWH SHULRGY 7KH OHDVH FRQWUDFW WHUP LV JHQHL
RU XSRQ LQLWLDO DSSOLFDWLRQ RI ,)56 &RQWUDFWYV HVWDEOL"
RSWLRQ DUH UHFRJQLVHG DV HQGLQJ RQ WKH FRQWUDFWXDO WFE
FRQWUDFWYV IRU D OLPLWHG SHULRG ZLWK D SURORQJDWLRQ RSW
LQ VXFK D ZD\ WKDW WKH HQWLUH FRQWUDFWXDO WHUP RI WKH U
LQYHVWPHQW F\FOH RI \HDUV

/HDVLQJ DV OHVVRU DQG LQYHVWPHQW SURSHUW\
2EHUEDQN RIITHUV FXVWRPHUVY ERWK ILQDQFH OHDVHYV DQG RSHUD\

OHDVH WKDW WUDQVIHUV VXEVWDQWLDOO\ DOO ULVNV DQG UHZD!
WLWOH PD\ HYHQWXDOO\ DOVR EH WUDQVIHUUHG
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,Q WKH FDVH RI D ILQDQFH OHDVH 2EHUEDQN $* DV OHVVRU UHF
HTXDO WR WKH SUHVHQW YDOXH RI WKH FRQWUDFWXDOO\ DJUHHG
,QWHUHVW DQG VLPLODU LQFRPH $Q RSHUDWLQJ OHDVH LV DQ\ OF
,Q WKH FDVH Rl RSHUDWLQJ OHDVHV OHDVHV DUH VKRZQ OHVYV
HTXLSPHQW ,QYHVWPHQW SURSHUW)\ LV FDUULHG DW GHSUHFLDW
RSHUDWLQJ LQFRPH

'"HULYDWLYHV
JLQDQFLDO GHULYDWLYHV DUH UHFRJQLVHG LQ WKH EDODQFH VKt

FRXUVH RI WKH ILQDQFLDO \HDU EHLQJ UHFRJQLVHG LPPHGLDWHO'
WKH IDLU YDOXH RSWLRQ XQGHU ,$6 LW VHUYHV WR HOLPLQD\
PHDVXUHPHQW RI DVVHWY DQG OLDELOLWLHV $FFRUGLQJO\ LQ V>
YDOXH WKURXJK SURILW RU ORVV 7KH ODQDJHPHQW %RDUG KDV H
PLVPDWFKHY DUH DYRLGHG E\ WKH XVH RI WKH IDLU YDOXH RSWL
DYRLG YDOXDWLRQ PLVPDWFKHY DUH UHSRUWHG LQ WKH EDODQF
QHIJDWLYH PDUNHW YDOXHYVY LQ WKH EDODQFH VKHHW LWHP 2WKHU

'"HIHUUHG WD][
,QFRPH WD[ LV UHFRUGHG DQG FDOFXODWHG LQ DFFRUGDQFH ZLV

FDUULHG RXW DSSO\LQJ WKH WD[ UDWHV WKDW XQGHU WKH DSSC
WD[ SHULRG LQ ZKLFK D WHPSRUDU\ GLIIHUHQFH LV JRLQJ WR UH
UHVSHFW WR WD[ ORVV FDUU\ IRUZDUGV LQVRIDU DV WD[DEOH SU|
ZLWKLQ WKH VDPH HQWLW\ LQ WKH IXWXUH ,QFRPH WD[ DVVHWYV
LWHPV 2WKHU DVVHWYV RU 7D[ OLDELOLWLHV

7KH 2EHUEDQN *URXS RSHUDWHYV LQ $XVWULD *HUPDQ\ WKH &]HF
*XLGHOLQHYV 7D[ &KDOOHQJHV $ULVLQJ IURP '"LJLWDOLVDWLRQ R
5XOHV 3LOODU RQ WKH LPSOHPHQWDWLRQ RI WKH JOREDO PLQ
RI WKH FRXQWULHY RI RXU PDUNHWYV ,Q WKH 2EHUEDQN *URXS WI
WKXV RQ WKH FRQVROLGDWHG QHW SURILW LQ WKH FRXQWULHV Ol
7TKH 2EHUEDQN *URXS PDNHV XVH RI WKH WHPSRUDU\ PDQGDWRU\
UHVSHFW WR WKH HIITHFWV RI JOREDO PLQLPXP WD[DWLRQ
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7UDGLQJ OLDELOLWLHYV
7KLY OLQH LWHP FRQVLVWY PDLQO\ RI QHIJDWLYH IDLU YDOXHV RI

DQG RSHQ SRVLWLRQV LQ GHULYDWLYH ILQDQFLDO LQVWUXPHQW)\
OLDELOLWLHY ZHUH UHFRJQLVHG RQ WKH EDODQFH VKHHW LQ WKH

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV DQG FXVWRPHUV
7KHVH DUH UHFRJQLVHG DW DPRUWLVHG FRVW ([FHSWLRQV DUH

RSWLRQ LV XVHG

6HFXULWLVHG OLDELOLWLHYV
6HFXULWLVHG OLDELOLWLHY ZHUH JHQHUDOO\ UHFRJQLVHG DW Wt

YDOXH RSWLRQ VHFXULWLVHG OLDELOLWLHY ZHUH UHFRJQLVHG LC
JHUR FRXSRQ ERQGV ZHUH UHFRJQLVHG DW WKHLU SUHVHQW Y
UHGXFHG E\ WKH FRVW RI VHFXULWLHV LVVXHV KHOG LQ WKH EDQN

URYLVLRQV IRU OLDELOLWLHY DQG FKDUJHV

D 3URYLVLRQV IRU VWDII EHQHILWYV
SURYLVLRQV ZHUH FUHDWHG LI WKHUH ZDV D UHOLDEOH DQG GHW

$00 VRFLDO FDSLWDO SURYLVLRQV IRU VHYHUDQFH SHQVLRQ\
DFFRUGDQFH ZLWK ,$6 RQ WKH EDVLV RI H[SHUW DFWXDULDO YD
DQG YHVWHG EHQHILW ULJKWV NQRZQ RQ WKH EDODQFH VKHHW
SHQVLRQV ZHUH DOVR WDNHQ LQWR DFFRXQW
7KH DFWXDULDO FDOFXODWLRQ RI DOO SURYLVLRQV IRU EHQHILWV
( \ QWHUHVW UDWH ORQJ WHUP FDSLWDO PDUNHW LQWHUHVW UDW
( 6DODU\ LQFUHDVHV RI SUHYLRXV \HDU DQG SHQVLRQ LC
( ,Q DFFRUGDQFH ZLWK WKH WUDQVLWLRQDO SURYLVLRQV RI W
GHWHUPLQHG UHWLUHPHQW DJH IRU PHQ LV \HDUV DQG IRU ZR
$FWXDULDO JDLQV ORVVHV IURP WHUPLQDWLRQ EHQHILWYV DQG SR
LQ RWKHU FRPSUHKHQVLYH LQFRPH LQ WKH UHSRUWLQJ \HDU

E 2WKHU SURYLVLRQV IRU OLDELOLWLHY DQG FKDUJHV
2ZWKHU SURYLVLRQV ZHUH FUHDWHG LI WKHUH ZDV D OHJDO RU DF

ZDV UHOLDEO\ PHDVXUDEOH DQG LI LW DSSHDUHG SUREDEOH WKD
LQ WKH IXWXUH 3URYLVLRQV ZHUH UHFRJQLVHG LQ WKH DPRXQW
VHWWOH WKH UHVSHFWLYH OLDELOLW\

2ZWKHU OLDELOLWLHYV
7KH OLQH LWHP 2WKHU OLDELOLWLHYV LQFOXGHV GHIHUUHG LQFRP

PXFK PRUH FHUWDLQ WKDQ LQ WKH FDVH RI OLDELOLWLHYV IRU ZK
FORVHG RXW GHULYDWLYHV LQ WKH EDQNLQJ ERRN RWKHU REO
EDODQFH VKHHW DV ZHOO DV OHDVH OLDELOLWLHYV SXUVXDQW WR
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6KDUHKROGHUV! HTXLW\
,Q DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH $QQXDO *HQHUDO 0

FDSLWDO ZDV FRQYHUWHG IURP $XVWULDQ VFKLOOLQJVY WR HXUR
RFFDVLRQ RI WKH FDSLWDO LQFUHDVH LQ FDUULHG RXW SXUVX
KHOG RQ $SULO 2EHUEDQN V VKDUH FDSLWDO ZDV LQ
(85 E\ WKH LVVXDQFH RI RUGLQDU\ VKDUHV 3XUV
*HQHUDO OHHWLQJ KHOG RQ $SULO 2EHUEDQN V VKDUH FDS
FRPSDQ\ IXQGV ,Q WKH ILQDQFLDO \HDU 2EHUEDQN V VKDUH F
WKH LVVXDQFH RI RUGLQDU\ VKDUHV SXUVXDQW WR D UHVRC
0D\ 'LWK WKH UHVROXWLRQ RI WKH $QQXDO *HQHUDO OHHWL!
FDSLWDO ZDV LQFUHDVHG WR (85 WKURXJK WKH LVVXDC
FDSLWDO LQFUHDVH $ IXUWKHU FRQGLWLRQDO FDSLWDO LQFUHD
FDUULHG RXW LQ WKH ILQDQFLDO \HDU 7KH VKDUH FDSLWDO F
3IXUVXDQW WR WKH UHVROXWLRQ RI 0D\ 2EHUEDQN FDUULHG
RI FRPSDQ\ IXQGYV UDLVLQJ WKH VKDUH FDSLWDO WR (85

6HSWHPEHU D FDSLWDO LQFUHDVH DW WKH UDWLR RI ZD\
FDSLWDO WR (85

$W WKH QG $QQXDO *HQHUDO OHHWLQJ RI 2EHUEDQN $* KHOG RC
WKH ODQDJHPHQW %RDUG WR LQFUHDVH WKH VKDUH FDSLWDO E\ X
RUGLQDU\ QR SDU EHDUHU VKDUHV LI UHTXLUHG LQ VHYHUDO W
DPHQGPHQW WR WKH $UWLFOHV RI $VVRFLDWLRQ EHLQJ UHJLVWH!
WKURXJK WKH LVVXDQFH RI VKDUHV H[FOXGLQJ H[LVWLQJ VKDUHK]I
VKDUHV WR EH RIIHUHG WR WKH VWDII WRS H[HFXWLYHV WKH %
$*1 WKH SULYDWH IRXQGDWLRQ PDQDJLQJ WKH QRQ FDVK VWRFN
PHPEHUV RI WKH PDQDJHPHQW ERDUGV RI 2EHUEDQN RU DVVRFL
*HQHUDO OHHWLQJ DXWKRULVHG WKH ODQDJHPHQW %RDUG WR LQF
WKH LVVXDQFH RI XS WR RUGLQDU\ QR SDU EHDUHU VKDUH
LI UHTXLUHG LQ VHYHUDO WUDQFKHV ZLWKLQ ILYH \HIL
$UWLFOHV Rl $VVRFLDWLRQ EHLQJ UHJLVWHUHG LQ WKH &RPSDQL
WKLV DXWKRULVDWLRQ E\ UHVROXWLRQ RI 0D\ WR LVVXH
FDSLWDO LQFUHDVH QR 7KH RIIHU SULFH ZDV (85 SHL
WKURXJK FDVK FRQWULEXWLRQV DQG ZLWKRXW H[FOXGLQJ VXE
(85 DQG WKH DSSURSULDWHG FDSLWDO UHVHUYHV WR (8E

7KH WK $QQXDO *HQHUDO OHHWLQJ RI 2EHUEDQN $* KHOG RQ
DW WKH QG $QQXDO *HQHUDO OHHWLQJ RI 0D\ WR WKH H
ODQDJHPHQW %RDUG WR LQFUHDVH WKH VKDUH FDSLWDO E\ XS WF
E\ LVVXLQJ XS WR RUGLQDU\ QR SDU YDOXH EHDUHU VKDUH:
\HDUV RI WKH FRUUHVSRQGLQJ DPHQGPHQW WR WKH $UWLFOHV R
5HIJLVWHU 7KH ODQDJHPHQW %RDUG PDGH XVH RI WKLV DXWKRUL
LVVXH 2EHUEDQN RUGLQDU\ QR SDU YDOXH VKDUHV FDSLW
(85 SHU VKDUH 7KH FDSLWDO LQFUHDVH UDLVHG WKH VKD
DSSURSULDWHG FDSLWDO UHVHUYHV WR (85
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7KH WK $QQXDO *HQHUDO OHHWLQJ RI 2EHUEDQN $* KHOG RQ 0O
WK H WK $QQXDO *HQHUDO OHHWLQJ RI 0D\ WR WKH H[W
ODQDJHPHQW %RDUG WR LQFUHDVH WKH VKDUH FDSLWDO E\ XS W
LVVXLQJ XS WR RUGLQDU\ QR SDU YDOXH EHDUHU VKDUHYV
\HDUV Rl WKH FRUUHVSRQGLQJ DPHQGPHQW WR WKH $UWLFOHV R
5HJLVWHU 7KH ODQDJHPHQW %RDUG PDGH XVH RI WKLV DXWKRUL

LVVXH 2EHUEDQN RUGLQDU\ QR SDU YDOXH VKDUHV 7KH F

FDSLWDO LQFUHDVH FDUULHG RXW WKURXJK FDVK FRQWULEXWLRQ

VKDUH FDSLWDO E\ (85 WR (85 DQG WKH DSSU
WR (85

7KH WK $QQXDO *HQHUDO OHHWLQJ RI 2EHUEDQN $* KHOG RQ 0O
WK H WK $QQXDO *HQHUDO OHHWLQJ RI 0D\ WR WKH H[W
PDQDJHPHQW ERDUG WR LQFUHDVH WKH VKDUH FDSLWDO E\ FRQW
LVVXLQJ XS WR RUGLQDU\ QR SDU YDOXH EHDUHU VKDUHYV
\HDUV Rl WKH FRUUHVSRQGLQJ DPHQGPHQW WR WKH $UWLFOHV R
S5HIJLVWHU 7KH UHVROXWLRQ RI WKH QG $QQXDO *HQHUDO OH!
DXWKRULVLQJ WKH ODQDJHPHQW %RDUG WR LQFUHDVH WKH VKDUH
DXWKRULVHG WR LQFUHDVH WKH VKDUH FDSLWDO E\ XS WR (85
SDU EHDUHU VKDUHV LI UHTXLUHG LQ VHYHUDO WUDQFKHV ZLW
WKH $UWLFOHV Rl $VVRFLDWLRQ EHLQJ UHJLVWHUHG LQ WKH &RF
LVVXDQFH RI VKDUHV H[FOXGLQJ H[LVWLQJ VKDUHKROGHUV! VXEVF
RITHUHG WR WKH VWDII WRS H[HFXWLYHV %HOHJVFKDIWVEHWHL
IRXQGDWLRQ PDQDJLQJ WKH QRQ FDVK VWRFN FRPSHQVDWLRQ SU
PDQDJHPHQW ERDUGV RI 2EHUEDQN RU RI DVVRFLDWHG FRPSDQL
DXWKRULVDWLRQ

7KH JHQHUDO PHHWLQJ RI SUHIHUHQFH VKDUHKROGHUV RI 2EHU
UHVROXWLRQ SXUVXDQW WR h BWRFN &RUSRUDWLRQ $FW JL
$QQXDO *HQHUDO OHHWLQJ RI 0D\ WR FRQYHUW DOO H[LVW
RUGLQDU\ VKDUHV E\ UHSHDOLQJ WKH SUHIHUHQWLDO WUHDWPHOQ\
UHOHYDQW DPHQGPHQW WR WKH $UWLFOHV RI $VVRFLDWLRQ LQ |
RUGLQDU\ VKDUHV EHFDPH HIIHFWLYH XSRQ UHJLVWUDWLRQ RI W
2EHUEDQN $* LQ WKH &RPSDQ\ 5HJLVWHU RQ 1RYHPEHU

7KH VKDUH FDSLWDO LV RWGGHIBUL@WRSDU EHDUHU VKDUHV $W

OHHWLQJ RI 2ZEHUEDQN RQ 0D\ D VKDUH VSOLW DW D UDWLR I
RI VKDUHYV LVVXHG IURP WR
2Q WKH UHSRUWLQJ GDWH 2EHUEDQN VKDUHV ZHUH KHC

DVVRFLDWHS 6 OWILRW\QLHY SURFHHGY SUHPLXPV ITURP WKH LVVXDQ
FDSLWDO UHVHUYHV S5HWDLQHG HDUQLQJVY LQFOXGH WKH *URXS V
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW 7KH UHYDOXDWLRQ UH
I[URP GHEW VHFXULWLHV ZLWK UHFODVVLILFDWLRQ HTXLW\ LQVW!
7KH UHVHUYHV DWWULEXWDEOH WR DVVRFLDWHG FRPSDQLHV DU
DPRUWLVHG FRVW DQG WKH FDUU\LQJ DPRXQWV RI DVVRFLDWHG F|



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$GGLWLRQDO HTXLW\ FDSLWDO FRPSRQHQWYV
7R GDWH 2EHUEDQN $* KDV FRPSOHWHG WZR LVVXHV RI $GGLWLR

PLOOLRQ 2QH RI WKH WZR ERQGYV ZLWK D WRWDO QRPLQDO YDO.:
EULQIJLQJ WKH WRWDO YROXPH RXWVWDQGLQJ DV DW '"HFHPEHU
DUH VXERUGLQDWH WR 7LHU LQVWUXPHQWY VXSSOHPHQWDU\ FD
DUH DOO HTXLYDOHQW WR HDFK RWKHU DQG WR $GGLWLRQDO 7LH
K\EULG FDSLWDO LQVWUXPHQWYV

7KH\ KDYH SUHIHUHQFH VWDWXV RYHU VKDUHV DQG RWKHU &(7 FI
RQ WKH QRPLQDO DPRXQW DQG DUH IL[HG XQWLO WKH ILUVW SRV
VZLWFKHG WR YDULDEOH LQWHUHVW UDWHVY ,QWHUHVW LV RQO\ S
WKH ULJKW WR ZDLYH LQWHUHVW SD\PHQWY DW LWV GLVFUHWLRQ
SDLG RXW

7KH ERQGV KDYH XQOLPLWHG PDWXULWLHYV EXW FDQ EH FDOOHG
GDWH DQG DIWHUZDUGYV HYHU\ ILYH \HDUV RQ WKH FRXSRQ GD
UHJXODWRU\ FODVVLILFDWLRQ RU WKH WD[ WUHDWPHQW RI WKH |
SULRU FRQVHQW RI WKH FRPSHWHQW VXSHUYLVRU\ DXWKRULW\ 7
ERQG ,| WKH &(7 FDSLWDO Rl WKH LVVXHU RU RI 2EHUEDQN *UR>
ERQG LV LPSDLUHG WR WKH DPRXQW QHFHVVDU\ 8QGHU FHUWDLQ
DJDLQ

ODWHULDO HYHQWY DIWHU WKH FORVH RI WKH ILQDQFLDO \HDL
7KHUH ZHUH QR VLJQLILFDQW HYHQ@NQFIWVDHDU\WEKW FORVH RI WKH
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'"HWDLOV RI WKH LQFRPH VWDWHPHQW LQ KN

1HW LQWHUHVW LQFRPH
,QWHUHVW LQFRPH IURP

&UHGLW DQG PRQH\ PDUNHW RSHUDWLRQV

6KDUHVY DQG RWKHU YDULDEOH \LHOG VHFXULWLHV
2WKHU HTXLW\ LQYHVWPHQWV

$IILOLDWHYV

JLIHG LQWHUHVW VHFXULWLHV DQG ERQGV
 QWHUHVW DQG VLPLODU LQFRPH

 QWHUHVW H[SHQVHV IRU

'"HSRVLWYV

BHFXULWLVHG OLDELOLWLHYV

6XERUGLQDWHG OLDELOLWLHV

5HVXOW RI QRQ VLJQLILFDQW PRGLILFDWLRQV
,QWHUHVW DQG VLPLODU H[SHQVHYV

1HW LQWHUHVW LQFRPH

1HW LOQWHUHVW LQFRPH IRU ILQDQFLDO DVVHWYV LQ WKH $& BQG\ID 2@5RHDVXUHPHQW FDWF
7KH FRUUHVSRQGLQJ LQWHUHVW H[SHQVHV RQ I|LQEUQRID O (&N E QOVMHNLHAW DIPGRIFOPMH IGQ WER X B
LQWHUHVW RU (BBN (BN LQWHUHVW H[SHQVHV LQFOXGSHIG QWJIJD®WINH LQWHUHVW RI (85N

,QFRPH IURP HQWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHYV
1HW DPRXQWYV IURP SURSRUWLRQDWHO\ UHFRJQLVHG LQFRPH

,QFRPH IURP DGGLWLRQV
(ISHQVHV IURP GLOXWLRQ

,QFRPH IURP HQWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWK

/RDQ ORVV SURYLVLRQV
$GGLWLRQV WR ORDQ ORVV SURYLVLRQV
'LUHFW ZULWH RIIV
5HYHUVDOV Rl ORDQ ORVV SURYLVLRQV
5HFRYHULHV IURP ZULWWHQ RIl UHFHLYDEOHYV
5HVXOW RI QRQ VLJQLILFDQW PRGLILFDWLRQV
5HVXOW RI 32&, ILQDQFLDO LQVWUXPHQWYV
/IRDQ ORVV SURYLVLRQV
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,QFRPH IURP QRQ VLJQLILFDQW PRGLILFDWLRQV IURP DGGLWLRQ\

IURP ILQDQFLDO DVVHWYV ZKLFK GLG QRW UHVXOW LQ GHUHFRJQLW
6WDJH 6WDJH 6WDJH

ORGLILHG ILQDQFLDO DVVHW (I&Q 17 (&1 32&, 7RWDO

$W DPRUWLVHG FRVW EHIRUH PRGLILEDWLRQ

5HVXOW RI QRQ VLJQLILFDQW PRGLILFDWLRQV

%DODQFH RI PDUNHW DQG FUHGLW UDWLQJ LQGXFHG PRGLILFDWLRQV
6WDJH 6WDJH 6WDJH

ORGLILHG ILQDQFLDO DVVHWY (& 17 (&1 32&, 7RWDO

$W DPRUWLVHG FRVW EHIRUH PRGLILEFDWLRQ

5HVXOW RI QRQ VLJQLILFDQW PRGLILFDWLRQV
%DODQFH RI PDUNHW DQG FUHGLW UDWLQJ LQGXFHG PRGLILFDWLRQV

1HW IHH DQG FRPPLVVLRQ LQFRPH

)HH DQG FRPPLVVLRQ LQFRPH

3D\PHQW VHUYLFHV

BHFXULWLHV EXVLQHVYV

JRUHLJQ H[FKDQJH IRUHLJQ EDQN QRWHV DQG SUHFLRXV PHWDOV
&UHGLW RSHUDWLRQV

2WKHU VHUYLFHY DQG DGYLVRU\ EXVLQHVYV

7RWDO IHH DQG FRPPLVVLRQ LQFRPH

YHH DQG FRPPLVVLRQ H[SHQVHYV

3D\PHQW VHUYLFHYV

BHFXULWLHV EXVLQHVV

YRUHLJQ H[FKDQJH IRUHLJQ EDQN QRWHV DQG SUHFLRXV PHWDOV
&UHGLW RSHUDWLRQV

2WKHU VHUYLFHV DQG DGYLVRU\ EXVLQHVV

7RWDO IHH DQG FRPPLVVLRQ H[SHQVHYV

1HW IHH DQG FRPPLVVLRQ LQFRPH

7KLV LWHP LQFOXGHY LQFRPH LSGUNVKH DPEFEXNORWP OV(8AW PDQDJHPHQW IRU WKH DFFRXQW RI

IHW WUDGLQJ LQFRPH
*DLQVY ORVVHVY RQ LQWHUHVW UDWH FRQWUDFWYV

*DLQV ORVVHV RQ IRUHLJQ H[FKDQJH IRUHLJQ EDQN QRWHV DQG (
EXVLQHVYV

*DLQV ORVVHVY RQ GHULYDWLYHYV
IHW WUDGLQJ LQFRPH

$GPLQLVWUDWLYH H[SHQVHYV
6WDII FRVWYV
2WKHU DGPLQLVWUDWLYH H[SHQVHYV
:ULWH RIIV DQG LPSDLUPHQW DOORZDQFHV
$GPLQLVWUDWLYH H[SHQVHYV
3HQVLRQ IXQG FRQWULEXWLRQSUDPRXQ8EHNG WR (85N
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2ZWKHU RSHUDWLQJ LQFRPH
D 1HW LQFRPH IURP ILQDQFLDO DVVHWYV )9 3/
WKHUHRI ITURP GHVLIQDWHG ILQDQFLDO LQVWUXPHQWYV
WKHUHRI IURP ILQDQFLDO LQVWUXPHQWY ZLWK PDQGDWRU\ PHDV
E 1HW LQFRPH IURP ILQDQFLDO DVVHWYV )9 2&,
WKHUHRI IURP WKH PHDVXUHPHQW RI GHEW LQVWUXPHQWYV
WKHUHRI IURP WKH VDOH DQG GHUHFRJQLWLRQ RI GHEW LQVWUXI
F 1HW LQFRPH IURP ILQDQFLDO DVVHWYV $&
G 2WKHU RSHUDWLQJ LQFRPH
2ZWKHU RSHUDWLQJ LQFRPH
,QFRPH I[URP RSHUDWLRQDO ULVNYV
,QFRPH IURP SULYDWH HTXLW\ LQYHVWPHQWYV
,QFRPH IURP RSHUDWLQJ OHDVHYV
2ZWKHU LQFRPH IURP WKH OHDVLQJ VXE JURXS
%YURNHUDJH IHHV ITURP WKLUG SDUWLHYV
2WKHU
2WKHU RSHUDWLQJ H[SHQVHV
([SHQVHV I[URP RSHUDWLRQDO ULVNYV
6WDELOLW\ WD]
&ERQWULEXWLRQV WR WKH UHVROXWLRQ IXQG DQG GHSRVLW SURW
([SHQVHV IURP RSHUDWLQJ OHDVHV
2WKHU H[SHQVHV IURP WKH OHDVLQJ VXE JURXS
2WKHU
2WKHU RSHUDWLQJ LQFRPH QHW RI RWKHU RSHUDWLQJ H[SHQVHYV

,QFRPH WD[HYV
,QFRPH WD[HV LQFOXGH FXUUHQW LQFRPH WD[HV RI WKH LQGLYI
FXUUHQW LQFRPH WD[HV UHODWLQJ WR RWKHU SHULRGV DV ZHOO

&XUUHQW LQFRPH WD[ H[SHQVHYV
'HIHUUHG LQFRPH WD[ H[SHQVHYV LQFRPH
,QFRPH WD[HV
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5SHFRQFLOLDWLRQ 5HODWLRQ EHWZHHQ FRPSXWHG DQG DFWXDOO

&XUUHQW LQFRPH WD[ H[SHQVHYV

'HIHUUHG LQFRPH WD[ H[SHQVHYV LQFRPH

,QFRPH WD[HV

3URILW IRU WKH \HDU EHIRUH WD]

&RPSXWHG WD[ H[SHQVH

,QFRPH DQG H[SHQVHV WDNHQ GLUHFWO\ WR HTXLW\

7D[ VDYLQJV DULVLQJ GXH WR WD[ H[HPSW LQFRPH IURP HTXLW\ L¢
7D[ VDYLQJV DULVLQJ GXH WR SURILWV DFFRXQWHG IRU XVLQJ WK
7D[ H[SHQVHYV LQFRPH SUHFHGLQJ \HDUYV

7D[ VDYLQJV DULVLQJ IURP RWKHU WD[ H[HPSW LQFRPH

7D[ LQFXUUHG DV D UHVXOW RI QRQ GHGXFWLEOH H[SHQVHV

7D[ VDYLQJV DULVLQJ GXH WR WKH XVH Rl ORVV FDUU\ IRUZDUGYV
7D[ HITHFWV IURP GLIIHULQJ WD[ UDWHV

'HIHUUHG LQFRPH WD[ H[SHQVHYV LQFRPH

(IIHFWLYH WD[ UDWH

7D[HV RQ LQFRPH UHODWLQJ WR LQGLYLGXDO FRPSRQHQWYV RI RWI

MQFRPH DIWHU
V WD [
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&XUUHQF\ H[FKDQJH

6KDUH IURP HQWL
XVLQJ WKH HTXLW

7TRWDO

LITHUHQFHYV

V UHFRJQLVHG
WKRG

(DUQLQJV SHU VKDUH LQ K
1XPEHU RI VKDUHV DV DW
$YHUDJH QXPEHU RI VKDUHV LQ LVVXH
3URILW IRU WKH \HDU DIWHU WD[ LQ (85N
(DUQLQJV SHU VKDUH LQ K
6LQFH QR ILQDQFLDO LQVWUXPHQWYV ZLWK GLOXWLQJ HIIHFW ZHUH LVVXHG GLOXWHG HDUC
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'"HWDLOV RI WKH EDODQFH VKHHW LQ (85N

&DVK DQG EDODQFHY DW FHQWUDO EDQNV
&UHGLW EDODQFHV ZLWK FHQWUDO EDQNV RI LVVXH
2WKHU FDVK UHVHUYHYV
&DVK DQG EDODQFHYV ZLWK FHQWUDO EDQNYV

/RDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV
/JRDQV DQG DGYDQFHV WR $XVWULDQ FUHGLW LQVWLWXWLRQV
/IRDQV DQG DGYDQFHV WR IRUHLJQ FUHGLW LQVWLWXWLRQV
/JRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQYV

JRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV E\ PDWXULW\
2Q GHPDQG
8S WR PRQWKYV
PRQWKV WR \HDU
WR \HDUV
2YHU \HDUV
/JRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV

/IRDQV DQG DGYDQFHV WR FXVWRPHUV
/IRDQV DQG DGYDQFHV WR $XVWULDQ FXVWRPHUV
IRDQV DQG DGYDQFHV WR IRUHLJQ FXVWRPHUYV
/IRDQV DQG DGYDQFHV WR FXVWRPHUV

/JRDQV DQG DGYDQFHV WR FXVWRPHUV E\ PDWXULW\
2Q GHPDQG
8S WR PRQWKYV
PRQWKV WR \HDU
WR \HDUV
2YHU \HDUYV
/IRDQV DQG DGYDQFHV WR FXVWRPHUYV

JHDVLQJ EXVLQHVV ILQDQFH OHDVHV JURVV LQYHVWPHQW YDOXHI
8S WR PRQWKV

PRQWKY WR \HDU

WR \HDUV

2YHU \HDUV

7RWDO
8QUHDOLVHG ILQDQFH LQFRPH
8S WR PRQWKV

PRQWKY WR \HDU

WR \HDUV
2YHU \HDUV
7RWDO
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IHW LQYHVWPHQW YDOXH

8S WR PRQWKYV

PRQWKY WR \HDU

WR \HDUV

2YHU \HDUV

7TRWDO

&EXPXODWHG LPSDLUPHQW DOORZDQFHV

/IRVV DOORZDQFHV VHH 1RWEUHGLW ULV

7UDGLQJ DVVHWYV
%RQGVY DQG RWKHU IL[HG LQWHUHVW VHFXULWLHV
ILVWHG
6KDUHVY DQG RWKHU YDULDEOH \LHOG VHFXULWLHV
ILVWHG
SRVLWLYH IDLU YDOXHV RI GHULYDWLYH ILQDQFLDO LQVWUXPHQW
&XUUHQF\ FRQWUDFWYV
, QWHUHVW UDWH FRQWUDFWYV
2ZWKHU FRQWUDFWYV
7UDGLQJ DVVHWYV

JLQDQFLDO LQYHVWPHQWYV
%RQGV DQG RWKHU IL[HG LQWHUHVW VHFXULWLHYV
ILVWHG
8QOLVWHG

6KDUHVY DQG RWKHU YDULDEOH \LHOG VHFXULWLHV
ILVWHG
B8QOLVWHG

(TXLW\ LQYHVWPHQWY VKDUHYV

,Q VXEVLGLDULHYV

,Q HOQOWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
&UHGLW LQVWLWXWLRQV

1RQ EDQNV

2WKHU HTXLW\ LQYHVWPHQWV

&UHGLW LQVWLWXWLRQV

1RQ EDQNV

JLOQDQFLDO LQYHVWPHQWYV

D )LQDQFLDO DVVHWV )9 3/

E )LQDQFLDO DVVHWV )9 2&,
WKHUHRI HTXLW\ LQVWUXPHQWYV
WKHUHRI GHEW LQVWUXPHQWYV

F J)LODQFLDO DVVHWV $&

G ,QWHUHVWV LQ HQWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\
JLQDQFLDO LQYHVWPHQWYV
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JLQDQFLDO LQYHVWPHQWY LQ HTXLW\ LQVWUXPHQWYVY UHFRJQLVH
FRPSUHKHQVLYH LQFRPH LQFOXGH DOO VHFXULWLHY LQYHVWPHQ
IDLU YDOXH FDQQRW EH GHWHUPLQHG

JLQDQFLDO DVVHWYV 'LYLGHQGV IURP LQVWUXPHQV

(TXLW\ FDSLWDO LQVWUXPHQWEHBOHFRIQLVHG LQ WKH
IDLU YDOXHHISRUWLQJKHOGB RQ WKH UHSRUW
6HFXULWLHV

(TXLWN LQYHVWPHQWYV
,QYHVWPHQWY LQ VXEVLGLDULHYV

JLQDQFLDO DVVHWYVY LQ HTXLW\ LQVWUXPHQWY UHIHU HVSHFLDOC
VXEVLGLDULHY VHH 1RWH DV ZHOO DV LQYHVWPHQWYV LQ
2HVWHUUHLFKLVFKH .RQWUROOEDQN $* DQG /LQ] 7TH[WLO $*

JLQDQFLDO DVVHWYV 'LYLGHQGV IURP LQVWUXPHQW

(TXLW\ FDSLWDO LQVWUXPHQWWHYIHFRIQLVHG LEMKH RQ WKH
IDLU YDOXHSRUWLQJ \HDWHSRUWLQJ GDWH
6HFXULWLHV

(TXLWN LQYHVWPHQWYV
,QYHVWPHQWY LQ VXEVLGLDULHYV

,QWDQJLEOH DVVHWYV
2WKHU LQWDQJLEOH DVVHWYV
&XVWRPHU EDVH
,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQW SURSHUW\
/IDQG DQG EXLOGLQJV
%XVLQHVV HTXLSPHQW DQG IXUQLVKLQJV
2WKHU SURSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH IRU OHDVHG REMHFWYV
BURSHUW\ SODQW DQG HTXLSPHQW

7KH *URXS RZQV ODQG DQG EXLOGLQJV XVHG E\ RW ISHU YUZ L (86 NDWACHMH LIRS PRI XV VR K D&EN
RI (85N SU \U (85N7KH IDLU YDOXH LV DVVLIJQDEOH WR OHYHO DQG LV FDOFXODWHG X
\HDU FDPH WR (88N\U (85NDQG WKH DVVRFLDWHG H[SHQVHV LQFOXGLGUGHBUKFINDWLRQ |
7KH GLVSRVDELOLW\ RI WKHVH SURSHUWLHY LV UHVWULFWHG E\ SXUFKDVH RSWLRQ ULJKW\
DWWULEXWDEOH WR WKH OHDVLQJSEXMUAUQHWBBNDPRXQW WR (85N
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/IHDVLQJ RSHUDWLQJ OHDVHV DV OHVVRU IXWXUH PLQLPXP OHDYV
8S WR PRQWKYV

PRQWKY WR \HDU
WR \HDUV
2YHU \HDUV
7TRWDO

/[HDVH FRQWUDFWY DV OHVVHH

7KH OHDVH FRQWUDFWYVY HQWHUHG LQWR E\ 2EHUEDQN $* UHODWH
VSDFH DV ZHOO DV WR EXLOGLQJ ULJKWYV DQG WHQDQF\ ULJKW I}
IXUQLVKLQJYV DQG YHKLFOHV 7KH OHDVH FRQWUDFWY GR QRW L(
7TKHUH ZHUH QR VDOH DQG OHDVHEDFN WUDQVDFWLRQYV

7KH UHVXOWY LQ WKH FRQVROLGDWHG EDODQFH VKHHW FRQVROL
Rl FDVK IORZV IRU 2EHUEDQN DV D OHVVHH DUH SUHVHQWHG EHOR
/IHDVHV LQ WKH FRQVROLGDWHG EDODQFH VKHHW

BURSHUW\ SODQW DQG HTXLSPHQW

SLIKW RI XVH IRU ODQG DQG EXLOGLQJV

SLIKW RI XVH IRU EXVLQHVYVY HTXLSPHQW DQG IXUQLVKLQJV

5LIJKW RI XVH IRU RWKHU SURSHUW\ SODQW DQG HTXLSPHQW

5LIJKW RI XVH IRU LQYHVWPHQW SURSHUW\
2ZWKHU OLDELOLWLHYV

/IHDVH OLDELOLWLHYV

$GGLWLRQV WR ULJKWV RI XVIHDRRXYWHGALWYRQRBNE RIMOWIORZV IR
OLDELOLWLHY WRWDX®IQGPWBVBBNQJ OHDVH OLDELOLWLHV [IXWX!
SURORQJDWLRQ RSWIZRIQWH RIRM5MRQVLGHUHG

/IHDVH OLDELOLWLHY JURVV E\ PDWXULW\
8S WR PRQWKYV

PRQWKYV WR \HDU

WR \HDUYV

2YHU \HDUV
7TRWDO
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/IHDVHV LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW

, QWHUHVW H[SHQVHV IRU OHDVH OLDELOLWLHV
$GPLQLVWUDWLYH H[SHQVHYV

$PRUWLVDWLRQ IRU ULJKW RI XVH IRU ODQG DQG EXLOGLQJV

$PRUWLVDWLRQ IRU ULJKWV RI XVH IRU EXVLQHVV HTXLSPHQW DG
IXUQLVKLQJV

$PRUWLVDWLRQ IRU ULJKWV RI XVH IRU RWKHU SURSHUW\ SODQW
HTXLSPHQW

'"HSUHFLDWLRQ IRU ULJKW RI XVH WR LQYHVWPHQW SURSHUW\
2WKHU H[SHQVHV IURP OHDVH FRQWUDFWYV

2ZWKHU RSHUDWLQJ LQFRPH

,QFRPH IURP VXEOHDVLQJ ULJKWV RI XVH

/IHDVHVY LQ WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZYV
5HSD\PHQW RI OHDVH OLDELOLWLHYV IURP ILQDQFH DFWLYLWLHYV
, QWHUHVW H[SHQVHV IRU OHDVH OLDELOLWLHY IURP RSHUDWLQJ I

2ZWKHU DVVHWYV
'"HIHUUHG WD[ DVVHWYV
2WKHU DVVHWYV
S3RVLWLYH IDLU YDOXHV RI FORVHG RXW GHULYDWLYHYV LQ WKH ED
'"HIHUUHG LWHPYV
2ZWKHU DVVHWYV
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'"HIHUUHG WD[ DVVHWYV GHIHUUHG WD[ OLDELOLWLHYV
'"HIHUUHG WD[HV'HIHUUHG WD[HYV

$VVHWVXLW\ DQGVVHWVXLW\ DQG
OLDELOLWLHVY OLDELOLWLH

&DVK DQG EDODQFHV ZLWK FHQWUDO EDQNV
/IRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQYV
/IRDQV DQG DGYDQFHV WR FXVWRPHUYV

7UDGLQJ DVVHWYV

J)LQDQFLDO LQYHVWPHQWYV

JLODQFLDO DVVHWYV )9 3/

JLQDQFLDO DVVHWYV )9 2&, ZLWK UHF\FOLQJ
JLQDQFLDO DVVHWYV )9 2&, ZLWKRXW UHF\FOLQJ
JLQODQFLDO DVVHWV $&

(QWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

2WKHU DVVHWYV

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR FXVWRPHUYV
6HFXULWLVHG OLDELOLWLHYV

BURYLVLRQV IRU VWDII EHQHILWYV

2ZWKHU SURYLVLRQV

2ZWKHU OLDELOLWLHYV

6XERUGLQDWHG GHEW FDSLWDO

8QWD[HG UHVHUYHV YDOXDWLRQ UHVHUYHV

&DSLWDOLVHG WD[ ORVV FDUU\ IRUZDUGV
'HIHUUHG WD[ DVVHWYV OLDELOLWLHYV

%DODQFH RI GHIHUUHG WD[ DVVHWY OLDELOLWLHYV
DWWULEXWDEOH WR WKH VDPH ILVFDO DXWKRULW\

%DODQFH RI GHIHUUHG WD[ DVVHWY OLDELOLWLHYV

$V DW '"HFHPEHU QR GHIHUUHG WD[ DVVHWYVY ZHUH UHFRJQLVHG IRU ORVYV FDUU\ IRU
SU \U (85BEHFDXVH XVH ZLWKLQ WKH IRUHVHHDEOH IXWXUH GRHVY QRW VHHP SUREDEOH IU
,Q DFFRUGDQFH ZLWK ,$6 QR GHIHUUHG WD[ OLDELOLWLHY ZHUH UHFRJQLVHG RQ WHP

DVVRFLDWHG FRPSDQLHV KHOG E\ *URXS FRPSDRUHWLQYSMBKHEBIFRXYW WKKSBWNMHPSRUDU\ GLI
QRW H[SHFWHG WR UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH 7KH WHPSRUDU\ GLIIHUHQFH
GLVWULEXWLRQ DQG ZLOO UHPDLQ WD[ IUHH LQ WKH IRUHVHHDEOH IXWXUH 7KHUHIRUH H
GHEW LQ WKH DPRXQVWWI\B5N85NZDV QRW UHFRJQLVHG DV DW '"HFHPEHU
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$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR $XVWULDQ FUHGLW LQVWLWXWLRQV
$PRXQWYVY RZHG WR IRUHLJQ FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV E\ PDWXULW\
2Q GHPDQG
8S WR PRQWKYV
PRQWKV WR \HDU
WR \HDUV
2YHU \HDUV
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV

$PRXQWYV RZHG WR FXVWRPHUYV
6DYLQJV GHSRVLWYV
2WKHU
$PRXQWYV RZHG WR FXVWRPHUV

$PRXQWV RZHG WR FXVWRPHUV E\ PDWXULW\
2Q GHPDQG
8S WR PRQWKYV
PRQWKV WR \HDU
WR \HDUV
2YHU \HDUYV
$PRXQWV RZHG WR FXVWRPHUV

6HFXULWLVHG OLDELOLWLHV

%WRQGV LVVXHG
2ZWKHU VHFXULWLVHG OLDELOLWLHYV
6HFXULWLVHG OLDELOLWLHYV
6HFXULWLVHG OLDELOLWLHV E\ PDWXULW\
8S WR PRQWKYV

PRQWKY WR \HDU

WR \HDUV
2YHU \HDUV
6HFXULWLVHG OLDELOLWLHYV

3URYLVLRQV IRU OLDELOLWLHY DQG FKDUJHV
3URYLVLRQV IRU WHUPLQDWLRQ EHQHILWY DQG SHQVLRQV
3URYLVLRQV IRU DQQLYHUVDU\ ERQXVHYV

3URYLVLRQV IRU FUHGLW ULVNV

2WKHU SURYLVLRQV

3URYLVLRQV IRU OLDELOLWLHY DQG FKDUJHV
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ORYHPHQWYV LQ SURYLVLRQV IRU WHUPLQDWLRQ EHQHILWY DQG Sk
BURYLVLRQV DV DW

$OORFDWHG WR UHYHUVHG IURP SURYLVLRQV IRU WHUPLQDWLRQ |
$OORFDWHG WR UHYHUVHG IURP SURYLVLRQV IRU SHQVLRQV
BURYLVLRQV DV DW

3UHVHQWDWLRQ RI REOLJDWLRQV XQGHU GHILQHG EHQHILW SODQ
30DQ DVVHWYV

3URYLVLRQV IRU WHUPLQDWLRQ EHQHILWYV

3URYLVLRQV IRU SHQVLRQV

3URYLVLRQV IRU DQQLYHUVDU\ ERQXVHYV

7RWDO REOLJDWLRQV XQGHU GHILQHG EHQHILW SODQV

7KH GHILQHG EHQHILW SODQV RI WKH 2EHUEDQN *URXS FRPSULVF
SHQVLRQV DQG DQQLYHUVDU\ ERQXVHV

7KH OHJDO EDVLV IRU WKH SURYLVLRQV IRU WHUPLQDWLRQ EHQH!

DV ZHOO DV WKH YDOLG FROOHFWLYH DJUHHPHQW IRU WKH EDQ
DJUHHPHQW HPSOR\HHV ZLWK D PLQLPXP VHUYLFH SHULRG RI ILY
WKH DPRXQW RI WZR PRQWKO\ VDODULHV LQ DGGLWLRQ WR WKHI
(PSOR\HHV $FW #$EIHUWLJXQJ DOWS$ DQG WKH %069* (PSOR\HF
#SEIHUWLJIXQJ QHX$ $V DW HPBRHPEHMY ZHUH LQFOXGHG LQ W
#$SEIHUWLIXQJ ROWEH HQWLUH YROXPH RHBIRRWHHRQY WRIG QH:
$EIHUWLJIXQJ QHXS$

7KH OHJDO EDVLV IRU WKH SURYLVLRQV IRU SHQVLRQV LV WKH
HQWLWOHPHQWY SHQVLRQ UHIRUP RI DV ZHOO DV SHQVLRQ FI
'"HFHPEHU SURYLVLRQV IRU SHQVLRQV ZLWSH@VWK@ RE G H BN
RI WKH WRWDO YROXPH RP SQR\HHM RQVD QLB IHWRWIYOFSURY L
ORVW RI DFWLYH VWDDOURHPEMUWOHG WR D SHQVLRQ EDVHG RQ Yt
FXW RIl GDWH Rl -DQXDU\ DQG YDOXH DGMXVWHG IRU VDODL
DJUHHPHQW RQ DQ DQQXDO EDVLV 7KLV RURRSVRD SHIRNR YV DFV R X

5LVNV WKDW QHHG WR EH VWDWHG LQ FRQQHFWLRQ ZLWK SURYLVL
'LVDELOLW\ ,I DQ HPSOR\HH LV JUDQWHG D GLVDELOLW\ SHQVLRQ
LV DSSOLFDEOH PHDQLQJ WKDW WKH EDQN V FRQWULEXWLRQ
RQ WKH EDVLV RI WKH ODVW VDODU\ DQG WDNLQJ LQWR DFFRXQW
GLVDELOLW\ SHQVLRQ ZDV JUDQWHG LQ
$GPLQLVWUDWLYH SHQVLRQ B8SRQ WHUPLQDWLRQ RI DQ HPSOR\F
HPSOR\HHV HQWLWOHG WR D SHQVLRQ EDVHG RQ YHVWHG ULJKWYV
RQ WKH EDVLV RI WKH ODVW VDODU\ ZKLFK LV SDLG XQWLO VXF
SXUVXDQW WR WKH SURYLVLRQV ODLG GRZQ LQ WKH $XVWULD«
WHUPLQDWLRQ D WUDQVLWLRQDO SHQVLRQ LV GLVEXUVHG LQFO
7KHUH ZHUH QR VXFK FEDVHV LQ
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7KH OHJDO EDVLV IRU WKH SURYLVLRQV IRU DQQLYHUVDU\ ERQX
&RXQFLO (QWLWOHPHQWY DUH VWDJJHUHG DV IROORZV WKUHH P
VDODULHV DIWHU \HDUV! VHUYLFH $V DW '"HFHPEHU SUR)
HQWLWOHPHQWHUNRRIQY 1R SURYLVLRQV ZBHHVR@OSRIYROQYG DIRUH
UHFHLYHG WKHLU DQQ LSHHIUMRQM ERQEAVWHWDFK UHWLUHPHQW DJH SLU
WKH DQQLYHUVDU\ ERQXYV SHUVR QW WDWRD Q RV R R@H 8 UV PIOIBIROHG]
SURYLVLRQV ZHUH VHW DVLGH IRU WKLV JURXS Rl SHUVRQV

ORYHPHQWY LQ SURYLVLRQV IRU WHUPLQDWLRQ EHQHILWY SHQVL
REOLJDWLRQV

SUHVHQW YDOXH RI GHILQHG EHQHILW SURYLVLRQV DV DW

SHFRIJQLVHG LQ WKH LQFRPH VWDWHPHQW
6HUYLFH FRVW

, QWHUHVW FRVW

6 XEWRWDO

SHYDOXDWLRQ HIIHFWV
5HFRJQLVHG GLUHFWO\ LQ 2WKHU FRPSUHKHQVLYH LQFRPH
$FWXDULDO JDLQ ORVYV
J)LOQODQFLDO DVVXPSWLRQV
'HPRJUDSKLF DVVXPSWLRQV
(ISHULHQFH EDVHG DVVXPSWLRQV
*DLQV ORVVHV RQ SODQ DVVHWV
*DLQV ORVVHV IURP H[FKDQJH UDWH PRYHPHQWYV
5HFRJQLVHG LQ WKH LQFRPH VWDWHPHQW
6XEWRWDO

2WKHU
3D\PHQWYV IRU SODQ VHWWOHPHQWYV
3D\PHQWYV GXULQJ WKH UHSRUWLQJ \HDU
2ZWKHU FKDQJHV

6 XEWRWDO

BURYLVLRQVY UHFRJQLVHG DV DW

7KH SUHVHQW YDOXH RI GHILQHG EHRUMKREQCQDNV¥LRYINZDY (851
IRU WKH ILOQDQFLD@G5WDURU WKH ILOQDQFLIB®5SNHDIRU WKH ILQDQFLEL
(85N IRU WKH ILQDQFLDQGHBBNRU WKH ILQDQFLDO \HDU
$FWXDULDO JDLQV ORVVHV DWWULEXWDEOH WR SHQVLRQ DQG ¢
UHSRUWLQJ \HDU GLUHFWO\ LQ 2WKHU FRPSUHKHQVLYH LQFRPH
VXEVHTXHQWO\ D WUDQVIHU ZLWKLQ HTXLW\ KRZHYHU LV SHUI
SURYLVLRQV IRU DQQLYHUVDU\ ERQXVHYV DUH VKRZQ LQ WKH LWHP



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,PSRUWDQW DFWXDULDO DVVXPSWLRQV IRU FDOFXODWLQJ WKH SU
YDOXHV RI GHILQHG EHQHILW REOLJDWLRQV

,QWHUHVW UDWH DSSOLHG
,QFUHDVH XQGHU FROOHFWLYH DJUHHPHQWV
3HQVLRQ LQFUHDVH

6WDII IOXFWXDWLRQ 1RQH 1RQH
SHWLUHPHQW DJH ZRPHQ WR \HDUV WR \HDUV
SHWLUHPHQW DJH PHQ \HDUV \HDUV
ORUWDOLW\ WDEOHYV $9- $9-

$VVXPLQJ XQFKDQJHG FRPSXWDWLRQDO SDUDPHWHUV ZH DQWLF
EHQHILWY SHQVLRQV DQG VLPLODU RFEIO1CDRQ RQVWRIHDISSADRJEP DU

6HQVLWLYLW\ DQDO\VLYV

7KH VHQVLWLYLW\ DQDO\VLV VKRZV WKH HIIHFWV WKDW VLJQLILFD
EH H[SHFWHG WR KDYH KDG RQ GHILQHG EHQHILW REOLJDWLRQV E
7HUPLQDWLRQ $QQLYHUVDU\

LQ KN EHQHILWY 3HQVLRQV ERQXVHV
,QWHUHVW UDWH DSSOLHG

,QWHUHVW UDWH DSSOLHG
&ROOHFWLYH DJUHHPHQW LQFUHDVH
&ROOHFWLYH DJUHHPHQW LQFUHDVH
3HQVLRQ LQFUHDVH

3HQVLRQ LQFUHDVH

$OWKRXIK WKH VHQVLWLYLW\ DQDO\WLY GRHV QRW SXUSRUW WEF

SD\PHQW IORZV WKH UHVXOWY DOORZ DQ DVVHVVPHQW RI WKH S
DVVXPSWLRQV

ODWXULW\ SURILOH
7KH IROORZLQJ WDEOH VKRZV DQWLFLSDWHG SD\PHQWYV RI EHQHIL

7HUPLQDWLRQ $QQLYHUVDU\
LQ KN EHQHILWY 3HQVLRQV ERQXVHV
7RWDO Rl DQWLFLSDWHG GLVEXUVHPHQWYV RI
EHQHILWY LQ WKH QH[W ILYH \HDUV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

ODWXULW\

7KH IROORZLQJ WDEOH VKRZV WKH ZHLJKWHG DYHUDJH WLPH WR
'"HFHPEHU

,Q \HDUV EHQHILWY 3HQVLRQV ERQXVHV
ODWXULW\

ORYHPHQWYV LQ RWKH U3JRRY VY RRYVIRRIUD Q QR D RUVRWY

OLDELOLWLHY DQG FKDUJHV ERQXVHYVY SURYLVAWRNU SURYLVLFK
$V DW

$OORFDWHG

8VHG HIFKDQJH GLIIHUHQFHYVY HIIHFW

Rl SURSRUWLRQDWH FRQVROLGDWLRQ

UHFODVVLILFDWLRQ

SHYHUVHG

$V DW

7TKHVH DUH SULPDULO\ VKRUW WHUP SURYLVLRQV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2ZWKHU OLDELOLWLHYV
7UDGLQJ OLDELOLWLHYV
7D[ OLDELOLWLHYV
&XUUHQW WD[ OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
1HIDWLYH IDLU YDOXHV RI FORVHG RXW GHULYDWLYHV LQ WKH ED
/IHDVH OLDELOLWLHYV
2ZWKHU OLDELOLWLHYV
'HIHUUHG LWHPV
2ZWKHU OLDELOLWLHYV
JRU GHWDLOV UHJDUGLQJ GHIHUUHG WD[ OLDELOLWLHV VHH 1RWH RQ #2WKHU DVVHW\

2ZWKHU OLDELOLWLHY WUDGLQJ OLDELOLWLHYV
&XUUHQF\ FRQWUDFWYV
, QWHUHVW UDWH FRQWUDFWYV
2ZWKHU FRQWUDFWYV
7UDGLQJ OLDELOLWLHYV

6 XERUGLQDWHG GHEW FDSLWDO
6 XERUGLQDWHG ERQGV LVVXHG LQFO WLHU FDSLWDO
6XERUGLQDWHG GHEW FDSLWDO

6XERUGLQDWHG GHEW FDSLWDO E\ PDWXULW\
8S WR PRQWKYV

PRQWKYV WR \HDU

WR \HDUYV

2YHU \HDUV

6 XERUGLQDWHG GHEW FDSLWDO

&KDQJHV LQ VXERUGLQDWHG GHEW FDSLWDO
$V DW

&KDQJHV LQ FDVK LWHPYV

WKHUHRI SD\PHQWV IURP LVVXHV

WKHUHRI UHSXUFKDVH UHSD\PHQW
&KDQJHV LQ QRQ FDVK LWHPV

WKHUHRI FKDQJHV LQ WKH IDLU YDOXH
WKHUHRI RWKHU FKDQJHYV

$V DW



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6KDUHKROGHUV! HTXLW\

6XEVFULEHG FDSLWDO

&DSLWDO UHVHUYHYV

SHWDLQHG HDUQLQJV LQFO QHW SURILW
1HJDWLYH JRRGZLOO
$GGLWLRQDO HTXLW\ FDSLWDO FRPSRQHQWV
6KDUH RI QRQ FRQWUROOLQJ VKDUHKROGHUV
BKDUHKROGHUV! HTXLW\

'"HYHORSPHQW RI VKDUHV LQ LVVXH XQLWYV

6KDUHV LQ LVVXH DV DW

1HZ VKDUHV LVVXHG VKDUH VSOLW

7TUHDVXU\ VKDUHV SXUFKDVHG

7UHDV XU\ VKDUHV VROG

6KDUHV LQ LVVXH DV DW

30XV RZQ VKDUHV KHOG E\ WKH *URXS

6KDUHY LVVXHG DV DW

7KH FDUU\LQJ DPRXQW RI RZQPUKDOLHRQ KB 0 8 LENDAREHF RQ WKH EDODQFH VKHHW GDWH

1RQ FXUUHQW DVVHWY VWDWHPHQW

ORYHPHQWYV LQ LQWDQJLEOH DVVHWV3BRSHUW\ SWKHOUWRIQ®YHVW
SURSHUW\ SODQW DQG HTXQWPMHQIWEOH DWIKXKWYPHQW SU U

&RVW RI DFTXLVLWLRQ SURGXFWLRQ DV DW

&XUUHQF\ HIFKDQJH GLIIHUHQFHYV
7TUDQVIHUV
$GGLWLRQV
'LVSRVDOV

&XPXODWHG GHSUHFLDWLRQ
DPRUWLVDWLRQ

&DUU\LQJ DPRXQWYV
&DUU\LQJ DPRXQWYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ GXULQJ
WKH UHSRUWLQJ \HDU

2]l WRWDO GHSUHFLDWLRQ RI SURSHUW\ SODQW DM\GY HIXDEPHQMWR LS W K B WIHBIR O WD QH W HDDJWH



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWY DQG RWKH X SISHHWPYRZH JLHMEBIHFWUW M A RFOAUL O\LL W LIRRR B
YDOXH

UHRI WK TWKWUHRI G
H

HUHRI H HEW
WHG )92&, LQVWUXPHQWWYVWDR&PHQ
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2ZWKHU DVVHWYV

WKHUHRI FORVHG RXW

GHULYDWLYHV LQ WKH
EDQNLQJ ERRN

7TRWDO DVVHWYV




HRI GHEW
) WQYVWWR&PHQWY ) DAHRMKHNL HR WD O

WKHUHRI HTWIKWU
LQVWUXPHG

WKHUHRI
)973/ GHVLJQPWHG )92&,

$&
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2ZWKHU OLDELOLWLHYV

WKHUHRI FORVHG RXW
HULYDWLYHV LQ WKH
DQNLQJ ERRN
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&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWY DQG RWKHUSEWHRMBUIHUBYVGSHG W UHH FFQRLILALQ VW DR® XX

WKHUHRI WKHUHRI HTWIKWMUHRI GHEW
$& )973/ GHVLIJODWHIG )92&,LQVWUXPHQWYVWREPHQWY )DADHELDWWHHY 7RWDO

N~ TMOg=rog>
c xXp®P op?®
O <<Y <0
® =0© =00
~ n0S ro<
O Tmg SsTo

2ZWKHU DVVHWYV

WKHUHRI FORVHG RXW

GHULYDWLYHV LQ WKH
EDQNLQJ ERRN
7TRWDO

%DODQFH VKHHW
DVVHWYV




WKHUHRI WKHUHRI HTWKWUHRI GHEW
$& )973/ GHVLIJQDWH/G )92&, LQVWUXPHQWQYVWREPHQ®Y )DIDELDWWHHY 7RWDO
$PRXQWV RZHG
FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR
FXVWRPHUYV
6HFXULWLVHG
OLDELOLWLHV
SURYLVLRQV IRU
OLDELOLWLHY DQG
FKDUJHYV

2ZWKHU OLDELOLWLHYV

WKHUHRI FORVHG RXW

'"HULYDWLYHV LQ WKH
QNLQJ ERRN

ED
6XERUGLQDWHG GHEW
FDSLWDO
6KDUHKROGHUV!
HTXLW\

7TRWDO HTXLW\ DQG
OLDELOLWLHYV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,Q WKH ILQDQFLWIOHWDZHUH QR UHFODVVLILFDWLRQV IURP WKH PHDVXUHPHQW FDWHJRU\ DW IDL
WKH PHDVXUHPHQW FDWHJRU\ DW DPRUWLVHG FRVW $& 7KHUH ZHUH QR UHFODVVLILFDWLRQV
WKH PHDVXUHPHQW FDWHJRULHV DW DPRUWLVHG FRVW! $& RU DW IDLU YDOXH WKURXJK RWKHL
ILDELOLWLHY GHVLIQDWHEESFPMIG FERRANY Ik, | PLLE YRR oL u Yoo b HAHORE bRERBRYRY
WKURXJK SURILW RU ORYV UHFRJQLVHG LQ 2&, H N UHFRJQEVRAGHILSH vyboxH

DV DW LQ ILQDQFLDO \WXBXODWHG DV DW
$PRXQWV RZHG FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR FXVWRPHUV
6HFXULWLVHG OLDELOLWLHYV
6XERUGLQDWHG GHEW FDSLWDO

,Q WKH ILQDQFWKHWDZHUH QR UHFODVVLILFDWLRQV RI FXPXODWHG SURILW RU ORVV ZLWKLQ HT

JLDELOLWLHYV GHVLJQDW‘?H\;%;D D HV@N&EP? Wﬁ*@&xmw YD {'%k” H.Q Qe R

WKURXJK SURILW RU ORV é%l—%\%g%i—?me Fc? 2 & FEN N UHFRJQE) Ly Q S&%%g@féw
$V DW LQ ILQDQFLDO \WEBXODWHG $V DW

$PRXQWV RZHG FUHGLW LQVWLWXWLRQV

$PRXQWV RZHG WR FXVWRPHUV

6HFXULWLVHG OLDELOLWLHV

6XERUGLQDWHG GHEW FDSLWDO



$VVHWYV GHVLIJQDWHG DW IDLU YDOXH WKURXJK ORGLILFDWLRQ WR %ﬁﬁ%%%ﬁ%%W#ﬁ%@ﬁfGH
SURILW RU ORVV DV DW DGMXVWHG GHID VX W UK B H O WY
R

SEHGXFWLRQ GXH W
PD[LPXP GHIDMODDWHG FLUH®IKW UHS WKH UHS
ULVN GHULYDWLYHVFHHDUPLO@WM%&dWH%\HDU EXMREDwHe
LQVWUXPHQWYV
/RDQV DQG DGYDQFHV WR FXVWRPHUYV
)LQDQFLDO LQYHVWPHQWYV
$VVHWYV GHVLIJQDWHG DW IDLU YDOXH WKURXJK ORGLILFDWLRQ WR ID[ %ﬂé@%ﬁ#ﬁ%@ﬁf&%ﬁﬂng
SURILW RU ORVV DV DW DGMXVWHG GHID VO WO K B H O Wy
SHGXFWLRQ GXH WR
PD[LPXP GHIDMODDWHG FLUH®IKW UHS WKH UHS
ULVN GHULYDWLYHVFNHDUPLO@WM%&dWH%\HDU EXBNSDwHe
LQVWUXPHQWYV

/IRDQV DQG DGYDQFHV WR FXVWRPHUYV
JLQDQFLDO LQYHVWPHQWYV

7KH PD[LPXP GHIDXOW ULVN IRU ILQDQFLDO LQVWUXPHQWYV ZLWKLQ WKH VFRSH RI DSSOLFDWLRQ

LQ KN

/JRDQV DQG DGYDQFHV WR
FXVWRPHUV )973/

JLQDQFLDO LQYHVWPHQWYV
)973/

JLOQDQFLDO LQYHVWPHQWYV
)92&,

7UDGLQJ DVVHWYV

'"HULYDWLYHYV LQ WKH EDQNLQJ
ERRN

7TRWDO



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

)DLU YDOXH KLHUDUFK\ RI ILQDQFLDO L&RRbxPHQwWV )DLU YDOXH

DV DW LQ & yo 31 w7 928, 3% S RMKHU 7JRWDEYHO /HYHO /HYHO
)LODQFLDO LQVWUXPHQWY FDUULHG

DW IDLU YDOXH

RDQV DQG DGYDQFHV WR

7UDGLQJ DVVHWYV
J)LQDQFLDO DVVHWV )9 3/
J)LQDQFLDO DVVHWV )9 2&,

2ZWKHU DVVHWYV

/RDQV DQG DGYDQFHV WR FUHGLW
LQVWLWXWLRQV

J)LQDQFLDO DVVHWV $&



J)LQODQFLDO OLDELOLWLHYV FDUULHG DW IDLU YDOXH

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQV

/JRDQV DQG DGYDQFHV WR
FXVWRPHUV

6HFXULWLVHG OLDELOLWLHYV

2ZWKHU OLDELOLWLHYV

WKHUHRI FORVHG RXW GHULYDWLYHV
6XERUGLQDWHG GHEW FDSLWDO

JLQODQFLDO OLDELOLWLHV QRW FDUULHG DW IDLU YDOXH

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQV

$PRXQWYV RZHG WR FXVWRPHUV
6HFXULWLVHG OLDELOLWLHYV
2ZWKHU OLDELOLWLHYV

6 XERUGLQDWHG GHEW FDSLWDO

7KLV LWHP FRQWDLQV HTXLW\ LQYHVWPHQWY ZKRVH PDUNHW YDOXH ZDV PHDVXUHG XVLQJ WKH GLVFRXQWHG FDVK IORZ HQWLW\ F
RU RWKHU PHWKRGV WR PHDVXUH FRPSDQ\ YDOXDWLRQ



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

)DLU YDOXH KLHUDUFK\ RI

ILQDQFLDO LQVWUXPHQWV Sob bl DrPrte )DLU YDOXH
DV DW LQ (8m&  )973/ +)7  )9z2&, ,2&  2WKHORWDO /HYHO /HYHO /HYHO

JLQDQFLDO LQVWUXPHQWY FDUULHG DW IDLU YDOXH

/IRDQV DQG DGYDQFHV WR
FXVWRPHUV

7UDGLQJ DVVHWV
J)LQDQFLDO DVVHWV )9 3/
J)LODQFLDO DVVHWV )9 2&,
2WKHU DVVHWYV

WKHUHRI FORVHG RXW
H

GHULYDWLYHYV
SRVLWLRQV LQ WKH EDQNLQJ ERRN
J)LQDQFLDO DVVHWY QRW FDUULHG DW IDLU YDOXH

/JRDQV DQG DGYDQFHV WR FUHGLW
LQVWLWXWLRQV

/IRDQV DQG DGYDQFHV WR
FXVWRPHUYV

JLQDQFLDO DVVHWV $&



JLQDQFLDO OLDELOLWLHYV FDUULHG DW IDLU YDOXH

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQV

$PRXQWV RZHG WR FXVWRPHUYV
6HFXULWLVHG OLDELOLWLHYV
2ZWKHU OLDELOLWLHYV

WKHUHRI FORVHG RXW GHULYDWLYHYV
SRVLWLRQV LQ WKH EDQNLQJ ERRN

6XERUGLQDWHG GHEW FDSLWDO

JLQODQFLDO OLDELOLWLHV QRW FDUULHG DW IDLU YDOXH

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQV

$PRXQWV RZHG WR FXVWRPHUYV
6HFXULWLVHG OLDELOLWLHYV
2WKHU OLDELOLWLHYV

6 XERUGLQDWHG GHEW FDSLWDO

7KLV LWHP FRQWDLQV HTXLW\ LQYHVWPHQWY ZKRVH PDUNHW YDOXH ZDV PHDVXUHG XVLQJ WKH GLVFRXQWHG FDVK IORZ HQWLW\ P|
RWKHU PHWKRGV WR PHDVXUH FRPSDQ\ YDOXDWLRQ



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO
WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDV)
EDVHG RQ WKH DVVXPSWLRQ WKDW WKH WUDQVDFWLRQ WDNHV SO
DVVHW RU GHEW LQVWUXPHQW RU LI QR VXFK SULQFLSDO PDUNHMW
UHVSHFWLYH WUDQVDFWLRQ SURYLGHG WKH HQWLWLHY LQYROYF
DUH DYDLODEOH IRU LGHQWLFDO DVVHWY RU GHEW LQVWUXPHQW)\
PHDVXUHPHQW GDWH WKHVH SULFHV DUH XVHG IRU WKH PHDVXULF
DYDLODEOH WKH IDLU YDOXH LV GHWHUPLQHG XVLQJ YDOXDWLRQ
RULQGLUHFWO\ REVHUYDEOH OHYHO KHUH WKH IDLU YDOXH F
XVLQJ YDOXDWLRQ PRGHOV IXO0O\ EDVHG RQ GLUHFWO\ RU LQGLU
SDUDPHWHUVY WKDW DUH QRW REVHUYDEOH RQ WKH PDUNHW DUH
OHYHO $00 IDLU YDOXH PHDVXUHPHQWY UHIHU WR UHJXODUO\
IDLU YDOXH PHDVXUHPHQWY LQ WKH UHSRUWLQJ SHULRG

OHDVXUHPHQW SURFHVYV

5HVSRQVLELOLW\ IRU LQGHSHQGHQW PRQLWRULQJ DQG FRPPXQLI
ILQDQFLDO LQVWUXPHQWY OLHV ZLWK WKH 6WUDWHJILF 5LVN 0D
IXQFWLRQDOO\ DQG RUJDQLVDWLRQDOO\ VHSDUDWH IURP 7UDGL
FRQFOXVLRQ Rl WUDQVDFWLRQV 7UDGLQJ ERRN SRVLWLRQV DUH F

9DOXDWLRQ LV EDVHG RQ FXUUHQW VWRFN H[FKDQJH SULFHV ZK!
GLUHFW PHDVXUHPHQW EDVHG RQ SULFHV TXRWHG RQ VHFXULWLFE
IURP FXUUHQW PDUNHW GDWD \LHOG FXUYHV YRODWLOLWLHV H
UHJXODU LQWHUYDOV WKH PRGHO SULFHV DUH FRPSDUHG ZLWK W
FRQWH[W WKH PRGHO SULFHV Rl WKH GHULYDWLYHV DUH FRPSDU
PDQDJHPHQW LV VHQW D GDLO\ XSGDWH RQ ULVN SRVLWLRQV DQC
ERRN SRVLWLRQV 7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
TXDUWHUO\ EDVLV

OHDVXUHPHQW PHWKRGYV IRU GHWHUPLQLQJ IDLU YDOXH

7KH PHDVXUHPHQW PHWKRGV XVHG DUH LQ FRPSOLDQFH ZLWK UHI
ILQDQFLDO LQVWUXPHQWY WDNLQJ LQWR DFFRXQW DOO IDFWRUV \
GHWHUPLQLQJ D SULFH 7KH PHDVXUHPHQW DSSURDFK DSSOLHG \
PHWKRGRORJ\ 7KH PDUNHW EDVHG DSSURDFK LV DSSOLHG RQO\
SURGXFWYV

,QSXW IDFWRUV IRU IDLU YDOXH PHDVXUHPHQW

7KH PHDVXUHPHQW RI WKH IDLU YDOXH RI ILQDQFLDO LQVWUXPHGQG
PDUNHWY 7KHVH LQVWUXPHQWY LQFOXGH OLVWHG VHFXULWLHYV
EDVHG RQ SULFHV TXRWHG RQ VHFXULWLHYVY H[FKDQJHV LV QRW S
XVLQJ PRGHO YDOXHV GHULYHG IURP FXUUHQW PDUNHW GDWD \L
UDWH FXUYHVY DQG YRODWLOLWLHY DUH REWDLQHG IURP WKH /6(*
OHDVXUHPHQWY DUH EDVHG RQ JHQHUDOO\ DFFHSWHG YDOXDWLR(
PDUNHW FRQGLWLRQV ,Q WKH FDVH RI GHULYDWLYHV V\PPHWUL
GLVFRXQWHG FDVK IORZ PHWKRG 7KH IDLU YDOXHV RI DV\PPHW!



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

VWDQGDUG PHWKRGVY HJ WKH %ODFN 6FKROHV +X0OO :KLWH H
EDVLV Rl SULFH LQIRUPDWLRQ REWDLQHG IURP WKLUG SDUWLHV
$00 GHULYDWLYH LQVWUXPHQWY DUH PHDVXUHG RQ D FRXQWHUSI
FUHGLW ULVN PDUNGRZQ LV GHWHUPLQHG FUHGLW YDOXDWLRQ D
RI GHIDXOW RI DQ H[SHFWHG ORVYV

7KH IDLU YDOXHV Rl QRQ OLVWHG VHFXULWLHV DUH REWDLQHG Il
IXQG XQLWV LV REWDLQHG IURP WKH IXQG PDQDJHPHQW FRPSDQLI
IORZ PHWKRG LV XVHG WR FDOFXODWH WKH IDLU YDOXH RI VHFXL
RZHG WR FUHGLW LQVWLWXWLRQV DQG FXVWRPHUV ZLWK WKH FI
FRQWUDFWXDO LQWHUHVW UDWH

7KH LQWHUHVW UDWHV XVHG IRU GLVFRXQWLQJ DUH GHULYHG IU]
FXUUHQF\ DGGLQJ D SUHPLXP LQ WKH IRUP RI D FUHGLW VSUHDG
FUHGLW UDWLQJ SUHPLXPV DUH DGMXVWHG UHJXODUO\ WR WKH UF
7KH IDLU YDOXH RI OHYHO DVVHWV LV PHDVXUHG XVLQJ JHQHU
PHDVXUHPHQW RI UHFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV DC
FDVK IORZ EDVHG RQ FRQWUDFWXDOO\ DJUHHG UHSD\PHQW VWU>
FDVK IORZV FRQVLGHUV WKH FUHGLW UDWLQJ RI WKH FXVWRPHU
UHIHUHQFH UDWHYV SXEOLVKHG E\ WKH (&% $ SRVVLEOH GHWHULR
HITHFW RQ WKH GHWHUPLQDWLRQ Rl WKH IDLU YDOXH IRU OHYHO
. ULVN SUHPLXPV ZHUH WR LQFUHDVH E\' ESV WKH ORDQV DQG
ZRXOG GHFUHDVH E\ (85 PLOOLRQ (85 PLOOLRQ LI U
WKH IDLU YDOXHV Rl WKHVH ORDQV DQG DGYDQFHV WR FXVWRPHU
(85 PLOOLRQ

7KH IDLU YDOXH RI HTXLW\ LQYHVWPHQWY DQG VKDUHV LQ DIILO
GLVFRXQWHG FDVK IORZ HQWLW\ PHWKRG DQG RU PL[HG PHWKRG
GLVFRXQWHG FDVK IORZ PHWKRG RU RWKHU PHWKRGV RI FRPSDQ
RU FODVVLILFDWLRQ WDNH SODFH ZKHQHYHU WKHUH LV DQ\ FKDQ.
PHDVXUHPHQW PHWKRG &ODVVLILFDWLRQ DGMXVWPHQWY DUH PD(

7KH IROORZLQJ WDEOH VKRZV WKH PRYHPHQWY LQ HTXLW\ LQYHVW]
WR OHYHO

ORYHPHQWYV LQ (85N

&DUU\LQJ DPRXQW DV DW

$GGLWLRQV SXUFKDVHV

'LVSRVDOV VDOHV PHUJHUYV

,QLWLDO UHFRJQLWLRQ GXH WR ,)56

9DOXH FKDQJHV UHFRJQLVHG LQ HTXLW\

9DOXH FKDQJHV UHFRJQLVHG LQ LQFRPH

&DUU\LQJ DPRXQW DV DW

2WKHU FRPSUHKHQVLYH LQFRPH GHFUHQVHBDEYH (B5N&RP WKHVH
LQVWUXPHQWYV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH GHWHUPLQDWLRQ RI WKH IDLU YDOXHV RI HTXLW\ LQYHVWPHC
IROORZLQJ VLIQLILFDQW QRQ REVHUYDEOH LQSXW IDFWRUV

6LIQLILFDQW QRQ REU/MHIWYPRQWOKILS EHWZHHQ VLJQLILFD
LOQSXW IDFWRUV LOQSXW IDFWRUV DQG PHDVXUHPHQW

(TXLW\ 'LVFRXQW UDWH 7KH HVWLPDWHG IDLU YDOXH ZRXOG
LQYHVWPH SU \U W R WKH GLVFRXQWLQJ UDWH ZHUH ORZH
192 & ZHLJKWHG DYHUDJH SU \U

$V UHIJDUGV WKH IDLU YDOXHV RI HTXLW\ LQYHVWPHQWY DW )9 2&
RQH RI WKH VLIJQLILFDQW QRQ REVHUYDEOH LQSXW IDFWRUV ZL
ZRXOG KDYH WKH IROORZLQJ HITHFWV RQ RWKHU FRPSUHKHQVLYH

LQ (85N , QFUHDVHHGXFWLRQFUHDVHHGXFWLRQ
'LVFRXQWLQJ UDWH FKDQJH

$ VHQVLWLYLW\ DQDO\VLV IRU IXUWKHU LQSXW IDFWRUV H J SURN
7KH UHPDLQLQJ OHYHO ILQDQFLDO LQVWUXPHQWY YDOXHG DW II
PHDVXUHG DW IDLU YDOXH LQ SURILW RU ORVV

ORYHPHQWVL@(85N/RDQV DQG DGYDQFHV WR FXVWRPHUV
&DUU\LQJ DPRXQW DV DW

7UDQVIHU WR OHYHO

$GGLWLRQV

'LVSRVDOV UHSD\PHQWYV
&KDQJHV LQ IDLU YDOXH

WKHUHRI GLVSRVDOV

WKHUHRI SRUWIROLR LQVWUXPHQWYV
&DUU\LQJ DPRXQW DV DW

7TKHUH ZHUH QR WUDQVIHUV EHWZHHQ OHYHO DQG OHYHO

ORYHPHQWV L@ (85N/RDQV DQG DGYDQFHV WR FXVWRPHUV
&DUU\LQJ DPRXQW DV DW

7UDQVIHU WR OHYHO

$GGLWLRQV

'LVSRVDOV UHSD\PHQWYV
&KDQJHV LQ IDLU YDOXH

WKHUHRI GLVSRVDOV

WKHUHRI SRUWIROLR LQVWUXPHQWYV
&DUU\LQJ DPRXQW DV DW

7KHUH ZHUH QR WUDQVIHUV EHWZHHQ OHYHO DQG OHYHO
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21 IVHWWLQJ RI ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHV LQ (85N DV UHTXLUHG E\ ,$6

$PRXQWV QRW UHFRJQLVHG
JLOQDQFLDO $WRWWDPRXQIHFRIQLVHIBHFWY RI QHWMQAMQIFLDO 1HW DPRXQW
JURVYV RIIVHW ILQDQFLDO IDVWUIHDNMMHPHQMIWWUXPHQW YV
QHW SURYLGHG DV

FROODWHUDO
$VVHWYV DV DW

SHFHLYDEOHV IURP FUHGLW
LQVWLWXWLRQV

SHFHLYDEOHYV IURP FXVWRPHUYV
'"HULYDWLYHV

7TRWDO

/ILDELOLWLHYV DV DW

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQV

$PRXQWV RZHG WR FXVWRPHUYV

ILDELOLWLHV IURP FHQWUDO EDQN
GHSRVLWY WUDQVIHUUHG DQG
VHFXULWLHY UHSXUFKDVH DJUHHPHQWYV

'"HULYDWLYHV
7TRWDO
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$PRXQWV QRW UHFRJQLVHG
JLQDQFLDO $URMWWPRXQWWHFRJIQLVHBHFWY RI QHWMINIFLDO1IHW DPRXQW
JURVYV RIIVHW ILQDQFLDO IDVWUDNMMHPHQWWWUXPHQW YV
QHW SURYLGHG DV
FROODWHUDO
$VVHWYV DV DW

SHFHLYDEOHV IURP FUHGLW
LQVWLWXWLRQYV

SHFHLYDEOHYV IURP FXVWRPHUV
'"HULYDWLYHV

7TRWDO

SD\DEOHV

$PRXQWV RZHG WR FUHGLW
LQVWLWXWLRQYV

$PRXQWV RZHG WR FXVWRPHUYV

/ILDELOLWLHV IURP FHQWUDO EDQN
GHSRVLWYV WUDQVIHUUHG DQG
VHFXULWLHY UHSXUFKDVH DJUHHPHQWYV

'"HULYDWLYHV
7TRWDO

7KH FROXPQ *URVV DPRXQWV RIIVHW VKRZV DPRXQWV IRU ZKLFK RIIVHWWLQJ LV SHUPLWWHG SXUVXDQW WR ,$6 7KH FROXPQ (I
PDVWHU QHWWLQJ DUUDQJHPHQWYV ZLWK FXVWRPHUVY DUH VWDQGDUGLVHG GHULYDWLYHYV IUDPHZRUN DJUHHPHQWYV )XUWKHUPRUH V
DUUDQJHPHQWY IUDPHZRUN FRQWUDFWV ZLWK WKH ,QWHUQDWLRQDO 6ZDSVY DQG 'HULYDWLYHV $VVRFLDWLRQ ,6'$ 2EHUEDQN $* HI
2Q WKH EDVLV RI WKHVH DJUHHPHQWY DOO WUDQVDFWLRQV LQYROYLQJ GHULYDWLYHY DUH VHWWOHG QHW ZLWK DVVHWYV EHLQJ RI
PDUJLQ DFFRXQWY WKH KHGJHV DUH UHSRUWHG LQ WKH FROXPQ )LQDQFLDO LQVWUXPHQWY SURYLGHG DV FROODWHUDO 7TKHVH |
JRYHUQLQJ WKH DFFHSWDQFH RI FROODWHUDO 7KH FROXPQ )LQDQFLDO LQVWUXPHQWY SURYLGHG DV FROODWHUDO VKRZV WKH WR
RI DVVHWYVY DQG OLDELOLWLHV
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5HODWHG SDUW\ GLVFORVXUH

7RWDO UHPXQHUDWLRQ RI WKH ODQDJHPHQW %RDUG UHFRJQLVHC
(85N SU \U (85N 7KH YDULDEOH FRPSRQSIQWWD\FRB5N

3D\PHQWVY WR IRUPHU PHPEHUV RI WKH ODQDJHPHQW %RDUG DQG
(85N SU \U (85N ([SHQVHV LQFRPH IRU WHUPLQDWLRC
ODQDJHPHQW %RDUG PHPEHUV LQFOXGLQJ IRUPHU PHPEHUV RI W
GHSHQGHQWY FDPH BAR (85N (85N 7KHVH DPRXQWYVY LQFOXGH FKDC
HTXLW\ DFWXDULDO JDLQV RU ORVVHV IURP FKDQJHV LQ WKH S
SURYLVLRQV IRU SRVW HPSOR\PHQW EHQHILWY DQG SHQVLRQV

7KH UHPXQHUDWLRQ SROLF\ RI 2EHUEDQN $* ZKLFK ZDV DGRSWH
*HQHUDO OHHWLQJ SURYLGHV IRU D EDODQFHG UHODWLRQVKL
WKH YDULDEOH UHPXQHUDWLRQ EHLQJ OLPLWHG WR Rl WKH Il
VDODULHY GHSHQG RQ WKH VSHFLILF UHPLWYV RI WKH ODQDJHPHQV
WKH SHUIRUPDQFH RI ODQDJHPHQW %RDUG PHPEHUV DV ZHOO DV
WDNHQ LQWR DFFRXQW LQ WKH YDULDEOH FRPSRQHQW

7KH NH\ ILQDQFLDO DQG QRQ ILQDQFLDO SHUIRUPDQFH FULWHUL]
FDOFXODWLRQ RI WKH YDULDEOH FRPSRQHQWY RI WKH ODQDJHPHGQ
( 6XVWDLQHG DFKLHYHPHQW RI WKH VWUDWHJILF ILQDQFLDO JF
PXOWL \HDU SURMHFWLRQV PHDVXUHG LQ WHUPV RI WKH H
EXGJHWLQJ SURFHVV LV WDNHQ LQWR DFFRXQW DW D YDOXDW

( 6XVWDLQHG FRPSOLDQFH ZLWK VWUDWHJLF ULVN DOORFDW
PDQDJHPHQW VWUDWHJI\ PHDVXUHG LQ WHUPV Rl WKH ULVN L
SURFHVV LV WDNHQ LQWR DFFRXQW DW D YDOXDWLRQ IDFWRU

( 6XVWDLQHG DFKLHYHPHQW RI VWUDWHJILF QRQ ILQDQFLDO .
VWUDWHJI\ LV PHDVXUHG XVLQJ VHOHFWHG PHWULFV DQG WDN

( 7KH LQGLYLGXDO DVVHVVPHQW RI HDFK ODQDJHPHQW %RDU
GHYHORSPHQW RI WKH VSHFLILF DUHDV RI UHVSRQVLELOLW\
UHPLWV PD\ DGG D PD[LPXP RI  SHUFHQWDJH SRLQWV WR WK

BKRXOG DWWDLQPHQW RI WKH RYHUDOO WDUJHW DVFHUWDLQHG
UHVSHFWLYH PHPEHU Rl WKH ODQDJHPHQW %RDUG ZRXOG EH HQW
RI WKH IL[HG UHPXQHUDWLRQ KRZHYHU WKLV LV FDSSHG DW

SHUFHQWDJH SRLQW E\ ZKLFK DFKLHYHPHQW IDOOV VKRUW RI
UHPXQHUDWLRQ EHLQJ JUDQWHG VR WKDW LI JRDO DWWDLQPHQW
ZLOO EH SDLG DW DOO

,Q DFFRUGDQFH ZLWK VWDWXWRU\ UHTXLUHPHQWY WKH YDULDEO
PHPEHUV! UHPXQHUDWLRQ WKH DPRXQW RI ZKLFK LV GHWHUPLQH !
RI YDULDEOH UHPXQHUDWLRQ FRPSRQHQWY IRU PDQDJHPHQW ERD
DW LWV DQQXDO ODUFK PHHWLQJ LV SDLG LQ VKDUHV DQG L
KROGLQJ SHULRG RI WKUHH \HDUV DQG WKH UHPXQHUDWLRQ SRUW
LQ HTXDO SDUWV RI VKDUHV DQG FDVK
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6LQFH YDULDEOH UHPXQHUDWLRQ FRPSRQHQWY DUH DOZD\V GHWI
SURYLVLRQV PXVW EH VHW DVLGH LQ WKH EDODQFH VKHHW *LYH
5HPXQHUDWLRQ &RPPLWWHH WKHVH DUH HDV\ WR EXSDJH®W R XRW LW
WKH DPRXQW ZDV (B®RG IRU WKH UHPXQHUDWILR@ IRXWMKG®H \HD
DPRXQW ZDV (85 7KH UHPXQHUDWLRQ WRREH BDLE5RXW D@G LV
UHFRJQLVHG LQ WKH EDODQFH VKHHW DV DW '"HFHPEHU

9DULDEOH FRPSRQHQWY OLNH SD\PHQWV PDGH WR VWDII PHPEH
PRQWKO\ VDODULHVY WKH DPRXQW DVVLJQDEOH WR WKH SRUWLR
EORFNHG VHFXULWLHV DFFRXQW LQ WKH QDPH RI WKH UHVSHFWL)
WKH VKDUHV WR EH DFTXLUHG ZKLFK DUH WKHQ VXEMHFW WR D K|
7KH SURYLVLRQV UHFRJQLVHG IRU WKH SRUWLRQV ZKLFK LQ DFFR

LQ FDVK DQG LQ HTXLW\ LQVWUXPHQWY UHPDLQHG IXQ@FKDOC

DQG WR (85 LQ 7KHVH DPRXQWYVY DUH GLVWULEXWHG RYHU V
SDLG RXW IROORZLQJ DSSURYDO E\ WKH 5HPXQHUDWLRQ &RPPLWW
,Q WHUPV Rl DFFRXQWLQJ WUHDWPHQW WKH SURYLVLRQV WR EF
ODQDJHPHQW %RDUG UHPXQHUDWLRQ DUH DGGLWLRQDO SHUVRQQ|

7KH PHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG UHFHLYH DQ DQQXDO
H[SHQVHV LQFXUUHG LQ FRQQHFWLRQ ZLWK WKHLU IXQFWLRQ EXV
UHPXQHUDWLRQ ZDV GHILQHG DV IROORZV E\ WKH $QQXDO *HQHU

0D\ XQWLO IXUWKHU QRWLFH (85 IRU WKH FKDLUSHUVRQ
(85 IRU HDFK RI WKH RWKHU PHPEHUV 7KH UHPXQHUDWLRQ
(85 SHU PHPEHU DQG \HDU IRU WKH 5HPXQHUDWLRQ &RPPLW\
WKH :RUNLQJ &RPPLWWHH (85 SHU PHPEHU DQG \HDU IRU WKI
PHPEHU DQG \HDU IRU WKH 5LVN &RPPLWWHH (85 SHU PHPEL
(85 SHU PHPEHU DQG \HDU IRU WKH /HIJIDO &RPPLWWHH (85

IRU WKH 6XVWDLQDELOLW\ &RPPLWWHH SHU PHPEHU DQG \HDU 7K
ILQDQFLDO \HDU Z®W (85N (85NKH HPSOR\HH UHSUHVHQWDWLYHV R
H[HUFLVH WKHLU IXQFWLRQ DV YROXQWHHUV XQGHU h IDE
UHPXQHUDWLRQ

'LWK UHVSHFW WR WKH 6XSHUYLVRU\ %RDUG RI 2EHUEDQN $* ¢
6XSHUYLVRU\ %RDUG ZHUMU(8FB5NORDQV WR PHPEHUV Rl WKH 0DQ
2EHUEDQN $* ZHUMS 85N (85RKH ORDQV DQG JXDUDQWHHV ZHUH
WHUPV

JUDPHZRUN FRQGLWLRQV RI WKH HPSOR\HH VWRFN RSWLRQ SODQ

( 2IITHU SHULRG 0D\ WR -XQH
( 1XPEHU RI VKDUHV OLPLWHG WR RUGLQDU\ QRQ SDU YDOX
RUGLQDU\ QRQ SDU YDOXH VKDUHY DOORFDWHG IUHH RI FKEL
( 6XEVFULSWLRQ SULFH H[FKDQJH SULFH RQ -XQH PD[LPXP
VKDUHYV

( %RQXV VKDUHV WZR IUHH RUGLQDU\ VKDUHV ZHUH DOORWWHG
SXUFKDVHG PRGHO
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‘LWKLQ WKH SUHGHILQHG WLPHIUDPH WKH HPSOR\HHV RI 2EHUED
SUHIHUHQWLDO FRQGLWLRQV ERQXV VKDUHV 7KH SXUFKDVH R

HPSOR\HHV DUH SHUPLWWHG WR LQYHVW

,Q WKH UHSRUWLQJ \HDU WKH QXPEHU RI VKDUHV REWRUGQHGDEN H
QRQ SDU YDOXH VKDUHV IRR USXUOAKWD\Y BRMQEDU YDOXH RUGLQDU\

ERQXV VKDUHVS$

7KH RUGLQDU\ VKDUHV DFTXLEX\EDFRUBMRKUBRRARH IRU WKH SX
WKHVH WR WKH HOLJLEOH JURXS RI SHUVRQV DW QR FRVW HQWDL(

6KDUH EX\EDFN SURJUDPPH
7KH VKDUH EX\EDFN SURJUDPPH IRU RUGLQDU\ VKDUHV ZDV FORVH
'LWKLQ WKH VKDUH EX\EDFN SURJUDPPH IRU RUGLQDU\ VKDUHYV

RUGLQDU\ QRQ SDU YDOXH VKDUHV EHWZHHQ -XQH DQG  -XQ
FRXQWHU ZKLFK FRUUHVSRQGV WR DURXQG RU (85N
DYHUDJH SULFH SHU RUGLQDU\ VKDUH ZDV (85 WKH KLJKH\

WKH ORZHVW SULFH SDLG SHU RUGLQDU\ VKDUH ZDV (85
DPRXQWHG WR (85

2Q -XQH WKH ODQDJHPHQW %RDUG RI WKH FRPSDQ\ GHFLG!
RUGLQDU\ VKDUHV SXUFKDVHG XQGHU WKH EX\EDFN SURJUDF
RUGLQDU\ VKDUHV WR HPSOR\HHV LQFO ODQDJHPHQW %RDUG PHI
RSWLRQ SODQ RUKGIUGRU\ QR SDU VKDUHV ZHUH SXUPRKCDUHGY E\
ZHUH ERQXV VKDUHV IUHH RI FKDUJH PRGHO DQG RUGLQ
%RDUG DV VKDUH EDVHG UHPXQHUDWLRQ Rl WKH ODQDJHPHQW
FRPSOLDQFH ZLWK WKH GHFLVLRQ RI WKH PHHWLQJ RI WKH 5HPXC
2EHUEDQN $* RQ ODUFK

7KLV GHFLVLRQ DV ZHOO DV WKH VDOH RI RZQ VKDUHV ZHUH SXEQ
LQ FRQMXQFWLRQ ZLWK h DQG 6WRFN ([FKDQJH $FW D
5HIJXODWLRQ DQG DUH DYDLODEOH RQWMISH 7 HZY | R\AH IRE D2EM WD
([UXENNDXISIURJUDPPH

6KDUHV KHOG E\ HPSOR\HHVY DQG WKH ODQDJHPHQW %RDUG

$V DW '"HFHPEHU HPSOR\HHV LQFOXGLQJ UHWLUHHV DQG \
VKDUHYV

2UGLQDU\ VKDUHV

D WKH )RXQGDWLRQ
HLOLJXQJVSULYDWVWLIWXQJ

HRI ODQDJHPHQW %RDUG
*DVVHOVEHUJHU
7KLHP
+DJHQDXHU
6HLWHU
/JHKQHU
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,Q WKH FRXUVH Rl RUGLQDU\ EXVLQHVV DFWLYLWLHYV EXVLQHVV
UHODWHG SDUWLHV ZDV WUDQVDFWHG RQ DUP V OHQJWK WHUPV
LQFOXGHG LQ WKH JURXS Rl FRQVROLGDWHG FRPSDQLHV ZHUH HC
QRW H[SODLQHG LQ WKHVH 1RWHYV

XVLQHVYVY WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV DV DW 'HFH
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LQ KN $VVRFLDWHWV¥XEVLGLD

7UDQVDFWLRQV
/IRDQV

*XDUDQWH
FROODWHU

2XWVWDQG
EDODQFHV

SHFHLYDEOHYV

SHFHLYDEOHYV
SUHFHGLQJ \HDU

6HFXULWLHYV

6HFXULWLHY SUHFHGLQJ
\HDU

3D\DEOHYV

HV
DO
LQJ

HGL
*XDUDQW

X 1

WCOW COW MM * M
CTxnC <€ Ccx™

L, QWHUHVW
&RPPLVVLRQV
([SHQVHV
L, QWHUHVW
&RPPLVVLRQV

BURYLVLRQV IRU
GRXEWIXO
UHFHLYDEOHYV
$G

H

PLQLVWUDWLYH
[SHQVHYV

2WKHU UHODWHG SDUWLHV LQFOXGH NH\ PDQDJHPHQW SHUVRQQHO DW 2EHUEDQN $*
FROQWUROOHG RU MRLQWO\ PDQDJHG E\ WKHVH SDUWLHV

L (
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7KH IROORZLQJ JURXS RI SHUVRQV KDV EHHQ GHILQHG DV NH\ PD
UHVSHFW WR 2EHUEDQN $*

( ODQDIJHPHQW %RDUG

( 6 XSHUYLVRU\ %RDUG PHPEHUV LQFO HPSOR\HH UHSUHVHQW
( +HDGV RI GHSDUWPHQW

( ODLQ SDUWLHY UHVSRQVLEOH IRU LOQWHUQDO FRQWURO IXQF

5HIJXODWRU\ FRPSOLDQFH IXQFWLRQV SXUVXDQW WR h
5LVN ODQDJHPHQW SXUVXDQW WR h %DQNLQJ $FW
,QWHUQDO $XGLW SXUVXDQW WR h %DQNLQJ $FW

$QWL PRQH\ /DXQGHULQJ GHSDUWPHQW SXUVXDQW WR h
IDXQGHULQJ $FW )0 *Z*

&RPSOLDQFH SXUVXDQW WR 'HO 5(* (8 DQG $XVWULDC
/JRFDO IXQFWLRQ KROGHUV LQ IRUHLJQ PDUNHWV

6HIPHQW UHSRUWLQJ

7KH EDVLV IRU VHIPHQW UHSRUWLQJ LV WKH EDQN!V LQWHUQDO V
WKH VHSDUDWLRQ LPSOHPHQWHG LQ EHWZHHQ 5HWDLO %DQNL
WKH UHVXOWDQW FRUUHVSRQGLQJ PDQDJHPHQW UHPLWYV 7KH VH!
WKH\ ZHUH DXWRQRPRXV HQWLWLHV ZLWK WKHLU RZQ HTXLW\ DQ!
&XVWRPHU VHUYLFH FRPSHWHQFH ZDV WKH SULPDU\ FULWHULRQ IF
7KH VHIPHQW LQIRUPDWLRQ LV EDVHG RQ ZKDW LV FDOOHG WKH
VHIPHQW LQIRUPDWLRQ EH SUHVHQWHG RQ WKH EDVLV RI WKH L
PDNLQJ GHFLVLRQV RQ WKH DOORFDWLRQ RI UHVRXUFHV WR WKH
SHUIRUPDQFH

,Q WKH 2EHUEDQN *URXS WKH VHIJPHQWY DUH GHILQHG DV IROO
%DQNLQJ LQFO UHVXOWYV RI OHDVLQJ VXEJURXS JLOQODQFLDO OL
EDQN!V PDUNHW PDNHU SRVLWLRQV WHUP VWUXFWXUH LQFRPH

GLUHFWO\ UHODWHG WR EXVLQHVYV VHIPHQWY EDODQFH VKHHW L
FRQWULEXWH WR SURILW EXW FDQQRW EH DOORFDWHG WR DQ\ LQ(
6LQFH WKH ILQDQFLDO \HDU WKH HTXLW\ DOORFDWHG WR WKF
DYHUDJH \HDU vzZzDS UDWH FDOFXODWHG IRU WKH ODVW PRQ
LQFRPH ITURP HTXLW\ LQYHVWPHQWY 7KH DOORFDWHG HTXLW\ F
UHJXODWRU\ FDSLWDO UHTXLUHPHQWY IRU WKH VHIPHQWYV
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6HIJPHQW UHSRUWLQJ DV DW &RUSRUDWH

SHWDLOG % XVLRPHMDQFLDO
&RUH EXVLQHVYV VHIPH®QWYNILQ PONDQNLQIDUNHWWVWKHU

IHW LQWHUHVW LQFRPH

,QFRPH IURP HOQOWLWLHYV UHFRJQLVHG
XVLQJ WKH HTXLW\ PHWKRG

/IRDQ ORVV SURYLVLRQV

JHH DQG FRPPLVVLRQ H[SHQVHV
)HH DQG FRPPLVVLRQ LQFRPH
1HW WUDGLQJ LQFRPH
$GPLQLVWUDWLYH H[SHQVHYV
2WKHU RSHUDWLQJ LQFRPH
(IWUDRUGLQDU\ SURILW ORVYV
3URILW IRU WKH \HDU EHIRUH WD]
$YHUDJH ULVN ZHLJKWHG DVVHWV
$YHUDJH DOORFDWHG HTXLW\

5R( UHWXUQ RQ HTXLW\ EHIRUH WD]
&RVW LQFRPH UDWLR

7TRWDO

&DVK DQG EDODQFHV ZLWK FHQWUDO
EDQNV

/IRDQV DQG DGYDQFHV WR FUHGLW
LQVWLWXWLRQV

/IRDQV DQG DGYDQFHV WR FXVWRPHUYV
7UDGLQJ DVVHWYV
JLQDQFLDO LQYHVWPHQWYV

, QWHUHVWY LQ HQWLWLHYVY UHFRJQLVHG
XVLQJ WKH HTXLW\ PHWKRG

2ZWKHU DVVHWYV
6HIJPHQW DVVHWYV

$PRXQWV RZHG FUHGLW LQVWLWXWLRQV
$PRXQWV RZHG WR FXVWRPHUYV
6HFXULWLVHG OLDELOLWLHYV

7UDGLQJ OLDELOLWLHYV

(TXLW\ DQG VXERUGLQDWHG GHEW
FDSLWDO

2ZWKHU OLDELOLWLHYV
6HIPHQW OLDELOLWLHYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ
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&RUSRUDWH
6HIJPHQW UHSRUWLQJ 5HWDL@OG % XVLQHQYWQFLDO
&RUH EXVLQHVV VHIP®WOQQWNLIQIMNOQNLQIDDUNHW\WKHU

IHW LQWHUHVW LQFRPH

,QFRPH IURP HQWLWLHYV
UHFRJQLVHG XVLQJ WKH HTXLW\
PHWKRG

/IRDQ ORVV SURYLVLRQV

)HH DQG FRPPLVVLRQ H[SHQVHV
)HH DQG FRPPLVVLRQ LQFRPH
1HW WUDGLQJ LQFRPH
$GPLQLVWUDWLYH H[SHQVHYV
2WKHU RSHUDWLQJ LQFRPH
(IWUDRUGLQDU\ SURILW ORVYV
3URILW IRU WKH \HDU EHIRUH WD]
$YHUDJH ULVN ZHLJKWHG DVVHWV
$YHUDJH DOORFDWHG HTXLW\

5R( UHWXUQ RQ HTXLW\ EHIRUH
WD

&RVW LQFRPH UDWLR

7TRWDO

QG EDODQFHYVY ZLWK FHQWUDO

/IRDQV DQG DGYDQFHV WR FUHGLW
LQVWLWXWLRQV

/JRDQV DQG DGYDQFHV WR
FXVWRPHUYV

7UDGLQJ DVVHWV
J)LQDQFLDO LQYHVWPHQWV

, QWHUHVWY LQ HQWLWLHYV UHFRJQLVHG
XVLQJ WKH HTXLW\ PHWKRG

2ZWKHU DVVHWYV
6HIPHQW DVVHWYV

$PRXQWV RZHG FUHGLW
LQVWLWXWLRQV

$PRXQWYV RZHG WR FXVWRPHUV
6HFXULWLVHG OLDELOLWLHYV
7UDGLQJ OLDELOLWLHYV

(TXLW\ DQG VXERUGLQDWHG GHEW
FDSLWDO

2ZWKHU OLDELOLWLHYV
6HIJPHQW OLDELOLWLHYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ
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1RQ SHUIRUPLQJ ORDQYV VHH 1RWKRUHGLW ULV

$VVHWYV SURYLGHG DV FROODWHUDO LQ KN
&RYHU SRRO IRU WUXVW PRQH\ LQ VDYLQJY GHSRVLWYV
&RYHU SRRO IRU FRYHUHG EDQN ERQGV
&RYHU SRRO IRU PRUWJDJH EDFNHG EDQN ERQGV /LTXLGLW\ EXIIF

obuJLQ FRYHU DQG FROODWHUDO GHSRVLWYV IRU VHFXULWLHV WU
GHULYDWLYHV

&ROODWHUDO IRU FUHGLW OLQH ZLWK (XURFOHDU
&ROODWHUDO IRU (,% JOREDO ORDQ IDFLOLW\
6HFXULWLHY DQG UHFHLYDEOHV IRU UHILQDQFLQJ RSHUDWLRQV Z

BHFXULWLHV KHOG DV FROODWHUDO IRU WKH UHILQDQFLQJ SURJU
+XQJDULDQ 1DWLRQDO %DQN

$FFRXQWYVY UHFHLYDEOH DVVLIQHG WR 2HVWHUUHLFKLVFKH .RQWU

$FFRXQWYV UHFHLYDEOH DVVLIQHG WR VSHFLDO EDQNV KDQGOLQJ
VFKHPHV LQ *HUPDQ\

$FFRXQWV UHFHLYDEOH DVVLJQHG WR WKH +XQJDULDQ 1DWLRQDO
EDQNV KDQGOLQJ VXEVLGLVHG ORDQ VFKHPHV LQ +XQJDU\

6HFXULWLHYVY UHFHLYDEOHVY KHOG DV FRYHU IRU SHQVLRQ SURYL"

2WKHU DVVHWYV IXUQLVKHG DV FROODWHUDO WR &&3 $XVWULD *PE
DIJHQW IRU VWRFN PDUNHW WUDQVDFWLRQV

$VVHWYV SOHGJHG DV FROODWHUDO
&ROODWHUDO LV SURYLGHG LQ DFFRUGDQFH ZLWK VWDQGDUG FRPPHUFLDO SUDFWLFHV RU

6XERUGLQDWHG DVVHWY LQ KN
/IRDQV DQG DGYDQFHV WR FUHGLW LQVWLWXWLRQV
/IRDQV DQG DGYDQFHV WR FXVWRPHUV
%RQGV DQG RWKHU IL[HG LQWHUHVW VHFXULWLHYV
2WKHU YDULDEOH \LHOG VHFEXULWLHV
6 XERUGLQDWHG DVVHWYV

JRUHLJQ FXUUHQF\ EDODQFHV LQ KN
$VVHWYV
(TXLW\ DQG OLDELOLWLHYV
6HH 5LVN 5HSRUW 1RWH HW VHT

JLGXFLDU\ DVVHWV LQ KN
JLGXFLDU\ ORDQYV
J)LGXFLDU\ LQYHVWPHQWV
JLGXFLDU\ DVVHWYV

7TKHVH LQFOXGH (53 ORDQV IRU ZKLFK 2EHUEDQN EHDUV RQO\ WKH PDQDJHPHQW ULVN 7KF
%DQN $* DQG %79 9LHU /eQGHU %DQN $* DUH UHSRUWHG GLUHFWO\ DW WKH LVVXHU

5SHSR DQG UHYHUVH UHSR DJUHHPHQWYV LQ KN
&DUU\LQJ DPRXQW RI VHFXULWLHV XQGHUO\LQJ UHSR DQG UHYHU\)\
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&RQWLQJHQW OLDELOLWLHY DQG FRPPLWPHQWYV LQ KN

2WKHU FRQWLQJHQW OLDELOLWLHYV JXDUDQWHHY DQG OHWWHUV
&RQWLQJHQW OLDELOLWLHYV

JLDELOLWLHY DULVLQJ IURP UHSR DQG UHYHUVH UHSRYV

2WKHU FRPPLWPHQWY LUUHYRFDEOH ORDQ FRPPLWPHQWYV
&UHGLW ULVNV

*URXS RI FRQVROLGDWHG FRPSDQLHV

7KH IROORZLQJ OLVW SUHVHQWY WKH JURXS RI FRQVROLGDWHG
'"HFHPEHU

*5283 3$5(17 2% (5%$1. $* /LQ]

&2162/,'$7(" (17,7,(6 6KDUH LQ
%DQNHQ :RKQEDXEDQN $* /LQ]
%DQNHQ .1] /HDVLQJ *PE+ /LQ]

'RQDXO0OuQGH *DUDJH *PE+ /LQ]

'RQDXOuQGH +ROGLQJ *PE+ /LQ]

'RQDX08QGH ,QYHVW *PE+ /LQ]

2EHU )LQDQ] /HDVLQJ J$* %XGDSHVW

2EHU /HDVLQJ *HVHOOVFKDIW PLW EHVFKUSQNWHU +DIWXQJ %XGL
2EHUEDQN 5HGHU ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN %HUJEDKQHQ /HDVLQJ *PE+ /LQ]

2EHUEDQN (XJHQGRUI ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN )UDQN ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN )66 ,PPRELOLHQOHDVLQJ *PE+ /LQ]

2EHUEDQN *ROGNURQDFK %HWHLOLJXQJV *PE+ 1HXJWWLQJ
2EHUEDQN /HREHQGRUI ,PPRELOLHQOHDVLQJ *PE+ /LQ]
,PPRELOLHQ $EZLFNOXQJ *PE+ 1HXJWWLQJ

2EHUEDQN ,PPRELOLHQ /HDVLQJ *HVHOOVFKDIW P E + /LQ]
2EHUEDQN ,PPRELOLHQ /HDVLQJ *PE+ %D\HUQ 1HXJWWLQJ
2EHUEDQN -DVPLQVWUDYH ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN .% /HDVLQJ *HVHOOVFKDIW P E + /LQ]
2EHUEDQN .1] /HDVLQJ *PE+ /LQ]

2%(5%%$1. /($6,1* *(6(//6&+$)7 0%+ /LQ]
2EHUEDQN /HDVLQJ *PE+ %D\HUQ 1HXJWWLQJ

2EHUEDQN /HDVLQJ -$) +RO] V U R 3UDJXH
2EHUEDQN /HDVLQJ 3DODPRQ V U R 3UDJXH

2EHUEDQN /HDVLQJ V UR %UDWLVODYD

2EHUEDQN /HDVLQJ VSRO V U R 3UDJXH

2EHUEDQN /.5 ,PPRELOLHQOHDVLQJ *PE+ /LQ]

2EHUEDQN /RJLVWLN ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN 2SHUDWLQJ ORELOLHQOHDVLQJ *PE+ /LQ]

,QIRUPDWLRQ UHOHYDQW IRU (656 %3 h E LL
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2EHUEDQN 2SHUDWLQJ 235 ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN 3HUQDX ,PPRELOLHQOHDVLQJ *PE+ /LQ]

2EHUEDQN 5LHVHQKRI ,PPRELOLHQOHDVLQJ *PE+ /LQ]

2EHUEDQN 6HLHUVEHUJ ,PPRELOLHQOHDVLQJ *HVHOOVFKDIW P E +
2EHUEDQN 8QWHUSUHPVWaWWHQ ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN :HLYNLUFKHQ ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN :LHQHU 1HXVWDGW ,PPRELOLHQOHDVLQJ *PE+ /LQ]
2EHUEDQN 1*/ ,PPRELOLHQOHDVLQJ *PE+ /LQ]

2%. $SKOWHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HXJWWLQJ

2%. 0% QFKHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HXJWWLQJ

2%. 0%QFKHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HXTWWLQJ

2%. 0% QFKHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HXJWWLQJ

32:(5 72:(5 *PE+ /LQ]

&203%$1,(6 &2162/,'$7(' 38568%$17 72 ,)56 -2,17
$55$1*(0(17 6KDUH LQ

$/3(1/,1',6&+( *$5$17,( *(6(//6&+$)7 P E + /LQ]

$6628&,$7(' &203$1,(6 $&&2817(' )25 86,1* 7+( (48,7< 0(76RDUH LQ
%79 9LHU /aQGHU %DQN $* ,QQVEUXFN

%.6 %DQN $* .ODJHQIXUW

YRHVWDOSLQH $* /LQ]

121 &2162/,'$7(" (17,7,(6 6KDUH LQ

$ 68%6,',$5,(6
%$0# %DX XQG *HEaXGHYHUPLHWXQJ *HVHOOVEFKDIW P E + /LQ]
2EHUEDQN 6HUYLFH *PE+ /LQ]

2EHUEDQN ,QIUDVWUXNWXU ODQDJHPH
%HWULHEVREMHNWH 9HUZHUWXQJ *HVHOOVFKDIW P E +

*$,1 &%$3,7%$/ 3$57,&,3%$7,216 6% 6,&%$5 /X[HPERXUJ

2EHUEDQN %HWHLOLJXQJVKROGLQJ *HVHOOVFKDIW P E + /LQ]
2EHUEDQN ,PPRELOLHQ 6HUYLFH *HVHOOVFKDIW P E + /LQ]
2EHUEDQN ,QGXVWULH XQG +DQGHOVEHWHLOLJXQJVKROGLQJ *PE+
2EHUEDQN 2SSRUWXQLW\ ,QYHVW ODQDJHPHQW *HVHOOVFKDIW P E
2EHUEDQN 3( %HWHLOLJXQJHQ *PE+ /LQ]

2EHUEDQN 3( +ROGLQJ *PE+ /LQ]

2EHUEDQN 8QWHUQHKPHQVEHWHLOLJXQJ *PE+ /LQ]

6DPVRQ ITHVN® %XGUMRYLFH VSRO V UR %XGZHLV

%67# %$8 (UULFKWXQJV XQG 9HUPLHWXQJVIJHVHOOVFKDIW P E +
7= QHUPYJHQVYHUZDOWXQJV *PE+ /LQ]

QW *PE+ /LQ] IRUPHUO\
ILQ]
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% $662&,$7(6 6KDUH LQ
%DQNHQ *HQHUDOL ,QYHVWPHQW *HVHOOVFKDIW P E + /LQ]
%DQNHQ %HWHLOLJXQJ *HVHOOVFKDIW P E + /LQ]

%DQNHQ 9HUVLFKHUXQJVPDNOHU *HVHOOVFKDIW P E + ,QQVEUX

%HWHLOLJXQJVYHUZDOWXQJ *HVHOOVFKDIW P E + /LQ]
%DQNHQ ,7 *PE+ /LQ]

*$,1 &$3,7$/ 3$57,&,3$7,216 ,, 6 $ 6,&%$5 /X[HPERXUJ

*DLQ &DSLWDO 3ULYDWH (TXLW\ ,,, 6&6S /X[HPERXUJ

*DVWHLQHU %HUJEDKQHQ $NWLHQJHVHOOVFKDIW %DG +RIJDVWHL

''$1%$ 'LILWDO XQG $QDORJ %HWHLOLJXQJV XQG 9HUZDOWXQJ *PE-

2- +LJKWHFK)RQGV *PE+ /LQ]

7HFKQR = %UDXQDX 7THFKQRORJLH]JHQWUXP *PE+ %UDXQDX

,QIRUPDWLRQ RQ VXEVLGLDULHYV

$V UHIDUGY DFFRXQWLQJ PHWKRGV VHH LWHP LQ WKH 1RWHV W
#&RQVROLGDWLRQ SROLFLHV$ 7KH WDEOH EHORZ SUHVHQWYV D Ol
WKH \HDWDWQ G

&RXQWU\ RI PDLQ
1DPH DFWLYLW\ (TXLW\ VKDUH LQ

2EHUEDQN /HDVLQJ *PE#4XVWULD
2EHUEDQN ,PPRELOLHQ $XMWLQLD*PE +

3RZHU 7RZHU *PE+ $XVWULD
%DQNHQ .1] /HDVLQJ *PEeVWULD
2EHUEDQN .1] /HDVLQJ *BEYWULD

2EHUEDQN /HDVLQJ *PE+H4CPBQQ
2EHUEDQN /HDVLQJ VSR@]MRAK BHSXEOLF
2EHU )LQDQ] /HDVLQJ J$£XQJIDU\
2EHUEDQN /HDVLQJ V U RORYDNLD
'RQDX08QGH ,QYHVW *PBEXVWULD

$V DW '"HFHPEHU WKHUH ZHUH QR VLJQLILFDQW QRQ FRQW
FRPSDQLHYV
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,QIRUPDWLRQ RQ DVVRFLDWHYV

$V UHIJDUGYV DFFRXQWLQJ PHWKRGV VHH LWHP LQ WKH 1RWHV W
#&RQVROLGDWLRQ SROLFLHVS$ $V DW '"HFHPEHU WKH 2EHUE
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

%.6 %DQN $* %79 9LHU /o5QG R HODDNOSLQH $*
1DWXUH RI UHODMWLRQN KL ED@WUQWSD UMW DB@WLUQIWSID UMW SBIUW Q H L

7\SH RI DFWLYLSMAHGLW LQV W LE&WHGELRD LQVWL%M%@QH*V%LV‘[’)%FFF%

+HDGTXDUWHUKB&WWU LD $XVWULD $XVWULD
6KDUH LQ FDSLWDO
9RWLQJ VKDUH

)DLU YDOXH RI RZQHUY KINS LQ KN LQ KN
VKDUH LI OLVWHG LQ KN LQ KN LQ KN

7KH IROORZLQJ WDEOH SUHVHQWY VXPPDULVHG ILQDQFLDO LQIRU
%79 9LHU /eQGHU %DQN $* FUHGLW LQVWLWXWLRQV DQG WKH YR
RQ WKH UHVSHFWLYH JURXS ILQDQFLDO VWDWHPHQWY ZKLFK ZHU

&UHGLW LQVWLWXWLRQV 2WKHU
% .6 %79 YRHVWDOSLQH
LQ KN
5HYHQXH
3URILW ORVV IURP
FRQWLQXLQJ RSHUDWLRQV
3URHW/ORVV[HWHU\NDWV

IURP GLVFRQWLQXH
RSHUDWLRQV

2WKHU FRPSUHKHQVLYH
LQFRPH

7TRWDO

6KRUW WHUP DVVHWYV
/IRQJ WHUP DVVHWYV
6KRUW WHUP GHEWYV
/IRQJ WHUP GHEWYV
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7KHUH LV D VIQGLFDWH DJUHHPHQW %Q@9S®D.IMAH /E 6 & HDHHEQD BEYHHEJEDD
%DQNHQ +ROGLQJ $* UHJDUGLQJ WKH LQYHVWPHQW KHOG LQ %.6
SODFH EHWZHHQ 2EHUEDQN $* %.6 %DQN $* DQG *HQHUDOL %DOQN
L@79 9LHU /aQGHWK I BRNSKRVH Rl WKHVH VIQGLFDWH DJUHHPHQWV
%.6 %DQN BT7DOIGHU /8QGHUHWDPRWEY HO\ % .79 %9D BN S*QIE@E WHD Q N
DFFRXQWHG IRU LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW
7KH YRHVWDOSLQH JURXS ZDV LQFOXGHG PDLQO\ EHFDXVH RI L
2EHUEDQN!V VXVWDLQDEOH ORQJ WHUP VWUDWHJILF JRDOV DQG \
LQIOXHQFH ORUHRYHU DV D VWUDWHJILF LQYHVWRU 2EHUEDQN !
%RDUG RI YRHVWDOSLQH $* 7R SHUPLW WKH WLPHO\ SUHSDUDWLT
IRU UHFRJQLVLQJ DVVRFLDWHV LV  6HSWHPEHU

$Q\ HIITHFWV RI VLIJQLILFDQW WUDQVDFWLRQV RU RWKHU HYHQWYV
RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH WDNHQ

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHSRUWHG WKH IROOR
%XVLQHVYVY &RGH

LQ KN
$VVHWYV

JLDELOLWLHYV

5HYHQXH

3URILW ORVV IRU WKH SHULRG

6LOQFH WKHVH ILIXUHVY ZHUH FRPSLOHG LQ DFFRUGDQFH ZLWK WK
SURYLGH D EUHDNGRZQ E\ UHVXOW IURP FRQWLQXLQJ DQG GLVFR
DQG RWKHU FRPSUHKHQVLYH LQFRPH WRWDO LQFRPH

'LVFORVXUHV UHJDUGLQJ MRLQWO\ FRQWUROOHG RSHUDWLRQV

$V UHJDUGV DFFRXQWLQJ PHWKRGYV VHH LWHP LQ WKH 1RWHV W
#&RQVROLGDWLRQ SROLFLHV$ 7KH 2EHUEDQN *URXS KROGV D
*(6(//6&+$)7 P E + D MRLQW DUUDQJHPHQW HQWHUHG LQWR WRJH\
%79 9LHU /aQGHU %DQN $* 7KH SXUSRVH RI WKLV FRPSDQ\ LV WR
RI WKH VKDUHKROGHU EDQNV 7KH FRPSDQ\ KDV LWV KHDGTXDU)
*(6(//6&+$)7 P E + LV FODVVLILHG DV D MRLQW DUUDQJHPHQW E\ \
DOWKRXJK LW LV OHJDOO\ LQGHSHQGHQW RI WKHVH SDUWLHYV

7KH UHDVRQ LV WKDW WKH JXDUDQWHH IXQG FUHDWHG IRU FRYHL
WKH SDUWQHU EDQNV DQG ZDV HQGRZHG IURP SD\PHQWYV PDGH E\
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'LVFORVXUHYV UHJDUGLQJ QRQ FRQVROLGDWHG VWUXFWXUHG HQWI

I1DWXUH SXUSRVH DQG H[WHQW RI WKH *URXS V LQWHUHVW LQ QR
7KH 2EHUEDQN *URXS HQJDJHV LQ YDULRXV EXVLQHVYV DFWLYLWL
GHVLIJQHG WR DFKLHYH D GHILQHG EXVLQHVV SXUSRVH $ VWUXFV
ZD\ WKDW DQ\ YRWLQJ ULJKWV RU VLPLODU ULJKWV DUH QRW WKH
$ VWUXFWXUHG HQWLW\ KDV VRPH RU DOO RI WKH IROORZLQJ IHD
SUHFLVHO\ GHILQHG REMHFWLYH LQVXIILFLHQW HTXLW\ WR SHUP
ILQDQFLDO VXSSRUW G6WUXFWXUHG HQWLWLHYVY JHQHUDOO\ ILQDQ
VHFXULWLHY 6RPH DUH FROODWHUDOLVHG E\ DQG RU LQGH[HG WHR
7KH 2ZEHUEDQN *URXS V LOWHUHVWY LQ XQFRQVROLGDWHG VWUXF
ZLWK DWWDFKHG HQWLWOHPHQW WR YDULDEOH SURFHHGV IURP \
HOQWLWLHYVY 7KHVH UHODWH WR EXVLQHVV DFWLYLWLHY ZLWK LQY
LQYHVWHG 7KH\ VHUYH WKH SXUSRVH RI HDUQLQJ LQYHVWPHQW L
7KH HQWLWLHVY FRYHUHG E\ WKLV GLVFORVXUH QRWH DUH QRW F
FRQWURO WKHP WKURXJK YRWLQJ ULIJKWV FRQWUDFWYVY I1XQGLQJ
HOWLWLHYVY LGHQWLILHG ZLWKLQ WKH 2EHUEDQN *URXS DUH JHQI
VWDWHPHQWY DV WKHLU SHUIRUPDQFH LV DVVHVVHG DQG PRQLWR
EDVLV RI D GRFXPHQWHG LQYHVWPHQW VWUDWHJ\

,QFRPH

7KH 2EHUEDQN *URXS HDUQV LQFRPH IURP VXFK WUDQVDFWLRQV
IURP FKDQJHV LQ WKH YDOXH RI WKH VHFXULWLHV KHOG 'LYLGH(
LQFRPH &KDQJHV LQ YDOXH DUH VKRZQ XQGHU 1HW LQFRPH IUF
RSHUDWLQJ LQFRPH

OD[LPXP H[SRVXUH WR ORVYV

7KH PD[LPXP H[SRVXUH WR ORVV IURP WKHVH LQWHUHVWYVY FRUUL}
DVVHWYVY DUH UHSRUWHG &ROODWHUDO GHSRVLWHG LV QRW WDNH

6L]H

7KH 2EHUEDQN *URXS KDV GHILQHG WKH IDLU YDOXH RI PDQDJH
HYDOXDWLQJ WKH VL]H Rl QRQ FRQVROLGDWHG VWUXFWXUHG HQ\
EHFDXVH WKH SHUIRUPDQFH RI WKHVH LQYHVWPHQWYV LV DVVHVVH
YDOXH RQ WKH EDVLV RI D GRFXPHQWHG LQYHVWPHQW VWUDWHJ\

JLOQDQFH VXSSRUW
'XULQJ WKH ILQDQFLDO \HDU WKH 2EHUEDQN *URXS SURYLGHG QR
RWKHU WKDQ DV UHTXLUHG XQGHU FRQWUDFWXDO REOLJDWLRQV

7KH WDEOH EHORZ VKRZV WKH FDUU\LQJ DPRXQWV RI WKH LQW!
PD[LPXP H[SRVXUH WR ORVV UHVXOWLQJ IURP WKHVH LQWHUHVW\
VWUXFWXUHG HQWLWLHYV
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LQ KN

J)LQDQFLDO DVVHWYV

JLODQFLDO DVVHWYV )9 3/

&RQVROLGDWHG QHW SURILW

2WKHU RSHUDWLQJ LQFRPH

1HW LQFRPH IURP ILQDQFLDO DVVHWV )93/
2WKHU RSHUDWLQJ LQFRPH

OD[LPXP H[SRVXUH WR ORVYV

5LVN PDQDJHPHQW

S5LVN VWUDWHJ\

&RQVFLRXVO\ WDNLQJ ULVNV LV D NH\ IHDWXUH RI WKH EDQNLQJ
EXVLQHVYVY DQG HDUQLQJY GHYHORSPHQW DW 2EHUEDQN $* RYHU \
FDSLWDO DGHTXDF\ IURP WKH QRUPDWLYH SHUVSHFWLYH DQG Wt
W\SHV DV ZHOO DV WR VHFXUH VXIILFLHQW OLTXLGLW\ WKURXJK H
OLTXLGLW\ EXIIHU

5HVSRQVLELOLW\ IRU GHILQLQJ WKH *URXS V FHQWUDO ULVN PD
FRQWUROOLQJ WKURXJKRXW WKH 2EHUEDQN *URXS OLHV ZLWK 2EF
7KH EDVLV IRU WKH ULVN VWUDWHJ\ RI 2EHUEDQN LV WKH EDQN V
VWUDWHILF ULVN WROHUDQFH LV WKH 5LVN $SSHWLWH 6WDWHPHQ
7KH ODQDJHPHQW %RDUG DQG DOO HPSOR\HHV DFW LQ DFFRUGDAQF
SROLF\ DQG GHFLVLRQV DUH PDGH RQ WKH EDVLV RI WKHVH JXL
SURGXFWYV LV SUHFHGHG E\ DQ DGHTXDWH DQDO\VLV RI WKH EXVL(

2UJDQLVDWLRQ RI ULVN PDQDJHPHQW

5LVN PDQDJHPHQW FRYHUV DOO DFWLYLWLHY LQYROYHG LQ V\VWH
$W 2EHUEDQN $* ULVN PDQDJHPHQW LV DQ LQWHJUDO HOHPHQW
SODQQLQJ DQG RSHUDWLRQDO PDQDJHPHQW DQG FRQWUROOLQJ ¢
WKH IXO0O ODQDJHPHQW %RDUG RI 2EHUEDQN $*

%DVHG RQ WKH ULVN VWUDWHJ\ DQ HYDOXDWLRQ RI ULVN DSSHWI
SURFHVV DQG WKH GLVWULEXWLRQ RI VSHFLILF HFRQRPLF FRYHUL
EDVHG RQ WKH RSSRUWXQLW\ ULVN SURILOH FRPPHQVXUDWH ZLW|
SURYLGH WKH EDVLV IRU RQJRLQJ VWULFW FRPSOLDQFH FRQWUR(
PDQDJLQJ WKH SODQQLQJ F\FOH OLHV ZLWK 6WUDWHJLF 5LVN 0DQI

2EHUEDQN $* HQVXUHV ULVN PDQDJHPHQW E\ VHWWLQJ XS HIILFLH
FRPSRQHQWY 7KH 6WUDWHJILF 5LVN ODQDJHPHQW GHSDUWPHQW
LQGLYLGXDO ULVN W\SHV WR IRUP RQH *URXS ZLGH EDQN ULVN V
&RPPLWWHH DV WKH EDVLV IRU LWV ULVN PDQDJHPHQW DFWLYLWL
ULVN PDQDJHPHQW LV WKH FKDLU RI WKH &RPPLWWHH DQG KDV D



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

WR ULVN H[SRVXUH :LWKLQ WKH VFRSH RI RSHUDWLRQDO SODQQL
WKH DYDLODEOH FDSLWDO WDNLQJ LQWR DFFRXQW WKH LQGLYL
EXVLQHVV

SURYLGLQJ WKH FHQWUDO DQG LQGHSHQGHQW ULVN FRQWUROOLC
WKH UHVSRQVLELOLW\ RI WKH 6WUDWHJLF 5LVN ODQDJHPHQW GHS
RI WKH H[LVWLQJ ULVN W\SHVY DQG WKHLU PDJQLWXGH DV ZHOO
DQDO\WVHVY PRQLWRUV DQG UHSRUWYVY RQ DOO PDWHULDO ULVNYV RI
%RDUG WKH ODQDJHPHQW %RDUG WKH $/0 &RPPLWWHH DV ZHOC
HPSOR\HHV 7KH XQLW LV DOVR LQYROYHG LQ SUHSDULQJ WKH ULV

7KH UHVSRQVLELOLW)\ IRU WKH ULVN PDQDJHPHQW RI DOO VXEVLG]|
DQG DEURDG UHVWV FHQWUDOO\ ZLWK 2EHUEDQN $* LQ WKH GHSD
FRPSRQHQWYV

5LVN UHSRUW WR WKH 6XSHUYLVRU\ %RDUG

$ UHSRUW GHVFULELQJ WKH ULVN VWUDWHJ\ DQG WKH ULVN PHD)
DQAXDOO\ ZKLOH WKH FXUUHQW ULVN VLWXDWLRQ DQG WKH H[LV'
WKH 6XSHUYLVRU\ %9RDUG DW HYHU\ PHHWLQJ

,QWHUQDO FRQWURO V\VWHP

2EHUEDQN V LQWHUQDO FRQWURO V\VWHP ,&6 FRPSOLHV ZLWK W
GHWDLOHG GHVFULSWLRQ Rl ,&6 SURFHVVHV DQG SURFHGXUHV LV
LGHQWLILHG ULVN DQG WKH SHUWLQHQW FRQWURO PHDVXUHYV

IXQFWLRQV ZLWK UHVSHFW WR WKH ,&6 DUH FOHDUO\ GHILQHG 7k
HITHFWLYHQHVY DQG PDWXULW\ &RQWURO DFWLYLWLHV DUH GRF
UHJXODUO\ HYDOXDWHG DQG DGMXVWHG 7KLV RQJRLQJ RSWLPLVI
IXQFWLRQ DV DQ LQGHSHQGHQW PRQLWRULQJ ERG\ 2EHUEDQN!V
FRQWURO V\WVWHP W H[DPLQHV WKH HIIHEWLYHQHVYVY DQG DGHT!
SROLFLHYV

'LVFORVXUH SXUVXDQW WR 3DUW RI 5HJXODWLRQ (8 1R &
2EHUEDQN $* KDV FKRVHQ WKH LQWHUQHW DV WKH GLVFORVXUH
DYDLODEOH DW WKEZZREHDE XZNEEWL W, YHVWRU 5HODWLRQVS

*URXS ZLGH ULVN PDQDJHPHQW SURFHVYV

$W 2EHUEDQN $* FRPSOLDQFH ZLWK WKH UHJXODWRU\ UHTXLUHF
IURP WKH ,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV ,
$VVHVVPHQW 3URFHVV LV FRPSOLHG ZLWK E\ FDOFXODWLQJ WKH
VI\IVWHP DQG OLPLWV IRU OLTXLGLW\ PDQDJHPHQW LQ SODFH

7KH EDVLV IRU DVVHVVLQJ WKH EDQN!V ULVN EHDULQJ FDSDFLW\
DQG WKH HFRQRPLF FRYHUDJH FDSLWDO DOORFDWHG WR HDFK RI
FDSDFLW\ FDOFXODWLRQ WKH ,&%$$3 ULVN OLPLWV IRU PDWHULDC
2EHUEDQN $* DUH GHULYHG RQ WKH EDVLV RI WKH HFRQRPLF FR
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SURFHVV ,&$$3 ULVN OLPLWV DUH GHULYHG IRU DOO PDWHULDO E
H[SRVXUH FRXQWHUSDUW\ GHIDXOW ULVN GHIDXOW ULVN IURP L
FUHGLW YDOXDWLRQ DGMXVWPHQWY ULVN &9% ULVN FRXQWU\ L
PDUNHW ULVN LQ WKH WUDGLQJ ERRN PDUNHW ULVN LQ WKH ED
DFFRUGDQFH ZLWK WKH UHFRPPHXGDW LRQV 0PIQ IVKLHD J 06 XWE/H. MWD |
VSHFLDO WRSLFV Rl VXVWDLQDELOLW\ ULVN LQ ULVN PDQDJHPHQV
FDSDFLW\ FDOFXODWLRQ WKH ULVN DSSHWLWH RI 2EHUEDQN $* L
UHPDLQGHU RI LV QRW DOORFDWHG $SDUW IURP XVLQJ HFRQR
2EHUEDQN FRQWUROV PDWHULDO ULVNV E\ PHDQV RI SURFHVVHV |
RSHUDWLRQDO ULVN PDQDJHPHQW

7KH QRUPDWLYH SHUVSHFWLYH PHWKRG HQVXUHV WKDW 2EHUEDC
FDSLWDO OLPLWY RYHU WKH QH[W WKUHH \HDUV DOVR LQ DGYHUV|

6KDUH RI DVVLIQHG ULVN OLPLWY LQ WRWDO DYDLODEOH HFRQRPL

2Q '"HFHPEHU OLPLW XWLOLVDWLRQ VWRRK> PUMHGLW ULVN (
XWLOLVHG WR LQ PDUNHW ULVN EDQNLQJ ERRN W®R
PDUNHW ULVN WUDGLQJ ERRN WRQ) OLTXLGLW\ ULVN WR DQG

LQ RSHUDWLRQDO ULVN WR

(I"THFWV RI VWUHVV VFHQDULRYV

2EHUEDQN $* FRPSOHPHQWY WKH ULVN EHDULQJ FDSDFLW\ FDOF:
TXDUWHUO\ EDVLYVY ,Q WKHVH WHVWV 2EHUEDQN $* WDNHV LQW
PDFURHFRQRPLF HQYLURQPHQW VORZLQJ *'3 JURZWK LQFUHDVH
SULFH GURSVY RQ VWRFN PDUNHWY GHFOLQHV RQ WKH UHDO HVWD
7KLV LV VLPXODWHG IRU H[DPSOH E\ KLJKHU SUREDELOLWLHV R
HVYWDWH DQG D ULVH LQ PDUNHW LQWHUHVW UDWHY 7KH HIIHFW)\
EDQN VSHFLILF VFHQDULR DUH TXDQWLILHG

$V DW WKH RYHUDOO EDQN OLPLW ZDV QRW H[FHHGHG LQ
WKH KLIKHVW TXDQWLWDWLYH LPSDFW WRWDO OLPLW XWLOLVDWI
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5HVSRQVLELOLW)\ IRU WKH *URXS V ULVN PDQDJHPHQW E\ ULVN FD\

&UHGLW ULVN

7KH PDQDJHPHQW RI FUHGLW ULVN LV WKH UHVSRQVLELOLW\ RI W
WKDW ULVN DVVHVVPHQW DQG ULVN GHFLVLRQVY DUH VHSDUDWH |
SURFHVV XS WR WKH ODQDJHPHQW %RDUG OHYHO

(TXLW\ ULVN

7KH ODQDJHPHQW %RDUG RI 2EHUEDQN $* DV D ZKROH LV DFFRXQ\
WKH SURSHU RUJDQLVDWLRQ DQG PRQLWRULQJ RI WKH EDQN V P
PDQDJHPHQW RI HTXLW\ LQYHVWPHQWY LV WKH UHVSRQVLELOLW\
(TXLW\ LQYHVWPHQWY UHSUHVHQWLQJ GLUHFW FUHGLW VXEVWLW)

ODUNHW ULVN

:LWKLQ 2EHUEDQN $* WKH PDQDJHPHQW RI PDUNHW ULVNV LV VKL
ZLWKLQ WKH IUDPHZRUN RI WKH OLPLWY DVVLIQHG WR WKHP

7KH 7UHDVXU\ GHSDUWPHQW LV UHVSRQVLEOH IRU PDQDJLQJ IRUH
DQG DOO RWKHU ULVNV DULVLQJ IURP ILQDQFLDO LQVWUXPHQWYV |
$VVHW /LDELOLW\ &RPPLWWHH LV UHVSRQVLEOH IRU LQWHUHVW U
IXQG SRVLWLRQV LQ WKH EDQNLQJ ERRN WKH FUHGLW VSUHDG U
FOHDULQJ ULVN

2SHUDWLRQDO ULVN

$ FRPPLWWHH ZLWK UHVSRQVLELOLW)\ IRU WKH PDQDJHPHQW RI R
7KLV FRPPLWWHH RYHUVHHV WKH PDQDJHPHQW SURFHVV RI RSHU
LPSURYHPHQW RI WKH SURFHVV DQG WKH DGDSWDWLRQ RI WKH Ut
E\ WKH UHVSHFWLYH RSHUDWLQJ GHSDUWPHQWY DQG WKH UHJLR
RSHUDWLRQDO ULVN LQ FRQQHFWLRQ ZLWK SURGXFWV DQG SURFH

ILTXLGLW\ ULVN
/IRQJ WHUP DQG VWUDWHJILF OLTXLGLW\ LV PDQDJHG E\ WKH $/0 &
UHVSRQVLELOLW\ RI 7UHDV XU\
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5LVN FRQFHQWUDWLRQ

5LVN FRQFHQWUDWLRQV FRQVWLWXWH D FRQFHQWUDWLRQ ULVN
WKUHDWHQ WKH VWDELOLW\ RI D ILQDQFLDO LQVWLWXWLRQ RU
GLIIHUHQWLDWLRQ LV PDGH EHWZHHQ WZR W\SHV RI ULVN FRQFHQ

( ,QWHU ULVN FRQFHQWUDWLRQ UHIHUV WR ULVN FRQFHQWUD)
GLITHUHQW ULVN H[SRVXUHV DFURVV GLIITHUHQW ULVN FDWHJF
7KH VHQVLWLYLW\ RI 2EHUEDQN $* IRU WKH LQWHU ULVN FRQF
DQDO\WHV SHUIRUPHG RQ D TXDUWHUO\ EDVLV ZLWKLQ WKH |
FDSDFLW\

( ,QWUD ULVN FRQFHQWUDWLRQ UHIHUV WR ULVN FRQFHQWUD)\
GLITHUHQW ULVN H[SRVXUHV ZLWKLQ D VLQJOH ULVN FDWHJRL
5HVSRQVLELOLW\ IRU WKH LQWUD ULVN FRQFHQWUDWLRQ ULV
LQGLYLGXDO ULVN FDWHJRULHV 2ZLQJ WR WKH EXVLQHVV PF
ULVN LV D FUXFLDO IDFWRU HVSHFLDOO\ LQ FUHGLW ULVN ,W
DFFRXQW IRU D KLJK SHUFHQWDJH Rl WRWDO H[SRVXUH RU H
FRUUHODWLRQ FRQFHQWUDWLRQV ZLWKLQ H[SRVXUH JURX:
FXVWRPHU JURXSV HWF 7KH LQWUD FRQFHQWUDWLRQ ULVN
IUDPHZRUN Rl WKH ULVN EHDULQJ FDSDFLW\ FDOFXODWLRQ
FRXQWU\ OLPLWV ODUJH ORDQ OLPLWYV DQG SRUWIROLR OLPL

7KH LQGLYLGXDO FRXQWU\ OLPLWV DUH GHWHUPLQHG RQ WKH ED\
RI WKH UHVSHFWLYH FRXQWU\ DV ZHOO DV 2EHUEDQN $* V H[SHUW
FRQWH[W RI FXVWRPHU WUDQVDFWLRQV ZLWK WKH UHVSHFWLYH F
LQWR LQGLYLGXDO SURGXFW FDWHJRULHV &RPSOLDQFH ZLWK W
PHDQV RI D OLPLW V\VWHP

3RUWIROLR OLPLWY DUH DOVR LQ SODFH LQ WKH DUHD RI IRUHLJQ
7KH VKDUH Rl WKH WHQ ODUJHVW ERUURZHUV JURXS RI DIILOLDW!
IL[HG LQWHUHVW VHFXULWSHV\DPRXDWHGHWRRPH SU \U ZHUH
DWWULEXWDEOH WR UHFHLYDEOHV IURP WKH SXEOLF VHFWRU LQ
GRZQ E\ VRYHUHLJQ DQG VHFWRU UHIOHFWV WKH 2EHUEDQN!V UL
EDQN DQG LV SUHVHQWHG LQ WKH WDEOHV LQ 1RWH DORQ
FRQFHQWUDWLRQ ULVN 7KH YROXPH RI WRWDO ODUJH ORDQ H[S
UHSRUWLQJ SHULRG

&UHGLW ULVN

&UHGLW ULVN LV XQGHUVWRRG WR PHDQ WKH ULVN RI D ERUURZF
DJUHHG SD\PHQW REOLJDWLRQV &UHGLW ULVN IURP ORDQV DQG D
DQG FRUSRUDWH FXVWRPHUV LV WKH PRVW LPSRUWDQW ULVN

PDQDIJHPHQW LQ FUHGLW PDQDJHPHQW FRPSULVHV GHIDXOW DQ
FXUUHQF\ ULVN PLJUDWLRQ ULVN WKH ULVN RI FUHGLW YDOXDW
2EHUEDQN $* GRHVY QRW KDYH DQ\ VHFXULWLVDWLRQ WUDQVDFWLF
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&UHGLW ULVN VWUDWHJ\

7KH EDQN V FUHGLW ULVN VWUDWHJ\ LV EDVHG RQ WKH UHJLRQDO
WKH UHJLRQV FRYHUHG E\ WKH EUDQFK QHWZRUN

7KH IRFXV LV RQ OHQGLQJ WR VHIPHQW RI LQGXVWULDO DQG PHG
GHILQHG MRLQWO\ E\ WKH ODQDJHPHQW %RDUG WRJHWKHU ZLWK "
ZLWKLQ WKH IUDPHZRUN RI WKH EXGJHWLQJ SURFHVV DQG LI Ul
VLWXDWLRQ DQG FXUUHQW GHYHORSPHQWY 7KH YROXPH RI IRUH
YROXPH RI ORDQV WR FXVWRPHUV DQG WR RI WKH YROXPH RI
ORDQV WR FRQVXPHUV EHFDPH VXEMHFW WR FRPSOLDQFH ZLW|
RUJDQLVDWLRQDO VWUXFWXUH LV LQ FRQIRUPLW\ ZLWK WKH PLQLI

/IHQGLQJ GHFLVLRQ SURFHVYV

$UHDV Rl UHVSRQVLELOLW\ LQ WKH OHQGLQJ GHFLVLRQ SURFHVV
DUH LQ SODFH WR DYRLG UHGXQGDQFLHV ZKLFK FUHDWHY D VRXC
VZLIWO\ DQG VPRRWKO\ 7KH OHQGLQJ GHFLVLRQ SURFHVV HQFRP
DQG WKH HVWDEOLVKPHQW RI D FUHGLW OLQH 7KHVH SURFHV)
FRPSOLDQFH ZLWK WKH EDQN V ULVN VWUDWHJ\

,QWHUQDO UDWLQJ DQG DVVHVVPHQW Rl FUHGLWZRUWKLQHVYV

$Q HIILFLHQW V\WWHP IRU WKH DVVHVVPHQW RI D FEXVWRPHU V
HITHFWLYH FUHGLW ULVN PDQDJHPHQW ZLWK WKH DLP RI IDLU DQG
EDQN 2EHUEDQN $* FRQVLGHUV LWV FUHGLW UDWLQJ SURFHVYV
VHIPHQWY &RUSRUDWH DQG %XVLQHVV %DQNLQJ DQG 5HWDLO %
VWDWLVWLFDO PHWKRGV LV DSSOLHG

'LIIHUHQW FUHGLW DVVHVVPHQW SURFHGXUHV DUH DSSOLHG LQ &I
%DQNLQJ VFRULQJ 7KH UDWLQJ EDVHG DSSURDFK UHOLHV RQ D
EDODQFH VKHHW GDWD DQG HVWLPDWHVY DQG D VRIW IDFWV UDYV
PDUNHWV (6* FULWHULD HWF ,W DGGLWLRQDOO\ WDNHV LQWR L
ILQDO UDWLQJ 7KH VFRULQJ SURFHGXUH IRU QHZ UHWDLO FXVW]
LQIRUPDWLRQ LQFRPH DQG VWUXFWXUDO GDWD DQG IRU H[LVWL
DFFRXQW EHKDYLRXU LQFRPH DQG VWUXFWXUDO GDWD $00 UL
HVWLPDWHG SUREDELOLW)\ RI GHIDXOW SHU FXVWRPHU 7KLV SURE
ZKLFK HQVXUHV WKDW D UDWLQJ JUDGH HVWDEOLVKHG E\ PHDQV F
SUREDELOLW\ Rl GHIDXOW &UHGLW UDWLQJV IRU FUHGLW LQVWL
DVVLJQHG RQ WKH EDVLV Rl H{WHUQDO UDWLQJV DQG RU EDODQFF
FULWHULD

7KH UDWLQJ SURFHGXUH LV YDOLGDWHG DQQXDOO\ E\ WKH 6WUD
ILQGLQJV DUH XVHG DV D EDVLV IRU WKH RQJRLQJ IXUWKHU GHYHC
UDWLQJ SURFHVV LV SDUW RI WKH SURFHVV Rl JUDQWLQJ ORDQV
DXWKRULW\ WR DSSURYH WKH UDWLQJV OLHV ZLWK WKH &UHGLW 0
EHWZHHQ WKH ULVN UDWLQJ DVVLJQHG WR D FXVWRPHU DQG WKI
FXVWRPHU ULVN EDVHG SULFLQJ WHUPV ZKLFK LV EDFNHG E\ DX\
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5LVN PDQDJHPHQW DQG FRQWUROOLQJ

7KH RSHUDWLRQDO PDQDJHPHQW Rl WKH FUHGLW SRUWIROLR LV [
UDWLQJ JUDGH 7KH ,7 ULVN FRFENSLW #526,% 5LVN RULHQWHG 6W|
TXDOLWDWLYH LQIRUPDWLRQ RQ OHQGLQJ RSHUDWLRQV DYDLODE(
SURYLGH RQJRLQJ FRQWUROOLQJ ,QGLFDWRUV DUH GHILQHG IRU
DQG PHDVXUHG DW WKH EXVLQHVV DUHD DQG EXVLQHVV XQLW OHY
7KH UHTXLUHG ULVN SURYLVLRQV DUH FDOFXODWHG RQ D PRQW
DFFRUGLQJO\

7KH UHVXOWV RI UHJXODU SHUVRQDO WDONV ZLWK FXVWRPHUV 2
WDNHQ LQWR DFFRXQW LQ WKH UDWLQJ LQ WKH IRUHFDVWYV EDVF
LQGLFDWRUV 7KHVH UHYLHZ WDONV DUH KHOG PRUH IUHTXHQWO)
FXVWRPHUV FRQWLQXHV WR EH HVVHQWLDO GXH WR WKH HFROQ
FDPSDLJQV LQ ZDV RQ WKH HIIHFWV RI WKH FXUUHQW FULVH)
PDQDJHPHQW RI OLTXLGLW\ DQG ZRUNLQJ FDSLWDO 'HSHQGLQJ
HQHUJ\ FRVWY JOREDO VXSSO\ FKDLQV DQG SHUVRQQHO FRVWV
WR DGMXVW FXVWRPHUV FUHGLW DVVHVVPHQWY WR WKHLU DFWXI

SUHVHQWDWLRQ RI WKH SRUWIROLR

&UHGLW ULVN H[SRVXUH LV PDGH XS Rl WKH ORDQV DQG DGYDQFF
EDODQFHV DW FHQWUDO EDQNV WKH LWHPV /RDQV DQG DGYDQFH
FXVWRPHUV DV ZHOO DV RI IL[HG LQWHUHVW VHFXULWLHV LQ WK
GHULYDWLYHVY DQG FRQWLQJHQW OLDELOLWLHV LQFOXGLQJ QR
RSHUDWLQJ OHDVHV Rl WKH HQWLUH 2EHUEDQN $* *URXS WKHVH |
ORDQV DQG DGYDQFHV 7R SURYLGH XS WR GDWH LQIRUPDWLRQ R
OHDVLQJ VXE JURXS DUH DOVR SUHVHQWHG DV DW 'HFHPEHU
LQFOXGH ILJXUHV DV DW 6HSWHPEHU

([SRVXUH YROKBHR\DXYUBW RO XPH
,Q KN

/IRDQV DQG UHFHLYDEOHYV

JLIHG LQFRPH VHFXULWLHV

&UHGLW ULVNV I[URP GHULYDWLYHY DQG FROQWLQJHQW OLDELOLWL
7TRWDO H[SRVXUH

7KH LQFUHDVH LQ WRWDO H[SRVXUH SOXV (85 ELOOLRQ UHYV
UHFHLYDEOHV SOXV (85 ELOOLRQ LQWHUHVW EHDULQJ VHFXU
SOXV (85 ELOOLRQ

'LVWULEXWLRQ E\ UDWLQJ FDWHJRU\

7KH UDWLQJ FDWHJRU\ #YHU\ VWURQJ$ FRUUHVSRQGV WR 3' EDQC

$$ % D DQG E WKH UDWLQJ FDWHJRU\ #VWURQJ$ FRUUHVSRQC

UDWLQJ JUDGHV D E D DQG E DQG WKH UDWLQJ FDWHJRU\ #
LQFOXGHVY WKH UDWLQJ JUDGHV D DQG E 7KH FDWHJRU\ #QfI

D GHIDXOW GHILQLWLRQ ZLWKLQ WKH PHDQLQJ RI WKH &55 DSSO
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WUDQVIHUUHG WR WKH ZRUNRXW SURFHVV ([SRVXUHV LQ UDWLQ
OLTXLGDWLRQ 7KH WRWDO QRQ SHUIRUPLQJ FUHGLMLOOYRMH[SRV
(85 PLOOLRQ RI XQLPSDLUHG FUHGLW ULVN YROXPH GXH WR WK

UHGLW ULVNV IURP
LYDWLYHV DQG TFRRIQMMA. Q J |

5DWLQJ FDWHJRUARDQV DQGBL[HG LQF%EI@
H OLDELOLWLHYV

LQ KN DV DW UHFHLYDEOWMYFXULW
9HU\ VWURQJ

BWURQJ

“HDN

1RQ SHUIRUPLQJ

7RWDO H[SRVXUH

UHGLW ULVNYV IURP
LYDWLYHV DQG RO QJ}

5DWLQJFDWHJRUMHMN/DQ&JHGLQF%E@
HY OLDELOLWLHV

LQ KN DV DW UHFHLYDEOWHFXULW

9HU\ VWURQJ
BWURQJ

‘HDN

1RQ SHUIRUPLQJ
7RWDO H[SRVXUH

%UHDNGRZQ E\ UHJLRQ

7KH FUHGLW ULVN YROXPH LQ JHRJUDSKLFDO WHUPV LV SUHVHQW
VKRZ WKH FUHGLW ULVN H[SRVXUH RI WKH 2EHUEDQN *URXS DV D
2EHUEDQN!V PDUNHWY DQG RWKHU UHJLRQV

UHGLW ULVNYV IURP
LYDWLYHY DQG 7HRROMNCL QJI

*HRJUDSKLF GLVWRDBRXWLQRE[HG LQF%E@
H OLDELOLWLHYV

LQ KN DV DW UHFHLYDEOWHWFXULW

$XVWULD

*HUPDQ\

(DVWHUQ (XURSH &= 6.
+8

"HVWHUQ (XURSH HJ[ '(
2WKHU FRXQWULHYV
7RWDO H[SRVXUH
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UHGLW ULVNV IURP
LYDWLYHV DQG MHROMA- Q J}

*HRIJUDSKLF GLVWRDRXWLQRE. [HG LQF%E'I@
OLDELOLWLHV

LQ KN DV UHFHLYDEOWHFXULW

$XVWULD

*HUPDQ\

(DVWHUQ (XURSH &= 6.
+8

"HVWHUQ (XURSH HI[ '(
2WKHU FRXQWULHYV
7RWDO H[SRVXUH

%UHDNGRZQ E\ VHFWRU
7KH IROORZLQJ WDEOHV VKRZ FUHGLW ULVN H[SRVXUH DV DW
&UHGLW ULVNV

BHFWRUV /IRDQV DQG[HG LQF szP

LYDWLY H¥RMP®
LQ KN DV DW UHFHLYDEQOHW¥XUL QWLQJHQW

OLDELOLWLHYV
$ $JULFXOWXUH DQG IRUHVWU\

% OLQLQJ

& ODQXIDFWXULQJ

' (QHUJ\ VXSSO\

( :DWHU VXSSO\ DQG ZDVWH
PDQDJHPHQW

) &RQVWUXFWLRQ
* :.KROHVDOH DQG UHWDLO WUDGH
+ TUDQVSRUWDWLRQ

, SFFRPPRGDWLRQ DQG IRRG VHUYLFH
DFWLYLWLHV

- .QIRUPDWLRQ DQG FRPPXQLFDWLRQ
. )LQDQFLDO DQG LQVXUDQFH DFWLYLWLHYV
/] 5HDO HVWDWH DFWLYLWLHV

0 3URIHVVLRQDO VFLHQWLILF DQG
WHFKQLFDO DFWLYLWLHYV

PLQLVWUDWLYH DQG VXSSRUW
YLFH DFWLYLWLHYV

G
U
XEOLF DGPLQLVWUDWLRQ
GXFDWLRQ DQG WHDFKLQJ
X

PDQ KHDOWK DQG VRFLDO ZRUN
WLYLWLHV

$
H
3
(
+
F
$UWV HOQWHUWDLQPHQW DQG
HFUHDWLRQ

2

$

$

WKHU VHUYLFH DFWLYLWLHV
WLYLWLHYVY RI SULYDWH KRXVHKROGYV

F
FWLYLWLHV RI HH(WUDWHUULWRULDO
JDQLVDWLRQV

U
RWDO

N JgoO N o CoOgh w N <R
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&UHGLW ULVNV

6HFWRUV /RDQV DQG[HG LQFERPH RP

LQ KN DV UHFHLYDEWHNXUL lF JV[I)_V(SIEZSKVA\?W@@

OLDELOLWLHV
$ $JULFXOWXUH DQG IRUHVWU\

% OLQLQJ

& ODQXIDFWXULQJ

' (QHUJ\ VXSSO\

( :-DWHU VXSSO\ DQG ZDVWH
PDQDJHPHQW

) &SRQVWUXFWLRQ
* ' KROHVDOH DQG UHWDLO WUDGH
+ TUDQVSRUWDWLRQ

, SFFRPPRGDWLRQ DQG IRRG VHUYLFH
DFWLYLWLHYV

,QIRUPDWLRQ DQG FRPPXQLFDWLRQ
. )LODQFLDO DQG LQVXUDQFH DFWLYLWLHYV
/ 5HDO HVWDWH DFWLYLWLHV

BURIHVVLRQDO VFLHQWLILF DQG
FKQLFDO DFWLYLWLHV

PLQLVWUDWLYH DQG VXSSRUW
YLFH DFWLYLWLHV

G
U
XEOLF DGPLQLVWUDWLRQ
G
X

0
w

H

$

H

3
(GXFDWLRQ DQG WHDFKLQJ

+XPDQ KHDOWK DQG VRFLDO ZRUN
FWLYLWLHYV

$UWV HQWHUWDLQPHQW DQG
HFUHDWLRQ

2WKHU VHUYLFH DFWLYLWLHV
$FWLYLWLHV RI SULYDWH KRXVHKROGYV
$

FWLYLWLHV RI H{WUDWHUULWRULDO
JDQLVDWLRQV

U
RWDO

N o N o COo Ol WN <R

&ROODWHUDO

BWUDWHJLHY DQG SURFHVVHY DSSOLHG ZKHQ PHDVXULQJ DQG PDC
$FFHSWLQJ FROODWHUDO DQG PDQDJLQJ LW LV DQ LPSRUWDQW F
$* &UHGLW PRQLWRULQJ DLPHG DW DYHUWLQJ WKH WKUHDW RI F
UHVSHFW WR WKH FRUUHFW DQG XS WR GDWH YDOXDWLRQ RI FRO
FROODWHUDO LV RUJDQLVDWLRQDOO\ VHSDUDWH IURP VDOHV WKU
LW LV WKH H[FOXVLYH UHVSRQVLELOLW\ Rl WKH VXEVLGLDU\ 2EHL
DQG +XQJDU\ FROODWHUDO PDQDJHPHQW LV WKH WDVN RI WKH F
7KH DSSOLFDEOH PDQDJHPHQW SULQFLSOHV KDYH EHHQ GHILQHG
RI FUHGLW FROODWHUDO DQG WR HQVXUH WKDW LI QHFHVVDU\ D¢
PHW
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5HVSRQVLELOLW\ IRU GUDZLQJ XS VWDQGDUGLVHG FROODWHUDO
WKURXJKRXW WKH *URXS OLHV ZLWK WKH FHQW&IDMGVRHEDND O I M R/t
DLQDQFH 7P PDQDJHPHQW DQG DGPLQLVWUDWLRQ RI FUHGLW FRO
$00 UHODWHG DFWLYLWLHY DUH SUHFLVHO\ GHILQHG WDNLQJ LQ
FROODWHUDO FDWHJRULHYV

$V UHJDUGYV WKH DFFHSWDQFH RI PRUWJDJH FROODWHUDO IRU PRI
WKH UHJLRQDOLW\ SULQFLSOH DFFHSWV FROODWHUDO SULPDULO!
FROODWHUDO LV DFFHSWHG VXEMHFW WR WKH UXOH WKDW WKH 1|
FROODWHUDO ,PSRUWDQW YDOXDWLRQ FULWHULD DUH WKH LQWL
UHVSHFW WR SHUVRQDO JXDUDQWHHYV QR PDWHULDO ULVN FRUUH
SHUPLWWHG /HDVH ILQDQFH DUUDQJHPHQWY DUH VXEMHFW WR W}
WKDQ RU DW PRVW HTXDO WR WKH PDUNHW YDOXH H[SHFWHG XSRC

7KH PHWKRG IRU DVVHVVLQJ WKH REMHFWLYH FXUUHQW QRPLQDO
HDFK W\SH RI FROODWHUDO 7KH UHVXOWLQJ YDOXH LV UHFRJQLV
FROODWHUDO IRU LQWHUQDO ULVN PDQDJHPHQW SXUSRVHV DQG I
&55 7KH LQWHUQDO FRYHUDJH YDOXHV DUH PD[LPXP YDOXHV XVF
VXEVWDQWLDWHG FDVHV WKH YDOXDWLRQ RI D FROODWHUDO D'
FRPSHWHQW XQLW $Q XSZDUG DGMXVWPHQW RI D YDOXDWLRQ L\
DQG LV KDQGOHG E\ WKH EDFN RIILFH

7KH FXUUHQWO\ DSSOLFDEOH YDOXDWLRQ SULQFLSOHV DUH GHUL
EDQN!V H[SHULHQFH ZLWK WKH UHDOLVDWLRQ RI FROODWHUDO
ZLWKLQ WKH VFRSH RI WKH /* YDOLGDWLRQ DQG DGMXVWHG DV
YDOXDWLRQ SURFHVV DFFRXQWYV IRU WKH YDOXDWLRQ ULVN DQ
FROODWHUDO DVVHW DV ZHOO DV WKH LQWHUHVW HIIHFW UHVXO'
FROODWHUDO VHFXULW\

7KH PDUNHW YDOXH RI ILQDQFLDO DVVHWY LV FRQVWDQWO\ PRQLYV
RI PRUWJDJH FROODWHUDO LV YDOXHG DQG DVVHVVHG E\ H[SHU
GHILQHG E\ WKH FRPSUHKHQVLYH FROODWHUDO YDOXDWLRQ SULQ

$V D UXOH LQWHUQDOO\ XVHG FROODWHUDO DVVHWY DUH VXEMHEF
WR GDWH VWDWXV DQG OHJDO HQIRUFHDELOLW\ DV LQ WKH FD\
UHTXLUHPHQWY IRU FUHGLW WUDQVDFWLRQV XQGHU WKH &55

3URSHUW\ SOHGJHG DV FROODWHUDO JHQHUDOO\ SOD\V D VXERL
'"HFHPEHU LQFOXGHG UHDO SURSHUW)\ SOHGJHG DV FROODWHU!

PLOOLRQ 2EHUEDQN $* RQO\ DFTXLUHV SURSHUW\ SOHGJHG D
VXFK DVVHWV DW D UHDVRQDEOH SULFH HJ LQ DQ DXFWLRQ RU
REVWDFOHV ,Q VXFK FDVH WKH GHFODUHG JRDO LV WR UHPRYH
UHVSHFWLYH SURSHUW\ DV TXLFNO\ DV SRVVLEOH 3URSHUW\ SOH
RSHUDWLRQV ,Q WKH UHSRUWLQJ SHULRG QR FROODWHUDO DVVI
RI ,)56
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7\SHV Rl FROODWHUDO

7KH PRVW LPSRUWDQW W\SHV Rl FROODWHUDO DUH PRUWJDJHV R
ILQDQFLDO FROODWHUDO FDVK GHSRVLWV ERQGVY DQG VKDUHYV
7KH H[SRVXUH W\SH #/RDQV DQG UHFHLYDEOHV$ DFFRXQWHG IRU
SHUVRQDO FROODWHUDO® DWIKH UHPDLQGHU UHODWHG WR WKH I
IURP GHULYDWLYHVY DQG FRQWIWJIJHQW OLDELOLWLHVS$ DW

7KH ILIXUHV LQ WKH WDEOHV EHORZ VKRZ WKH UHSRUWHG YDOXH
,&$$3 TXDQWLILFDWLRQ RI FUHGLW ULVNV

LQ KN &ROODWHUDOLVHG H[SRVXL
&ROODWHUDO FDWHJRU\

J)LQDQFLDO FROODWHUDO

6DYLQJV GHSRVLWV

%RQGV

6KDUHV DQG RWKHU YDULDEOH \LHOG VHFXULWLHYV

5HDO HVWDWH FROODWHUDO
SHVLGHQWLDO UHDO HVWDWH
&RPPHUFLDO UHDO HVWDWH

3K\ VLFDO FROODWHUDO

SHUVRQDO FROODWHUDO DFFHSWHG E\ WKH EDQN DUH UHVWULFW|
JXDUDQWRUV ZKLFK DEBRXQWW RRUWKH HQWLUH YROXPH RI SHUVRQ
EHORZ

LQ KN DV DW R @PWHUDOLV ©
ﬂWHUQDOUéW&;VXUH L

3HUVRQDO FROODWHUDO
WKHUHRI 5HSXEOLF RI $XV$8ULD
WKHUHRI )HGHUDO 6WDWH /RZHU

$XVWULD $4
WKHUHRI .UHGLWDQVWDOW I1%U
:LHGHUDXIEDX $$%

WKHUHRI &]HFK 5HSXEOLF $%

WKHUHRI )HGHUDO 6WDWH 8SSHU
$XVWULD $$

WKHUHRI )HGHUDO 6WDWH 1RUWK
SKLQH :HVWSKDOLD $$
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LQ KN DV DW SQEDWHUDOLV G
(IWHUQDO uﬁw% L[

SHUVRQDO FROODWHUDO
WKHUHRI 5HSXEOLF RI $XVW®LD
WKHUHRI .UHGLWDQVWDOW |¥%U

'LHGHUDXIEDX $$%
WKHUHRI )HGHUDO 6WDWH /RZHU
$XVWULD $$

WKHUHRI &]HFK 5HSXEOLF $$%
WKHUHRI )HGHUDO 6WDWH 8SSHU

$XVWULD $$
WKHUHRI )HGHUDO 6WDWH &DSLWDO
*UD]

/IRVV DOORZDQFHV DQG QRQ SHUIRUPLQJ ORDQYV

$OORFDWLRQ RI ORVV DOORZDQFHV LPSDLUPHQW FKDUJHV DQG Sl
JRU PRUH GHWDLOV RQ ORVV DOORZDQFHV SXUVXDQW WR ,)56

ORYHPHQWYV LQ ORVV DOORZDQFHYV

7KH EDODQFH RI ORDQ ORVV SURYLVLRQV IRU ORDQV DQG DGYDQF
WKH \HDU

ORYHPHQWYVY LQ ORDQ ORVV SURYLVLRQV LQFRPH VWDWHPHQW YLF
LQ KN

$GGLWLRQV WR ORDQ ORVV SURYLVLRQV

SHYHUVDOV RI ORDQ ORVV SURYLVLRQV

'LUHFW ZULWH RIIV RI UHFHLYDEOHYV

SHFRYHULHV IURP ZULWWHQ RIl UHFHLYDEOHYV

5HVXOW RI QRQ VLJQLILFDQW PRGLILFDWLRQV

,PSDLUPHQW JDLQ IURP 32&,

7RWDO
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ORYHPHQWY LQ ORDQ ORVYVY SURYLVLRQV EDODQFH VKHHW YLHZ

$V DW
$VvV DW 2WKHU
LQ KN $GGLWLRRNYHUVHGBVHG HIIHFWYV

IRU FDVK UHVHUYHV VWDJH
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SURSHUW\ SODQW DQG
LSPHQW VWDJH

Q ORVV SURYLVLRQV
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IRU RIl EDODQFH VKHHW
WUDQVDFWLRQV VWDJH

IRU RIIl EDODQFH VKHHW
WUDQVDFWLRQV VWDJH

7TRWDO ORVV DOORZDQFHYV

/IRVV DOORZDQFHV IRU RIl EDODQFH VKHHW WUDQVDFWLRQV DUH UHFRJQLVHG LQ WKH LWE
7KHUHRI IURP FRQVROLGORR RPRV¥5NOORZDQFHYV IRU VHFXULWLHV PHDVRPHWGH B @ DI\D\IUI LYADO
32&, (85N IURP H[FKDQJH UDWH FKID>QIHVGXIB5WR QRQ VLIQLILFDQW PRGLILFDWLRQV

ORYHPHQWY LQ ORVV DOORZDQFHV SXUVXDQW WR ,)56 LQ WKH UF
7KH WDEOHV EHORZ VKRZ WKH LPSDLUPHQWYV RI JURVV FDUU\LQ
UHSRUWLQJIRHDEDODQFH VKHHW DVVHWY XQGHU WKH LPSDLUPHQW
7KH ILIXUHV LQ WKH IROORZLQJ WDEOH SUHVHQW D FRPSDULVRQ
LQFOXGH WKH FKDQJH LQ FDUU\LQJ DPRXQWYVY DQG ORVV DOORZDQ
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J)LQDQFLDO DVVHWYV UHFRJQLVHG DW DPRUWLVHG FRVW
6WDJH 6WDJHG6WDJH

*URVV FDUU\LQJ DPRXQWYV Rl QFLPO,PVVHW Y
$& LQ KN 0 l(gP P (9/ 3BV 7rwbpO

$VvV DW
7TUDQVIHU WR VWDJH
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH

&KDQJHV GXH WR QHZO\ GHUHFRJQLVHG RU

DFTXLUHG DVVHWV LQFO 32&, UHFODVVLILFDWLRQ
&KDQJHV GXH WR PRGHO FKDQJHV LQFO FROOHFWLYH
VWDJILQJ

&KDQJHV GXH WR ULVN SDUDPHWHUV DQG SDUWLDO
UHSD\PHQWV

&KDQJHV GXH WR PRGLILFDWLRQV ZLWKRXW
GHUHFRJQLWLRQ

&KDQJHV GXH WR GHUHFRJQLWLRQ

&KDQJHV GXH WR GHSUHFLDWLRQ DPRUWLVDWLRQ

&KDQJHV GXH WR H[FKDQJH UDWH FKDQJHV DQG
RWKHU DGMXVWPHQWYV

$V DW
7KH SUHFHGLQJ \HDU!V ILJXUHVY ZHUH DGMXVWHG GXH WR D UHFODVVLILFDWLRQ

6WDJHG6WDJIHGBWDJIH
PSDLUPHQWYVY RI ILQDQFLDO DVV DW
o kN Q QDQ BWe) $4 (&1
$V DW
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH

&KDQJHV GXH WR QHZO\ GHUHFRJQLVHG RU DFTXLUHG
DVVHWY LQFO 32&, UHFODVVLILFDWLRQ

&KDQJHV GXH WR PRGHO FKDQJHV LQFO FROOHFWLYH VWDJLQJ

&KDQJHV GXH WR ULVN SDUDPHWHUYV DQG SDUWLDO
UHSD\PHQWYV

&KDQJHV GXH WR PRGLILFDWLRQV ZLWKRXW GHUHFRJQLWLRQ
&KDQJHV GXH WR GHUHFRJQLWLRQ
&KDQJIJHV GXH WR GHSUHFLDWLRQ DPRUWLVDWLRQ

&KDQJHV GXH WR H[FKDQJH UDWH FKDQJHY DQG RWKHU
DGMXVWPHQWYV

$VvV DW

7TRWDO
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JLQDQFLDO DVVHWYV UHFRJQLVHG LQ HTXLW\ DW IDLU YDOXH
6WDJHOWDJHOWDJH
*URVYV FDUU\LQJ DPRXQWYV RI DVVBWY DW. &,
LQ KN Q Q (&1 /7)(9&2/ 32&, 7RWDO
$VvV DW
7TUDQVIHU WR VWDJH
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH

&KDQJHV GXH WR QHZO\ GHUHFRJQLVHG RU DFTXLUHG
DVVHWY LQFO 32&, UHFODVVLILFDWLRQ

&KDQJIJHV GXH WR PRGHO FKDQJHV LQFO FROOHFWLYH VWDJLQJ

&KDQJHV GXH WR ULVN SDUDPHWHUV DQG SDUWLDO
UHSD\PHQWYV

&KDQJIJHV GXH WR PRGLILFDWLRQV ZLWKRXW GHUHFRJQLWLRQ
&KDQJHV GXH WR GHUHFRJQLWLRQ
&KDQJIJHV GXH WR GHSUHFLDWLRQ DPRUWLVDWLRQ

&KDQJHV GXH WR H[FKDQJH UDWH FKDQJHYVY DQG RWKHU
DGMXVWPHQWYV

$V DW

6WDJH6WDJHEWD JH
,PSDLUPHQWYV RI ILQDQFLDO DVVHONV DW 928,
LQ KN (&1
$V DW
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH

&KDQJHV GXH WR QHZO\ GHUHFRJQLVHG RU DFTXLUHG
DVVHWY LQFO 32&, UHFODVVLILFDWLRQ

&KDQJHV GXH WR PRGHO FKDQJHV LQFO FROOHFWLYH VWDJLQJ

&KDQJHV GXH WR ULVN SDUDPHWHUY DQG SDUWLDO
UHSD\PHQWYV

&KDQJHV GXH WR PRGLILFDWLRQV ZLWKRXW GHUHFRJQLWLRQ
&KDQJIJHV GXH WR GHUHFRJQLWLRQ
&KDQJHV GXH WR GHSUHFLDWLRQ DPRUWLVDWLRQ

&KDQJHV GXH WR H[FKDQJH UDWH FKDQJHY DQG RWKHU
DGMXVWPHQWYV

$V DW

7TRWDO

7KH 2EHUEDQN *URXS!V PD[LPXP GHIDXOW ULVN GHULYHV IURP WKI
LQ WKH EDODQFH VKHHW LWHP &DVK DQG EDODQFHV DW FHQWUL
LQVWLWXWLRQV DQG /RDQV DQG DGYDQFHV WR FXVWRPHUV DV ZF
LQYHVWPHQWY FUHGLW ULVNV IURP GHULYDWLYHY DQG FRQWLQJ
IURP RSHUDWLQJ OHDVH UHFHLY DFELGOHOL RQ GSED AP MOFOE R 7KLV
FRQWUDVWHG ZLWK D WR@OIORRI 635 \UPL@BOLRQ LQ FUHGLW FRO(
(85 PLOOLRQ SU WLOQLIRQ IRU LPSDLUHG DQG QRQ SHUIRUPLQ
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DQG VLPLODU LQFRPH LQFOXGH® ORRDPPBXQWURIQEIHQ IURP LPSDLL
DQG DGYDQFHV WR FXVWRPHUV

7KH PD[LPXP GHIDXOW ULVN IURP UHFHLYDEOHY PHDVXUHG DW IDL
7KH LPSDLUPHQW FULWHULD IRU GHEW VHFXULWLHY FDUULHG X
#,PSDLUPHQW ORVVHV RQ GHEW VHFXULWLHVS$

1RQ SHUIRUPLQJ ORDQV
$VVHWYVY DUH FODVVLILHG DV QRQ SHUIRUPLQJ LI D GHIDXOW GHILQ
$ PDWHULDO ILQDQFLDO REOLJDWLRQ LV PRUH WKDQ GD\V RYHU
FULWHULD DUH LQGLFDWLRQV WKDW D FODLP LV XQOLNHO\ WR EH
$ ZDLYHU Rl FXUUHQW LQWHUHVW
1HZ FUHGLW ULVN DGMXVWPHQW LQ 6WDJH GXH WR Wk
FUHGLW TXDOLW\
7KH FUHGLW H[SRVXUH UHTXLUHVY UHVWUXFWXULQJ
,QLWLDWLRQ Rl FROOHFWLRQ SURFHGXUHV EHFDXVH RI L
RWKHU UHDVRQV
)DFWRULQJ ZLWK PDWHULDO ORVVHV GXH WR GHWHULRUD
,QVROYHQF\
)XUWKHU IRUEHDUDQFH IRU ORDQV DQG DGYDQFHV DOUHTE

7KHVH ORDQVY DQG DGYDQFHY DUH UHFRJQLVHG LQ WKH FDWHJRU
EDODQFH VKHHW LWHPV EHORZ 7KH GHYHORSPHQW RI WKH NH\ LC
SHUIRUPLQJ FRYHUDJH UDWLRS$ LV VKRZQ LQ WKH WDEOH EHORZ

13/ EHIRUH GHGXFWLRQ R3/LPISWDH U FIGHBX FW LR (
,Q KN FKDUJHV LPSDLUPHQW FKDUJH

%DODQFH VKHHW LWHP

/JRDQV DQG DGYDQFHV WR FUHGLW
LQVWLWXWLRQV

/IRDQV DQG DGYDQFHV WR FXVWRPHUV

EHIRUH GHGXFWLRQ RIWASDEHBMRWLRQ RI L
FKDUJHV FKDUJHV

1RQ SHUIRUPLQJ ORDQV UDWLR JURVYV
1RQ SHUIRUPLQJ ORDQV UDWLR QHW



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,Q WKH WDEOH EHORZ WKH FUHGLW ULVN YROXPH IURP QRQ SHUIR
FRPSDUHG ZLWK ORVV DOORZDQFHV DV ZHOO DV FROODWHUDO DV\
DFFRXQWLQJ SHULRG DQG WKH SUHSDUDWLRQ RI WKH ILQDQFLDO
FKDUJHV ZHUH UHFRJQLVHG LQ VWDJH RIl EDODQFH 7KH FXVWRP
-DQXDU\ )RU WKLV UHDVRQ DV Rl 'HFHPEHU WKH FXVWRPHU
QHLWKHU WKH FUHGLW ULVN H[SRVXUH QRU ORVV DOORZDQFHYV

1RQ
6HFWRUV SHUIRUPLQJ
LQ KN DV DW FUHGLW ULVMNRVV DOORZDQFHV VWBPPDLWHUDO

H[SRVXUHQ EDODQFRII EDODQFH
$ $JULFXOWXUH DQG IRUHVWU\
% OLQLQJ
& ODQXIDFWXULQJ
' (QHUJ\ VXSSO\

( :DWHU VXSSO\ DQG ZDVWH
PDQDJHPHQW

) &RQVWUXFWLRQ
* :.KROHVDOH DQG UHWDLO WUDGH
+ 7TUDQVSRUWDWLRQ

, SFFRPPRGDWLRQ DQG IRRG
VHUYLFH DFWLYLWLHYV

- ,QIRUPDWLRQ DQG
FRPPXQLFDWLRQ

. )LQDQFLDO DQG LQVXUDQFH
FWLYLWLHYV

HDO HVWDWH DFWLYLWLHYV

RIHVVLRQDO VFLHQWLILF DQG
KQLFDO DFWLYLWLHYV

PLOQLVWUDWLYH DQG VXSSRUW
YLFH DFWLYLWLHV

U

F

G

U

XEOLF DGPLQLVWUDWLRQ
GXFDWLRQ DQG WHDFKLQJ
X
U
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F

PDQ KHDOWK DQG VRFLDO
N DFWLYLWLHYV
W

V HQWHUWDLQPHQW DQG
UHDWLRQ

WKHU VHUYLFH DFWLYLWLHYV

FWLYLWLHV RI SULYDWH
XVHKROGV
F
J

WLYLWLHV RI H{WUDWHUULWRULDO
DQLVDWLRQV

IRVV DOORZDQFHV QRW DVVLIJQDEOH
R FLILF VHFWRU
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1RQ
6HFWRUV SHUIRUPLQJ/RVV DOORZDQFHV V
LQ KN DV DW FUHGLW ULVN 4ROGbwHUDO

H[SRVXUHQ EDODQFRII EDODQFH
$ $JULFXOWXUH DQG IRUHVWU\
% OLQLQJ
& ODQXIDFWXULQJ
' (QHUJ\ VXSSO\

( :DWHU VXSSO\ DQG ZDVWH
PDQDJHPHQW

) &RQVWUXFWLRQ
* :.KROHVDOH DQG UHWDLO WUDGH
+ TUDQVSRUWDWLRQ

, SFFRPPRGDWLRQ DQG IRRG
VHUYLFH DFWLYLWLHV

- ,QIRUPDWLRQ DQG
FRPPXQLFDWLRQ

JLQDQFLDO DQG LQVXUDQFH
FWLYLWLHYV

HDO HVWDWH DFWLYLWLHYV

RIHVVLRQDO VFLHQWLILF DQG
KQLFDO DFWLYLWLHYV

LQLVWUDWLYH DQG VXSSRUW
LFH DFWLYLWLHYV

P
Y

EOLF DGPLQLVWUDWLRQ
XFDWLRQ DQG WHDFKLQJ
P
N

DQ KHDOWK DQG VRFLDO
DFWLYLWLHYV
v

WV HQWHUWDLQPHQW DQG
UHDWLRQ

WKHU VHUYLFH DFWLYLWLHYV

FWLYLWLHV RI SULYDWH
XVHKROGV
F
J

U
F
G
U
X
G
X
U
U
F
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DQLVDWLRQ
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7TKH WDEOH EHORZ DOVR VKRZV QRQ SHUIRUPLQJ FUHGLW ULVN H
UHJLRQ ,Q WKH SHULRG EHWZHHQ WKH FORVH RI WKH DFFRXQW!
VWDWHPHQWY D IXUWKHU (85 PLOOLRQ LQ ORVYVY DOORZDQFH
FXVWRPHU ZDV FKDQJHG RYHU WR QRQ SHUIRUPLQJ LQ -DQXDU\ LQ
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1RQ SHUIRUPLBYVY DOORZDQFHV VWDJH

*HRJUDSKLF GLVWULEXWHEBOW ULVN
DV DW LQ KN H[SRVXUHZQ EDODQFRHI EDODQFHROODWHUL

$XVWULD

*HUPDQ\

(DVWHUQ (XURSH &= +8 6.
"HVWHUQ (XURSH HI[ '(
2WKHU FRXQWULHYV

/IRVV DOORZDQFHV QRW
DVVLIJQDEOH
WR D VSHFLILF UHJLRQ

7TRWDO

1RQ SHUIRUPLBYV DOORZDQFHV VWDJH

*HRJUDSKLF GLVWULEXWHEHOW U
DV DW LQ KN H[SRVXUH

$XVWULD

*HUPDQ\

(DVWHUQ (XURSH &= +8 6.
"HVWHUQ (XURSH HJ[ '(
2WKHU FRXQWULHYV

/IRVV DOORZDQFHV QRW
DVVLIQDEOH WR D VSHFLILF UHJLRQ

7TRWDO

VN
%QEDODQ%HEDODQF%ROODWHUE

/IRVV DOORZDQFHV WKDW FDQQRW EH DOORFDWHG JHRJUDSKLFD
SURYLVLRQV RI $/*$5 ZKLFK DUH H[SODLQHG LQ PRUH GHWDLO EH(
2EHUEDQN $* KROGV DQG %.6 $* DQG %79 9LHU /eQGHU %DQ
$OSHQOeQGLVFKH *DUDQWLH *HVHOOVFKDIW P E + $/*$5 7TKH E
OLPLWHG EDQNLQJ OLFHQFH LV WR DVVXPH GHIDXOW ULVN IRU G
7KH H[WHQW RI SRWHQWLDO XWLOLVDWLRQ LV OLPLWHG WR WK}
JXDUDQWHHY DOUHDG\ FODLPHG PD[LPXP SURYLVLRQ DPRXQW IR
JXDUDQWHH LV XQOLPLWHG LQ WLPH 7KH VKDUHKROGHU EDQNV I
EDVLV ZKLFK ZLOO EH UDLVHG DFFRUGLQJO\ LI IXQGYVY DUH GUDZQ
$V DW WKH YROXPH UHSRUWHG E\ WKH VKDUHKROGHU EDC
E\ SURYLVLRQV IRU H[SHFWHG IXWXUH XWEOLYDWLRNLEY M$IE R
H[SHFWHG FUHGLW ORVV GHWHUPLQHG IRU WKH JXDUDQWHH YRO.
H[SHFWHG IXWXUH XWLOLVDWLRQ WKH OLPLWDWLRQ UXOH GHVFU]I
*LYHQ WKH VSHFLDO SURYLVLRQV LQ WKH DUWLFOHV RI DVVRFLD'
%79 9LHU /aQGHU %DQN $* DQG ZLWK %.6 %DQN $* $/*$5 ZDV FODV
,)56 DQG ZDV LQFOXGHG LQ WKH FRQVROLGDWLRQ RI 2EHUEDQN
7R WKH HIWHQW WKDW WKH VKDUHKROGHU EDQNYV KDG DOUHDG\ X\
WKH SURYLVLRQV UHFRJQLVHG IRU VXFK SXUSRVH E\ $/*$5 ZHUH D
FRQVROLGDWHG DFFRXQWLQJ 7KH VDPH DSSOLHV WR WKH FUHGLV
IRU ZKLFK $/*$5 KDG DOUHDG\ UHFRJQLVHG ORVYV DOORZDQFHYV
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7KH SURYLVLRQV UHFRJQLVHG E\ $/*$5 IRU H[SHFWHG FUHGLW OR\
ZHUH UHFRJQLVHG E\ WKH VKDUHKROGHU EDQNV RQ D SURSRU
VWDWHPHQWY FRPPHQVXUDWH ZLWK WKHLU UHVSHFWLYH VKDUHK
XQDPELIJXRXVO\ DWWULEXWHG WR VSHFLILF JXDUDQWHHG ORDQV I

YRU 2EHUEDQN $* WKLV UHVXOWHG LQ SURYSVLRQV (&5 NI®@UDPR X
H[SHFWHG FUHGLW ORVVHV IRU H[SRVXUHV QRW XQDPELJXRXVO\ D

JXUWKHUPRUH ORDQ ORVV SURYLVLRQV KDYH EHHQ VHW DVLGH
FDWHJRULHYVY ZLWK D YRONMPMURI ((835N\N

/IRVV DOORZDQFHV SXUVXDQW WR ,)56 E\ UDWLQJ VWUXFWXUH

/IRVV DOORZDQFHV SXUVXDQW WR ,)56 DUH FDOFXODWHG IRU DC
GLUHFWO\ LQ HTXLW\ DW IDLU YDOXH 7KLV LQFOXGHV OLQHV RI
ILQDQFH OHDVHYVY DV ZHOO DV WUDGH UHFHLYDEOHV 3URYLVLRQ)
DUH FDOFXODWHG SURYLGHG WKH\ DUH VXEMHFW WR WKH ,)56 LP

'"HIDXOW ULVN RI ILQDQFLDO DVVHWYV E\

UDWLQJ FDWHJRU\ 6WDJH 6WDJH 6WDJH

DV DW LQ KN 0 (&/ 17 (&1 32&, 7TRWDO
9HU\ VWURQJ

6WURQJ

:HDN

1RQ SHUIRUPLQJ

*URVV FDUU\LQJ DPRXQW

/IRVV DOORZDQFHYV

1HW FDUU\LQJ DPRXQW

'"HIDXOW ULVN RI ILQDQFLDO DVVHWYV E\

UDWLQJ FDWHJRU\ 6wWDJH 6WDJH 6WDJH

DV DW LQ KN 0 (&/ 17 (&1 32&, 7TRWDO
9HU\ VWURQJ

6WURQJ

:HDN

1RQ SHUIRUPLQJ

*URVV FDUU\LQJ DPRXQW
/IRVV DOORZDQFHV

1HW FDUU\LQJ DPRXQW
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'HIDXOW ULVN RI FUHGL

W FR
E\ UDWLQJ FDWHJRU\ 6WDJH 6WD 6WDJH
DV DW LQ KN 0 (&/ 17 (& 32&, 7RWDO
9HU\ VWURQJ
6WURQJ
‘HDN

1RQ SHUIRUPLQJ
&RQWLQJHQW REOLJDWLRQ JURVYV
/JRVV DOORZDQFHYV

&RQWLQJHQW REOLJDWLRQ QHW

'"HIDXOW ULVN RI FUHGLW FRPPLWPHQWYV
E\ UDWLQJ FDWHJRU\ 6WDJH 6WDJH 6WDJH

DV DW LQ KN 0 (&/ 17 (&1 32&, 7RWDO
9HU\ VWURQJ

6WURQJ

:HDN

1RQ SHUIRUPLQJ

&RQWLQJHQW REOLJDWLRQ JURVV

/IRVV DOORZDQFHV

&RQWLQJHQW REOLJDWLRQ QHW

'HIDXOW ULVN RI ILQDQFLDO JXDUDQWHHV

E\ UDWLQJ FDWHJRU\ 6WDJH 6WDJH 6WDJH

DV DW LQ KN 0 (&/ 17 (&1 32&, 7RWDO
9HU\ VWURQJ

6WURQJ

‘HDN

1RQ SHUIRUPLQJ

&RQWLQJHQW REOLJDWLRQ JURVV

IRVV DOORZDQFHV

&RQWLQJHQW REOLJDWLRQ QHW

'"HIDXOW ULVN RI ILQDQFLDO JXDUDQWHHV

E\ UDWLQJ FDWHJRU\ 6WDJH 6WDJH 6WDJH

DV DW LQ KN 0 (&/ 17 (&1 32&, 7RWDO
9HU\ VWURQJ

6WURQJ

:HDN

1RQ SHUIRUPLQJ
&RQWLQJHQW REOLJDWLRQ JURVYV
/RVV DOORZDQFHV

&RQWLQJHQW REOLJDWLRQ QHW
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1RQ RI WKH ILQDQFLDO DVVHWYVY ZKLFK DUH QRW LQFOXGHG LQ W
WKDQ GD\V ,I| WKH UHPDLQLQJ ILQDQFLDO DVVHWY DUH RYHUGX
GHIDXOW LQ WKH WDEOH EHORZ ZLWK WKH HQWLUH ILQDQFLDO DV

DV DW LQ KN

&UHGLW ULVNV IURP GHULYDWLYHYV
/RDQV DQG UHFBIQGDERMWLQJIJHQW OLD E Z®RMWNDLH V

/IHVV WKDQ GD\V
JURP WR GD\V
JURP WR GD\V
7TRWDO

$00 ILQDQFLDO DVVHWV WKDW DUH RYHUGXH E\ PRUH WKDQ GD\V DQG QRQ LPSDLUHG
VHIPHQW LQ WKH DERYH WDEOHYV

2YHUGXH VLQFH

DV DW LQ KN

&UHGLW ULVNV IURP GHULYDWLYHYV
/IRDQV DQG UHFBIQGDERMWLQJIJHQW OLDE Z&MNDLH V

/IHVV WKDQ GD\V
JURP WR GD\V
JURP WR GD\V
7TRWDO

$00 ILQDQFLDO DVVHWV WKDW DUH RYHUGXH E\ PRUH WKDQ GD\V DQG QRQ LPSDLUHG
VHIPHQW LQ WKH DERYH WDEOHYV

2YHUGXH VLQFH

'"HIHUPHQW UHVSLWH IRUEHDUDQFH

2EHUEDQN $* JUDQWYV GHIHUPHQW RI SD\PHQW RU PDNHV RWKHU F
VXFK ERUURZHUVY DUH GHHPHG WR EH XQDEOH WR PHHW WKH FUH
HFRQRPLF VLWXDWLRQ 'HSHQGLQJ RQ WKH UHDVRQ IRU WKH GLIII
WHUPV LQ VXFK D zZzD\ WKDW WKH ERUURZHUV KDYH VXIILFLHQW
UHVFKHGXOHV WKH ORDQ LQ ZKROH RU LQ SDUW IRU WKLV SXUSR
7KH H[SRVXUH LV HIDPLQHG LQ DGYDQFH DV WR ZKHWKHU LW LV W
FXVWRPHU LV GRZQJUDGHG WR QRQ SHUIRUPLQJ VWDWXV DQG D
ZLWK WKH PHWKRG GHVFULEHG LQ 1RWH

, ] WKHUH LV QR GHIDXOW DQG D WKRURXJK DQDO\VLV RI WKH HFR(
HQVXUH WKDW FXVWRPHUV ZLOO EH DEOH WR PHHW WKHLU ILQDQ
FRQFHVVLRQ PD\ EH JUDQWHG

,Q WKH HYHQW WKDW DQ DJUHHPHQW LV UHDFKHG ZLWK FXVWRPHL
IRU QHZ ORDQV WKH UHVSHFWLYH H[SRVXUH LV PDUNHG DV IRUER
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'"HIHUPHQWY DUH PRQLWRUHG ZLWKLQ WKH IUDPHZRUN RI WKH G
SURGXFH WKH UHTXLUHG UHVXOW UHVXPSWLRQ RI WKH FRQWUDF\

GD\ HVFDODWLRQ SURFHVV DXWRPDWLFDOO\ UHVXOWYV LQ D GRZ
WKH FUHDWLRQ RI D VSHFLILF ORVYVY DOORZDQFH IRU WKH XQVHFXL

.| D FRPPLWPHQW DOUHDG\ PDUNHG DV IRUERUQH UHTXLUHV IXUW
DV QRQ SHUIRUPLQJ

7KLV SURFHGXUH HOLPLQDWHVY WKH ULVN RI QRQ SHUIRUPLQJ OR
RWKHU FRQWUDFWXDO FRQFHVVLRQV EHLQJ JUDQWHG

7KH PHDVXUHV WDNHQ LQ WKLV UHVSHFW LQ WKH UHSRUWLQJ \HD

1HZO\
1R ORQJHU FDWHJRULVHG L QWHUHVW
'"HIHUPHQW FDWHJRULVHG DV DV UHFHLYHG LQ W
IRUEHDUDQFH $V DVGHIHUPHBROLQBHIHHUPHQWS$Y DW UHSRUWLQJ
LQ KN IRUEHDUD@PKPHRUEHDUDQFH SHULRG
7HUP H[WHQVLRQ
IRU ORDQ

'"HIHUPHQW

:DLYHU RI RWKHU
FRQWUDFWXDO
ULIJKWYV

SHVWUXFWXULQJ

2WKHU

7TRWDO

‘XH WR UHSD\PHQWV SULQFLSDO UHSD\PHQWYV

7KH WDEOH EHORZ VKRZV WKH YROXPH RI H[SRVXUHV DIIHFWHG E
FDWHJRU\ DV FRPSDUHG WR DOORFDWHG ORVV DOORZDQFHV DV ZFE

DV DW LQ KN &ROODWHUDOL
5DWLQJ FDWHJRULHV ([SRVXUH /IRVV DOORZDQFHW[SRVXUH

9HU\ VWURQJ
BWURQJ

"HDN

1RQ SHUIRUPLQJ

7RWDO

7KH ORVVY DOORZDQFHV VKRZQ ZLWKLQ WKH SHUIRUPLQJ FDWHJRULHY DUH DWWULEXWDEO|

DV DW LQ KN &ROODWHUDOL
5DWLQJ FDWHJRULHV ([SRVXUH /IRVV DOORZDQFHW[SRVXUH

9HU\ VWURQJ
BWURQJ

"HDN

1RQ SHUIRUPLQJ

7RWDO

7KH ORVVY DOORZDQFHV VKRZQ ZLWKLQ WKH SHUIRUPLQJ FDWHJRULHY DUH DWWULEXWDEO
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6XVWDLQDELOLW\ ULVN DV DQ LQWHJUDO FRPSRQHQW RI FUHGLW |
2EHUEDQN $* FRQVLGHUV WKH WRSLF RI VXVWDLQDELOLW\ WR El
EDQN!V FUHGLW ULVN 6XVWDLQDELOLW\ ULVNV PD\ KDYH VXEVWD
DQG FRQVHTXHQWO\ RQ FUHGLW ULVN &OLPDWH UHODWHG VXVW
ZHDWKHU HYHQWV WKDW DUH DJJUDYDWHG E\ FOLPDWH FKDQJH I
&OLPDWH UHODWHG GLVDVWHUV PD\ DOVR LQWHUUXSW VXSSO\ F
HQYLURQPHQWDO FRQGLWLRQV )XUWKHUPRUH FRPSDQLHV PLJKV
GDPDJLQJ EHKDYLRXU ZKLFK PLJKW UHVXOW LQ PDMRU ILQDQFLD
IXUWKHU SRWHQWLDO DVSHFW LV FRPSDQLHV EHLQJ VHYHUHO\ D
FKDQJHV MWD[H2 DQG WHFKQRORJLFDO FKDQJH HJ H PRELOLW\
KDYH QRW DGDSWHG WR WKH FKDQJHV $ JURZLQJ DZDUHQHVV IR
H[SHFWDWLRQV LQ VRFLHW\ PD\ UHVXOW LQ PDMRU FKDQJHV WR F
LQ VRFLDO DQG FRUSRUDWH JRYHUQDQFH PDWWHUV PD\ DOVR K
ILQDQFLDO SRVLWLRQ DQG ILQDQFLDO SHUIRUPDQFH )RU H[DPSO}
RI D FRPSDQ\!V SURGXFWV 7KHUHIRUH LW LV FOHDU WKDW 2EHUE
LQ WKH PDQDJHPHQW RI LWV OHQGLQJ EXVLQHVV )RU WKLV UHE
2EHUEDQN $* V OHQGLQJ DQG UDWLQJ SURFHVV LQ WKH SDVW |
PDQDJHPHQW RI VXVWDLQDELOLW\ ULVNV

6XVWDLQDELOLW\ ULVNV DUH WDNHQ LQWR DFFRXQW LQ WKH FUH
IDFWV EXVLQHVV PRGHO GHSHQGHQFH RQ H[WHUQDO IDFWRUV ¢
WKH ULVNV RI WKH FXUUHQW EXVLQHVV PRGHO DQG WR FROOHFW
DQG *RYHUQDQFH

7DNLQJ (6* ULVNV LQWR DFFRXQW LQ WKH FUHGLW GHFLVLRQ PI
LQWURGXFWLRQ Rl WKH &OLPF\FOH WRRO 7KH WRRO GHWHUPLQH\
FXVWRPHUV DQG WKLV VFRUH LV GLUHFWO\ XVHG LQ OHQGLQJ GH
'LWKLQ WKH IUDPHZRUN Rl RYHUDOO EDQN ULVN PDQDJHPHQW W
2EHUEDQN $* DUH HYDOXDWHG DW OHDVW WZLFH D \HDU DQG SUHV
7KH KHDW PDS LV SUHVHQWHG DW PHHWLQJV Rl WKH EDQN V $V\
FKDLUHG E\ WKH EDQN V &KLHI 5LVN 21ILFHU )XUWKHUPRUH LW L
5LVN &RPPLWWHH

&OLPDWH ULVNV DV ZHOO DV VRFLDO DQG JRYHUQDQFH ULVNV DU
ULVNV EHLQJ DFFRUGHG WKH JUHDWHVW ZHLJKWLQJ LQ WKH R’
LQIRUPDWLRQ IURP H[WHUQDO DQG SXEOLFO\ DYDLODEOH GDWD
$FFRXQWLQJ 6WDQGDUGV %RDUG ),567 )LQDQFLDO ,QVWLWXWI
&RPPLVVLRQ $UWLFOHV 7D[RQRP\ 7THFKQLFDO $QQH[ DQG WK
DVVHVVPHQW 7KLV KHOSV DVVHVV WKH VHFWRUDO DQG UHJLRQDC
WR SK\VLFDO ULVNV GLUHFW FRQVHTXHQFHV Rl FOLPDWH FKDQJH
ULVNV ULVNV DULVLQJ IURP WKH DGDSWDWLRQ WR D FOLPDWH Q
GXH WR FDUERQ WD[HV 7KH FKDUW EHORZ VKRZV WKH FRUUHOD\
DQG WKH VHFWRU LQ 2EHUEDQN $* V ORDQ SRUWIROLR 7KH OHQ
ZHLJKWHG ULVN 7KH IOXFWXDWLRQ UDQJH RI WKH ULVN ZLWKLQ
UHJLRQDO GLIIHUHQFHV DQG VXE VHFWRUV LV LQGLFDWHG E\ WKF

,QIRUPDWLRQ UHOHYDQW IRU (656 ,52 h F LLL
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6 XVWDLQDELOLW\ ULVN LQ WKH 2EHUEDQN ORDQ SRUWIROLR

2YHUDOO 2EHUEDQN $* V FUHGLW SRUWIROLR LV H[SRVHG WR PHU
Rl SK\VLFDO ULVNV WKLV LV H[SODLQHG E\ RXU UHJLRQDO EXVLQF
ULVNV E\ WKH IDFW WKDW WKH VKDUH RI WKH PRUH VHYHUHO\ DIII
WKH WRWDO OHQGLQJ YROXPH RI 2EHUEDQN $*
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%UHDNGRZQ RI 2ZEHUEDQN $* V H[SRVXUH YROXPH E\ LQWHUQDOO\

(6* ULVN FODVV
+LJK

OHGLXP

/IRZ

6 XVWDLQDELOLW\ ULVN KHDW PDS RI 2EHUEDQN &$*

2XU VXVWDLQDELOLW\ ULVN KHDW PDS VKRZV WKH VXVWDLQDELOL
UHJLRQV DQG VHFWRUV SXUVXDQW WR 1%$&( FRGHV 7KH UHJLRQV
EUDQFKHY DV ZHOO DV D UHVLGXDO LWHP WKDW FRQVLVWYVYV ODL
PDQDIJHPHQW 7KH FRORXU RI WKH GRWV RQ WKH KHDW PDS UHS
UHSUHVHQWYV WKH VLHHSRIVXEJHHUEQ QWK BY W UH D

(TXLW\ ULVN

(TXLW\ ULVN RU GHIDXOW ULVN IURP LQYHVWHHV LV XQGHUVWRR
2EHUEDQN KDV DQ HTXLW\ LQYHVWPHQW

7KH PRVW LPSRUWDQW HTXLW\ LQYHVWPHQWY RI 2EHUEDQN $* DU
%DQN $* ZLWK ZKRP LW IRUPV WKH %DQNHQ *URXS 7KH IXQGDPH
SROLF\ LV WR DFTXLUH VWDNHV LQ RWKHU FRPSDQLHV RQO\ ZKH
DFWLYLWLHVY DUH D GLUHFW H[WHQVLRQ RI EDQNLQJ DFWLYLWL!
LQYHVWPHQWYV RI 2EHUEDQN $* LQ %DQNHQ *HQHUDOL ,QYHVWPH
2EHUEDQN 6HUYLFH *PE+ EHORQJ WR WKLV VHIJPHQW
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)XUWKHUPRUH WKH VWUDWHJLF LQYHVWPHQWY LQ YRHVWDOSLQ
2EHUEDQN $* V LQYHVWPHQW SRUWIROLR $Q DFWLYH LQGXVWU\ L
LQYHVWPHQWY LV QRW FRQVLVWHQW ZLWK WKH FRUSRUDWH SKLC
KROGV HTXLW\ LQYHVWPHQWY RI D SXUHO\ HFRQRPLF QDWXUH PDC
RI UHWXUQV RU LQGLUHFW SURILWDELOLW\ H[SHFWDWLRQV 7KH
2EHUEDQN $*!V YHKLFOH IRU DFWLQJ DV D SURYLGHU RI SULYD\
VXSSRUWLQJ FXVWRPHUV LQ QHHG RI D ILQDQFLQJ VROXWLRQ Wt
DUUDQJHPHQWY ,QYHVWPHQWY LQ RWKHU PH]]JDQLQH DQG HTXLW\
XWLOLVLQJ WKHLU H[SHUWLVH DQG HQWHULQJ QHZ PDUNHWV ,Q
VSHFLDO SXUSRVH YHKLFOHV VHW XS IRU WKH SXUSRVH IRU HJI
2EHUEDQN RZQHG UHDO HVWDWH DQG LQ VRPH FDVHV LQ VHOHI
LPSRUWDQW SDUWQHUV IRU UHVLGHQWLDO FRQVWUXFWLRQ ILQDQ

KHUH QHZ HTXLW\ LQYHVWPHQWY DUH WR EH PDGH DQDO\VHV D
SLFWXUH DV SRVVLEOH RI WKH HQWLW\ V HDUQLQJV SRZHU VWUD\

7KH FDUU\LQJ DPRXQWYV DQG IDLU YDOXHV RI HTXLW\ LQYHVWPHQW
DV DW LQ KN 9DOXHYV
*URXSV RI HTXLW\ LQVWUXPHQWYV E & RPUHD VXUBFPRXQW )WL S N DO X H
)DLU YDOXH WKURXJK 2&,

([FKDQJH WUDGHG LWHPV

1RQ H[FKDQJH WUDGHG
)DLU YDOXH WKURXJK SURILW DQG ORVV

1RQ H[FKDQJH WUDGHG

6KDUHV LQ HQWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\
PHWKRG

([FKDQJH WUDGHG LWHPV
1RQ H[FKDQJH WUDGHG
7RWDO

DV DW LQ KN 9DOXHYV
*URXSV RI HTXLW\ LQVWUXPHQWYV E % FPUHD VXUBFRKXKQW )WLS K DO X H
)DLU YDOXH WKURXJK 2&,
([FKDQJH WUDGHG LWHPV
1RQ H[FKDQJH WUDGHG
)DLU YDOXH WKURXJK SURILW DQG ORVV
1RQ H[FKDQJH WUDGHG

6KDUHV LQ HQWLWLHYVY DFFRXQWHG IRU XVLQJ WKH HTXLW\
PHWKRG

([FKDQJH WUDGHG LWHPV
1RQ H[FKDQJH WUDGHG
7TRWDO
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ODUNHW ULVN

ODUNHW ULVN LV GHILQHG DV WKH ULVN RI SRVVLEOH ORVVHV DUL
LQ SULFHV DQG LQWHUHVW UDWHV RQ ILQDQFLDO PDUNHWV 7KL\
EDQNLQJ ERRN SRVLWLRQV

SLVN PDQDJHPHQW

ODUNHW ULVN LV FHQWUDOO\ PDQDJHG E\ 2EHUEDQN $* DQG LQFO
LWV IXOO\ FRQVROLGDWHG VXEVLGLDULHV :LWKLQ 2EHUEDQN WK
FRPSHWHQW XQLWYV ZKLFK PDQDJH WKHVH ULVNV ZLWKLQ WKH IULC

5HVSRQVLELOLWLHV RI WKH 7UHDVXU\ GHSDUWPHQW ZLWK UHJDUG
7KH 7UHDVXU\ GHSDUWPHQW LV UHVSRQVLEOH IRU PDQDJLQJ WK
LOQWHUHVW UDWH ULVN LQ WKH PRQH\ PDUNHW WUDGLQJ ERRN D¢
*URXS 5LVN LV FDOFXODWHG XVLQJ D YDOXH DW ULVN PRGHO 7KF
WR EH VXIIHUHG RQ D SRUWIROLR SRVLWLRQ RYHU D KROGLQJ SH
QRUPDO PDUNHW FRQGLWLRQV 9DOXH DW ULVN LV FDOFXODWHG
FRQILGHQFH OHYHO RI D KROGLQJ SHULRG RI WHQ GD\V DQG LC
5LVN ODQDJHPHQW GHSDUWPHQW LV LQ FKDUJH RI GDLO\ OLPLW FF
VLWXDWLRQ WR WKH ODQDJHPHQW %RDUG DQG WR 7UHDV XU\
8QWLO 6HSWHPEHU WKH 7UHDVXU\ GHSDUWPHQW ZDV DOVR
WUDGLQJ ERRN ZKLFK LV ZK\ WKH DVVRFLDWHG ULVN XS WR WKLYV
SUHVHQWDWLRQ RI EDFN WHVWLQJ

7KH WDEOH EHORZ VKRZV WKH GHYHORSPHQW RI YDOXH DW ULVN L

9DOXH DW UQVK\N 0%; 0,1 $YHUDJH

9DOXH DW UQVK\NN 0%; 0,1 $YHUDJH

7KH TXDOLW\ RI WKH VWDWLVWLFDO PRGHO LV FKHFNHG E\ EDFN W
ULVN ZLWK WKH DFWXDO UHVXOWYVY $V VKRZQ LQ WKH FKDUW EHOF
IHDWXUHG QR RXWOLHUV
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%DFN WHVWLQJ 9DENRGHO LQ
%DFN WHVWLQJ 75( DV DW

%HVLGHYVY YDOXH DW ULVN OLPLWV PHDVXUHV WR OLPLW H[SRVXU
OLPLWY DQG YROXPH OLPLWYV

7KH 7UHDVXU\ GHSDUWPHQW LV DOVR UHVSRQVLEOH IRU PDQDJLQ.
ULVN 7KH WDEOH EHORZ VKRZV WKH RSHQ FXUUHQF\ SRVLWLRQV |

9ROXPH LQ KN 9ROXPH LQ KN
$8' 12.
% * 1 =
&$' 3/1
&+) 521
&1< 58%
= 6(.
' 6*
*05 3 75<
+." 86"
+8) 2WKHU FXUUHQFLHV
ORQJ

5 2WKHU FXUUHQFLHV
'O VKRUW
-3< *ROG

0:1
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'HWHUPLQLQJ PDUNHW ULVN ZKLFK LV WKH UHPLW RI WKH 7UHDV)>
WKH ,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV ,&$$3
XQLIRUP FRQILGHQFH OHYHO RI DQG D KROGLQJ SHULRG RI RQ
$V DW  'HFHPEHU WKH ,&$$3 UHVXOW VKRZHG D P DRINHW RIQ V N
SU \U (BEOOLRQ

5HVSRQVLELOLWLHV Rl WKH $VVHW /LDELOLW\ ODQDJHPHQW $/0 &
PDQDJHPHQW

7KH $/0 & RPPLWWHH LV UHVSRQVLEOH IRU PDQDJLQJ WKH LQWHU
HTXLW\ DQG IXQG SRVLWLRQV LQ WKH EDQNLQJ ERRN WKH FUH
VHWWOHPHQW ULVN

7KH $/0 &RPPLWWHH PHHWV RQFH HYHU\ PRQWK OHPEHUV RI WKH ¢
DV UHSUHVHQWDWLYHY RI WKH GHSDUWPHQWYV 6WUDWHJILF 5LVN
3ULYDWH %DQNLQJ $VVHW ODQDJHPHQW &UHGLW ODQDJHPHQW
%DQNLQJ 6HFUHWDULDW &RPPXQLFDWLRQ ,QWHUQDO $XGLW DC

, QWHUHVW UDWH ULVN LQ ,&%$%$3

$FFHSWLQJ LQOWHUHVW UDWH ULVN LV DQ LQWHJUDO SDUW RI WKH
WKDW UHTXLUHV DGHTXDWH FRQVLGHUDWLRQ ZLWKLQ WKH VFRSFE
JHQHUDWLQJ LQWHUHVW HDUQLQJV IURP PDWXULW\ WUDQVIRUPDW
PDQDJHG ULVNV $V D ZzD\ WR VWDELOLVH LQWHUHVW LQFRPH DC
PDWXULW\ WUDQVIRUPDWLRQ WKH LQYHVWPHQW VWUDWHJ\ UHO
LOQOWHUHVW UDWHY 7KH LQWHUHVW UDWH ULVN LQ WKH EDQNLQJ
VWUXFWXUH DQDO\VLY JDS DQDO\VLV DQG VHQVLWLYLW\ DQDO\
SXUVXDQW WR (%$ *XLGHOLQHYV 7KH PDJQLWXGH RI WKH LQV
WR WKH SUHVHQW YDOXH RI WKH SRVLWLRQV LQ WKH EDQNLQJ EF
I[URP WKH SUHVHQW YDOXH YLHZ D TXDUWHUO\ VLPXODWLRQ RI Lt
VFHQDULRY 7R WKLV HQG WKH GHYLDWLRQ RI SURILW DQG ORVYV
IRU HYHU\ \HDU DV ZHOO DV FXPXODWHG IRU D WKUHH \HDU SHUL
FRPSDUHG ZLWK WKH HQG RI \HDU YDOXHV RI WKH SUHYLRXV \HDU
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7THUP VWUXFWXUH JDSV EDQNLQJ ERRN SRVLWLRQV FRPSDULVRC

7KH SUHFHGLQJ \HDU V ILIXUHV ZHUH DGMXVWHG DV D UHVXOW RI D FKDQJH

7KH LOWHUHVW UDWH ULVN LQ WKH ,&$$3 HFRQRPLF SHUVSHFWL
(FRQRPLF 9DOXH RI (TXLW\ 7TKH XQGHUO\LQJ VFHQDULR FRUUHYV

SUREDELOLW)\ RI RI QRW EHLQJ H[FHHGHG 7KH LQWHUHVW UI

FXUUHQFLHV (85 86' &=. DQG +8) 1RQ LQWHUHVW EHDULQJ SRVL

'"HFHPEHU WKHUH ZDV DQ LQWHUHVW UDWH PLOSLRE WKH EWDC
PLOOLRQ

&UHGLW VSUHDG ULVN

7KH FUHGLW VSUHDG UHSUHVHQWY D FUHGLW ULVN SUHPLXP IRU
7KH FUHGLW VSUHDG LV WKH \LHOG GLIIHUHQWLDO EHWZHHQ D |
PHDVXUHG RQ WKH EDVLV Rl SUHVHQW YDOXH IOXFWXDWLRQV RI W
FUHGLW VSUHDGV JLYHQ DQ XQFKDQJHG FUHGLW UDWLQJ RI WKH
FRQILGHQFH OHYHO RI DQG D KROGLQJ SHULRG RI RQH \HD
GHWHUPLQHG DPRXQWIHBOWRQ(8SU WLOQLRQ

6KDUHV DQG RWKHU YDULDEOH \LHOG

JRU DOO VKDUHV DQG LQYHVWPHQW IXQG SRVLWLRQV LQ WKH EDC

OHYHO RI DQG D KROGLQJ SHULRG RI RQH \HDU ZDV XVHG IRU
GDWAQ 'HFHPEHU WKH ULVN WKXV GHWHRIPQAQHEQD BRX QW |
PLOOLRQ
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2SHUDWLRQDO ULVN

2SHUDWLRQDO ULVNV DUH DQ LQWULQVLF SDUW Rl EDQNLQJ RSH!
RSHUDWLRQV Rl WKH EDQN 2EHUEDQN $* GHILQHV RSHUDWLRQDO
RU IDLOHG LQWHUQDO SURFHVVHV SHRSOH V\WVWHPV RU H[WHU(¢
GRHV QRW FRPSULVH VWUDWHJILF ULVNV DQG UHSXWDWLRQDO ULV
LQWHUQDO IUDXG H[WHUQDO IUDXG HPSOR\PHQW SUDFWLFHV DC
EXVLQHVV SUDFWLFHV EXVLQHVV LQWHUUXSWLRQV DQG V\VWFE
PDQDJHPHQW DQG GDPDJH WR SURSHUW\ $ FRPPLWWHH ZLWK UH\
ULVNV KDV EHHQ VHW XS DW 2EHUEDQN $* 7KLV FRPPLWWHH RYHL
DQG LV UHVSRQVLEOH IRU WKH RQJRLQJ LPSURYHPHQW RI WKH
PHWKRGRORJ\ 2SHUDWLRQDO ULVN LV PDQDJHG E\ WKH UHVSHFW
XQLWYV ULVN WDNLQJ XQLWV UHVSRQVLEOH IRU RSHUDWLRQDO U
WKHLU UHVSHFWLYH VSKHUHV Rl UHVSRQVLELOLW\

7KH HOHFWURQLF ORJ LQ SURFHVV VXSSRUWV WKH UHFRUGLQJ RI
6\WVWHPDWLF ULVN DQDO\VHV IRUP WKH EDVLV IRU WKH VWHHUL:¢
PDQDJHPHQW 7KHVH DUH FRQGXFWHG LQ WKH IRUP RI ULVN DVVI
TXDQWLILFDWLRQ RI SRWHQWLDO RSHUDWLRQDO ULVNV DV ZHOO
GDWDEDVH DQG WKH PRQLWRULQJ RI NH\ ULVN LQGLFDWRUV 4XDC
FDUULHG RXW DW OHDVW HYHU\ WZR \HDUV ZLWK WKH KHOS RI VW
WKH IUHTXHQF\ RI RFEXUUHQFH DQG WKH DPRXQW RI SRWHQWLDO
XQLW SUHSDUHV D TXDUWHUO\ 2SHUDWLRQDO 5LVN 5HSRUW ZKLF
UHVSRQVLEOH IRU WKH PDQDJHPHQW RI RSHUDWLRQDO ULVN 7KL
RI WKH NH\ ULVN LQGLFDWRUV DQG ORVV HYHQWYV LQ WKH FXUUH
EXVLQHVYV DUHD DQG FDWHJRU\ Rl ORVV RU GDPDJH

&RQFUHWH PHDVXUHV KDYH EHHQ WDNHQ WR KHGJH DJDLQVW D¢
LQVXUDQFH SROLFLHV ,7 FRQWLQJHQF\ SODQV EDFNXS GDWD FHQ
%DVHG RQ WKH LQFUHDVLQJ VLJQLILFDQFH Rl GLJLWDOLVDWLRQ
RSHUDWLRQDO ULVNV 7KH VWUDWHJ\ Rl WKH EDQN LQ WKLV FD)
VHFXULW\ $W WKH RSHUDWLRQDO OHYHO WKLV LV KDQGOHG E\
LPSOHPHQWDWLRQ

7KH ULVN RI PRQH\ ODXQGHULQJ DQG WHUURULVP ILQDQFLQJ LV F
WR HQVXUH WUDQVSDUHQF\ LQ EXVLQHVV UHODWLRQVKLSY EHWZ!
WKLV W\SH RI ULVN $SDUW IURP LGHQWLI\LQJ FXVWRPHUV DQG
LQIRUPDWLRQ LV DOVR REWDLQHG RQ WKH SXUSRVH DQG QDWXUH
RULJLQ RI WKH IXQGV LV FODULILHG DQG WKH RQJRLQJ EXVLQHV"
SULQFLSOH 7KLV ULVN FRQWDLQHG E\ PHDVXUHV VXFK DV VWL
PRQLWRULQJ DQG E\ VHWWLQJ WKUHVKROGY WKDW WULJJHU D UH
*RYHUQDQFH ULVN LV DOVR RQH RI WKH PRVW UHOHYDQW RSHUD!
IDLOLQJ WR FRPSO\ ZLWK SURFHVVHV DQG LQWHUQDO RU UHJXOD\
FRQWURO V\WVWHP DQG WUDLQLQJ PHDVXUHYV

7KH YDOXH DW ULVN PRGHO LV XVHG FRQILGHQFH OHYHO W R
FDSDFLW\ FDOFXODWLRQ /RVV GLVWULEXWLRQ LV EDVHG RQ ORV)
DV HIWHUQDO ORVV HYHQWY PDOZDUH HQFU\SWLRQ F\EHUFULPH
VDQFWLRQV HPEDUJR 7KH &ULVDP V\WWHP LV DOVR XVHG WR FI
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ORQWH &DUOR VLPXODWLRQ %YRWK GLVWULEXWLRQV DUH FRPEL
'"HFHPEHU WKH ULWPNQONVR@5SU RUOOIBRQ

/[LTXLGLW\ ULVN
ILTXLGLW\ ULVN RU UHILQDQFLQJ ULVN LV GHILQHG DV WKH ULVN
SD\PHQW REOLJDWLRQV IXO0O\ DQG ZKHQ GXH RU KDYLQJ WR UDLVF}
7KH OLTXLGLW\ ULVN FRPSULVHV LQVROYHQF\ ULVN DQG OLTXLGLV
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7KH LQVROYHQF\ ULVN RU OLTXLGLW\ ULVN LQ WKH QDUURZHU VHC
WR VDWLVI\ LWV FXUUHQW DQG IXWXUH SD\PHQW REOLJDWLRQV |
LQFOXGHY WKH PDWXULW\ ULVN WKDW WKH UHFHLSW RI DJUHHG
OHDGLQJ WR D OLTXLGLW\ VKRUWDJH WKH FDOO ULVN WKH ULVN
RQ GHSRVLWV RU FUHGLW OLQHV DQG WKH UROORYHU ULVN W
DUUDQJHPHQWY IRU ORQJ WHUP DVVHW VLGH LWHPV ,Q DGGLWL
WKHUH LV WKH ULVN WKDW WKH IXQGLQJ UHTXLUHG IRU IROORZ X
HOHYDWHG PDUNHW UDWHV VSUHDGV DQG WKXV GLPLQLVK SURIL
OLTXLGLW\ ULVN D PDUNHW SDUWLFLSDQW LQFXUV ZKHQ ILQDQFLI
WKH H[SHFWHG PDUNHW SULFH RU QRW DW DOO GXH WR LQVXIILFL
7KH SULPDU\ REMHFWLYH Rl OLTXLGLW\ PDQDJHPHQW LV WR HQVX
DQG WR RSWLPLVH WKH EDQN V UHILQDQFLQJ VWUXFWXUH LQ WHU
7R OLPLW WKH ULVN Rl UHILQDQFLQJ EHLQJ GHSHQGHQW RQ WK*F
FXVWRPHU ORDQV WR WRWDO SULPDU\ GHSRVLWY SOXV RZQ LVV
ORDQ VFKHPHV LV UHVWULFWHG WR D VWUDWHJLF OLPLW RI 71
SU \U

2EHUEDQN $* KROGVY DSSURSULDWH UHVHUYHV OLTXLGLW\ EXIIH
VHEXULWLHY DQG ORDQ DVVHWYV HOLJLEOH IRU UHILQDQFLQJ ZLW|
7KH DGHTXDF\ Rl WKH OLTXLGLW\ EXIIHU LV UHYLHZHG PRQWKO\ X\
$* KDV DFFHVV WR XQXWLOLVHG UHILQDQFLQJ OLQHV DW RWKHU
KDYLQJ DV KLJKO\ GLYHUVLILHG VRXUFHV IRU UHILQDQFLQJ DV ¢
PRQH\ PDUNHW DQG FDSLWDO PDUNHW 7KLV LQFOXGHV D SURDFW
ORDQV

5HIXODWRU\ OLTXLGLW\ LQGLFDWRUYV

7KH OLTXLGLW\ FRYHU UDWLR /&5 GHILQHV WKH PLQLPXP YROXPH
DV OLTXLGLW\ UHVHUYH LQ RUGHU WR EH DEOH WR FRYHU QHW SI
FRQGLWLRQV IRU D SHULRG RI GD\V /&5 DV DW ZDV (85
7KH QHW VWDEOH IXQGLQJ UDWLR 16)5 LV WKH PLQLPXP VWDQG
SHULRG RI WLPH 7KH SXUSRVH RI WKH VWUXFWXUDO OLTXLGLW\ 1
E\ OLPLWLQJ WKH PDWXULW\ WUDQVIRUPDWLRQ EHWZHHQ WKH OHC(
WKH RWKHU DQG WKXV PLWLIJDWH WKH ULVN RI IXWXUH UHILQD(

5HVSRQVLELOLW\ IRU OLTXLGLW\ ULVN PDQDJHPHQW

6WUDWHJILF 5LVN ODQDJHPHQW LV UHVSRQVLEOH IRU RSHUDWLRQEC
UHOHYDQW ULVN OLPLWYV W LV OLNHZLVH UHVSRQVLEOH IRU WHK
PDQDIJHPHQW PRGHOV XVHG IRU GHILQLQJ WKH SDUDPHWHUV IRU
WKH PRGHOV

6KRUW WHUP OLTXLGLW\ PDQDJHPHQW
7TUHDVXU\ LV UHVSRQVLEOH IRU WKH VKRUW WHUP GDLO\ PDQDJF
PDQDJHPHQW LV EDVHG RQ FRQGXFWLQJ D VKRUW WHUP IRUZDUG ¢
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BWUDWHJILF 5LVN ODQDJHPHQW SUHSDUHV D GDLO\ IRUZDUG OLTX
DVVXPSWLRQV IRU QHZ EXVLQHVV WKDW UHSUHVHQWY WKH QH
DFFXPXODWHG IRUZDUG OLTXLGLW\ JDS Rl WKH EDQN $PRXQWV KiI
UHTXLUHPHQWY DQG WKH IUHH XQDSSURSULDWHG LQWHU EDQN FU
DQG RU SODQQHG XWLOLVDWLRQ DUH SUHVHQWHG DV OLPLW OLQI

JXUWKHUPRUH D GD\V IRUZDUG OLTXLGLW\ JDS DQDO\VLV IRU
EDVHG RQO\ RQ WKH FRQWUDFWXDO FDVK IORZV Rl 2EHUEDQN $*

GD\V IRUZDUG OLTXLGLW\ JDS DQDO\VLYVY LQFO DVVXPSWLRQV IR

/IRQJ WHUP DQG VWUDWHILF OLTXLGLW\ PDQDJHPHQW

7KH $/0 &RPPLWWHH LV UHVSRQVLEOH IRU PDQDJLQJ WKH ORQJ Wt
6WUDWHJILF 5LVN ODQDIJHPHQW GHSDUWPHQW LV UHVSRQVLEOH IR
DQRDO\VLV LV GUDZQ XS IRU WKH SXUSRVH RI WKH EDQN!V PHGLXP
VXPV XS WKH SD\PHQW IORZV SHU PDWXULW\ EDQG UHVXOWLQJ IUF
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OHGLXP WR ORQJ WHUP OLTXLGLW\ JDS DQDO\VLV IRU DOO FXUUHQ
PLOOLRQ

7R OLPLW WKH ULVN DULVLQJ IURP PDWXULW\ WUDQVIRUPDWLRQ
UDWLR $V DW WKH IXQSUQIJUUDWKRFAKD¥RPSOLHV ZLWK W
GHILQHG OLPLW RI

6HFXULWLHY DQG ORDQV HOLJLEOH IRU UHSR WUDQVDFWLRQV DU
VWUXFWXUHYV

LQ KN DV DW XS WR PROQWK PRQWKWR \HDUV \HDUV
6HFXULWLHY DQG ORDQV DYDLODEOH

DV DW LQ KN XS WR PROWK PRQWKWR \HDUV \HDUYV
6HFXULWLHY DQG ORDQV DYDLODEOH

$GGLWLRQDOO\ DV DW '"HFHPEHU 2EHUEDQN $* KDG FROODYV
PLOOLRQ SUPWOORQ IURP UHYHUVH UHSRV ZLWK WKH &]HFK 1D
PD\ EH GHSRVLWHG ZLWK WKH 11% DW DQ\ WLPH WR REWDLQ OLTXL
7KH EDODQFH RI FHQWUDO EDQN UHVHUYHV WKDW FDQPEB CILRK G Y
DW SU \U PIBGOLRQ

6WUHVYVY VFHQDULRY DUH FDOFXODWHG WR LOOXVWUDWH WKH HIIF
EXIITHU
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6LPXODWLRQV XQGHU WKH ,/$$3 HFRQRPLF SHUVSHFWLYH LQFOXG
DQG DV D #ZRUVW FDVH VFHQDULR$ D FRPELQDWLRQ WKHVH WZR
RI HIWUHPH PDUNHW FRQGLWLRQV

7KH QRUPDWLYH SHUVSHFWLYH PHWKRG HQVXUHV WKDW 2EHUED (
3LOODU RYHU WKH QH[W WKUHH \HDUV DOVR LQ DGYHUVH VFHQD

&ERQWUDFWXDO FDVK IORZV RI ILQDQFLDO OLDELOLWLHYV SXUVXDQ\

FX\SX /& WR

DV DW &DUU\LRQWUD
IORERQWK PRQWKVWR \HDUVYHDUYV

LQ KN DPRXQWW VK

$PRXQWV RZHG WR
FUHGLW LQVWLWXWLRQV

WKHUHRI GHSRVLWYV IRU
VXEVLGLVHG ORDQV

$PRXQWV RZHG WR
FXVWRPHUV

6HFXULWLVHG OLDELOLWLHYV

6XERUGLQDWHG
OLDELOLWLHYV

'"HULYDWLYH OLDELOLWLHYV

,56 & &6
DV DW &DUU\L&R QWU D FX\sX /® WR
LQ KN DPRXQWWVK IORERQWK PRQWKVWR \HDUVYHDUYV

$PRXQWV RZHG WR
FUHGLW LQVWLWXWLRQV

WKHUHRI GHSRVLWYV IRU
VXEVLGLVHG ORDQV

$PRXQWV RZHG WR
FXVWRPHUYV

6HFXULWLVHG OLDELOLWLHYV

6XERUGLQDWHG
OLDELOLWLHYV

'"HULYDWLYH OLDELOLWLHYV
,56 & &6

5LVN RI HIFHVVLYH LQGHEWHGQHVV

2EHUEDQN PHDVXUHV WKH ULVN RI LQFXUULQJ H[FHVVLYH GHEW
SXUVXDQW WR $UWLFOH &55 $Q LQWHUQDO OLPLW RI RlI WLH
SXUSRVH RI HIITHFWLYHO\ FRQWUROOLQJ WKLRIQULVMFHRHEHHOHYH

6XVWDLQDELOLW\ ULVN

6XVWDLQDELOLW\ ULVN DULVHV IURP HQYLURQPHQWDO VRFLDO

FRPSDQ\ V ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPDQFH DQG F
6XVWDLQDELOLW\ ULVN FRPSULVHV SK\VLEDO ULVNV WKDW UHVXO\
UHVXOW IURP WKH FKDQJHRYHU WR D ORZ FDUERQ HFRQRP\
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,Q DFFRUGDQFH ZLWK WKH UHFRPPHQGDWLRQV RI WKH )0$!V *XLGH
WRSLFV RI VXVWDLQDELOLW\ ULVN LQ ULVN PDQDJHPHQW DQG TXI
RQ WKH PDQDJHPHQW RI VXVWDLQDELOLW\ ULVNV LQ WKH FUHGLW

2WKHU ULVNV

7KH FDWHJRU\ 2WKHU ULVNV FRYHUV ULVNV ZKLFK DUH FODVVLILH
PRGHO DQG IRU ZKLFK FRQVHTXHQWO\ QR LQGLYLGXDO OLPLW LV

7KH FDWHJRU\ 2WKHU ULVNV LQFOXGHY WKH IROORZLQJ EDQNLQJ |

( GHSXWDWLRONROWMNRP QHIJDWLYH SXEOLFLW\ LPSDLULQJ WKH
JHQHUDO SXEOLF 7KH GDPDJH WR WKH JRRG UHSXWDWLRQ RI
SDUWQHUV VKDUHKROGHUV SXEOLF DXWKRULWLHV HWF DQG
HDUQLQJV RU ORVVHYV

( %XVLOHWDWHLWINMWNY WKDW UHVXOW IURP XQH[SHFWHG FKDQJHV L
EXVLQHVYV HQYLURQPHQW H J ORZHU HDUQLQJV WKDW FDQQRW
D FKDQJH LQ WKH FRPSHWLWLYH HQYLURQPHQW D FKDQJH LQ F
SURJUHVV HWEF

( BWUDWHJIJULHVXOWNVURP IDLOXUH WR PHHW ORQJ WHUP FRUSRUD
DVVXPSWLRQV RU GXH WR D FKDQJH LQ WKH JHQHUDO EXVLQH)\
UHGXFHG E\ FRQVWDQWO\ PRQLWRULQJ WKH PDUNHW DQG FRPSHI
SODQQLQJ IRUZDUG ZLWK FRQWLQXDO DGMXVWPHQWY WR WKH P

( ORGHOLWLBNILQHG DV WKH SRWHQWLDO ORVV LQFXUUHG E\ DQ L
RXWSXW RI LQWHUQDO PRGHOV LI WKHVH PRGHOV FRQWDLQ HUU
ORGHO ULVN FRPSULVHV WZR GLIIHUHQW IRUPV RI ULVN

( WKH ULVN RI PRGHOV XQGHUHVWLPDWLQJ WKH ULVN F
FDOLEUDWLQJ IL[HG LQWHUHVW UDWHV RQ VLIJKW GHSRVLWV HW
( WKH ULVN RI ORVVHV EHLQJ FDXVHG E\ RWKHU PRGHOV IF

SULFLQJ YDOXDWLRQ RI ILQDQFLDO LQVWUXPHQWY PRQLWRU
LQFRUUHFWO\ XVHG E\ WKH EDQN

7KH PDWHULDO ULVN PRGHOV XVHG WR FDOFXODWH WKH UHT
UHTXLUHPHQW IRU WKH XVH RI PRGHOV DW 2EHUEDQN LV WKDW
7KH GDWD DQG PHWULFV XVHG LQ WKH PRGHOV DUH UHJXODU
FRQGLWLRQV



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6\VWHPLF ULVN

6\WWHPLF ULVN GHVFULEHV WKH ULVN RI D GLVUXSWLRQ LQ WKH I
VIVWHP ZKLFK FDQ UHVXOW LQ VHULRXV QHJDWLYH HIIHFWV ERWHK
7KXV WKH LQVROYHQF\ RI RQH PDUNHW SDUWLFLSDQW PD\ OHDG
DQG VROYHQF\ SUREOHPV IRU D ODUJH QXPEHU RI RWKHU PDUN
IXQFWLRQDO FROODSVH RI SDUWV RI WKH ILQDQFLDO V\VWHP RU
GLIILFXOW WR SUHGLFW RU LQIOXHQFH GXH WR FRPSOH[ LQWHUGH
,Q LWV IXQFWLRQ DV WKH QDWLRQDO UHVROXWLRQ DXWKRULW\ IR
SURFHHGLQJV EH LQLWLDWHG LQ WKH HYHQW RI D GHIDXOW RU ¢
LGHQWLILFDWLRQ RI D FULWLFDO IXQFWLRQ DQG WKH H[SHFWDWL]I
$XVWULD LQ WKH HYHQW RI 2EHUEDQN!V PDUNHW H[LW GXH WR LQ
7KH )0$ KDV WKHUHIRUH VSHFLILHG WKDW 2EHUEDQN $* PXVW PDL(
DQG HOLJLEOH OLDELOLWLHV 05(/

7KH 05(/ UHTXLUHPHQW KDV WKH SXUSRVH Rl HQVXULQJ WKDW D E
IXQGV DQG 05(/ HOLJLEOH OLDELOLWLHV VXIILFLHQW EXIIHU RI OF
WKH UHODWHG UHVROXWLRQ VWUDWHJ\ 7KLV UDWLR LV H[SUHV\
DPRXQW 75($ RU DV D SHUFHQWDJH RI WKH WRWDO ULVN H[SRVXL
7KH SUHVFULEHG DPRXQW Rl WKH UDWLRV LV QRW GHILQHG XQLIR
RQ D FDVH E\ FDVH EDVLV 7KH )0$ KDV GHILQHG WKH IROORZLQJ U
( PDQGDWRU\ 75($% UDWLR

( PDQGDWRU\ /5( 7(0 UDWLR

$V DW  'HFHPEHU WKH 75($ UDWLR ZDDQG WKH /5( 7(0 UDWLR

5LVN UHSRUW VXPPDU\

$W 2EHUEDQN ULVN PDQDJHPHQW LV DQ LQWHJUDO HOHPHQW R
VWUDWHILF WDUJHWYV DQG RSHUDWLRQDO PDQDJHPHQW DQG FRQ
OLHV ZLWK WKH IXOO ODQDJHPHQW %RDUG RI 2EHUEDQN $*

JRU HDFK PDWHULDO ULVN ZLWKLQ WKH 2EHUEDQN *URXS WKHUH
SURFHVVHV DV ZHOO DV IRU WKH HFRQRPLF FRYHUDJH FDSLWDC
PDQDIJHPHQW SURFHVVHYV

7TRWDO RXWVWDQGLQJ SRVLWLRQV LQ GHULYDWLYH ILQDQFLDO

'HULYDWLYH ILOQODQFLDO WUDQVDFWLRQV QRW \HW VHWWOHG DW W

2EHUEDQN ILQDQFLDO GHULYDWLYHV DUH XVHG PDLQO\ IRU KHGJ]

PDQDJLQJ WKH EDQNLQJ ERRN

2EHUEDQN V KHGJLQJ VWUDWHJ\ LV EDVHG RQ WKH IROORZLQJ SUL

( 3RVLWLRQV LQ GHULYDWLYH SURGXFWY VROG WR EXVLQHVV FXV!

( '"HULYDWLYH SURGXFWV DUH DOVR XVHG IRU KHGJLQJ LQWHUHVW
FDVK WUDQVDFWLRQV

( /IRQJ WHUP RZQ GHEW VHFXULWLHV LVVXHG DQG SURPLVVRU\ OF
FDVHV KHGJHG XVLQJ LQWHUHVW UDWH VZDSV

( ,Q VSHFLILF FDVHV $/0 GHFLVLRQV DUH WDNHQ WR KIDQG RILUHG
IRU ODUJH YROXPH FXVWRPHU ORDQV XVLQJ VZDSV
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( 7 KHUHIRUH RSHQ SRVLWLRQV LQ GHULYDWLYH SURGXFWYV H[LVW
( 2EHUEDQN KDV QR FUHGLW GHULYDWLYHV LQ LWV SRUWIROLR

1RPLQDO DPRXQWYV
5HPDLQLQJ WLPH WRRPOWRXQIDWU YDOXIHRPLQDO )DLU YDOXHV

XS WR WR
LQ KN \HDU \HDUV! \HDUWRWDSRVLWHIDWLWRWDORVLWDHIDWLYH

,QWHUHVW UDWH FRQWUDFWV
,QWHUHVW UDWH RSWLRQYV
&DOO

3IXW

6ZDSWLRQV

&DO0O

3IXW

,QWHUHVW UDWH VZDSYV
&DOO

3IXW

%RQG RSWLRQV

&DO0O

3IXW

&XUUHQF\ FRQWUDFWYV
&XUUHQF\ RSWLRQV
&DOO

3XW

)RUHLJQ H[FKDQJH IRUZDUGV DQG
IXWXUHV

&DO0O

3XW

&URVV FXUUHQF\ VZDSV

&DO0O

3XW

OHDVXUHPHQWY DUH EDVHG RQ JHQHUDOO\ DFFHSWHG PHDVXUHP
XQGHU PDUNHW FRQGLWLRQV 7KH IDLU YDOXHV RI VIPPHWULFDO
GHDOV ZHUH PHDVXUHG DSSO\LQJ SUHVHQW YDOXHV RQ D FOHDQ
5HILQLWLY DUH XVHG DV WKH EDVLV IRU WKH FDOFXODWLRQ 7
SXEOLVKHG E\ WKH (&% 7KH PDUNHW YDOXHV RI DV\PPHWULF SUR
PRGHOV VXFK DV WKRVH RI %ODFN 6FKROHV +X00O :KLWH ,PSQ
RSWLRQV
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/I[HWWHUV RI FRPIRUW RQ EHKDOI RI VXEVLGLDULHV
2EHUEDQN $* KDV DQ LQWHUHVW LQ WKH FRPSDQLHYVY OLVWHG EHO|

2WKHU ILQDQFH FRPSDQEHVEDQN ,QIUDVWUXNWXU ODQDJHPHQW *F
3URSHUW\ FRPSDQLHV %$0# %DX XQG *HEaXGHYHUPLHWXQJ *HVHC



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

'LVFORVXUHV UHTXLUHG XQGHU $XVWULDQ ODZ

6KDUHKROGHUV! HTXLW\

BKDUHKROGHUV HTXLW\ LV PDGH XS Rl WKH SDLG LQ FDSLWDO RI
DQG HDUQHG FDSLWDO WKH *URXS V UHWDLQHG HDUQLQJV SOXV
HTXLW\ RI 2EHUEDQN $* DPRXQWNVRWR Y85 \BLOE8BLRQ WKHUHRI VKD
(85 PLOOLRQ SU PULO@IRQ

$V 2EHUEDQN $* GLVWULEXWHVY GLYLGHQGV RQ WKH EDVLV RI $X\
PHDVXUHG LQ DFFRUGDQFH ZLWK WKH $XVWULDQ %XVLQHVV &RGH
QRQ DSSURSULDWHG UHWDLQHG HDUQLQJV DQG WKP Q@R{LPSSUF
DPRXQW RI (8BLOOLRQ ZRXOG EH GLVWULEXWDEOH 7KH GQVRQLE X

+XPDQ UHVRXUFHV
$YHUDJHG RYHU WKH \HDU 2EHUEDQN *URXS KDG WKH IROORZLQJ
)XOO WLPH HTXLYDOHQWYV ZLWKRXW PDQDJHPHQW ERDUG PHPEHU
PDQDJLQJ GLUHFWRUYV

6DODULHG HPSOR\HHV

:DJH HDUQHUYV

7RWDO UHVRXUFHV

%UHDNGRZQ RI VHFEXULWLHVY KROGLQJV SXUVXDQW WR WKH $XV
2WKHU

OHDVXUHG DVXUHPH
8QOLVWHGLVWHGHG DVWWHWKRBWDO

%RQGYV DQG RWKHU IL[HG
LOQWHUHVW VHFXULWLHV
6KDUHVY DQG RWKHU YDULDEOH

\LHOG VHFXULWLHV
(TXLWN\ LQYHVWPHQWYV
,QYHVWPHQWY LQ VXEVLGLDULHYV

&RQVROLGDWHG RZQ IXQGV DQG UHJXODWRU\ RZQ IXQGV UHTXL

$V IURP -DQXDU\ 2EHUEDQN $* EHFDPH VXEMHFW WR WKH SL
&55 DV ZHOO DV &5' ,9 7KH GHILQHG PLQLPXP FDSLWDO UHTXLUI
FRPSRQHQWY GLVFORVHG DUH DOVR XVHG IRU WKH SXUSRVHV RI L
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5HIJXODWRU\ FDSLWDO SXUVXDQW WR 3DUW &KDQJH
5HJXODWLRQ (8 1R 3LOODU , LQ (85N $PRXQW LQ

6XEVFULEHG FDSLWDO

&DSLWDO UHVHUYHYV

*HZLQQUYFNODJHQ

OLQRULW\ LQWHUHVWYV

&XPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
5HIJXODWRU\ DGMXVWPHQW LWHPV
'HGXFWLRQV IURP &(7 FDSLWDO

&20021 (48,7< 7,(5 &$3,7$/

$7 FDSLWDO LQVWUXPHQWYV

$7 FDSLWDO LQVWUXPHQWY SXUVXDQW WR QDWLRQDO
LPSOHPHQWDWLRQ UXOHYV

'"HGXFWLRQV IURP $7 FDSLWDO LWHPV

$GGLWLRQDO WLHU FDSLWDO

7.(5 &$3,7$/

4XDOLI\LQJ VXSSOHPHQWDU\ FDSLWDO LQVWUXPHQWYV

6XSSOHPHQWDU\ FDSLWDO WLHU LWHPV SXUVXDQW WR
QDWLRQDO LPSOHPHQWDWLRQ UXOHYV

*HQHUDO FUHGLW ULVN DGMXVWPHQWYV
'HGXFWLRQV IURP VXSSOHPHQWDU\ FDSLWDO LWHPYV
6XSSOHPHQWDU\ FDSLWDO WLHU

2:1)81'6

7RWDO H[SRVXUH SXUVXDQW WR $UWLFOH &55
&UHGLW ULVN

ODUNHW ULVN VHWWOHPHQW ULVN DQG &9%$ ULVN
2SHUDWLRQDO ULVN

7RWDO H[SRVXUH

2ZQ IXQGV UDWLR SXUVXDQW WR $UWLFOH &55

&RPPRQ HTXLW\ WLHU FDSLWDO UDWLR 3
7LHU FDSLWDO UDWLR 3
7TRWDO FDSLWDO UDWLR 3
5HIXODWRU\ UHTXLUHPHQW RZQ FDSLWDO UDWLRV LQ

&RPPRQ HTXLW\ WLHU FDSLWDO UDWLR 3
7LHU FDSLWDO UDWLR 3
7TRWDO FDSLWDO UDWLR 3

5HIXODWRU\ UHTXLUHPHQWY RZQ IXQGV LQ KN

&RPPRQ HTXLW\ WLHU FDSLWDO

7LHU FDSLWDO

7TRWDO FDSLWDO

JUHH FDSLWDO FRPSRQHQWYV

&RPPRQ HTXLW\ WLHU FDSLWDO

7LHU FDSLWDO

7TRWDO FDSLWDO

,QFOXGLQJ DOOWRDWHVMRMLRHG HDUQLQJV VXEMHFW WR DSSURYDO E\ WKH 6XSHUYLVRU\ %!



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2WKHU GLVFORVXUHV UHTXLUHG SXUVXDQW WR WKH $XVWULDQ

,Q WKH UHSRUWDQWRMWDW QRPLQDOPLIMAHKR RID@G6 H8) ERQGV LVVXEH
2EHUEDQN ZLOO PDWXUH

$V DW  'HFHPEHU WKHUH ZDV QR VXERUGLQDWHG OLDELOLW!
RI VXERUGLQDWHG OLDELOLWLHVY 2WKHU VXERUGLQDWHG ERUUR?Z
VXERUGLQDWHG OLDELOLWLIQRPRLRWDO DG (BBROXGHG VXSSOHPHC
LQWHUHVW UDWHYV RI W R DQG PDWWRULWLHV LQ WKH ILQDQF

,Q WKH UHSRUWLQJ \HDU H[SHQVHV IRU VXERUGLQDWHG OLDELOL
YROXPH RQ WKH WUDGLQ@ILERRRQZDY Da\b '"HFHPEHU

21 WKLY DPRXQW VHFXULWLHV IDLPLDDQRBVD @& FRWIQNH GL QW K8 §
YDOXHV IRUP(830LRQ 7KH OHDVH SRUWIROLR YROXPH ZDV (85

([ISHQVHV IRU WKH JURXS DXGLWRUL®PW®RKBWHSRWRVIOIN\HDU LG
FRPSDQLHV DQG LQFO VXEVLGLDULHV 7KLV DP RK®QW KH XN\ &G FE
VLQJOH HQWLW\ ILQDQFLDO VWDWHPHQWY DQG WKH IRRQ R R/®IHGL
DVVXUDQFH VHUYLFHWDOBB®NGYLVRU\ VHUYRE HRWBEBEBG VaEWYLFHV 7Kk
WKH DXGLW RI $/3(1/,1',6&+( *$5%$17,( *(6(//6&+$)7 P E + ZKLFK L
ILQDQFLDO VWDWHPHQWY SXUVXDQW WR ,)56 -RLQW $UUDQJIHPH

'LVFORVXUH UHJDUGLQJ EUDQFK HVWDEOLVKPHQWY SXUVXDQW WHF

5HIJLR
1DPH RI HVWDEOLVKPHQW 'LYLYV 5HJLR 5HJLR
LQFO OHDVLQJI0DLQ %UDQBKQ %1 &]HF "LYLV LYLYV
FRPSDQLHYV $XVWULD*HUPD 5HSXE +XQJI 60R
*HUPI
6 R X
*HUPI
&HQ
*HUPI
SHILRQDO GLYLVLRQV  gRXWE
HGHUDO
6WDWH RI UHJLVVBHSMBOLF) &]HFK
RINILFH RI $SXVWY P fXESg HSXEOLEXQJIDUY 60ORYDNLD

IHW LQWHUHVW LQFRPH
2SHUDWLQJ SURILW

1XPEHU RI HPSOR\HHV
)7 (V

3URILW IRU WKH SHULRG
EHIRUH WD][

,QFRPH WD[HV
3XEOLF VXEVLGLHV
UHFHLYHG

7KH UHWXUQ RQ LQYHVWPHQW SXUVXDQW WR h %DQNLQJ $F



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

/ILVW RI HTXLW\ LOQYHVWPHQWY SXUVXDQW WR $XVWULDQ %XVLQHVV &RGH

JLQDQERPOHQW
&RQVROL VW DW H
GDWLRQ(TXLW\ VKDUHTXLW\ 3URILW RIQQWYV

SUHFHGLQJ
2Q WKH FRPSDQ\ KHOG DW OHDVWHWKRGGLUHFWWRWDG®GDSLWDOLQDQFLDO

PLQ VKDUH LQ WKH IROORZLQJ FRPSDQLHYV LQ LQ \HDU
D 'LUHFW LQYHVWPHQWYV

$0 %DX XQG *HEaXGHYHUPLHWXQJ *HVHOOVFKDIW P E + /LQ]

%DQNHQ *HQHUDOL ,QYHVWPHQW *HVHOOVFKDIW P E + /LQ]

%DQNHQ :RKQEDXEDQN $* /LQ] &
$/3(1/,1',6&+( *$5$17,( *(6(//6&+$)7 P E + /LQ] 3
%HWHLOLJXQJVYHUZDOWXQJ *HVHOOVFKDIW P1E + /LQ]
2EHUEDQN ,QIUDVWUXNWXU ODQDJHPHQW *PE+l /LQ]

%DQNHQ ,7 *PE+ /LQ] 1
'RQDX08QGH +ROGLQJ *PE+ /LQ] &
*$ 1 &$3,7$/ 35,9%$7( (48,7< ,,, 6&6S /X[HPERXU1

*$,1 &$3,7%/ 3$57,&,3%$7,216 ,, 6 $ 6,&%$5 /X[HPHRXUJ

*$,1 &$3,7%/ 3$57,&,3%$7,216 6% 6,&%$5 /X[HPERXUJ

*DVWHLQHU %HUJEDKQHQ $NWLHQJHVHOOVFKDOIW %DG +RIJDVWHLQ
2EHU )LQDQ] /HDVLQJ J$* %XGDSHVW &

2EHU /HDVLQJ *HVHOOVFKDIW PLW EHVFKUQN®HU +DIWXQJ %XGDSHVW
2EHUEDQN %HWHLOLJXQJVKROGLQJ *HVHOOVFKDIW P E + /LQ]
2EHUEDQN ,PPRELOLHQ /HDVLQJ *PE+ %D\HUQ & HXTWWLQJ

2EHUEDQN ,PPRELOLHQ 6HUYLFH *HVHOOVFKDIW P E + [/LQ]

20 (5%$1. /($6,1* *(6(//6&+$)7 0%+ /LQ] &
2EHUEDQN /HDVLQJ V UR %UDWLVODYD &
2EHUEDQN /HDVLQJ VSRO V U R 3UDJXH &

2EHUEDQN 2SSRUWXQLW\ ,QYHVW ODQDJHPHQW *HVHOOVFKDIW P E + /LQ]



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2EHUEDQN 3( +ROGLQJ *PE+ /LQ] 1
2EHUEDQN 8QWHUQHKPHQVEHWHLOLJIJXQJ *PE+1/LQ]
2- +LJKWHFK)RQGV *PE+ /LQ] 1
6DPVRQ IHVN®© %XGUMRYLFH VSRO V UR %XG@ZHLV
7= 9HUPYJHQVYHUZDOWXQJV *PE+ /LQ] 1
2EHUEDQN 6HUYLFH *PE+ /LQ] 1

%DQNHQ 9HUVLFKHUXQJVPDNOHU *HVHOOVFKDIW P E + ,QQVEUXFN

E ,QGLUHFW LQYHVWPHQWYV
67 %$8 (UULFKWXQJV XQG 9HUPLHWXQJVJHVHOOVFKDIW P E + /LQ]
%DQNHQ %HWHLOLJXQJ *HVHOOVFKDIW P E +1 /LQ]

%DQNHQ .1] /HDVLQJ *PE+ /LQ] &
'RQDXO©8QGH *DUDJHQ *PE+ /LQ] &
'RQDX08QGH ,QYHVW *PE+ /LQ] &

''$1$% 'LILWDO XQG $QDORJ %HWHLOLIJXQJV XQG 9HUZDOWXQJ *PE+ O0fGOLQJ
2EHUEDQN %HUJEDKQHQ /HDVLQJ *PE+ /LQ] &

2EHUEDQN 5HGHU ,PPRELOLHQOHDVLQJ *PE+ /&Q]

2EHUEDQN (XJHQGRUI ,PPRELOLHQOHDVLQJ *PRBR+ /LQ]

2EHUEDQN )UDQN ,PPRELOLHQOHDVLQJ *PE+ /RQ]

2EHUEDQN )66 ,PPRELOLHQOHDVLQJ *PE+ /LQ]&

2EHUEDQN *ROGNURQDFK %HWHLOLJXQJV *PE+& IHXTWWLQJ

2EHUEDQN /HREHQGRUI ,PPRELOLHQOHDVLQJ *®E+ /LQ]

,PPRELOLHQ $EZLFNOXQJ *PE+ 1HXYWWLQJ &

2EHUEDQN ,PPRELOLHQ /HDVLQJ *HVHOOVFKDIW P E + /LQ]

2EHUEDQN ,QGXVWULH XQG +DQGHOVEHWHLOLIXQJVKROGLQJ *PE+ /LQ]
2EHUEDQN .% /HDVLQJ *HVHOOVFKDIW P E + /&Q]

2EHUEDQN .1] /HDVLQJ *PE+ /LQ] &

2EHUEDQN /HDVLQJ *PE+ %D\HUQ 1HXTWWLQJ &

2EHUEDQN /HDVLQJ -$) +2/= V U R 3UDJXH &



&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2EHUEDQN /HDVLQJ 3DODPRQ V U R 3UDJXH &
2EHUEDQN 2SHUDWLQJ ORELOLHQOHDVLQJ *PE& /LQ]

2EHUEDQN 2SHUDWLQJ 235 ,PPRELOLHQOHDVL@J *PE+ /LQ]
2EHUEDQN 3( %HWHLOLJXQJHQ *PE+ /LQ] 1

2EHUEDQN 3HUQDX ,PPRELOLHQOHDVLQJ *PE+ &LQ]

2EHUEDQN 5LHVHQKRI ,PPRELOLHQOHDVLQJ *P&+ /LQ]

2EHUEDQN 6HLHUVEHUJ ,PPRELOLHQOHDVLQJ *IVHOOVFKDIW P E + /LQ]
2EHUEDQN 8QWHUSUHPVWaWWHQ ,PPRELOLHQ@HDVLQJ *PE+ /LQ]
2EHUEDQN :HLYNLUFKHQ ,PPRELOLHQOHDVLQJ&PE+ /LQ]
2EHUEDQN :LHQHU 1HXVWDGW ,PPRELOLHQOHD&LQJ *PE+ /LQ]
2%. $SKOWHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HXTWBWLQJ

2%. 0%QFKHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HX§WWLQJ

2%. 0%QFKHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HX§WWLQJ

2%. 0%QFKHQ ,PPRELOLHQ /HDVLQJ *PE+ 1HX§WWLQJ

32:(5 72:(5 *PE+ /LQ] &

2EHUEDQN 1*/ ,PPRELOLHQOHDVLQJ *PE+ /LQ]&

7HFKQR = %UDXQDX 7THFKQRORJLH]JHQWUXP *PH+ %UDXQDX
2EHUEDQN /.5 ,PPRELOLHQOHDVLQJ *PE+ /LQ] &

2EHUEDQN /RJLVWLN ,PPRELOLHQOHDVLQJ *PE& /LQ]

2EHUEDQN -DVPLQVWUDYH ,PPRELOLHQOHDVI&QJ *PE+ /LQ]

OHWKRG RI LQFOXVLRQ LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY & FRQVROLGDWHG ( DFFRXQWHG IRU XVLQJ WKH HTX
VWDWHPHQWY SXUVXDQW WR ,$6 LQ FRQMXQFWLRQ ZLWK JUDPHZRUN
6XEVLGLDU\ 3URILW WUDQVIHU DJUHHPHQW ,QFOXGHV XQWD[HG UHVHUYHV 3URILW ORVV IRU WKH \HDU SXUVXDQW WR h

LOQVWLWXWLRQV ZHUH PHDVXUHG LQ DFFRUGDQFH ZLWK h $XVWULDQ %DQNLQJ $FW %:* LQGLUHFW LQYHVWPHQWY LQ RWKHU FRPS



6WDWHPHQW E\ WKH ODQDJHPHQW %RDUG
6WDWHPHQW E\ WKH ODQDJHPHQW %RDUG RI 2EHUEDQN $*

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI 2EHUEDQN $* IR
ZHUH SUHSDUHG E\ WKH ODQDJHPHQW %RDUG LQ DFFRUGDQFH .
BWDQGDUGV ,)56V DV LQ IRUFH DQG DV DGRSWHG E\ WKH (8 7KH
OHJDO UHTXLUHPHQWYV IRU H[HPSWLRQ IURP WKH SUHSDUDWLRQ R
ZLWK $XVWULDQ ODZ DQG FRPSO\ ZLWK DSSOLFDEOH (8 UHJXODWL
*URXS PDQDJHPHQW UHSRUW FRQWDLQ DOO WKH UHTXLUHG GLVFO

6LIJQLILFDQW HYHQWYV VLQFH WKH HQG RI WKH ILQDQFLDO \HDU
7TKHUH ZHUH QR VLJQLILFDQW HYHQ@NQFIWHU\WKW FORVH RI WKH



6WDWHPHQW E\ WKH ODQDJHPHQW %RDUG

6WDWHPHQW SXUVXDQW WR h 6WRFN ([FKDQJH $FW

6WDWHPHQW E\ WKH ODQDJHPHQW %RDUG RI 2EHUEDQN $*
‘H VWDWH WR WKH EHVW RI RXU NQRZOHGJH WKDW WKH FRQVROL(

ZLWK WKH UHOHYDQW ILQDQFLDO UHSRUWLQJ VWDQGDUGV SURYL
SHUIRUPDQFH RI WKH *URXS DQG WKDW WKH PDQDJHPHQW UHSRI
LQFOXGLQJ EXVLQHVV SHUIRUPDQFH DQG SRVLWLRQ RI WKH *URXS
RI WKH ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPDQFH DQG FD!
PDWHULDO ULVNV DQG XQFHUWDLQWLHY WR ZKLFK WKH *URXS LV

/ILQ] 0 FK

ODQDJHPHQW %RDUG

)UDQ] *DVVHOVEHUJHBRPDQD 7KLHP ODUWLQ 6HLWHU
&KDLUPDQ RI WKH ODQDOHRHEWQWR®H»BOUG OBEREBKHPHQW %RDUG OH

'LUHFWRU )ORULDQ +DVBERB®AED /HKQHU
ODQDIJHPHQW %RDUG OBEREBHPHQW %RDUG OHPEHU



,QGHSHQGHQW $XGLWRU!V 5HSRUW

SHSRUW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
$XGLW 2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
FRQVLVWLQJ RI WKH FRQVROLGDWHG LQFRPH VWDWHPHQW WK
LQFRPH WKH FRQVROLGDWHG EDODQFH VKHHW DV DW '"HFHPE
FKDQJHV LQ HTXLW\ WKH FRQVROLGDWHG FDVK IORZ VWDWHPHQW
ZHOO DV WKH 1RWHVY WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHP

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV F
IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ RI WKH *URXS DV DW 'HFH
DQG LWV FDVK IORZV IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6% WKH DG
WKH $XVWULDQ %DQNLQJ $FW

%DVLV IRU RXU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK 5HIJXODWLRQ (8
WKH *HQHUDOO\ $FFHSWHG $XGLWLQJ 6WDQGDUGV *$$3 LQ $XVWL
,QWHUQDWLRQDO 6WDQGDUGY RQ $XGLWLQJ ,6%V 2XU UHVSRQVL
IXUWKHU GHVFULEHG LQ WKH $XGLWRU V 5HVSRQVLELOLWLHV IRU
VHFWLRQ RI RXU UHSRUW :H DUH LQGHSHQGHQW RI WKH *URXS DV
VWDWXWRU\ SURIHVVLRQDO VWDQGDUGY DQG ZH KDYH IXOILOOHG
WKHVH UHTXLUHPHQWY :H EHOLHYH WKDW WKH DXGLW HYLGHQFH
VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSL

.H\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUYVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHV\
DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH |
FRQWH[W RI RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDW
WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUDWH RSLQLRQ RQ WK



,QGHSHQGHQW $XGLWRU!V 5HSRUW

7KH IROORZLQJ PDWWHUYV ZHUH NH\ PDWWHUV LQ RXU DXGLW

5SHFRYHUDELOLW\ RI ORDQV DQG DGYDQFHV WR FXVWRPHUV
OHDVXUHPHQW RI LQYHVWPHQWY LQ HQWLWLHY DFFRXQWHG IF

SHFRYHUDELOLW\ RI ORDQV DQG DGYDQFHV WR FXVWRPHUV
ODWWHUYV DQG SUREOHPV

$V DW 'HFHPEHU ORDQV DQG DGYDQFHV WR FXVWRPHUV RI (¢
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH %DQN GHVFULEHVY WKH SURFHVV IRU PRQLWRULQJ FUHGLW UL\
1RWH JLQDQFLDO DVVHWY DQG REOLJDWLRQV DV ZHOO DV KHG.

7KH %DQN KDV LPSOHPHQWHG SURFHVVHV WR LGHQWLI\ HISHFWHG
ULVN WR GHWHUPLQH H[SHFWHG FUHGLW ORVVHV

7KH FDOFXODWLRQ RI ORVV DOORZDQFHV IRU QRQ SHUIRUPLQJ LQ
UHFRYHUDEOH DPRXQWV LQ GLIIHUHQW VFHQDULRV 7KHVH DUH LQ
VLWXDWLRQ DQG GHYHORSPHQW RI WKH UHVSHFWLYH FXVWRPHUV
WLPH RI RFFXUUHQFH

7KH ORVV DOORZDQFH IRU QRQ SHUIRUPLQJ LQGLYLGXDOO\ QRQ V
GHIDXOW VWDJH DV D SHUFHQWDJH Rl WKH XQVHFXUHG DPRXQW R

,Q WKH FDVH RI SHUIRUPLQJ ORDQV LPSDLUPHQW FKDUJHV DUH U}
ORVV IRU WKH QH[W WZHOYH PRQWKYV VWDJH RU LQ WKH FDVH
UHFRJQLWLRQ WKH H[SHFWHG FUHGLW ORVV LV UHFRJQL]JHG RYH!
GHWHUPLQH H[SHFWHG FUHGLW ORVV LW LV QHFHVVDU\ WR QRW F
SUREDELOLWLHV RI GHIDXOW ORVV JLYHQ GHIDXOW DQG H[SRVXU|I
ORRNLQJ LQIRUPDWLRQ DUH WDNHQ LQWR DFFRXQW LQ GRLQJ VR

$VVHVVLQJ WKH UHFRYHUDELOLW\ RI ORDQV DQG DGYDQFHV WR FX
OHDYHV URRP IRU GLVFUHWLRQ LQ DOO RI WKH DIRUHPHQWLRQHG
UHFRYHUDELOLW\ RI ORDQV DQG DGYDQFHV WR FXVWRPHUV DV D N



,QGHSHQGHQW $XGLWRU!V 5HSRUW

2XU
a

Q-

Q-

Q-

Q-

UHVSRQVH

,Q DXGLWLQJ WKH UHFRYHUDELOLW\ Rl ORDQV DQG DGYDQFHYV
DXGLW SURFHGXUHV DPRQJ RWKHUV

‘H DVVHVVHG WKH PHWKRGRORJLHV XVHG WR GHWHUPLQH H[S
DFFRXQWLQJ VWDQGDUGYV

‘H DQDO\WHG WKH GRFXPHQWDWLRQ Rl WKH SURFHVVHV DSSO|
SURYLVLRQV DQG FDUHIXOO\ H[DPLQHG ZKHWKHU WKHVH SURF
WLPH DQG IRU DGHTXDWHO\ UHIOHFWLQJ WKH UHFRYHUDELOL\
LGHQWLILHG WKH SURFHVV ZRUNIORZV DQG WKH GHVLJQ DQG
UHOHYDQW ,7 VIVWHPV IRU WHVWLQJ DQG XVHG UDQGRP VDPS
‘H DQDO\WVHG WKH FKDQJHV LQ ORDQV DQG DGYDQFHV WR EXV\
UHOHYDQW IRU ORDQ DVVHVVPHQW VXEK DV TXDOLW\ VHFWR
ORVV DOORZDQFHV DW FXVWRPHU OHYHO ERWK \HDU RQ \HDU
'H H[DPLQHG WKH ULVN DVSHFWV RI LQGLYLGXDO H[SRVXUHV |
SHUIRUPLQJ ORDQV ZH DVVHVVHG WKH %DQN V HVWLPDWHV R
UHFRYHULHY WDNLQJ LQWR DFFRXQW FROODWHUDO DQG H[D
FDOFXODWLRQ ZHUH DSSURSULDWH DQG GHULYDEOH IURP LQV
SHUIRUPLQJ ORDQV ZH H[DPLQHG ZKHWKHU WKHUH ZDV DQ\ H
,Q RUGHU WR DVVHVV WKH DSSURSULDWHQHVV RI H[SHFWHG F
VWDJH ZH UHOLHG RQ VSHFLDOLVWYV WR H[DPLQH WKH SOD>
DSSURSULDWHQHVV RI WKH PRGHOV XVHG DV ZHOO DV WKH S
VSHFLDO DWWHQWLRQ WR WKH DVVXPSWLRQV PDGH LQ FRQQH
DOVR H[DPLQHG WKH DSSURSULDWHQHVV RI WKH DVVXPSWLRQ
DQG H[SRVXUH DW GHIDXOW DV ZHOO DV WKH VWDJLQJ PRGHO
YDOLGDWLRQV LQWR FRQVLGHUDWLRQ DQG YHULILHG WKH PD\
VWHSV

7R DVVHVV WKH DSSURSULDWHQHVYV RI H[SHFWHG FUHGLW OR\
VLIQLILFDQW LQGLYLGXDOO\ ZH VXUYH\HG DQG DVVHVVHG WK
FDOFXODWLRQ DQG DOVR PRQLWRUHG WK DSSU RZH DI W H \D\HH/
ZKHWKHU WKH GLVFORVXUHV LQ WKH QRWHY WR WKH FRQVROI
FDOFXODWLRQ RI H[SHFWHG FUHGLW ORVVHV DQG WKH VLJQLI
DUH DSSURSULDWH



,QGHSHQGHQW $XGLWRU!V 5HSRUW

OHDVXUHPHQW RI LQYHVWPHQWY LQ HOQWLWLHY DFFRXQWHG IRU
ODWWHUYV DQG SUREOHPYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF
HQWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG LQ WKH DF

7KH %DQN GHVFULEHVY WKH SURFHVV IRU PHDVXULQJ LQYHVWPHQW
PHWKRG LQ 1RWH ODWHULDO DFFRXQWLQJ SROLFLHV IRU WKH F

,Q DFFRUGDQFH ZLWK ,$%$6 WKH %DQN FKHFNHG WKHVH HQWLWLH
DQ\ VXFK HYLGHQFH WKH %DQN HVWLPDWHV WKH UHFRYHUDEOH D
WKLV SXUSRVH D YDOXH LQ XVH LV GHWHUPLQHG EDVHG RQ H[SHF

7KH SDUDPHWHUV XVHG LQ WKHVH FDOFXODWLRQV DUH EDVHG RQ
GLVFUHWLRQDU\ GHFLVLRQV OLQRU FKDQJHV WR WKHVH DVVXPSW

JRU WKLV UHDVRQ ZH KDYH TXDOLILHG WKH PHDVXUHPHQW RI LQY
HTXLW\ PHWKRG DV D NH\ DXGLW PDWWHU

2XU UHVSRQVH
a ‘H H[DPLQHG WKH SURFHVVHV IRU FKHFNLQJ WKH UHFRYHUDEL
XVLQJ WKH HTXLW\ PHWKRG DQG HYDOXDWHG WKH GHVLJQ DQ
LGHQWLILHG
‘H UHYLHZHG WKH DSSURSULDWHQHVY RI WKH DQQXDO IRUHFD
FDOFXODWLRQV WKH UHFRQFLOLDWLRQ WR WKH PD[LPXP DQQ
DSSOLHG EDVHG RQ WKH UHTXLUHPHQWYV RI ,$6 DQG FXUUHC
PDWKHPDWLFDO FRUUHFWQHVY RI WKH FDOFXODWLRQ
a 'H FULWLFDOO\ DVVHVVHG WKH DVVXPSWLRQV PDGH E\ WKH %]
DIJIDLQVW WKH UHVXOWY DFKLHYHG 7KH ILIJIXUHV XVHG DQG Wt
%DQN DOVR FRQVLGHULQJ FXUUHQW PDUNHW XQFHUWDLQWLH

Q-

2ZWKHU LQIRUPDWLRQ

ODQDJHPHQW LV UHVSRQVLEOH IRU RWKHU LQIRUPDWLRQ 2WKHU L
DQQXDO ILQDQFLDO UHSRUW DQG LQ WKH DQQXDO UHSRUW RWKHU
PDQDJHPHQW UHSRUW DQG WKH DXGLWRU!V UHSRUW



,QGHSHQGHQW $XGLWRU!V 5HSRUW

‘H UHFHLYHG WKH DQQXDO UHSRUW H[FHSW IRU WKH UHSRUW RI W
DXGLWRU!V UHSRUW WKH UHSRUW RI WKH VXSHUYLVRU\ ERDUG LV

2XU DXGLW RSLQLRQ UHJDUGLQJ WKH FRQVROLGDWHG ILQDQFLDO
DQRG ZH GR QRW H[SUHVV DQ\ IRUP RI DVVXUDQFH LQ WKLV UHVSHF
PDQDIJHPHQW UHSRUW ZH UHIHU WR WKH 5HSRUW RQ WKH *URXS 0

'LWK UHVSHFW WR RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO
LQIRUPDWLRQ DQG H[SUHVV DQ RSLQLRQ DV WR ZKHWKHU WKLV RV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU WKH NQRZOHGJH ZH
EH PDWHULDOO\ PLVVWDWHG

KHUH EDVHG RQ WKH DXGLW ZRUN ZH KDYH SHUIRUPHG UHJDUGLC
GDWH RI WKLY DXGLW RSLQLRQ ZH FRQFOXGH WKDW WKHUH LV D |
DUH UHTXLUHG WR UHSRUW WKLV LQ WKH DXGLWRU!V UHSRUW :H

5HVSRQVLELOLWLHYV RI PDQDJHPHQW DQG RI WKH $XGLW &RPPLWW

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH FR(
)56 $SFFRXQWLQJ 6WDQGDUGY DV DSSOLFDEOH LQ WKH (8 WKH DG
%XVLQHVV &RGH DQG WKH $XVWULDQ %DQNLQJ $FW LQ RUGHU WR
ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV RI WKH *URXS )XUWKHL
LQWHUQDO FRQWURO DV LW GHWHUPLQHV LV QHFHVVDU\ WR HQDE
WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH W

,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV PD(
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DS
XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV PDQDJt
FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW V

7KH $XGLW &RPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH *U



,QGHSHQGHQW $XGLWRU!V 5HSRUW
$XGLWRU!V 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH J)LQDQFLDC

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERX
D ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GX|
UHSRUW WKDW LQFOXGHV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH
WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH (8 5HIXO!
DXGLWLQJ VWDQGDUGYV ZKLFK UHTXLUH DSSOLFDWLRQ RI WKH ,68%"
LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DC
DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQF
EDVLV RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK WKH (8 5HIXODWLRQ
VWDQGDUGY ZKLFK UHTXLUH DSSOLFDWLRQ RI WKH ,6$V ZH H[HUF
SURIHVVLRQDO VFHSWLFLVP WKURXJKRXW WKH DXGLW

‘H DOVR

( ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPH
ZKHWKHU GXH WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXG
REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURS!
RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQ.
HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQW
RYHUULGH RI LQWHUQDO FRQWURO

a4 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYD

SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQF

RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH *URXS V LQWHUQDO

(YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV

UHDVRQDEOHQHVV RI DFFRXQWLQJ HVWLPDWHY DQG UHODWHC

4 &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW V XVH

DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU I

RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKF

.| ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH

UHSRUW WR WKH UHODWHG GLVFORVXUHV LQ WKH FRQVROLGD

LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DU

WKH GDWH RI RXU DXGLWRU V UHSRUW +RZHYHU IXWXUH HYH

FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

‘H HYDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQ

VWDWHPHQWY LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKHU

WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWYV LQ D PDQQHU

‘H SODQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLI

ILQDQFLDO LQIRUPDWLRQ RI WKH HQWLWLHV RU EXVLQHVV XQ

RSLQLRQ RQ WKH JURXS ILQDQFLDO VWDWHPHQWY :H DUH UH

UHYLHZ RI WKH DXGLW ZRUN SHUIRUPHG IRU SXUSRVHV RI WKt}

IRU RXU DXGLW RSLQLRQ

Q-

Q-

Q-



,QGHSHQGHQW $XGLWRU!V 5HSRUW

'H FRPPXQLFDWH ZLWK WKH $XGLW &RPPLWWHH UHJDUGLQJ DPRQ.
RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ
DXGLWRU LGHQWLILHV GXULQJ RXU DXGLW

‘H DOVR SURYLGH WKH $XGLW &RPPLWWHH ZLWK D VWDWHPHQW WH
UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG FRPPXQLFDWH Z
WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGH
WDNHQ WR HOLPLQDWH ULVNV RU UHODWHG VDIHIJXDUGYV

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH $XGLW &RPPLWWHH
VLIQLILFDQFH LQ WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO
WKH NH\ bXGLW PDWWHUV ‘H GHVFULEH WKH NH\ DXGLW PDWWHU)\
SUHFOXGH SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU ZKHQ LQ
PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ RXU UHSRUW EHFDXV
UHDVRQDEO\ EH H[SHFWHG WR RXWZHLJK WKH SXEOLF LQWHUHVW



,QGHSHQGHQW $XGLWRU!V 5HSRUW

2WKHU VWDWXWRU\ DQG OHJDO UHTXLUHPHQWYV
*URXS ODQDJIJHPHQW 5HSRUW

8QGHU $XVWULDQ FRPSDQ\ ODZ WKH JURXS PDQDJHPHQW UHSRUW
FRQVLVWHQW ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
ZLWK WKH DSSOLFDEOH OHJDO UHTXLUHPHQWY :LWK UHVSHFW WR
LQ WKH JURXS PDQDJHPHQW UHSRUW RXU UHVSRQVLELOLW)\ LV WF
UHDG WKH VWDWHPHQW DQG H[SUHVV DQ RSLQLRQ DV WR ZKHWKH !
ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU WKH NQR:
DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH FR(
$XVWULDQ FRPSDQ\ ODz

‘H KDYH FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH SULQF
DXGLW RI WKH JURXS PDQDJHPHQW UHSRUW

2SLQLRQ

,Q RXU RSLQLRQ WKH JURXS PDQDIJHPHQW UHSRUW KDV EHHQ SUH
DQG OHJDO UHTXLUHPHQWY FRQWDLQV FRUUHFW GLVFORVXUHV X
ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

6WDWHPHQW

%DVHG RQ RXU ILQGLQJYV IURP WKH DXGLW RI WKH FRQVROLGDWHG
RI WKH JURXS DQG LWV FLUFXPVWDQFHV ZH GLG QRW ILQG DQ\ PD
UHSRUW

2WKHU PDWWHUV ZKLFK ZH DUH UHTXLUHG WR DGGUHVV XQGHU $U

‘H ZHUH DSSRLQWHG DV DXGLWRUV RI WKH ILQDQFLDO VWDWHPHQ
$QQXDO *HQHUDO OHHWLQJ RI 0D\ DQG RQ 0D\ ZH ZHUF
WR FRQGXFW WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWD)
ZH ZHUH DSSRLQWHG DV DXGLWRUV RI WKH ILQDQFLDO VWDWH

0D\ ZH ZHUH HQJDJHG E\ WKH 6XSHUYLVRU\ %RDUG WR FRQG
DXGLWRUV IRU WKH *URXS ZLWKRXW LQWHUUXSWLRQ VLQFH WKH I



,QGHSHQGHQW $XGLWRU!V 5HSRUW

‘H FRQILUP WKDW WKH DXGLW RSLQLRQ LQ WKH 5HSRUW RQ WKH &
UHSRUW LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW WR WK
SHIXODWLRQ

‘H KHUHE\ FRQILUP WKDW ZH KDYH QRW SURYLGHG DQ\ SURKLELWH
5HIXODWLRQ DQG WKDW ZH KDYH UHWDLQHG RXU LQGHSHQGHQFH
ILQDQFLDO VWDWHPHQWYV

(QJDJHPHQW SDUWQHU

7KH HQJDJHPHQW SDUWQHU UHVSRQVLEOH IRU WKH DXGLW LV 7KR|

9LHQQD 0DUFK

'"HORLWWH $XGLW :LUWVFKDIWVSU¥%IXQJV *PE+
0DJ 7KRPDV %HFNHU ObDJ )+ 6WHSKDQ +HVFKO
&HUWLILHG 3XEOLF $FFRXQWBQWLILHG 3XEOLF $FFRXQWDQW

4XDOLILHG HOHFWURQLF VLIQDWXU

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZLWK RXU DXGLW R
YHUVLRQ FHUWLILHG E\ XV 7KLV DXGLWRU V UHSRUW UHODWHYV H]I
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH *URXS
SURYLVLRQV RI h SDUD RI WKH $XVWULDQ %XVLQHVV &RGH P X\



SURILW GLVWULEXWLRQ SURSRVDO

SURILW GLVWULEXWLRQ SURSRVDO

'LVWULEXWDEOH SURILW LV GHWHUPLQHG RQ WKH EDVLV RI WKH V
JURXS 2EHUEDQN $* 2EHUEDQN $*!V QHWZDWR(85 PRO QLRI | 1$QW B E
DOORFDWLRQ RUQ®ERQ WR UHVHUYHV DQG LQFOXGLQFP MWKMLBQR M ¥
QHW SURILW DYDLODEOH IRU GLVWUWOEXRIQR Q6 DPNRKKW MGR WS S8 R
*HQHUDO OHHWLQJ WKH ODQDJHPHQW %RDUG SURSIRWY H\O WR EXLW W
$W RUGLQDU\ VKDUHV WKLV UHVXOWYV LOLD GLR® ULEXWDEOB
%RDUG DOVR SURSRVHV WR FDUU\ WKWIZDHBDW®GHUZ R F(BR X QW

/LQ] ODUFK

ODQDJHPHQW %RDUG

)UDQ] *DVVHOVEHUJHBRPDQD 7KLHP ODUWLQ 6HLWHU
&KDLUPDQ RI WKH 0DQD DHDRPHOWQWRBBOUG OBOBEHMPHQW %RDUG OH

YORULDQ +DJHQDXHU ,VDEHOOD /HKQHU
ODQDJHPHQW %RDUG OB®OBEHBMPHQW %RDUG



SbHSRUW RI WKH 6XS|






S5HSRUW RI WKH 6XSHUYLVRU\ %RDUG

'HDU 6KDUHKROGHUYV

7KH HFRQRPLF HQYLURQPHQW ZDV H[WUHPHO\ FKDOOHQJLQJ IRU 2
WKH WKLUG VXFFHVVLYH \HDU RI UHFHVVLRQ IRU $XVWULD DQG
VXEGXHG 7KH WUHQG LQ WKH HFRQRPLHV LQ RXU PDUNHWV RI +XC
EHWWHU +RZHYHU WKH HIIHEWV Rl WKH QRZ VLJQLILFDQWO\ ORZ
UHFHVVLRQ WR EH RYHUFRPH E\ DW WKH ODWHVW )RU WKH EI
LQWHUHVW PDUJLQV LV KLJKHU WKXV UHGXFLQJ QHW LQWHUHVW
FRPSDQLHVY DQG KRXVHKROGV LQFUHDVHG 7KH YROXPH RI QHZ O]
EDODQFH Rl ORDQ ORVV SURYLVLRQV $W D QRQ SHUIRUPLQJ ORE
EHWWHU WKDQ PDQ\ RI LWV SHHUV 2EHUEDQN!V FUHGLW ULVN PD
FRPPHUFLDO SURSHUW)\ ILQDQFH WKH ULJKW PHDVXUHV ZHUH WDN

2EHUEDQN V EXVLQHVYVY RSHUDWLRQV DUH JHQHUDOO\ GRLQJ YHU\
DJDLQ GHPRQVWUDWHG WKHLU RXWVWDQGLQJ FDSDELOLW\ WR St
2EHUEDQN DWWDLQHG WKH EHVW RSHUDWLQJ LQFRPH RI LWV KLV
DOVR LPSURYHG :H DLP WR NHHS WKH PRPHQWXP JRLQJ ,Q 2E
WR JXLGH LW JRLQJ IRUZDUG DQG VWD\ RQ WKH JURZWK SDWK ,(
EDQN V DELOLW\ WR DFFHVV WKH FDSLWDO PDUNHWYVY 7KH 6XSHUY
YHU\ IDYRXUDEO\

7KH HIFHOOHQW RSHUDWLQJ LQFRPH ZDV DFKLHYHG WKURXJK WKF
DQG VWDII 7KH 6XSHUYLVRU\ %RDUG ZDV KLJKO\ LPSUHVVHG E\ W
ODQDIJHPHQW %RDUG DQG VWDII'V UHVSRQVH WR WKH VSHFLDO F
6 XSHUYLVRU\ %RDUG SOD\HG DQ LPSRUWDQW UROH LQ GHILQLQJ W
DQG LQ PRQLWRULQJ FRPSOLDQFH ZLWK VWDWXWRU\ UHTXLUHPHQ
DFFRXQW WKH UXOHV RI WKH $XVWULDQ &RGH RI &RUSRUDWH *RYF
(YHU\ PHPEHU RI FXUUHQW RQ WKH 6XSHUYLVRU\ %RDUG FRQWL
WKH OLYHO\ GLVFXVVLRQV RI WKH 6XSHUYLVRU\ %RDUG PHHWLQJV
PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG IRU WKHLU FRPPLWPHQW DQ
FRPPLWWHHYV

ORGH RI RSHUDWLRQ RI WKH 6XSHUYLVRU\ %RDUG

7TKH 6XSHUYLVRU\ %RDUG KHOG IRXU PHHWLQJV GXULQJ WKH
6XSHUYLVRU\ %YRDUG WRRN WKH GHFLVLRQV LQFXPEHQW XSRQ L
$VVRFLDWLRQ DQG FRQGXFWHG WKH UHYLHZV PDQGDWHG E\ WKH
DQG %DQNLQJ $FW 7KH 6XSHUYLVRU\ %RDUG UHFHLYHG UHJXODU
%RDUG DERXW WKH GHYHORSPHQW RI EXVLQHVYV DQG ULVN H[SRV>
LQ UHIJXODU FRQWDFW ZLWK WKH &KDLUPDQ RI WKH ODQDJHPHQW
GHYHORSPHQW DQG ULVN PDQDJHPHQW DFWLYLWLHY $KHDG RI W
6XSHUYLVRU\ %RDUG , DOVR VSRNH UHJXODUO\ ZLWK WKH +HDG
UHVXOWY RI WKH DXGLWYV FRQGXFWHG VLQFH WKH ODVW PHHWLQJ

$W LWV FRQVWLWXHQW PHHWLQJ RQ 0D\ WKH 6XSHUYLVR
UHVSHFWLYH FRPPLWWHHY DV LQ SUHYLRXV \HDUYV
,Q WKH ILQDQFLDO \HDU WKUHH WUDLQLQJ FRXUVHYVY ODVWLQ.

6XSHUYLVRU\ %RDUG RQ VSHFLILF VXSHUYLVRU\ DQG EDQNLQJ L\
BURSHUS$ UXOHV



S5HSRUW RI WKH 6XSHUYLVRU\ %RDUG

7KH 6 XSHUYLVRU\ %RDUG RI 2EHUEDQN FRQVLVWYV RI ILIWHHQ PHP/!

NQRZOHGJH DQG H[WHQVLYH SUDFWLFDO H[SHULHQFH , DP SOHD

6XSHUYLVRU\ %YRDUG DW WKH FORVH RI ZKLFK LV D VKDUH RI
IRU ZRPHQ RQ VXSHUYLVRU\ ERDUGYV

&RPPLWWHHYV RI WKH 6XSHUYLVRU\ %RDUG

TKHRUNLQJ &RPFOLVWMIBHIR XU WLPH FULWLFDO UHVROXWLRQV E\ SD\
EXVLQHVV FDVHV GHFLGHG E\ WKH :RUNLQJ &RPPLWWHH DUH VXEV
QH[W SOHQDU\ PHHWLQJ RI WKH 6XSHUYLVRU\ %RDUG

TKBUHGLW &RPPEWRNWHHHG D WRWDO RI ORDQ DSSOLFDWLRQV E\ S
7KH EXVLQHVV WUDQVDFWLRQV GHFLGHG E\ WKH &UHGLW &RPPLW
QH[W SOHQDU\ PHHWLQJ RI WKH 6XSHUYLVRU\ %RDUG

,Q DFFRUGDQFH ZLWKS5IEDN NREKEDHBEHRMEKH PHHWLQJ LQ WKH SUHYV
GHSDUWPHQW UHVSRQVLEOH IRU LQGHSHQGHQW ULVN PDQDJHPHQ
WKLV PHHWLQJ WKH &RPPLWWHH GLVFXVVHG LQ GHWDLO WKH U
UHTXLUHG E\ ODZ $W LWV QH[W PHHWLQJ WKH SOHQDU\ 6 XSHUYL)
GLVFXVVHG

7TKHRPLQDWLRQV &RPEBELWWEZRHPHHWLQJV LQ ZKLFK ZHUH DO\
&RPPLVVLRQHU RU "HSXW\ 6WDWH &RPPLVVLRQHU DQG IXOILOOHG
$Q LPSRUWDQW IXQFWLRQ RI WKH 1RPLQDWLRQV &RPPLWWHH LV W
SRVLWLRQV 7KHUHIRUH WKH 1RPLQDWLRQV &RPPLWWHH UHYLHZ
ODQDIJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG PHPEHUV DW LWV P
DV LQGLYLGXDO VXLWDELOLW\ RI DOO FXUUHQW PHPEHUV ZDV FR
UHJDUG WR WKH PHPEHUV RI WKH 1RPLQDWLRQV &RPPLWWHH LW
PHHWLQJ RI WKH 6XSHUYLVRU\ %RDUG

7TKEBHPXQHUDWLR QK& WEWHHHHWLQJY LQ WKH UHSRUWLQJ \HDU
WKH 6WDWH &RPPLVVLRQHU DQG 'HSXW\ 6WDWH &RPPLVVLRQHU
SHPXQHUDWLRQ &RPPLWWHH GLVFXVVHG LQ GHWDLO WKH YDULDEC
PHPEHUV IRU WKH ILQDQFLDO \HDU EDVHG RQ WKH GRFXPHQWH
(%% *XLGHOLQHV RQ 6RXQG 5HPXQHUDWLRQ 3ROLFLHVY YRWHG WR
LQVWUXPHQWY DQG LQ FDVK ZLWK WKH UHVSHFWLYH HTXLW\ L
WKUHH \HDUV DQG WKH SRUWLRQ WR EH GHIHUUHG IRU D SHULRC
VKDUHVY DQG FDVK $SSO\LQJ WKH SROLF\ JRYHUQLQJ WKH LQWHU:
DVVHVVPHQW zZDV PDGH RI WKH DSSOLFDELOLW\ RI WKH DIRUHVD
ODQDIJHPHQW %RDUG OHYHO DQG WKH YDULDEOH UHPXQHUDWLRQ
\HDU

7KH YDULDEOH UHPXQHUDWLRQ WR HPSOR\HHV DW OHYHOV EHORZ
SURILOH RI WKH EDQN LV RI PLQRU VLIJQLILFDQFH 7KHUHIRUH L
S5HPXQHUDWLRQ 3ROLFLHV WKH GHILQHG SD\RXW PRGDOLWLHV DU
%RDUG



S5HSRUW RI WKH 6XSHUYLVRU\ %RDUG

7KH &RPPLWWHH DOVR GLVFXVVHG LQ GHWDLO WKH UHPXQHUDWI
%RDUGV WKDW PXVW EH SUHVHQWHG WR WKH $QQXDO *HQHUDO 0
UHFRPPHQGHG WR WKH SOHQDU\ PHHWLQJ RI WKH 6XSHUYLVRU\ ¢
OHHWLQJ 7KH 6XSHUYLVRU\ %RDUG DGRSWHG WKH UHFRPPHQGDWI

7TKEXGLW &RAKMHOWGNVWHER PHHWLQJV LQ ZKLFK ZHUH DWWHQGHC
'HSXW\ 6WDWH &RPPLVVLRQHU DQG IXOILOOHG DOO WDVNV VWLS)
WKH $XGLW &RPPLWWHH ZHUH SUHVHQWHG WR WKH 6XSHUYLVRU\ ¢

O0DUFK WKH $XGLW &RPPLWWHH UHYLHZHG WKH VLQJOH HQV
PDQDJHPHQW UHSRUW WKH FRQVROLGDWHG QRQ ILQDQFLDO LQ
FRQVROLGDWHG FRUSRUDWH JRYHUQDQFH UHSRUW RI 2EHUEDQ]
WKHUHRQ WR WKH 6XSHUYLVRU\ %RDUG 7KH 6XSHUYLVRU\ %RDUZC
DIWHU LQWHQVH GLVFXVVLRQ DQG VFUXWLQ\ DQG JDYH LWV FRQV
WKH PDQDJHPHQW UHSRUW VXEPLWWHG E\ WKH ODQDJHPHQW ¢
GLVWULEXWLRQ WKH QRQ ILQDQFLDO LQIRUPDWLRQ UHSRUW DQG
WKH ILQDQFLDO VWDWHPHQWYV IRU ZKLFK ZHUH WKXV DSSURYFH
WKLV PHHWLQJ WKH $XGLW &RPPLWWHH DOVR UHYLHZHG WKH FF
PDQDJHPHQW UHSRUW IRU WKH ILQDQFLDO \HDU DQG UHSRU\
6XSHUYLVRU\ %RDUG FRQFXUUHG ZLWK WKH ILQGLQJV Rl WKH DXG
$W LWV PHHWLQJ RI O0DUFK WKH $XGLW &RPPLWWHH DOVR
%RDUG WR FRPPLVVLRQ WKH DXGLW WR 'HORLWWH $XGLW :LUWVF
DXGLWRUV IRU WKH VLQJOH HQWLW\ DQG FRQVROLGDWHG ILQDQ
6XSHUYLVRU\ %RDUG FRQFXUUHG DQG SUHVHQWHG WKH FRUUHVSF
UHVROXWLRQ

$W LWV PHHWLQJ RI ODUFK WKH GLYLGHQG SURSRVDO IRU
WKH 6XSHUYLVRU\ %RDUG $W WKH PHHWLQJ RI WKH $XGLW &RPP
ILQDQFLDO VWDWHPHQWYV ZDV SODQQHG LQ GHWDLO WRJHWKH

&RPPLWWHH DOVR UHFHLYHG D FRPSUHKHQVLYH UHSRUW RQ WKH
LQWHUQDO DXGLW GLUHFWO\ IURP WKH +HDG RI ,QWHUQDO $XGLW
GHWDLO DERXW WKH RXWFRPH RI WKH PHHWLQJ DW WKH VXEVHTXFE

7TKBXVWDLQDELOLMWIHDRPPEWWHH KHOG D PHHWLQJ DJDLQ RQ 1R
GHDOW LQ GHWDLO ZLWK 2EHUEDQN V VXVWDLQDELOLW\ VWUDWH.
SURGXFW SRUWIROLR DQG (6* UDWLQJV DQG DOVR SURYLGHG FR
VXEVHTXHQW 6XSHUYLVRU\ %RDUG PHHWLQJ $V WKH &RPPLWWHH
KHOG ZLWKRXW WKH SUHVHQFH RI 6WDWH &RPPLVVLRQHUYV

$QQXDO *HQHUDO OHHWLQJ

7KH WK $QQXDO *HQHUDO OHHWLQJ WRRN SODFH RQ 0D\

+HUWD 6WRFNEDXHU DQG 3HWHU OLWWHUEDXHU UHVLJQHG IURP

$QQXDO *HQHUDO OHHWLQJ , ZRXOG OLNH WR H[SUHVV P\ VLQFHL
6XSHUYLVRU\ %RDUG IRU WKHLU PDQ\ \HDUV RI HQJDJHPHQW DQG
6XSHUYLVRU\ %RDUG

'LWK WKHLU H[SHUWLVH DQG H[SHULHQFH WKH\ PDGH VLJQLILFDQ
7KH QHZO\ HOHFWHG PHPEHUV WR WKH 6XSHUYLVRU\ %RDUG DUH



S5HSRUW RI WKH 6XSHUYLVRU\ %RDUG

UHVROXWLRQV ZHUH DGRSWHG E\ D PDMRULW\ YRWH DW WKH $QQ
WKH UHVROXWLRQV RI WKH $QQXDO *HQHUDO OHHWLQJ

%DQN DXGLWRU
'HORLWWH $XGLW :LUWVFKDIWVSU%IXQJV *PE+ 9LHQQD DXGLWHG
RI 2EHUEDQN $* DQG WKH *URXS PDQDJHPHQW UHSRUW 7KH DX
WKH OHJDO UHTXLUHPHQWY ZHUH IXOO\ FRPSOLHG ZLWK WKHUHI]
'HORLWWH $XGLW :LUWVEFKDIWVSU%IXQJV *PE+ 9LHQQD DXGLWHG
SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQF
PDQDJHPHQW UHSRUW SUHSDUHG LQ DFFRUGDQFH ZLWK WKH SUR’
GLG QRW JLYH ULVH WR DQ\ REMHFWLRQV DQG DOO UHTXLUHPHQW
EDQN DXGLWRUV WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DQG ILQDQFLDO SHUIRUPDQFH RI WKH JURXS IRU WKH \HDU HQGHG
RSHUDWLRQV DQG FDVK IORZV GXULQJ WKH \HDU IURP -DQXDU\ W
7KH DXGLWRUV FRQILUP WKDW WKH *URXS PDQDJHPHQW UHSRUW
VWDWHPHQWY DQG WKDW WKH VWDWXWRU\ UHTXLUHPHQWYV IRU HJ
ILQDQFLDO VWDWHPHQWY XQGHU $XVWULDQ ODZ KDYH EHHQ VDWL
7KH HPSOR\HHV Rl 2EHUEDQN $* DUH KLJKO\ TXDOLILHG DQG GHGL
H[KLELW D KLJK GHJUHH RI SHUVRQDO HQJDJHPHQW 7RJHWKHU Zl
QHFHVVDU\ IUDPHZRUN WKHLU GHGLFDWLRQ PDGH LW SRVVLEOH
DJDLQ GHVSLWH D FKDOOHQJLQJ HQYLURQPHQW 7KH B6XSHUYLVF
DFKLHYHPHQW H[SUHVVHV LWV JUHDW DSSUHFLDWLRQ WR WKH
HPSOR\HHV

/LQ] LQ ODUFK

6XSHUYLVRU\ %RDUG

&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG



*RYHUQLQJ ERGLHV RI WKH EDQN DV DW '"HFHPEHU

6XSHUYLVRU\ %RDUG
+RQRUDU\ 3UHVLGHQWHUPDQQ % (//

&KDLUPDQ $QGUHDV .-1,*
"HS XW\ ODUWLQ =%$+/%58&.1(5
OHPEHUV *HUKDUG %8576&+ (5

+DQQHV %2*1(5
$OLQD &]JHUQ\
%DUEDUD /(,7/ 67$8',1*(5
ODULD 7KHUHVLD 1,66
ODUWKD ./2,%0c//(5
*UHJRU 3,/*5%$0
ILNRODXV -XKjV]
6WDWH &RPPLVVLRQMWQWJIHOLND 6&+/—*(/
'"HSXW\ 6WDWH &R P P LRKULIRIIHLY D

5HSUHVHQWDWLYHV RRAMNMBEBQRBNWK+,1*(5 &KDLUPDQ RI WKH &HQW
&RXQFLO RI 2EHUEDQN $*

$OH[DQGUD *5%$%1(5
6XVDQQH %5$81
(OIULHGH +-8&+7(/
6YHQ =(,66

ODQDJHPHQW %RDUG&(2 )UDQ] *$66(/6%(5*(5
ODQDJHPHQW %RDUG OHPEHU )ORULDQ +$*(1$:
ODQDJHPHQW %RDUG OHPEHU ODUWLQ 6(,7(5
ODQDJHPHQW %RDUG OHPEHU ,VDEHOOD /(+1(¢
ODQDJHPHQW %RDUG OHPEHU 5RPDQD 7+,(0



OHUYLFH ,QIRUPDWL



6HUYLFH ,QIRUPDWLRQ
2UJDQLVDWLRQDO 6WUXFWXUH RI 2EHUEDQN

ODQDJHPHOW %RDUG OHPEHUYV

&KDLUPDQ RI WKH ODQDJHPHQW
%RDUG &(2

)UDQ] *DVVHOVEHUJHU

3KRQH

H[W

IUDQ] JDVVHOVEHUJHU#REHUEDQN DW

ODQDJHPHQW %RDUGDIHPEHHQW %R D UGD@QHDRIEHPWH QW % R D UGD@QDRIEHPH QW %RDUG OHPEHU

5RPDQD 7KLHP ODUWLQ 6HLWHU )ORULDQ +DJHQDXHWDEHOOD /HKQHU
3KRQH 3KRQH 3KRQH 3KRQH
H[W H[W H[W H[W

URPDQD WKLHP#RE HWEDMIN DMALWHU#R EGIREDIN KODDM HQ D X HUWHIREHOED MNHBRYHU#REHUEDQN DW
ODUNHW GHSDUWPHQWYV

&RUSRUDWH ,QWHUQDW LRQMHMF WIRQD @THXV +RIEDXHU

H[W NODXV KRIEDXHU#REHUEDQN DW
7TUHDVXU\ 7UDGH SREHUW O0XVQHU

H[W UREHUW PXVQHU#REHUEDQN DW
BULYDWH %DQNLQJ $VVHWOQQBR BWHPGQERHUJIHU

H[W HULFK VWDGOEHUJHU#REHUEDQN DW
*HQHUDO %DQNLQJ 6WHIDQ 3URKDVND

H[W VWHIDQ SURKDVND#REHUEDQN DW



6HUYLFH ,QIRUPDWLRQ
2UJDQLVDWLRQDO 6WUXFWXUH RI 2EHUEDQN

%DFN RIILFH GHSDUWPHQWYV

&UHGLW ODQDJHPHQW ODUFXV %XPEHUJHU H[W PDUFXV EXPEHUJHU#REHUEDQN DW
+XPDQ 5HVRXUFHV 5RPDQD /LQVERG H[W URPDQD OLQVERG#REHUEDQN DW

5HDO (VWDWH 6DIHW)\ DQG HRFKOGWU DRI K& VMW OHRSROG NUDKRIHU#REHUEDQN DW
ODQDJHPHQW

$FFRXQWV &RQWUROOLQJIDUDOG +XPPHU H[W KDUDOG KXPPHU#REHUEDQN DW
,QWHUQDO $XGLW 1ILNRODXV /DQJHGHU H[W QLNRODXV ODQJHGHU#REHUEDQN DW
BWUDWHJLF 2UJDQLVDW LR QDU HHQY HIOHRSAHHIQ W [W MXHUJHQ NUHLQHU#REHUEDQN DW
'LJLWDOLVDWLRQ DQG ,7

BWUDWHJILF 5LVN ODQDJHPHIGBWHDYV /HFKQHU H[W DQGUHDV OHFKQHU#REHUEDQN DW
BHFUHWDULDW &RPPXQLFIMBULRHDYV 3DFKLQJHU H[W DQGUHDV SDFKLQJHU#REHUEDQN DW
&HQWUDO 6HUYLFHV DQG SAWRIGGXMMWMHR @DLGHU H[W EULJLWWH KDLGHU#REHUEDQN VHUYLFH
'DWD *RYHUQDQFH 6XSHUYRORUY SHSRIQWBMDRFNLQJHU H[W KROJHU DUGHQ#REHUEDQN DW
&RPSOLDQFH &RPSOLDQFH 2IILFHU SXUVXDQW WR $XVWULDQ %DQNLQJ $FW 7KRPD'

&RPSOLDQFH 2IILFHU B6HFXULWLHVY 6XSHUYLVLRQ $FW 7KRPDV /LQLPD
$QWL PRQH\ /IDXQGHULQJ 2IILFHU %HUQKDUG :ROIVFKY%W]
6DQFWLRQV 2IILFHU 7DWMDQD :fGOLQJHU



6HUYLFH ,QIRUPDWLRQ
6WUXFWXUH RI WKH 2EHUEDQN *URXS

2EHUEDQN ,PPRELOLHQ 6H

2EHUEDQN /HDVLQJ *URO®YDNLD *HVHOOVFKDIW P E + /LQ]
ODQIUHG *DEULHO ODUWLQ /DJOHU ODWWKLDV 0XQLU OLGDQL
3KRQH H[W 3KRQH H[W3KRQH H[W

PDQIUHG JDEULHO#REMIEW RN OMOHU#REH PHBMNWWKDWY PLGDQL#REHUE

&KULVWLQD OLUWO +XQJDU\ OLFKDHO 3HLFKO
3KRQH H[W OLKijO\ 1iGDV 3KRQH H[W
FKULVWLQD PLUWO#REKREEQN DW HIWPLFKDHO SHLFKO#REHUED(

PLKDO\ QDGDV#REHUOL]JLQJ KX

2EHUEDQN 2SSRUWXQLW\ |,
$XVWULD ODQDJHPHQW *PE+
ODQIUHG *DEULHO IDMRV 6LSRYV 5RODQG /HLWLQJH
3KRQH H[W 3KRQH H[W 3KRQH H[W

PDQIUHG JDEULHO#REGIDERQNDSRV#REHUOLWJROQDA® OHLWLQJHU#REHL

&KULVWLQD OLUWO $QGU{V OTUN .ODXV +RIEDXHU
3KRQH H[W 3KRQH H[W3KRQH H[W
FKULVWLQD PLUWO#RPDRQGEDYNPRWUN#REHUOMORRY KRIEDXHU#REHUED

*HUPDQ\ 2EHUEDQN .1] /HDVLQJ *PE+
OLFKDHO *HUQHU &KULVWLQD OLUWO

3KRQH H[W
3KRQH H[W

PLFKDHO JHUQHU#REHKBEDWICQHD PLUWO#REHUEDQN DW

.DWULQ .HSSOHU $OH[DQGHU JOHLVFKDQGHUO

3KRQH H[W
3KRQH H[W

DOH[DQGHU IOHLVFKDQGHUO#REHUEDQ
NDWULQ NHSSOHU#REN WHNQYN FGHD W

&]HFK 5HSXEOLF 2EHUEDQN 6HUYLFH *PE+
5REHUW IHUQLFNY%  %ULJPWWWH

3KRQH H[W
3KRQH

EULJLWWH KDLGHU#REHUEDQN
UREHUW FHUQLFN\#RBHHIELOLGN DW

J)LOLS 9DYUX!ND 6LOYLR 6FKHGHQLJ

3KRQH H[W
3KRQH

ILOLS YDYUXVND#REHVEOQINRDWKHGHQLJ#REHUEDQN DW



6HUYLFH ,QIRUPDWLRQ
6WUXFWXUH RI WKH 2EHUEDQN *URXS

%DQNHQ MRLQW YHQWXUHV

%DQNHQ .1] /HDVLQJ *PE+ *HUKDUG 6FKXP
$OH[DQGHU )OHLVFKDQGHUO 3KRQH H[W
3KRQH H[W J VFKXP# EJ DW

DOH[DQGHU IOHLVFKDQGHUO#REHUEDQN VHUYLFH DW
%DQNHQ :RKQEDXEDQN $* /LQ]
3HWHU (LQKHLPOHU (ULFK 6WDGOEHUJHU
3KRQH H[W 3KRQH H[W
SHWHU HLQKHLPOHU#REHUEDQMNMWWFK VWDGOEHUJHU# EDQNHQ ZRK

&KULVWLQD OLUWO *HUDOG 6WUDND
3KRQH H[W 3KRQH H[W
FKULVWLQD PLUWO#REHUEDQNIHWDOG VWUDND#REHUEDQN DW

%DQNHQ 9HUVLFKHUXQJVPDNOHU *HVHOOVFKDIW

PE + %DQNHQ %HWHLOLJXQJ *HVHOOVF
5HIJLRQDO 'LYLVLRQ /LQ] $QGUHDV 3DFKLQJHU
':DOWHU 6FKZLQJKDPPHU 3KRQH H[W
3KRQH H[W DQGUHDV SDFKLQJHU#REHUEDQN D\

ZDOWHU VFKZLQJKDPPHU# EYP DW
SHLQKDUG 3LUFKHU

%DQNHQ ,7 *PE+ /LQ] 3KRQH H[W
.DUO BWYTELFK UHLQKDUG SLUFKHU#EWY DW
3KRQH H[W
NDUO VWRHELFK# EDQNHQLW DWHWHU .RKO

3KRQH H[W
$OH[DQGHU :LHVLQJHU GLHWHU NRKO#ENV DW
3KRQH H[W

$OSHQOBQGLVFKH *DUDQWLH *HVHC
DOH[DQGHU ZLHVLQJHU# EDQNHRQW DW

$QGUHDV 3DFKLQJHU
ODUNXV +DVSO 3KRQH H[W

3KRQH DQGUHDYV SDFKLQJHU#REHUEDQN D\
ODUNXV +DVSO# EDQNHQLW DW

S5HLQKDUG 3LUFKHU
%DQNHQ *HQHUDOL ,QYHVWPHQW *HVHOOVFKDIW

PE + /LQ] 3KRQH H[W
$ORLV :fJHUEDXHU UHLQKDUG SLUFKHU#EWY DW
3KRQH H[W

D ZRHIJHUEDXHU# EJ DW

'LHWPDU %DXPJDUWQHU
3KRQH H[W
G EDXPJDUWQHU# EJ DW



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

+HDG 2I1ILFH

$ /LQ] 8QWHUH 'RQDXO&QGH
3KRQH H[W 7HOHID] H[W ZZZ REHUEDQN
$XVWULD

5HIJLRQDO 'LYLVLRQ /LIQR}REUWKHUH 'RQDX0aQGH
&KULVWLDQ )HONHO 3KRQH H[W FKULVWLDQ IHON
%UDQFKHV $ /LQ] 'RUQDFK $OWHQEHUJHU 6WUDYH

$ /LQ] +DUEDFK /HRQIHOGQHU 6WUDVYH D
/LQ] B6WDGWKDIHQ ,QGXVWULH]HLOH
/LQ] 8UIDKU +LQVHQNDPSSODW]
(IHUGLQJ (IHUGLQJ 6WDGWSODW]
JUHLVWDGW )JUHLVWDGW /LQ]JHU 6WUDYH
*DOOQHXNLUFKHQ *DOOQHXNLUFKHQ +DXSWVWUI
JHRQGLQJ /HRQGLQJ OD\UKDQVHQVWUDYH
2WWHQVKHLP 2WWHQVKHLP +RVWDXHUVWUDYH
3HUJ 3HUJ +HUUHQVWUDYH
SRKUEDFK B5RKUEDFK B6WDGWSODW]

B P BB B P B

5HIJLRQDO 'LYLVISRQ /URQPBRPWE&VWUDYH

,QJULG /HWWQHU 3KRQH H[W LQJULG OHWWQHU:
%UDQFKHV $ /LQ] .OHLQP%QFKHQ :LHQHU 6WUDYH
$ /LQ] 1HXH +HLPDW :HJVFKHLGHU 6WUDYH
$ /LQ] 6SDOOHUKRI %LQGHUPLFKO (LQVWHLQVWUD
$ /LQ] :HLYHQZROIIVWUDYH :HLYHQZROIIVWUDYH
$ /LQ] :LHQHU 6WUDVYH :LHQHU 6WUDVYH
$ (QQV (QQV +DXSWSODW]
$ 6WH\U 6WDGWSODW] 6WDGWSODW]
$ 6WH\U 7DERU (QQVHU 6WUDVYH
$ 7UDXQ 7UDXQ /LQ]JHU 6WUDVYH



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

5HJLRQDO 'LYLV&RQ 6@DOJFEXUL] $OSHQVWUDVYH

SRODQG 6FKPLGKXEHU H[W URODQG VFKPLGKXEHU#
%UDQFKHV $ 6DO]JEXUJ $OWHU ODUNW $OWHU ODUNW
$ 6DO]JEXUJ /LHIHULQJ O0%QFKQHU %XQGHVVWUDYH
$ 6DO]JEXUJ 0D[JODQ 1HXWRUVWUDYH
$ 6DOJEXUJ 6FKDOOPRRV 6WHUQHFNVWUDYH
$ 6DO]JEXUJ 6¥%GWLUROHU 30DW] )HUGLQDQG 3RUYV
$ %DG +RIJDVWHLQ %DG +RIJDVWHLQ . XUJDUWHQV
$ +DOOHLQ +DOOHLQ 5REHUWSODW]
$ ORQGVHH ORQGVHH 5DLQHUVWUDYH
$ 6DDOIHOGHQ 6DDOIHOGHQ /HRJDQJHU 6WUDYH
$ 6HHNLUFKHQ 6HHNLUFKHQ %DKQKRIVWUDYH

S5HILRQDO '"LYLVISRQ ,GQMGHWPWHXNUHLY )ULHGULFK 7KXUQHU 6WU

(ULFK %UDQGVWeWWHU 3KRQH H[W HULFK EUDQG\
%UDQFKHV $ $OWKHLP 6WDGWSODW]

$ %UDXQDX 6WDGWSODW]

$ ODWWLIJKRIHQ 6WDGWSODW]

$ 6FKaUGLQJ 6LOEHU]JHLOH

5HJLRQDO 'LYLVLRQ 8S$HU $X\OW U BED GRMVUD Y H
"ROIJDQJ .HUQ 3KRQH H[W ZROIJDQJ NHUQ#REHUED
%UDQFKHV $ ‘HOV 1RUG 2EHUIHOGVWUDVYH

$ 'HOV :HVW %DXHUQVWUDYH :'=
*ULHVNLUFKHQ 3%KULQJHUSODW]
.LUFKGRUI %DKQKRIVWUDYH
.UHPVP%QVWHU ODUNWSODW]
ODUFKWUHQN /LQ]HU 6WUDYH
*PXQGHQ (VSODQDGH
%DG $XVVHH 3DUNJDVVH
%DG ,VFKO .DLVHU )U -RVHI 6WUDYH
(EHQVHH $OWH 6DOLQH
IDDNLUFKHQ *PXQGQHU 6WUDYH
6FKZDQHQVWDGW +XEHUVWUDYH
9TFNODEUXFN 6WDGWSODW]

PP BB P BB PP



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

5HIJLRQDO 'LYLVLRQ /RZHU $EWWBTLOWH®E HXUJBYOBPGBWHQ /LQ]HU

&ODXGLR 5RMV 3KRQH H[W FODXGLR URMV#REHUED
%UDQFKHV $ $PVWHWWHQ +DXSWSODW]

$ (LVHQVWDGW (VWHUKD]\SODW] D

$ .UHPV B6SDUNDVVHQJDVVH

$ 7X00Q +DXSWSODW]

$ ‘DLGKRIHQ D G <EEV 8QWHUHU 6WDGWSODW]

$ 'LHQHU 1HXVWDGW :LHQHU 6WUDYH

$ =ZHWWO .XHQULQJHU 6WUDVYH

S5HILRQDO 'LYLWLRQ 9LHQQ@D 6FKZDU]J]HQEHUJSODW]

$QGUHDV .OLQJDQ 3KRQH H[W DQGUHDV NOLQJDQ
%UDQFKHVS$ 'LHQ 'YEOLQJ *DWWHUEXUJJIJDVVH
$ ‘LHQ 'RQDXVSLWDO =VFKRNNHJDVVH

‘LHQ 'RQDXVWDGW :DJUDPHU 6WUDYH
‘LHQ )DYRULWHQ 6RQQZHQGJDVVH

'LHQ )ORULGVGRUI %U%QQHU 6WUDYH
'LHQ +HUQDOV +HUQDOVHU +DXSWVWUDYH
'LHQ +LHW]LQJ /DLQ]JHU 6WUDVYH

‘LHQ -RVHIVWDGW -RVHIVWGoGWHU 6WUDYH
'LHQ /HRSROGVWDGW 7DERUVWUDYH D
‘LHQ /LHVLQJ /HKPDQQJDVVH

'LHQ OHLGOLQJ OHLGOLQJHU +DXSWVWUDYH
'LHQ 1HXEDX 1HXEDXJDVVH

'LHQ 3HQ]JLQJ /LQ]JHU 6WUDYH

‘'LHQ B6FKRWWHQJDVVH 6FKRWWHQJDVVH
'LHQ 6%G /D[HQEXUJHU 6WUDYH

‘LHQ :oKULQJ *HUVWKRIHU 6WUDVYH

'LHQ :LHGHQ 5LONHSODW]

'LHQ :LHQHUEHUJ :LHQHUEHUJVWUDYH
'LHQ :RONHUVGRUI :LHQHUVWUDYH
%DGHQ EHL :LHQ %HHWKRYHQJDVVH
.ORVWHUQHXEXUJ .LHUOLQJHU 6WUDYH
.RUQHXEXUJ +DXSWSODW]

01GOLQJ +DXSWVWUDVYH
3HUFKWROGVGRUI :LHQHU *DVVH
6FKZHFKDW )UDQ] 6FKXEHUW 6WUDYH D

e A R R T A e B e AR R T A e e A



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

5HIJLRQDO 'LYLVLRQ 6RXWKBYQFPKH®DZIMNDU YRQ OLOOHU 5LQJ
OLFKDHO .QLWVFKNH 3KRQH H[W PLFKDHO NQLWVFK

%QUDQFKHV'

O0DLQ %UDQFK *HUPDQ\

$XJVEXUJ OD[LPLOLDQVWUDYH
(JJHQIHOGHQ )LVFKEUXQQHQSODW]
*HUPHULQJ *DEULHOH 0%QWHU 6WUDYH
,QJROVWDGW (UQL 6LQJHUO 6WUDYH
IDQGVKXW $OWVWDGW
0%KOGRUI DP ,QQ %U%FNHQVWUDYH
2WWREUXQQ 5RVHQKHLPHU /DQGVWUDVYH
3DVVDX %DKQKRIVWUDYH

5HIJHQVEXUJ %DKQKRIVWUDYH
5RVHQKHLP /XLWSROGVWUDYH
BWUDXELQJ 6WDGWJUDEHQ
B8QWHUVFKOHLYKHLP $OOHHVWUDYH
'ROIUDWVKDXVHQ %DKQKRIVWUDYH
OHPPLQJHQ 5RYPDUNW

5HJLRQDO 'LYLVLRQ &HQW URDOQEHUED RHOWQHUVWUDYH

5DOI :HQ]HO
%UDQFKHV '

3KRQH H[W UDOI ZHQ]JHO#REHUEI

$VFKDIIHQEXUJ :HLYHQEXUJHU 6WUDVYH
%DPEHUJ )UDQ] /XGZLJ 6WUDYH D
%D\UHXWK .DQDOVWUDYH
&KHPQLW] $Q GHU ODUNWKDOOH
&RWWEXV 1HXVWoaGWHU 6WUDYH
'RUWPXQG )UHLH 9RJHO 6WUDVYH
'UHVGHQ :DOOVWUDVYH
'4VVHOGRUI 6FKLUPHUVWUDYH
(UIXUW .UsPSIHUVWUDYH

(VWHQ )ULHGULFK (EHUW 6WUDYH
+DOOH *URYH 6WHLQVWUDYH
+DQDX 1XVVDOOHH D
-HQD .LUFKSODW]
.fOQ 6XEEHOUDWKHU 6WUDYH
JHLS]LJ 'LWWULFKULQJ
ODLQ] *URYH %OHLFKH
IHXPDUNW L G 2EHUSIDO] 5LQJVWUDYH
3RWVGDP +RUVWZHJ E
"HLGHQ 6HGDQVWUDYH
‘Y% U]JEXUJ 6FKZHLQIXUWHUVWUDYH



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

5HIJLRQDO 'LYLVLRQ 6RXWK :HWWOEQURDR@P 1HFNDU .%IHUVWUDYH
6WHIDQ =LHJOHU 3KRQH H[W VWHIDQ JLHIJOHU#REHUI
%QUDQFKHV' $DOHQ %DKQKRIVWUDYH

' %TEOLQJHQ 6WXWWJDUWHU 6WUDYH

' JUHLEXUJ OHULDQVWUDYH

' +HLOEURQQ /RKWRUVWUDYH

' .DUOVUXKH /XGZLJ (UKDUG $OOHH

' ODQQKHLP )J)ULHGULFKVSODW]

' 5DYHQVEXUJ (LFKHOVWUDYH

' S5HXWOLQJHQ *DUWHQVWUDYH

' 80P :DOILVFKJDVVH

ODLQ %UDQFK &]JHEEK 5H SHUBAKLDF QiP , 3 3DYORYD

JLOLS 9DYUX!ND 3KRQH H[wW ILOLS YDYUXVND#REHUEL
%UDQFKHV &= 3UDKD .OLPHQWVNj
&= 3UDKD 6P-FKRY 3RUWKHLPND &HQWHU QiPUV\
&= 3UDKD .DUO-Q . L>-NRYD
&= %UQR /LGLFNj

= %UQR 7UQLWL

= IHVNO® %XGUMRYLFH QjijP 3 HP\VOD 2WDNDUD ,,
= +UDGHF .UjORY® *RIjURYD W

= ITHVN% .UXPORY 3DQVNj

= -LKODYD ODVDU\NRYR QjP

= -LQGULFKXY +UDGHF -DUR!RYVN|j
= ILEHUHF 6RXNHQQ®© QjP

= 20RPRXF 'ROQL QjP

= 2VWUDYD 6WRGROQ-

= 3-VHN % XGRYFRYD

= 30]H 3UH!RYVNj

= 7iERU 3UD>VNj; W -GD

= SVW- QDG /DEHP +UQIi- VNj

= =0-Q 2VYRERGLWHO/

5HIJLRQDO 'LYLVLRQ #0XTDINVW 9jFL °W 'HVW (QG
0DJ 3HWHU 6]JHQNXUfN 3KRQH H[W SHWHU V]JHQNXU
%UDQFKHV+ %XGDSHVW .HOHW +XQJjULD NfU°W

+ 'HEUHFHQ %HP WOU

+ *\ U +XQ\DGL X

+ HFVNHPOW .LVIDOXG\ XWFD

+ OLVNROF OLQGV]HQW WouU

+ 1DJ\NDQL]VD (U]JVOEHW WOU

+ 30FV 7-PjU X

+ 6]HIJHG .ODX]i0O WOU

+ 6]ONHVIHKOUY{U 5{N3F]L °W



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

+ 6]RPEDWKHO\ %HU]JVHQ\L 'iQLHO WoU
+ 7DWDE{Q\D ) WOU D

5HILRQDO 'LYLBLRQ 6ORYDWLYODYD 3ULHYR]VNj $

3HWHU 6]HQNXUYTN 3KRQH H[W SHWHU VIJHQNXURHN#R
%UDQFKHYV 6. 1LWUD ORVWQi XOLFD
6. =LOLQD -iQD .DOLQILDND

6. .RILFH 7RY{jUHQVN|j



6HUYLFH ,QIRUPDWLRQ
SHILRQDO '"LYLVLRQV DQG %UDQFKHYV

2EHUEDQN

%79 9LHU /sQGHU %DQN $* LQFO %79

%.6 %DQN $* .ODJHQIXUW LQFO VXERUGLQDWHG
VIQGLFDWH ZLWK %9*

*HQHUDOL %DQNHQ +ROGLQJ $* 9LHQQD
(PSOR\HHV

8QL&UHGLW %DQN $XVWULD $* 9LHQQD

&$%2 %HWHLOLJXQJVIJHVHOOVFKDIW P E + :LHQ
YJUHH IORDW

% .6

2EHUEDQN $* /LQ] LQFO VXERUGLQDWHG V\QGLFDWH
ZLWK %9*

%79 9LHU /osQGHU %DQN $* ,QQVEUXFN
* % +ROGLQJ $* :LHQ
8QL&UHGLW %DQN $XVWULD $* 9LHQQD

&$%2 %HWHLOLIJXQJVIHVHOOVFKDIW P E + :LHQ

%.6 %YHOHJVFKDIWVEHWHLOLIJXQJVSULYDWVWLIWXQJ
.ODJHQIXUW

YJUHH IORDW

%79

2EHUEDQN $* /LQ]
LQFOXGLQJ VXERUGLQDWHG VI\QGLFDWH PHPEHUYV

%.6 %DQN $* .ODJHQIXUW LQFO VXERUGLQDWHG
VIQGLFDWH PHPEHUYV

* %5 +ROGLQJ $* :LHQ

&$%2 %HWHLOLIJXQJVIJHVHOOVFKDIW P E + :LHQ
8QL&UHGLW %DQN $XVWULD $* 9LHQQD

YJUHH IORDW

7KH VKDUHKROGHUV VKRZQ LQ VKDGHV RI UHG KDYH HQWHUHG LQWR VI\QGLFDWH DJUHHPHQ

%79 %HWHLOLJXQJVYHUZDOWXQJVJHVHOOVFKDIW P E + #%79 $ D FRQVROI
$NWLHQJHVHOOVFKDIW RZQV Rl 2EHUEDQN $*
%HWHLOLJXQJVYHUZDOWXQJ *HVHOOVFKDIW P E + %9* RZQV Rl 2EHUEDQN $* DQG

,QFOXGLQJ VXERUGLQDW@IG VI\QGLFDWH PHPEHUV
& *URXS %HWHLOLJXQJV *PE+ &R .* 6, , QYHVW *PE+ %), %YHWHLOLJXQJVIJHVHOOVFKDIW

&R .* (Q]LDQ $* .QDSS B6FKPLG )'6 *PE+ 1XYEDXPHU %HWHLOLJXQJV *PE+ 35,0(38/6(
*OHWVFKHUEDKQ .RPPDQGLWJHVHOOVFKDIW B6NLOLIWJHVHOOVFKDIW 6JOGHQ +RFKVJOGH:!
,QFOXGLQJ VXERUGLQDWHG V\QGLFDWH PHPEHUV %79 3ULYDWVWLIWXQJ 'RSSHOPD\U 6H



3XEOLFDWLRQ '"HWDLOV
OHGLD RZQHU DQG SXEOLVKHU

2EHUEDQN $*

B8QWHUH 'RQDX0OnQGH /LQ]

3KRQH

7HOHID]

%,& 2%./$7 /

5RXWLQJ FRGH

2H1% ," QXPEHU

&RPSDQLHV 5HIJLVWHU )1 Z /LQ] 5HJLRQDO &RXUW /DQGHVJHU
9%7 ,' $78

2EHUEDQN RUGLQDU\ VKDUHV ,6,1 $7

,QWHZRARWREFHUEDQN DW

&RQWDFW IRU ILQMANERE HIBER QW LW
&RQWDFW IRU FRQVROLG D WH& X¥RE HIODmMENDDW WDWHPHQW

&RS\ GHDGOLQH ODUFK
7UDQVODWLRQ (GLWK 9DQJKHORI

S3KRWRJUDSK\ FUHGLWYV -RDFKLP +DVOLQJHU HQWLUH ODQDJHPHQ
)yubQ] *DVVHOVEHUJHU &KULVWLDQ )RUFKHU 6XSHUYLVRU\ %RDU¢

2EHUEDQN GRHV QRW SURGXFH D UHVRXUFH LQWHQVLYH SULQWHG
DYDLODEOH RQ WKH 2EHUEDQN ZHEVLWH DW KWWSV ZZZ REHUED(

"KHQ DGGLQJ XS URXQGHG ILIJXUHY DQG FDOFXODWLQJ SHUFHQWD.
FRPSDUHG ZLWK WRWDOV DQG UDWHV RI FKDQJH DUULYHG DW E\ D
URXQGHG

'LVFODLPHU )RUZDUG ORRNLQJ VWDWHPHQWYV

7KLV $QQXDO 5HSRUW FRQWDLQV VWDWHPHQWY DQG IRUZDUG ORR
GHYHORSPHQW 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY XVH WKH I
SUHGLFWYV WDUJHWYV DQG VLPLODU 7KH IRUHFDVWY DUH RXU H
RQ WKH FRS\ GHDGOLQH GDWH 6KRXOG WKH DVVXPSWLRQV UHJDU
LOQFRUUHFW RU WKH ULVNV PHQWLRQHG LQ WKH ULVN UHSRUW PDYV
FXUUHQWO\ H[SHFWHG

7KLV $QQXDO 5HSRUW GRHV QRW FRQVWLWXWH D UHFRPPHQGDWLF
ILQDQFLDO UHSRUW GRHV QRW FRQWDLQ D JORVVDU\ DV WKH WHL
DUH H[SODLQHG GLUHFWO\ LQ WKH WH[W
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